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7KH *URXS Rl %DQNLQJ 6XSHUYLVRUV IURP &HQWUDO DQG |
WKH %6&((X*SURZDV HVWDEOLVKHTGKH@IUHHPHQW RI WKH %6 &((
*URXS ZDV VLJQHG GXMRBFNWROGP ,QWHUQDWLRQDO &RQIHUH
%DQNLQJ 6XSHUYLVRUV ,&%6 LQ 7KH %6&(( *URXS LV
DFFRUGLQJ WR LWV DSQGHMHPHOMWVLRQDO %\ODZV WWBW GHWHU
RUJDQL]DWLRQDO VWUXFWXUH DQG WKH UXOHV JRYHUQLQJ LWV
LW YVWWIJQHGWEAHQW\ WZR PHPEHU LQVWLWXWIROWVHPRRUWZHQW\
FRXQWULHV $OEDQLD $XVWULPBFRUWGQRQ JWKIH WSBRHMKLR Q
. &RQIHUHQFH LQ %HOJUDGH SHSXEOLF RI %HODUXV
+HUJHIJRYLEQIQONLQJ $JHQF\ Rl WKH )HRRHUUDWRRG RHUYJHJIRYLQD
DQG %DQNLQJ $JHQF\ Rl 5HSXEOLND 6USVND RI ZRVEX.D DQG +H
RIILFLDOO\ MRLQHG WKH *URXS E\ VLJQLQJ WKH $FFRUG RQ WKH
5HIJLRQDO OHHWLQJ DW WKH ;9 ,&%6 &RQIHUH@KID JIDW LOUXVVHOV
&URDWLBFK&]5SHSXEOLF (VWRQLD +XQJDU\ /DWYLD /LWKXDQLD
OROGRYD ORQWHQHJIJUR 3RODQG 5RPDQLD 5XVVLD 6HUELD 6¢C
DQG 8NUDLQH 7KH &KDLUPDQVKLS RI WKH %6&(( *URXS URWD
EDVLV ,Q OV OLUD (BNLOLFH *RYHUQRH RDWLRQDO %DQN RI
BHUEIFKDLUHG WKH *URXS

Ne) WKH %6&(( *URXS HQWHUHG LQWR DQ DJUHHPHQW V¢
IUDPHZRUN IRU FRRSHUDWLRQ DQG FRRUGLQDWLRQ LQ RUJDQL]
7KH SULPDU\ URO%G6RK(WKHRSSFUHWDULDW LV WR SURYLGH WHF
DVVLVWDQFH LQ RUJDQL]JLQJ FRQIHUHQFHV OHDGHUYV PHHWLC
WUDLQLQJ VHPLQDUV 7KH 6HFUHWDULDW DOVR IDFLOLWDWHYV
PHPEHU FRXQWULHV WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6X
DQG RWKHU LQWHUQDWLRQDO DQUWWLRWVRQY WEE RBEHUH F
EDQNLQJ VXSHUYLVLRQ 7KH SHUPDQHQW 6HFUHWDULDW RI WK
ZDV ORFDWHG DW WKH SUHPLVHV Rl WKH +XQJDULDQ )LQDC
$XWKRU+MWS$ DQG DV RI -DQXDU\ LV ORFDWHG LQ 3RODQG DV
JLQDQFLDO@WIX\EIHRQ $XWKRULW\ 3)6%

$FFRUGLQJ WR WKH SUHYLRXV \HDUV SUDFWLFH WKH $QQX
%6&(( *URXS VXPPDUL]JHV WKH GHYHORSPHQWV RI WKH PHPEHU

7KLV SXEOLFDWLRQ JLYHV DQ RYHUYLHZ RI WKH PD

FLUFXPVWDQFHV LQ RG@H RHEMQWWDWHY DQG LW GHVFULEHV
EDQNLQJ VHFWRU DV ZHOO DV WKH VXSHUYLVRU\ DFWLYLWLHYV
EDVLV Rl WKH LQIRUPDWLRQ JLYHQ E\ WKH PHPEHU FRXQWULHV
DOVR VXPPDUL]JHV WKH PDLQ HYHQWV RI WKH %6&(( *URXS
ZRUNRSV FRRUJDQL]JHG E\ WKH )LQDQFLDO 6W D BIQIEL\RW KHUN LW X W I
UHJLRQDO VHRKBPUMQQXDO OHPEHUV &RQIHUHQFH ZDV RUJDQL]!
WKHDWLRQDO %DQNLRIHEOHWBPEEHJERQS S UL O+

7KLV $QQXDO 5HSRUW LQWH @GGWK RQEBRPDGHRQ UHIOHFWLC
WKH PLVVLRQ RI WKH %6&(( *URXS LQ D GHWDLOHG DQG DF
UHJDUGLQJ WKH EDQNLQJ VHFWRU RI WKH PHPEHU FRXQWULHV
, KRSH WKDW \RX ZLOO ILQG WKLV SXEOLFDWLRQ LQIRUPDWLYH
WKDW WKLV ZLOO KHOS XPX BMWFEPH WKTRXU VXSHUYLVRU\ MRE
&HQWUDO DQG (DVWHUQ (XURSHDQ UHJLRQ WKH FRRSHUD\
VXSHUYLVRU\ DXWKRULWLHV RI WKH PHPEHU FRXQWULHV DQ
&RPPLWWHH

%6&(GHFUHWDULDW
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$OEDQLDQ HFRQRP\ SHUIRUPDQFH ZDV JHQHUDOO\ FKDU
SRVLWLYH IHDWXUHV RYHU WKH \HDU $OEDQLDQ HFRC
VDWLVIDEWRU\ UK\WKPV Rl HFRQRPLF JURZWK GXULQJ WKH ILUV'
\HDU XQGHU WKH SUHVHUYDWLRQ RI WKH PDLQ LQGLFDWRUV
VWDELOLW\ OHDQZKLOH WKH ODMNOHXWHEBHD RRUHDMW[SOLFLW
GLIIHUHQW YLHZ RI WKH HFRQRPLF GHYHORSPHQWVY 7KH GRI
DFWLYLW\ XQGHU WKH HIIHFW Rl ILQDQFLDO DQG JOREDO H
PDQLIHVWHG VORZGRZQ VLJQV ZKLOH PRQHWDU\ LQGLFDWRU)\
FRQVLGHUDEO\

'RPHVWWHFRQRPLF JURZWK LV PDLQO\ JURXQGHG RQ WKH UD
RI WKH GRPHVWLF GHPDQG $00 FRPSRQHQWV RI WKLV GHP]
LQFUHDVHG FRQVXPSWLRQ LQYHVWPHQWY DQG JRYHUQPHQW
GHPDQG DW WKH ODUJHVW SRUWLRQ KDV EHHQFILQDQFHG
ILQDQFLQJ VRXUFHV DFFRPSDQLHG E\ D UDSLG JURZWK RI FU]
HFRQRP\

$QQXDO LQIODWLRQ SHDNHG WR SHUFHQW DV DW 0D\ ZK
WKH KLJKHVW OHYHO RI LQIODWLRQ GXULQJ WKH SDVW \HC
FDOPQHVV RI RIIHUTV VKRFORZBRLBQ WKHWKH GRPHVWLF GHPDC
GXULQJ WKH ODVW TXDUWHU ZHUH DFFRPSDQLHG E\ WKH SUR.
LQIODWLRQ YDOXH SRLQWLQJ WR SHUFHQW LQ 'HFHPEHU

7KH GRPHVWLF GHPDQG ZDV UHIOHFWHG DOVR RQ WKH ULV
DQG RI FXUUHQW DFFRXQW VBKHL FH BVU +HQFH FXUUHQW GH
DFFRXQW SRLQWHG WR SHUFHQW RI *'3 PDLQO\ DIIHFWHC
JURZWK LQ LPSRUWY DQG WKH VORZGRZQ RI UHPLWWDQFHV GXL
RI \HDU GXH WR WKH VWUHQJWKHQLQJ RI WKH HFRQRPLF FUL
HFRQRPLHV Rl QHLJKERXULQJ FRXQWULHYV

J)LVEFDO SROLF\ DSSHDUHG ZLWK D PRUH H[SDQGLQJ FKDUDF

7KLV FKDUDFWHU LV UHIOHFWHG RQ WKH JURZWK RI SXEOLF
WKH EXGJHW GHILFLW 7KH OHYHO RI SXEOLF GHIUFLW LQFUH

DFFRXQWLQJ IRU SHUFHQW Rl *'3 FRPSDUHG ZLWK S
WKH SUHYLRXV \HDU

7KH UDSLG JURZWK RI FUHGLW H[WHQGHG WR HFRQRP\
UHODWLYHO\ KLJK UK\WKPV RI PRQHWDU\ H[SDQVLRQ RYHU WK
DQQXDO DYHUDJH JURZWK UKMQWPRGRW®R S SHUFHQW PDUNLQJ
VOLJKW VORZGRZQ IURP SHUFHQW UHFRUGHG GXULQJ \HDL
UDWHV IOXFWXDWHG VLJQLILEFDQWO\ RYHU WKH \HDU GHSHQC
SHUIRUPDQFH LQ WKH V\WVWHP DQG RQ WKH GHYHORSPHQWV RFI
WKH WUDQWAVLRQDO PDUNHWY ZKLOH H[FKDQJH UDWH KDV EHHQ \
RYHU WKH \HDU

7KH ILQDQFLDO DQG HFRQRPLF FULVLV WKDW VZHSW DF
HFRQRP\ PDUNHG WKH PRVW LPSRUWDQW GHYHORSPHQW RI
WKLV FULVLV RQ WKH GRPHWWUB G¥RO®RPLFIMUHDVHG GXULQJ WK
TXDUWHU RI \HDU 7KH DPELJXLW\ WUDQVPLWWHG E\ WKH WXU
ILQDQFLDO V\VWHP ZDV PDQLIHVWHG LQ WKH ZLWKGUDZDO RI D ¢
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WKH VA\VWHP GXULQJ WKH ODVW TXDUWHU RI \HDU 7KHVH Z L\
DERXW OLTXLGLW\ SUREOHPV LQ WKH VA\WWWHP DQG ZHUH L
WHQGHQFLHY UHJDUGLQJ WKH LQFUHDVH RI LQWHUHVW UDWHYV |
RWKHU KDQG WKLV VLWXDWLRQ DIIHFWHG QDWXUDOO\ WKH UH
ZLOOLQJQHVV WR H[WHQG F DHGELW KMR HEIRGRA\QRWDEOH VORZC
RI OHQGLQJ UK\WKP RYHU WKH ODVW TXDUWHU RI \HDU 7K
DFFRPSDQLHG ZLWK D IDOO LQ UHPLWWDQFHY RYHU WKLV S|
VORZGRZQ RI WKH HFRQRPLF DFWLYLW\ GXULQJ WKH IRUWK TXDL
IRU WKXUSRVH RI UHVSRQGLQJ WR WKLV SKHQRPHQRQ WRRN W
LOMHFW OLTXLGLW\ DQG WR SUHVHUYH SXEOLF FRQILGHQFH L«
%DQN RI $SOEDQLD DW WKH VDPH WLPH VWUHQJWKHQHG WKH VX!
WKURXJKRXW WKH \HDU WR VYROQE¥ROLDODWH IWEBQFLDO V\VW
7KHVH PHDVXUHY UHVXOWHG HIIHFWLYH DQG WKH $OEDQLDQ E
VXFFHVVIXOO\ GHDOW ZLWK WKH ILUVW VKRFN RI WKH JOREDO
FULVLV

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8",1*
7+( $66(76 727%$/ *'3

OL[HG DQG OHVV VWHDG\ GHYHORSPHQWV FKDUDFWHULYV
7KH DQDO\VLV HVWLPDWHV DQ LQFUHDVLQJ ULVN UDWH DQG
ILQDQFLDO SRZHU RI WKH EDQNLQJ V\VWHP 7KH ILUVW KDOI RI
HVWLPDWHG ZLWK D EHWWHU SHUIRQE KX@PEH WKBQ WBHWIHFXODUC
WKH ODVW TXDUWHU Z7ZDV KLIJKOLJKWHG IRU D VLIQLILFDQW
GHWHULRUDWLRQ RI VRPH RI WKH PDLQ LQGLFDWRUV RI WK
IRWZLWKVWDQGLQJ WKH IOXFWXDWLRQV DQG WKH OHVV ZHOO
PDLQ ILQDQ6LBDWIRYUY KDYH QRW HIIHFWHG WKH FRPSDWLELO
UHJXODWRU\ FDSLWDO OHYHO DJDLQVW ULVNV OHYHO XQGHUW
V\VWHP DV D ZKROH

%DQNLQJ V\VWHP DW WKH HQG RI FRQWLQXHV WR FR
DFWLYLW\ RQ WKH JDWKHULQSXREOAHSRYGWYVKHJRBDQWLQJ RI OR
PDLQO\ WR KRXVHKROGY DQG FRPSDQLHV 6RXUFHV DQG DVVH'
LOQOFUHDVHG EXW DW D QRWDEOH ORZHU UDWH FRPSDUHG WR
'"HYHORSPHQWYVY UHYHDO DQ LQFUHDVH RI EDQNLQJ V\VWHPTV
FUHGLW URWSHUIRUPLQJ ORDQV KDYH LQFUHDVHG UDSLGO\ DQC
SRUWIROLR TXDOLW\ GHWHULRUDWHG VLJQLILFDQWO\ 7TKHUHI
EDQNLQJ VA\VWHP DV HVWLPDWHG WKURXJK WKH UHWXUQ RQ DV
RZLQJ WR WKH JUHDW LQFUHDVH RLRQYHRIVBR VKRGS UBRRER ORDQYV

7KH JURZWK RI GHSRVLWYV EDVH ZDV VORZGRZQ DOVR QR
GHSRVLWYVY IORZV RXW RI WKH EDQNLQJ V\VWHP GXULQJ WKH O]
DQG GXH WR DPELJXLWLHV EHLQJ FUHDWHG DQG SHUFHLYHG E\
GXULQJ WKH UQBEBODO FULVLV ZDYH +LJKOLJKWV GXULQJ WKI

LPSRVHG D FKDOOHQJH WR WKH PDQDJHPHQW RI OLTXLGLW\

,Q PRUH FRQFUHWH WHUPVY WKH ILQDQFLDO VLWXDWLRQ RI
WKH HQG RI FRPSDUHG WR WKH HQG RI UHIOHFWYV V
FKODFWHULVWLFY DQG WUHQGV DV IROORZV

x 1HW UHVXOW LV HVWLPDWHG DW SHUFHQW ORZHU WKDQ
ZKLOH 5R$%$ LQGLFDWRU LV HVWLPDWHG DW SHUFHQW I
WKDQ WKH \HDUHQG R SHUFHQW

x 1,0 DSSHDUV VWHDG\ DW DERXONDLQ®SWUFH@WUFHQW
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X $VVHWV LQFUHDVHG DW DERXW SHUFHQW DJDLQVW
SRUWIROLR UDLVHG DW SHUFHQW DJDLQVW SHUFHQ\
LQFUHDVHG DW WKH ORZ UDWH RI SHUFHQW
x 3 JURVV @QRQIRUPLQJ ORDQV JURVV ORDQ SRURUPWMHG LQGH
DW WKH OHYHO SHUFHQW IURP SHUFHQW
X 1RQSHUIRUPLQJ ORDQV LQGH[ XQGUHVVHG IURP WKH HIIHFW
ZLWKLQ WKH WHUP RI RQH \HDU zZDV FRQVLGHUDEO\ GHWH
SHUFHQW WR SHUFHQW
x /RDQ SRUWIROLR LQ $// FRQWLQXBWPDRYEH PHRIDIU GURE LWV
TXDOLW\ E\ GLVFORVLQJ LQGLFDWRUV RI ORDQ SRUWIROLR
SHUFHQW DJDLQVW SHUFHQW
Xx '"HWHULRUDWLRQ RI WKH EDQNLQJ V\VWHP FDSDELOLWLHYV
FDSLWDO WKH SRVVLEOH ORVVHV IURP ORDQVKDVVHVVLQ.
LQFUHDVH Rl SQHWIRWRRLQJ ORDQV UHJXODWRU\ FDSLWDO"™ L
SHUFHQW WR SHUFHQW
x &DSLWDO DGHTXDF\ DSSHDUV VWHDG\ DERYH WKH OHYHO
I[JURP WKH UHTXLUHG PLQLPXP OHYHO
x 5DWLR RI DVVHWV RQ VKDUHKROGHWP FBSL®DIOHEBHQWKEI\ V\V
ILQDQFLDO V\VWHP OHYHUDJH LV GHFUHDVHG JUDGXDOO\
,QFUHDVH RI OHYHUDJH IURP WR WKURXJKRXW RQH \
WKDW WKH V\VWHP LV OHVV EDVHG RQ WKH GHEW IRU WKH I
x 7TKH RYHUDOO FRYHULQHPURWH RAHVUWHWQW DW WKH HQG RI
'"HFHPEHU LV FRQVLGHUDEO\ KLJKHU WKDQ WKH OLPLW UD\
SHUFHQW
X ,QFUHDVHG DFWLYLW\ LQ IRUHLJQ FXUUHQF\ DV DQ H[SUHV
LOFUHDVH RI VRXUFHV LQ IRUHLJQ FXUUHQF\ DQG WKH ORDC
x $OPRW HTXDO OHYHOV RI DVVHWV GHSRVLWY DQG ORDQ
LOQOGLFDWRUV HVWLPDWHG DFFRUGLQJ WR +HUILQGDKO LQGH
Xx '"HWHULRUDWLRQ RI EDQNLQJ VHFWRU HIILFLHQF\ FRPSDI
HFRQRP\ DV DQ H[SUHVVLRQ RI GHFUHDVHG QHW VKDUH WEF
SHUFHQW WHRUFHQW

JRDQ SRUWIROLR TXDOLW\ XQGHU WKHVH FRQGLWLRQV
GHWHULRUDWH DQG WKXV SURILWDELOLW\ LQGLFDWRUV DUH S|
ZLWK WKH \HDUHQG $W ODVW ZH DVVHVV WKDW WKH SHU
H[FKDQJH UDWH DJDLQVW)FRHWLHY FXKEUHOO\ YHUVXV (85 UHFHQ
WXUQHG LQWR D ZDUUDQWLQJ VLIJQDO UHJDUGLQJ WKH GHWHULF
FRQGLWLRQV ZKR RZQV DOUHDG\ D ORDQ LQ IRUHLJQ FXUU
FRQVLGHUDEOH ZRUVHQLQJ RI WKHLU FDSDFLWWMW® WR\ WKH R
WKH JUDQWHG ORDQV LV DQ H[SHFWDWLRQ QRW IDU IURP WKH U

7+( /(*$/ $1' ,167,787,21$/ )5%$0(:25.

2) 7+( 23(5%$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176
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7TKH /Dz 32Q NODOQLQ WKH B5HSXEOLF RI $OEDQLD” DQG
LPSOHPHQWDWLRQ RQ RQJRLW B ED DIOGC RWKIRREWREMHFWLYHV RI
WKH %DQN RI $OEDQLD FRQVROLGDWHG IXUWKHU WKH ZRUN R
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VXSHUYLVRU\ OHJDO IUDPHZRUN UHJDUGLQJ WKH FRPSOTBDQFH
VWLSXODWHG LQ WKH /DZ WKH FRPELQDWLRQ ZLWK WKH LPS
UHYLHZHG SULQFLSOHV Rl %DVHO &RPPLWWHH RQ DQ HIIHFWLYH
FRQFHSWV RI 1HZ $FFRUG RI &DSLWDO 'LUHFWLYHV RI (XURSHD
EHVW SUDFWLFHV LQ WKHUYLOHRQ RDUVRSHHPHQW RI ILQDQF
LQVWLWXWLRQV OLFHQVHG E\ WKH %DQN RI $OEDQLD

<HDU FRQFOXGHG WKH FRPSLODWLRQ RI QHZ UHJIX
LOQWURGXFHG DPHQGPHQWY LQ VRPH RWKHU UHJXODWLRQV RI E
7KH UHJXODWLRQV FRPSLOHG DQG KLYSURLNUY GLGHAX®Y WKH
5HIXODWLRQ 22Q WKH LQWHUQDO FRQWURO V\VWHP LQ EDQNV D
EDQNV’ 32Q WKH WUDQVSDUHQF\ UHJDUGLQJ EDQNLQJ SURGXFW
WKH PLQLPXP UHTXLUHPHQWYVYV RI LQIRUPDWLRQ SXEOLFDWLRQ
EUDQFKHY RRQIEDBNY  DQG WKH 5HIJXODWLRQ  2Q WKH PLQLPXP
DQG VHFXULW\ FRQGLWLRQV RI SUHPLVHV ZKHUH WKH ILQDQ
DFWLYLWLHYVY DUH FDUULHG RXW' OHDQZKLOH DPHQGPHQWYV
IUDPHZRUN ZHUH FDUULHG RXW LQ WKH UHJXDIHWPHRQN*2Q FUHGL
32Q FDSLWDO DGHTXDF\ UDWLR’ 32Q ULVN PDQDJHPHQW IURP WK
RI EDQNV’  DQG LQ WKH 5HIJXODWLRQ 22Q ULVN PDQDJHPHQW LQ
RXW IURP EUDQFKHV RI IRUHLJQ EDQNV’

0$,1 675%$7(*, & 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

%DQN RI $OEDQLD LQ DFFRUGDQFH ZLWK LWV OHJDO IX
VXSHUYLVRU\ DXWKRULW\ RI EDQNV DQG RWKHU VXEMHFWYV
FRPPLWWHG WR

X (QVXULQJ D VRXQG EDQNLQJ DFWLYLW\ WKDW LV LQ JRR

WKH %DQN Rl $OEDQLD OHJDQUD®SZRB H NX OZLW/IKY W K H
SXUSRVH WKH SUHYHQWLRQ RI ILQDQFLDO FULVHV D¢
GHSRVLWRUYV

X 6DIHIJXDUGLQJ WKH EDQNLQJ VI\VWHP VWDELOLW\ DQG HY

PRQLWRULQJ WKH PDUNHW GHYHORSPHQW DQG UHFRPPH(
PHDVXUHV LQ RUGHU EDQN\GHYGRBR\S PMIQMWAH DQG DUH
FRQWLQXRXVO\ PDQDJHG DFFRUGLQJ WR WKH EHVW SULQF
X BWUHQJWKHQLQJ WKH SXEOLF FRQILGHQFH RQ WKH EDQY
SURPRWLQJ WKH PDUNHW GLVFLSOLQH E\ UHTXLULQJ KLJ
LQ WKH EDQNLQJ V\VWHP
x 3URYLGLQJ D IDLIRGRREMWMHWEDQNLQJ VIVWHP DQG EH\R
DQG HQVXULQJ HTXDO WUHDWPHQW Rl OLFHQVHG HQWLWL
x 3URYLGLQJ FRQWLQXRXV DQG SURIHVVLRQDO FRPPXQ
ILQDQFLDO PDUNHW RSHUDWRUV DQG RWKHU LQVWLWXW
WKH DFWLYLW\ RRIWKOEBQIQIN LQ WKH IUDPHZRUN RI HQKD
WKH IXQFWLRQLQJ RI ILQDQFLDO PDUNHW DQG LWV RSHUD
7KH %DQN Rl $OEDQLD DFFRPSOLVKHV LW VXSHUYLVRU\ IXQFW
D &RQWLQXRXV HVWDEOLVKPHQW DQG LPSURYHPHQW RI W
UHJXODWRU\ IUDPHZRUNW MR/ WRDWDUPRQ\ ZLWK WKH EH
LOQWHUQDWLRQDO SULQFLSOHY DQG DSSOLFDEOH LQ SUDFW
E 2QVLWH DQWLWH H[DPLQDWLRQV RI OLFHQVHG LQVWLWXWL!
ZHOO DV WKURXJK FRUUHFWLYH PHDVXUHV WDNHQ IRU VR
SUREOHPV
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F 2ULHQWDWLRQ IRMRUXSHWRFHVV WRZDUGV ULVN LGHOWLILF
OLFHQVHG LQVWLWXWLRQV DUH IDFHG ZLWK UHFRPPHQGLQ

G %XLOGLQJ XS SROLFLHV ZKLFK IRFXV WREZDHGWHGGHYHO
EDQNLQJ VIVWHP

H 8RRSHUDWLRQ ZLWK ILQDQFLDO LQVWLWRQYGROMKQGHU V!
RWKHU GRPHVWLF ILQDQFLDO LQVWLWXWLRQV DV ZHOO I
VXSHUYLVRU\ DXWKRULWLHYV

I 2QJRLQJ LPSURYHPHQW RI WKH VXSHUYLVRU\ FDSDFLWLHYV

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

%DQNLQJ DFWLYLW\ LQFXUUSIBHQBVL RX W U5 MYKHHO RH D U
7KH ILUVW SDUW ZLWQHVVHG WKH RQJRLQJ H[SDQVLRQ RI WKH
ZRUN YROXPH RI EDNLQJ VHUYLFHV RI FUHGLW H[WHQGHG WR
H[SDQVLRQ Rl EUDQFKHV QHWZRUN ,W LV FRQFOXGHG D VLJQ
FRPSHWLRQ H[SUHVVHG LQ WKH SURGXFWV VXSSOLHG DQG W}
GHYHORSPHQWY KDYH ZLWKGUDZQ WKH DWWHQWLRQ RI VXSH!
REVHUYH WKH ILQDQFLDO SHUIRUPDQFH WKH TXDOLW\ RI WKH D
WKHLU FRQVHTXHQFHYV

BHFRQG KDOI RQRFRXWWHUHG D JHQHUDO WLJKWHQLQJ RI Wt
VIVWHP 7KLV ZDV GXH WR WKH DSSHDUDQFH RI LQWHUQDWLRQD
GLIIHUHQWO\ IURP WKH RWKHU FRXQWULHYV ZKHUH WKLV ODWWH
LQWHUQDO GHYHORSPHQWY WKH SQ RERBIPHNQDSSHPNQRUIQJ
VIVWHRZHG WR WKH ZLWKGUDZDO Rl GHSRVLWV IURP FXVWRP
PDQLIHVWHG ODFN RI FRQILGHQFH 7KLV ODFN RI FRQILGHQFI
LQIRUPDWLRQ DUULYLQJ IURP LQWHUQDWLRQDO PDUNHWV DQG
FLUFXODWLQJ ZLWKLQW KWK FWXWIWAH 'XH WR WKHVH RFFXUUHQ
WKH HVWLPDWLRQV RQ D IDOO RI WKH FRXQWU\ HFRQRPLF JUR

EDQNV KDYH UHYLHZHG WKHLU VWUDWHJILF SODQV E\ DG
FRQVHUYDWLYH DSSURDFK DJDLQVW WKH LQFUHDVH RI WKH DFW

5HIJDUGLO®JVWWXDWLRQ RI WKH ODVW TXDUWHU SI WKH G
LQ WKH EDQNLQJ VIVWHP DUH REVHUYHG LQ DQ LQWHQVLYH ZD\
LV UHTXLUHG WKH UHSRUWLQJ RQ GDLO\ EDVLV RI GHSRVLWVY Z
FXVWRPHUV DQG RI VSHFLDO IMAWHIHPW RIKEWODQRHGLUHFWO\ UHO
ZLWK WKH FKDOOHQJH Rl WKH SKHQRPHQRQ ,W LV HVWDEO
GDWDEDVH DQG WKH\ DUH HODERUDWHG WR SUHSDUHG LQIRU
PDWHULDOV UHODWHG WR WKH GHYHORSPHQWYV LQ WKH V\VWH
DGGLWLRQ LWWILOBG D FRQWLQXRXV FRQWDFW ZLWK HDFK EL
LQIRUPDWLRQ LQ UHDO WLPH RQ WKH UHJXODU SHUIRUPDQFH
VRFLDO GHYHORSPHQWY LPSO\LQJ D VXSHUYLVRU\ FRQFHUQ

7KH GHYHORSPHQW Rl ULVN PDQDJHPHQW IXQFWLRQ ZDV Wi
RI ENY

7KH DWWHQWLRQ Rl GLUHFWLQJ RUJDQV DQG WKH ZRUN
PDQDJHPHQW ZHUH FRQWLQXRXVOVL®SUWH. RH/DWLYB®LRQ@V ZHUH
SDUWLFXODUO\ IRFXVHG RQ EDQNVY FDSLWDO OHYHO FUHGLW U
EUDQFKHV Rl HFRQRP\ SUHVUAMYOUWAR@HYHO DQG LWV DGHT)
PDQDJHPHQW DQG WKH SURYLGLQJ RI IXQGYVY QHHGHG WR DIIRUG

OD[LPXP HIIRUWY DUH PDGH WR WDNH WKH PHDVXUHV WR D
WKH DSSHDUHG SKHQRPHQD SDUWLFXODUO\ UHJDUGLQJ ORDQV
ZD\ Rl LQWHUHVW UDWHVY DSSOLFDWLRQ DQG IXUWKHUPRUH W
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' ﬁﬁ.:l!!lluhn
OLTXLGLW\ VLWXDWLRQ E\ GHDOLQJ ZLWK SDUWLFXODU D W\
FXVWRPHUYV ZKRVH LQFUHDVLQJ QXPEHU UHYHDOV DQ LQFUHD

SXEOLF RQ EDQNV VHUYLFHV WKDW IDP§R QML QUKRX \D DGV R Q W L R
RQ WKH ULJKW DGGUHVVLQJ RI SUREOHPV
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25*$1,=$7,21%$/ &+$57 2) 7+( %$1.,1*
683(59,625< $87+25,7<

25*$1,6%$7,21%/ &+3$57
2) 683(59,6,21
'"HFHPEHU

&UHGLW S5H

21ILFH
HPSOR\HHYV
OU 'RULDQ &R
3HUJMHJMH

' 5(&725 VWU

oOuU ,QGULW 9

DNX

| | 'HS ',5(&725
HSXW\ 'LUHFWRU OUV OLUDQGD H508%-
&KLHI RIVAQVH +HDG RI 5HIXOHQWLRQV
DQG 2VILWH 'LYYVLRQ

DQG /LFEDVL

2QVLVEBLW

HPSOR\HHV
- OU *HURQG =
+HDG RI 80Q

/JLFHQVLQJ s@Lw
— HPSOR\HHV

21IVLWH 8Q

HPSOR\HHV
OU (ULV 6KDU
+HDG RILSWQ

5HIXODWLRQ@V
,QWHUSUHWDWILRQ 6WD

L T QGDUGYV 8Q
HPSOR\HHV

OUV (UPLUD &XUL

+HDG RI 8Q
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’ﬁﬁhMT
,17(51$7,218/ $&7,9,7,(6 2)+( $87+25,7< $1'
&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
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7DNLQJ LQWR GHRQ@WLRQ WKH ILQDQFLDO PDUNHW GHYI
SDUWLFXODUO\ WKRVH RI WKH ODVW PRQWKV RI \HDU DQG
HIWHQGHG EDQNVY SUHVHQFH ZLWK IRUHLJQ FDSLWDO DWWH
FRRSHUDWLRQ ZLWK RWKHU VXSHUYLVRU\ ERGLHV 7KLV FERR
PDLQO\ ZLWK FRXQWULHV ZKHUH WKH FDSLWDO RI EDQNV FDUU\
LQ $OEDQLD FRPHV IURP DQG ZLWK FRXQWULHV Rl WKH UHJLRQ

,Q WKH IUDPHZRUN PXOWLODWHUDO FRRSHUDWLRQ DJUHHP
ZLWK VL[ FRXQWULHV RI WKH UHJLRQ BIWRRPRMKIRQSRISRVH W
VWUXFWXUHG FRRUGLQDWLRQ LQ EDQNLQJ VXSHUYLVLRQ LW
H[FKDQJH Rl LQIRUPDWLRQ UHJDUGLQJ WKH VXSHUYLVRU\ SHF
FRXQWU\ DQG WKHUH DUH PDGH WKH VWHSV WR H[SDQG D
FRRSHUDWLRQ

&RRSHUDWLRQ ZBWRNWRKH *UHHFH WKH EDQNLQJ VXSHUY
DXWKRULW\ LQ WKDW FRXQWU\ KDV EHHQ VWUHQJWKHQHG WKL
H[SHULHQFH DQG WKURXJK WKH MRLQW H[DPLQDWLRQ FDUULH:
EDQNV KDYLQJ WKH FDSLWDO RULJLQ IURP *UHHRBGBG/XEVLGLD!
LQ *UHHFH

&RQWLQXRXV HIIRUWV KDYH EHHQ FDUULHG RXW WR SURYL
WKH SXUSRVHV Rl VLJQLQJ FRRSHUDWLRQ DJUHHPHQWV ZLWH
DXWKRULWLHY RI WKHVH FRXQWULHYV

$ FORVH FROODERUDWLRQ ZLWK WKMGHUHDSAOMUEQH $QWI
$XWKRULW\ KDV WDNHQ SODFH ,Q WKH IUDPHZRUN RI WZLQL
LOQVWLWXWLRQ ZLWK LWV *HUPDQ KRPRORJXH ILQDQFHG IUJ
&RPPXQLW\ LW LV SURYLGHG WKH FRQWLQXRXV SDUWLFLSDWLR

7KH H[FKDQJH RI LQIRUPDWLRQ DQG WKH FRRWKGWEBWLRQ RI
,QVXUDQFH 'HSRVLWV $JHQF\ DUH LQWHQVLILHG SDUWLFXOD!
PRQWKV RI LQ WKH IUDPHZRUN RI PDQDJLQJ WKH OLTXLGL
EDQNV
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67$7,67,8&$/ 7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV
DW \HDG V

riswriioberlo { | |

&RPPHUFLDO %DQNYV
1REDQN )LQDQFLDO ,QVWL
([FKDQJH EXUHDX]

6DYLQJ &UHGLW $VVRFLDW
8QLRQV RI 6&$V
SHSUHVHQWDWLYH 2I1ILFHV
J)LQDQFLDO LQVWIONXWLRQ

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLWXWL]
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HDGE V

- wee ] ]

3XEOLF VHFWRU RZQHUVKL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZWRUW\DIOL S
JRUHLJQ RZQHUVKLS

JLODQFLDO LQVWLWXWLRQ
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

7\SH RI LQVWL] 7KH ILUVW WKUH 7TKH ILUVW ILYH

% QN
&UHGLW &RRSHUL
JLQDQFLDO ,QVWL

6DYLQJV &RRSHUI

6SHFLDOL]HG &UF
T QVWLWXWLRQV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLW)>

%DQN
&UHGIERRSHUDWLYHYV
JLQDQFLDO ,QVWLWXWLRQ !
6DYLQJV &RRSHUDWLYHYV
6SHFLDOL]JHG &UHGLW ,QV"

5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLW X

7\sH RiILoooFlDOd | |

% DQN
&UHGLW &RRSHUDWLYHYV
JLQDQFLDO ,QVWLWXWLRQ !
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV"

1RQEDQN ILQDQFLDO LQVWLWXWLRQV RWKHU IURP 6DYLQJV DQG /RDQV $VV
$OEDQLD DQG GR QRW SURYLGH ORDQV

6DYLQJV DQG /RDQV $VVRFLDWLRQV LQFOXGLQJ WKHLU 8QLRQV

1RQEDQN )LQDQFLDO ,QVWLWXWLRQV WKDW UHSRUW WR %DQN RI $OEDQLD DQ
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'LVWULEXWLRQ RI PDUNHW VKDUHYVY LQ EDODQFH VKHHW

7\sH RIILgogmooRLl | | |

%DQNV
* WKDQ RI WRWDO ED
* Rl WRWDO EDQNV
* 1 Rl WRWDO EDQNV D

JLQDQFLDO LQVWLWXWLRC

7KH VWUXFWWXHWWDQ® OLDELOLWLHV RI WKH EDQNLQJ V\VV
DW \HDE

AETICINTECT TSN I A

7UHDVXU\ RSHUDWLRQV D!
WUDQVDFWLRQV

2SHUDWLRQV ZLWK FRVWX
6HFXULWLHY WUDQVDFWLF
2WKHU DVVHWYV
JL[IHG DVVHWV
7RWDO DFFUXHG LQWHUH\

woeowiiv L]

7UHDVXU\ RSHUDWLRQV D!
WUDQVDFWLRQV

2SHUDWLRQV ZLWK FRVWX
6 HF X UL VWLVDF WURQ V
2WKHU DVVHWYV

JL[HG DVVHWYV

7RWDO DFFUXHG LQWHUH\
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'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW LWHPY EDODQFH VKHHW WRWD

7\SH RILQDOFLO® | | | |

%DQNYV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

7\SH RIILQDOFLDO | | | |

%DQNYV

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

7\SH RILQDOFLDO | | | |

6WDQGDUG

6SHFLDO OHQWLRQHG
6XEVWDQGDUG

'"RXEWIXO

IRV V
1RQSHUIRUPLQJ ORDQV 7F
&ODVVLILHG WRWDO
6SHFLILF UHVHUYHYV

6SHFLILF UHVHUYHVY DV D RI WRWDO JURVYV ORDQYV
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7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDE

] HSRVLWYV /RDOV

+RXVHKROGV
*RYHUQPHQW VHF
&RUSRUDWH

YRUHLJQ
2WKHU
7RWDO
7TKH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDG
$W VLIKW /IRQJ WHUP OF
:LWKLQ RQH \ OHGLXWPHUP Ol
2YHU RQH \HELC 6KRWWUP ORL
7RWDO 7RWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDEL(
DW \HDGE V

T\SH RI WKH | 250 DVVHWY T8
goorioo ot T T | | |

%DQNV

6SHFLILF UHVHUYHY DV D RI WRWDO JURVYV ORDQV
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BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFLI
DW \HDGYV $ULPLOOLRQ

sHYHOQXxHV | | | |

7TRWDO LQWHUHVW LQFRPI
7UHDVXU\ DQG ,QWHUEDQI
,QWHUHVW 5HFHLYHG IURF
,QWHUHVW 5HFHLYHG IURF
2WKHU LQWHUHVW UHFHLY

7TRWDO LQWHUHVW H[SHQV\

,QWHUHVW H[SHQVH RQ W!
LQWHUEDQN WUDQVDFWLR

,QWHUHVW SDLG WR FRVW
,QWHUHVW H[SHQVH RQ VF

2WKHU LQWHUHVW LQFRPF

IHW LOWHUHVW LQFRPH
LQFRPH PLOQXV WRWDO LQ

2ZWKHU LQFRPH

2WKHH[SHQVH

1IHW URWXOHMW LQFRPH PLQ
H[SHQVH

BURYLVLRQLQJ H[SHQVHYV

*URVV LQFRPH

*URVV H[SHQVH
21 ZKLFK 3HUVRQQHO ([SF

1IHW LQFRPH

1HW H[WUDRUGLQDU\ LQFF
7D[HV RWKHU WKDQ LQFRF
,QFRPH EHIRUH WD[HYV
,QFRPH WD]

1HW LQFRPH DIWHU WD[HV
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| ||Ii:ill!> '-I:IIIEIl _-
6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQ
LQ

5HJLVW 7RV
7\sH RI 1LQDQ| "Fostw| 7RWeO §220 1Xa Jge|
LQVWLWXW ,Q PLR - ,Q PLO
(85 (85

%DQNV

JLQDQFLDO LQ
DYHUDJH

5HIXODWRU\ FDSLWDO
/[LDELOLWLHV &DSLWDO
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0$&52(&2120,& (19,5210(17

Q WKH HFRQRPLF ERRP LQ $XVWUGD $WPH WR DQ HQ
IXO8DU *'3 JURZWK KDG EHHQ VODVKHG LQ KDOI FRPSDUH!
SUHYLRXV \HDUV RI G\QDPLF H[SDQVLRQ IURP W R WK |

HFRQRP\ KDG SRVWHG DQQXDO JURZWK UDWHV Rl EHWZHHQ
'"HVSLWH WKH GURS $XVW UQ DI LVADIQODO | DEHVBEWHLI WKDQ PRVW RW

OHPEHU 6WDWHV LQ ,Q OLJKW RI WKH WURXEOHG H[WHUC
$XVWULDYV HFRQRPLF JURZWK VWD\HG DVWRQLVKLQJO\ VWURQJ
R EHFDXVH H[SRUWV GHFOLQHG RQO\ FRPSDUDWLYHO\ P

EHFDX\BWULYDWH FRQVXPSWLRQ LQFUHDVHG IDLUO\ YLJRURXVO
HFRQRP\ LV OLNHO\ WR KDYH EHQHILWHG IURP WKH H[WUDR
HPSOR\PHQW JURZWK REVHUYHG LQ DQG DOWKHWRZDUG HC
FOHDU GRZQWUHQG LQ LQIODWLRQ V)XHIRYK HIDAFRWRHJ VF R X Q B/RG
EROVWHU HFRQRPLF JURZWK 2ZLQJ WR VROLG RUGHU ERR
UHPDLQHG UHODWLYHO\ UREXVW DQG WRXULVP WXUQHG LQ D V\
7KH KDUPRQL]JHG LQGH[ Rl FRQVXPHU SULFHV +,&3 ZDV GR
LQ 'HFHPEHU KDYLQJ WHDNHBGJDLQVW WKH VDPH PRQWK RI
LQ -XQH $QQXDO LQIODWLRQ WKXV DYHUDJHG WKH |
VLQFH 7KH XSZDUG SUHVVXUH RQ SULFHV ZDV PDLQO\ IX
PDVVLYH JOREDO ULVH LQ FUXGH RLO DQG FRPPRGLW\ SULFHV
RI WKH EDVH HIIHFW Rl WKH GHFOLQH LQ WKH SULFH RI FUXG
DV ZHOO DV HDVLQJ IRRG SULFH SUHVVXUHV VXEVWDQW
LQIODWLRQ
7KH ODERU PDUNHW EHQHILWHG VLJQLILFDQWO\ IURP WK
ERRP $W WKH XQHPSOR\PHOIRWVWIDMHGHILQLWLRQ ZDV ORZH
0D\ $YHUDJHG RXW RYHU WKH \HDU XQHPSOR\PHQW HTXDO|
ORZHVW \HDUO\ UDWH VLQFH JURXSNKH K& DJIH $XVWULD
SRVWHG WKHREZKVWG MREOHVV UDWH 7KH PDUNHG HFRQRPLF
VWDUWHGHBNH LWV PDUN RQ WKH ODERU PDUNHW DV RI 1RY
(PSOR\PHQW JURZWK ZHDNHQHG QRWLFHDEO\ RQ WKH SUHYLRXV

7KH JHQHUDO JRYHUQPHQW GHILFLW RI UHPDLQHG FF
VPDOO DW RI *'3 (I WUDRUGLQDULO\ VWURQJ HPS(
JURKXKWLQ WKH ILUVW WKUHH TXDUWHUV RI DQG UHODWLYF

IDYRUHG UHYHQXH GHYHORSPHQWY 7KH HIIHFWV RI PHDVXUHV D
LQIODWLRQDU\ HITHFWV RQ KRXVHKROGY DQG SUHYLRXVO\ DJUH
RI WKH SHWUROHXP WD[ ZHWHRWHQDWLYPRO\FRQWUDVW WKH GH
UDWLR H[SDQGHG IURP WR Rl **'3 ZKLFK ZDV
SDUWO\ GXH WR UHVHUYHV VHW XS IRU WKH EDQN VXSSRUW SDF!
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'LWK UHJDUG PWXWUMG®XFUHGLW SURGXFWV $XVWULDQ ED
EHQHILWHG IURP WKHLU UHODWLYHO\ PRGHUDWH H[SRVXUH WRW
WRWDO EDODQFH VKHHW 7KHUHIRUH WKH GLUHFW LPSDFW RI V
OLPLWHG 1HYHUWKHOHVV SURILWDELOLWY HFDW HPIDWRWG CRI KLW
ILQDQFLDO PDUNHW WXUEXOHQFHV %XW GXH WR WKH VROLG I
$XVWULDQ EDQNV SURILWDELOLW\ ZDV DOVR SRVLWLYH LQ r
UHVXOWV ZKHUH GULYHQ E\ &HQWUDO (DVWHUQ DQG 6RXWKHDV
DFWLYLWLHYV

ORVWPSRUWDQW VRXUFH RI LQFRPH ZDV LQWHUHVW LQ
LQFUHDVHG E\ \R\ E\ WKH HQG RI 1HIJDWLYH HIIHFWV FR)
LQ IHH DQG FRPPLVVLRQ LQFRPH ZKLFK UHGXFHG DW WKH VDPF
\R\ D QHJDWLYH WUDGLQJ LQFRPH RI DSSURELRRWWHIODVLQEQ (85
ULVN FRVWV 1HYHUWKHOHVV WQFR BUH¥FMY D\BBEGRQ LY H
HYHQWV LQ VHFXULWLHV DQG LQYHVWPHQW HDUQLQJV WRW
LQFUHDVHG E\ \R\ 'XH WR D VPDOOHU JURZWK RI RSHUDW

\R\ WKH XQFRQNRG IFRMRPH UDWLR GHFUHDVHG WR

7KH RQJRLQJ G\QDPLF DFWLYLWLHV RI WKH $XVWULDQ E
FRQWULEXWHG VXEVWDQWLDOO\ WR D SRVLWLYH UHVXOW ,Q
&(6(( EXVLQHVV DOUHDG\ DFFRXQWHG IRU RI FRQVROLGDWH
7DNLO@DVR WKHVH DFWLYLWLHV LQWR FRQVLGHUDWLRQ FRQVRO
DIWHU WD[HV ZDV DQG 5HWXUQ RQ (TXLW\ DIWHU WD[HV

'HVSLWH D VWURQJHU SHUIRUPDQFH LQ WKH ILUVW TXDUWF
UHFHQW SHULRGVY PDFURHFRQRPZIFOGHKDIOR KMHHQWLYH LPSDFW
ORDQ TXDOLW\ DQG ZLOO OHDG WR LQFUHDVLQJ SURYLVLRQLQJ

'"HVSLWH ILQDQFLDO PDUNHW WXUPRLO $XVWULDQ EDQNV Z|
WKHLU BHIVWLQJ FDSDFLW\ LQ )XUWKHUPRUH WKH $XVWU|
VXSSRUWIBIHF ZLOO OHDG WR IXUWKHU LQFUHDVLQJ FDSLWDO U
HQG RI $XVWULDQ EDQNV KDG D FRQVROLGDWHG FDSLWDO

DQG D FRQVROLGDWHG 7LHU , UDWLR RI

%\ WKH HQG RI WRWDO FRQVROLGDWHG DVVHWV RI §
DPRXQWWHG DSSUR[LPDWHO\ RI $XVWULDQ *'3

7+( /(*$/ $1' ,167,787,21$/ )5%$0(:25.

2) 7+( 23(5%$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

[(*$] &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

/HIDO DQG LQVWLWXWLRQBDRS HHBPHIRQWLELOLW\

7KH $XVWULDQ )LQDQFLDO ODUNHW $XWKRULW\ )0$ LV D
DXWRQRPRXV DQG LQWHJUDWHG VXSHUYLVRU\ DXWKRULW\ IRU V
ODUNHW HVWDEOLVKHG DV DQ LQVWLWXWLRQ XQGHU SXEOLF O
WKH VXSHUYLVLEBOWRLOMUMHLWXWLRQV AEDQNV" LQVXUDQFH X
SHQVLRQ IXQGV VWDII SURYLVLRQ IXQGVY LQYHVWPHQW IXQGV



'(9(/230(176 ,1 7+68675,$326$1.,1* 6<67(0
SURYLGHUV FRPSDQLHV OLVWHG RQ WKH VWRFN l(DQJH |
H[FKDQJHV WKHPVHOYHYV

5HIRUP RI +%DQNLQJ 6XSHUYLVLRQ 1(

Q D QHZ UHIRUP FDOOHG *%DQNLQJ 6XSHUYLVLRQ 1(:" H
IRUFH ,Q WKH ILHOG Rl EDQNLQJ VXSHUYLVLRQ WKHUH LV QRZ
EHWZHHQ WKH )0$ DQG WKH 2H1% 2HVWHUUHRLSPKUWBKBQLIDWLRQ
&HQWUDO %DQN

8QGHU WKH QHZ UHURPBIWRRUN WDVNV DUH GLYLGHG EHWZHI
)0$ DQG 2H1% DFFRUGLQJ WR WKHLU FRUH DUHD RI VNLOOV *HQ
HQWUXVWHG ZLQYGLI®@FWDVNY HJ UHSRUWLQJ HFRQRPLF DQDO
VLWH LQVSHFWLRQV ZKLOVW W KRDNI$QLUVEWR &WM KGEFD 8 DR QW \

RI WKH DXWKRULW\ WKDW DVVHVVHVY WDNHV GHFLVLRQV DQG HQ
7KXV WKH )0$ UHPDLQV WKH LQGHSHQGHQW DXWRQRPRXYV
VXSHUYLVRU\ DXWKRULW\ VROHO\ UHVSRQVLEOH WR HQIRUFH W
SURFHVVHV HJ JUFGWVEY RDQ@E SURPRWHV IXUWKHU GHYHORS
WKH ODZ ,Q WHUPV RI LQWHUQDWLRQDO FRRSHUDWLRQ LW L\
FDSDFLW\ Rl FRQVROLGDWLQJ VXSHUYLVRU ZKR LV LQ FKDUJH

OLVVLRQ DQG OHJDO FRPSHWHQFH

,Q DFFRUGDQFH ZLWK LWV VWDWXW RV \UMHNG® QW HE OWK HR 10 $
PRQLWRULQJ WKH FUHGLW LQVWLWXWLRQV FRPSOLDQFH ZLWK
SURYLVLRQV SHUWDLQLQJ WR WKH EDQNLQJ EXVLQHVV F
UHTXLUHPHQWY ODUJH H[SRVXUH UXOHV ILW SURSHU UH"
DVFHUWDLQLQJ IDFQYRIOY IFPN MAKH HQGDQJHULQJ RI FUHGLWRUYV
DQG WDNLQJ DSSURSULDWH UHPHGLDO PHDVXUHYV

,Q RUGHU WR FDUU\ RXW WKHVH WDVNV WKH )0$ LV REOLJI
WR WDNH D QXPEHU RI VXSHUYLVRU\ PHDVXUHV >VHH DQVZHU
7KHVH LQFOXGH H[HURLMIKMW WK GHPDQG LQIRUPDWLRQ IURP
LQVWLWXWLRQV WR SUHYHQW WKHP IURP WDNLQJ FHUWDLQ DF
WKHLU DIIDLUV )XUWKHUPRUH WKH )0$ PD\ DVN WKH 2H1% $)
%DQN WR FDUUYLRXAVLRXYSHFWLRQV RU VSHFLPID O UGN\ HW RI D
LQVWLWXWLRQ $V ZULWWHQ DERYH WKH )0$ QRZ EDVHV LWV Gt
LQVWLWXWLRQYTV ILQDQFLDO VLWXDWLRQ PDLQO\ LI QRW H[FOX
WKH 2H1%

.l WKHUH LV D GDQJHU WR WKH IXOILOOPHQW RI WKH F
REOLBRRWLWRZDUGYV LWV FUHGLWRUV L H LI WKHUH LV GDQJHU
)0$ PD\ SURKLELW WKH ZLWKGUDZDO RU GLVWULEXWLRQ RI FD
DSSRLQW D VSHFLDO JRYHUQPHQW FRPPLVVLRQHU WR VXSH
LQVWLWXWLRQ IURP ZLWKLQ UHPRNR @@ DRI PRRPVE OSHWH O\ RU
SDUWO\ SURKLELW WKH FRQWLQXDWLRQ RI EXVLQHVV RSHUDWLR

,Q FDVH Rl SHUVLVWHQW DQG VHULRXV YLRODWLRQ RI OHJD
PD\ LPSRVH ILQHV RU LQWHUHVW SD\PHQWY UHPRYH PDQDJHPH
HYHQ ZLWKGUDZ WKH OLFHQVH

,Q BVH WKH YLRODWLRQ RI WKH %:* UHVXOWY LQ DQ LQDGH?
WKH ULVNV IDFHG E\ WKH JURXS RI FUHGLW LQY¥WLWXWLRQ
LUUHVSHFWLYH Rl RWHKHE ®@HIH XWKH UHVSHFWLYH LQVWLWXWLF
RZQ IXQGV LQ H[FHVV RI WKH FDGLRDR G HRYH O
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7KH )O0$YV PDLQV VWUDWHJILF REMHFWV LQ WKH ILHOG RI EI
IRU ZHUH
X BWUHQJWKHQLQJ WKH VXSHUYLVLRQ E\ IXUWKHU
R LQFUHDVLQJ WKH QXPEHU D Q & LMDEWSGN\FIMWAL\RRIVRIQ G
R E\ LQWURGXFLQEDWHGBLWNWUXFWXUHG GLDORJXH ZLWH}
LQGXVWU\ PDQDJHPHQW /@MW VU IB(N WDONYV
x (IILFLHQW KDQGODWQR®DO DQEFWRNYV ,DRG $0$
DSSURYDO SURFHVVHYV
X ,QWHUQDO SURPHMNVHMODWLRQ WR WKHUQHULBKLYRNMW
1IDWLRQDOEDQN DUH DGDSWHG WR WKH QHZ UHJXODWRU\ IL
R ,QWHQVLI\LQJ FROODERUDWLRQ DQG GLDORJXH ZLWK W
R (VWDEOLVKPHQW RI D VLQJOH SRLQW RI FRQWDFW 632
DQG 2H1% IRU HYHU\ FUHGLW LQVWLWXWLRQYV
R -RLQW GDWDEDVH RH)}@® DQG
X 6BWUHQJIJWKHQLQJ WKH LQYROYHPHQW RI WKH H[WHUQDO DXC
VWDWH FRPPLVVLIQR®YKH VXSHUYLVRU\ SURFHVV $XGLWRUV I
FRPPLVVLRQHUV UHDOL]H WKHLU UROH LQ WKH KLHUDUFK\ R
X )XUWKHU LPSURYBI@BEQWRFDO WRROV DQG V\VWHPYV
X JXUWKHU LQWHQVLI\LQJ RI PRQGVREBRGBE®WQRIVXSHUYLVLRQ
DQG FRQWULEXWLQJ WR WKH /DPIDOXVV\ 3URFHVYV
X .QRZ+RZ DQG H[SHUWLVH RI VXSHUYLVRU\ VWDII LV IX!
LPSURYHG

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

6RXUFHV RI LQIRUPDWLRQ

Q WKH EDQNLQJ VXSHUYLVRU\ DXWKRULW\ PDGH XVH R
GHPDQG LQIRUPDWLRQ LQ DERXW FDVHV $SDWWFIURP WKHYV
LQIRUPDWLRQ UHTXHVW WKH )0$ EDVHG LWV GHFLVLRQV RQ YDU
WKH FUHGLW LQVWLWXWLRQ YV KHQD-ER DWW RIDDHPLHORVW BQ G V)
FRPPLVVLRQHUV DV ZHOO DV RQ VWDQGDUGL]HG PHHWLQJV ZLV
RI QXPHURXV FUHGLW LQVWLWXWLRQV WKH VR FDOOHG PDQDJH|

$QRWKHU LPSRUWDQW VRXUFH Rl LOMRWRDMWI\RSHAWLR®WY R
DQG DQDO\WHV H®RZ FRRXBXFWHG E\ WKH 2H1% ,Q WKH 2F
FRQGXFWHGVLWE® LQVSHFWLRQV RQ EHKDOI RI WKH )0$

JLFHQVLQJ
$V EDQNLQJ VXSHUYLVRU WKH )0$ LV DOVR UHVSRQVLEO
HIWHQGLQJ RU ZLWKGUDZLQJ OLFHQVHV ,Q WKH )0$ JUDQWH

DQGQDUJHG H[LVWLQQ RQHVFDVH LW UHIXVHG WR JUDQW D
DQG LQ DQRWKHU LW GHFODUHG D OLFHQVH WR EH H[SLUHG

(IWHQGLQJ D (DLW R \DHO@HRZVIWLQJ FUHGLW LQVWLWXWLRQ WR FRQGXFW DGGLW
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6XSHUYLVRU\ PHDVXUHV WR HQIRUFH WKH ODZ F

$V PHQWLRQHG DERYH WKH )0$ P\ WDNH VXSHUYLVRU\ PHDYV
LV GDQJHU WR WKW RKIODLEORBQW LQVWLWXWLRQTVY REOLJDWLR
LOQVROYHQF\ RU LI D FUHGLW LQVWLWXWLRQ SHUVLVWHQWO\ EI
QR PHDVXUHVY KDG WR EH WDNHQ GXH WR D GDQJHU WR IXOIL
LOQOVWLWXWLRQYY REOLJDWLRQ

+RZHYHU LQ WZR FDVHRWOGHBRWPRD GEHDVH D EUHDFK RI ODZ KL
EH LVVXHG 6LQFH WKH WZR LQVWLWXWLRQV LQYROYHG FRPSO
IROORZ PHDVXUHVY H J ILQHV ZHUH QHFHVVDU\

JYXUWKHUPRUH WKH )0$ PD\ LPSRVH LQWHUHVW SD\PHQWYV
LQVWLWXWLRQ LI WKIHSLQ\DWLMWXWHBY J?/UFIDOOV EHORZ FHUWDLQ
WKUHVKROG HJ FRQFHUQLQJ OLTXLGLW\ UXOHV RU PLQLPXP F
)0$ KDG WR LPSRVH LQWHUHVW SD\PHQWYV WLPHYV

ORGHO DSSURYDO

6LQFH LPSOHPHQWDWLRQ RI WKH %DVHO ,, 'LUHFWLYHV RQ
FUHGLW LQVWLWXWLRQV DQG JURXSV Rl FUHGLW LQVWLWXWLF
$XVWULD KDYH EHHQ SHUPLWWHG ZLWK WKH DSSURYDO RI V
LOQWHUQDO EDMIIGQ PRGHOV ,5% IRU FDOFXODWLQJ WKHLU UHJX
UHTXLUHPHQWY LQ WKH MMHDLRIKFWKB LBMULQQLQJ RI WKH\ Dl
DOVR DOORZHG WR DSSO\ PRGHOV WR FDOFXODWH WKHLU FDSL
DUHD RI PDUNHW DQG RSHUDWLRQDO ULVN

Q WKH )0$ DSSURYHG PRGHOV WR FDOFXODWH WKH
FDSLWDO UHTXLUHPHQW R®N REBHDWLR®BQH PDUNHW ULVN PR

7KH PRGHO DSSURYDO SURFHGXUH LV VOLJKWO\ PRUH FRPS«
D FURWRUGHU JURXS DV KRPH VXSHUYLVRUWQRW DWXDWIRQW 6GH G
LWV VXEVLGLDULHV WKH )0$ KDV WR FRRUGLQDWBYBGO QDWLRC
WR DOORZ WKH DJUHHPHQW RQ D MRLQW GHFLVLRQ 7KH MRLQMW
DSSURYHG PRGHO WR EH XVHG E\ DOO FUHGLW LQVWLWXWLRQV
)0$ FRQGXFWHG DQG FRPSOHWHRUGHWR FREN® DSSURYDO
SURFHGXUHV )XUWKRWUGHFURBMWRFHY RI LQWHUQDWLRQDOO\ D
JURXSV ZHUH LQLWLDWHG LQ DQG DUH H[SHFWHG WR EH FRP

&ROQOVROLGDWLQJ VXSHUYLVLRQ

7KH UROH RI WKH FRQVROLGDWLQJ VXSHUYLVRU L H WKH Kk
D (XURSHDQ JURXS RI FUHGLW LQVWHWXWLREWE BYRMUGHYV VW
DSSURYDO SURFHVVHV VHH ORGHO DSSURYDO DV ZHOO
FRQWLQXHG VXSHUYLVLRQ RI WKH HQWLUH JURXS RI FUHGLW
FDVHV HPSOR\HHV IURP WKH (XURSHDQ VXSHUYLVRU\ DXW
UHJXODUO\ ,Q WKHREMOH RSBRYDO SURFHVVHV WKHVH PHHW
UHIHUUHG WR DV FRRSHUDWLRQ PHHWLQJV ZKLOVW WKH\ DUH U
FROOHJHV ZKHQ GHDOLQJ ZLWK JHQHUDO FRQWLQXHG VXSHU
PHHWLQJY DQG VXSHUYLVRU\ FROOHJHV DUH FIRRQGXEWKG LQ FO
2H1%

$V VDLG DERYH LQ WZR FHQWUDO FRRSHUDWLRQ PHH\
)0$ DFWLQJ LQ WKH FDSDFLW\ Rl KRPH VXSHUYLVRU ZHUH KHOG
DSSURYDO SURFHVVHV 8S WR VHYHQ VXSHUYLVRU\ DXWKRULWLE
6WDWHY SDUWLFLSHDWHP® QQHWKARUNLQJ PHHWLQJV ZHUH DOVR
SDUDOOHO

7KH VXSHUYLVRU\ FROOHJHV GHDO ZLWK FRQWLQXHG VX!
SDUWLFXODUO\ WKH RYHUDOO ULVN VLWXDWLRQ DQG PDQDJHPF



'(9(/230(176 ,1 7+68675,$326$1.,1* 6<67(0

LQVWLWXWLRQV DV GHILQHG XQGHU 3L&OITHU Y RV RAUD
DQG (YDOXDWLRQ 3URFHVYV

7KH )0$ LQ WKH FDSDFLW\ RI KRPH VXSHUYLVRU KHOG WK!I
FROOHJHV GHYRWHER WERHFURMXSY RI FUHGLW LQVWLWXWLRQV

5HSUHVHQWDWLYHV IURP D WRWDO RI VXSISDYMVRU\ DXWHI
LQ WKH VXSHUYLVRU\ FROOHJHV 7KH DXWKRULWLHY LQYROYH:!
WKRVH RI WKH OHPEHU 6WDWHV LQ ZKLFK WKH $XVWULDQ FUH
SDUWLFXODUO\ VWURQJO\ UHSUHVHQWHG VHH ODUNHW SUHVH
EDQNV LQ &HQWHDQ GRWBVWHUQ (XURSH

HZ65(3

25+*$1,=$7,21%$/ &+$57 2) T7+(  %$1.,1*

683(59,625< $87+25,7<

Executive Board Affairs
and Public Relations

Jiirgen Bauer

DEPARTMENT |
Banking Supervision

Michael Hysek

DIVISION I/1
Consolidating
Supervision and
Standards

Doris Radl

DIVISION 1/2
Supervision of System-
relevant Credit
Institutions and Groups
of Credit Insitutions

Oliver Schiitz

DIVISION 1/3
Supervision of Joint
Stock and Special
purpose Credit
Institutions

Dr. Christian Saukel

DIVISION /4
Supervision of
Decentralised Credit
Institutions

Johann Palkovitsch

DEPARTMENT I
Insurance and Pension
Companies
Supervision

Peter Braumiiller

DIVISION I1/1
Actuarial Issues and
Models

Harald Gossl

DIVISION 11/2
Prudential Supervision of
Insurance and Pension
Companies

Stephan Korinek

DIVISION 11/3
Financial Supervision of
Insurance and Pension

Companies

Oskar Ulreich

DIVISION 11/4
Financial Supervision of
Insurance Companies
and Groups

Karl Proschofsky-
Spindler

EXECUTIVE BOARD
Helmut Ettl
Kurt Pribil

DEPARTMENT Il
Securities Supervision

Erich Schaffer

DIVISION 1I/1
Markets and Exchanges
Supervision

Gabriele Klein-
Gleissinger

DIVISION 11112
Investment Firms

Joachim Hacker

DIVISION I111/3
Rules of Conduct
and Compliance

Magdalena Ortner

DIVISION I11/4
Prudential Supervision
of Collective Investment

Undertakings

Andrea Mortl

Internal Audit

Martin Schmoltzer

DEPARTMENT IV
Integrated Supervision

Gerald Resch

DIVISION IV/1
Integrated Financial
Markets

Patrick Darlap

DIVISION IVv/2
International Affairs and
European Integration

Stephan Karas

DIVISION IV/3
Legal and Enforcement
Affairs

Birgit Puck

DIVISION IVv/4
Combat against
Unauthorised Business

Birgit Ertl

DEPARTMENT V
Services

Markus Pammer

DIVISION V1
Human Resources

Hans Garstenauer

DIVISION V/2
Finance and Controlling

Markus Pammer

DIVISION V/3
IT-Systems

Karl Schwarzmayer

DIVISION V/4
Services and
Documentation

Alfred Steininger
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,17(51$7,21%/ $&7,9,7,(6 2n+( $87+25,7< $1°
&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
$8675,%

,QWHUQDWLRQDO FRRSHUDWLRQ DQG IRVWHULQJ UHODW
VXBUYLVRU\ DXWKRULWLHY ZLWK D VSHFLDO IRFXV RQ &(6(( FF
WKH PDMRU JRDOV RI WKH )0$

7R WKLV HQG WKH )0$ RUIJDQLVHG MRLQWO\ ZLWK WKH :RU
-RLQW 9LHQQD ,QVWLWXWH D IROORZ XS PHDVXUH WR WKH &(6(
ZDV KHOG LQLBXN® -XQH 7KLV IROORZ XS HYHQW ZKLFK W]
EHWZHHQ DQG ODUFK ZDV HVSHFLDOO\ DGGUHVVHG
FRXQWULHVY DQG DLPHG DW LQIRUPDWLRQ H[FKDQJH DQG LQIRUI
EURDG UDQJH RI LVVXHV RI FRPPRQ VXSHUYLVEBEP FKDOOHQJ
SUHVHQWDWLRQV DQG GLVFXVVLRQV RQ YDULRXV WLRSLFDO LVV)
LQVSHFWLRQV DVSHFWV Rl FROOHJHVY PRGHO YDOLGDWLRQ ZL
%DVHO ,, LPSOHPHQWDWLRQ LW DOVR VHUYHG DV D YHU\ XVH
QHWZRUNLQJ PHFKDORVYM DWHAKQLFDO OHYHO 7KH IDFW WKDW
SURYHG WR EH D YHU\ VXFFHVVIXO DQG IUXLWIXO HYHQW FDQ D¢
DFWLYH SDUWLFLSDWLRQ RI PDQ\ SDUWLFLSDQWYV IURP &(6(( FRX

$V &(6(( FRXQWULHYV DUH DW WKH FRUH RI )OBHDFWLYLWLH
EXVLQHVV DFWLYLWLHV RI WKH PDLQ ODUJHU $XVWULDQ EDQNL
WKH )0$ HQGHDYRXUV WR IXUWKHU LPSURYH WKH FRRSHUDWLY
HILVWLQJ IUXLWIXO FRQWDFWYV ZLWK VXSHUYLVRU\ DXWKRULWLF
DQG 6RXWK (DVWHUQ FRBOQUWUEN®DU 6SHFLDO DWWHQWLRQ LV
WKRVH FRXQWULHYV ZKHUH PDUNHW SUHVHQFH RI WKH $XVWULDC
LV SDUWLFXODUO\ VWURQJ

$FFRUGLQJO\ VXSHUYLVRU\ FROOHJHV RUJDQLVHG E\ WKF
VXSHUYLVRU ZLWKLQ WKH FRQBHSMI RIUMRH WD SLWHFWLYH DUH
OLPLWHG WR (8 OHPEHU 6WDWHV EXW RSHQ WR DOO WKRVH &(¢
EHORQJ WR WKH FRQVROLGDWLQJ $XVWULDQ EDQNLQJ JURXSV
WKH\ DUH (8 OHPEHUV RU QRW 7KLV YHU\ RSHQ DSSURDFK VHU
IRU IRMU (8 OHPEHU 6WDWHYV

,Q DGGLWLRQ KLJK OHYHO YLVLWV E\ )0$TV &(2V WRRN S
&(6(( FRXQWULHV DV D SHUVRQDO WUXVW EXLOGLQJ PHDVXUH D
FRRUGLQDWHG PHDVXUHV LQ WKH ILHOG RI EDQNLQJ VXSHUYLV
PHHWLQJV ZHWHWHRPQWHG E\ YDULRXV ELODWHUDO PHHWLQJV
VWUDWHJILF SDUWQHUVKLSVY DQG RQJRLQJ FRRSHUDWLRQ LQ
VXSHUYLVLRQ DQG DW GLIIHUHQW WHFKQLFDO OHYHOV

Q PHHWLQJV ZHUH KHOG ZLWK WKH EDQNLQJ UHJXO]
IROORZLQJ FRXQWUDH®UBRXWIDU *HUPDQ\ +XQJDU\ 5RPDQLD 5X
WKH 60RYDN 5HSXEOLF 6ORYHQLD 7XUNH\ DQG 8NUDLQH ,Q
OHYHO PHHWLQJV ZLWK 5XPDQLD &URDWLD DQG +XQJDU\ WRRN
RI 0DQDJLQJ 'LUHFWRU PHHWLQJV ZHUH KHQGsRM@®K DNK®GD X WK R
+HUJHJRYLQD WR EH IROORZHG E\ D ZRUNVKRS ZLWK WKH 5XVVL
-XO\ RQ YDULRXV WHFKQLFDO LVVXHV DQG PDFUR LQIRUPDWLRQ

(DFK \HDU WKIDOVRIGIGPGHU 7UHIIHQ" WKH OHHWLQJ RI
ILHFKWHQVWHLQ 6ZLW]HUODQG WHH.IDP D/OD NHY/G SOFH LQ RUGHU
GLVFXVV FXUUHQW FKDOOHQJHV WKDW DUH VSHFLILF IRU WKRVH

)XUWKHU WR WKH WHQWK PHHWLQJ 3 QWHJUDWHG )LQDC
&RQIHUHQFH  ZKLFK ZDV KHOG LQ 9LHQQD LQ -XQH WKH &(
SDUWLFLSDWHG DIFWLHBIOJVLOHMKVLQJ KHOG LQ $PVWHUGDP -XQ!
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ZKLFK ZDV SDUWLFXODUO\ GHYRWHG WR OHVVRQV OQW IUR
FULVLVY DQG UHODWHG LVVXHV

,Q DGGLWLRQ WKH )0$ LV LQ UHJIXODU FRQWDFW ZLW]|
VXSHUYLVRU\ DXWKRULWLHV HQ WRHR\WYHUQLELRIUPDWLRQ H[FKEC
LQ WKH EDQNLQJ DQG LQVXUDQFH DUHD

2Q D PRUH RSHUDWLRQDO OHYHO )0$ VWDII DOVR YLVLWHG
DEURDG IRU WKH SXUSRVH RI WUDLQLQJ DQG H[FKDQJH RI H[SF
)0$ 2H1% DOVR KRVWHG VLPLODU HYHQWYV

&RQFXGLQJ WKH )0$ LV UHSUHVHQWHG LQ &(%6 &RPPLWWH!
%DQNLQJ 6XSHUYLVRUV  &(,236 &RPPLWWHH RI (XURSHDQ ,Q
2FFXSDWLRQDO 3HQVLRQV 6XSHUYLVRUV DQG &(65 &RPPLWW
BHFXULWLHV 5HJXODWRUV DQG DFWLYHO\ SBDSMAWLSBWHV L
ZRUNLQJ JURXSYV

/IDVW EXW QRW OHDVW WKH 0DQDJLQJ 'LUHFWRU RI WKH
'HSDUWPHQW FXUUHQWO\ FKDLUV WKH ,QWHUQDWLRQDO $VVR
6XSHUYLVRUV

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
$8675,%

&RRSHUDWLRQ ZLWK WKH 2H1%

TKHQHZ VXSHUYLVRU\ IUDPHZRUN LQWURGXFHG D QHZ GLYLVLRQ
)0$ DQG 2H1% VHH DQVZHU WKR REXH\OMDRI®\ GHPDUFDWHG GLYLYV
Rl ODERU UHTXLUHV RQJRLQJ LQWHQVLYH GLDORJXH EHWZHHQ V
DOO OHYHOV 1HZ FRRUGLEDVWILR® PHVFWDWKWLRQV KDYH WKHU
EHHQ GHYHORSHG DQG DSSOLHG WR WKH LQGLYLGXDO LQVWLWX

632& V\VWHP

$ VLQJOH SRLQW RI FRQWDFW 632& KDV QRZ EHHQ DSSRLQWH
LQVWLWXWLRQ DW ERWK WKH )0$ DQG 2H1% RDKHEWMWHRRWDFWYV
HQVXULQJ WKDW ERWK LQVWLWXWLRQV DOZD\V KDYH DFFHVV

LQIRUPDWLRQ DQG NQRZOHGJH RQ WKH FUHGLW LQVWLWXWLRQ
DFWLYLWLHVY RQ WKH SDUW Rl WKH )0$ DQG 2H1% ZLWK UHJDUG \
FRRUGLQDWHG $WPH WLPH WKHVH VLQJOH SRLQWV RI FRQWDF\
LOQVWLWXWLRQ V GLUHFW FRQWDFW SHUVRQV ZLWKLQ WKH VXSH
FRQWDFW SHUVRQ IRU VXSHUYLVLRQ WKH EDQNLQJ 632& LV D
LQ IRU HDFK FUHGLW LQVWLWXWLRQ

QGLYLEPDO® IRUXP (%)

7KH (%) GHDOV ZLWK LVVXHV VSHFLILF WR WKH LQGLYLGXDO EL
DOO Rl WKH UHOHYDQW LQIRUPDWLRQ DQG SHUVSHFWLYHV DU}
GHFLVPRRLQJ SURFHVV RQ DQ\ RIILFLDO PHDVXUHV WR EH WDNH
7KH UXP LV FRQVWLWXWHGE\EQVEH EDVHV ZLWK LWV SRWHQYV
PHPEHUV UHSUHVHQWLQJ DOO OHYHOV IURP WKH 632&V WKURX
%RDUG *RYHUQLQJ %RDUG

$/)  .2)2
7TKH WZR FRRUGLQDWLRQ PHFKDQLVPV ZKLFK KDYH ORQJ EHHQ
WKH KHOGGHBDUWPHQW IRUXP $/) DQG WKH FRRUGLQDWLRQ IR
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ZLOO UHPDLQ LQ SODFH :KLOVW FRRSHUDWLRQ DW OHYHO
LV FRRUGLQDWHG DQG VWUDWHJILF VXSHUYLVRU\ LVVXHV FRQVI
.2)2 GHDOV ZLWK IXQGDPHQWDOXMXSEMWIZWRI) WKW )0$ DQG

2H1% DW WKH OHYHO RI WKH ([HFXWLYH %RDUG *RYHUQLQJ %RD!U

&RRSHUDWLRQHDO%® OLQLVWU\ RI )LQDQFH OR)

,Q RUGHU WR GHYHORS D SODWIRUP IRU WKH LQVWLWXWLRQ"
$XVWULDQ ILQDQFLDO PDUNHW W KAP ) WQWDHHF IZIDY  HD/WNDHB/D I-MRK H G
W FRQVLVWY RI RQH UHSUHVHQWDWLYH RI HDFK RI WKH WKUH
2H1% DQG PHHWV DW OHDVW RQ D TXDUWHUO\ EDVLV DW WKH
JLQDQFH 7KH FRPPLWWHH ZDV GHVLIJIQHG WR HQFRXUDJH FRRSt
JLYLQJ IHHNGRD) WKH HFRQRPLF VLWXDWLRQ DQG FKDOOHQJHV |
ILQDQFLDO VHFWRU 6RPH RI WKH WRSLFVY GLVFXVVHG FDQ EH G
SROLWLFDO DVSHFWV FRQFHUQLQJ WKH ILQDQFLDO PDUNHW RU
DQG WKHLU LPSDFW RQ $XVWULD

2WKHU FRWRERQD

$SDUW IURP WKH FRQWLQXRXV DQG LQWHQVLYH GLDORJXH Zl
JLQODQFH DQG WKH $XVWULDQ &HQWUDO %DQN WKH )0$ LV DOV
ZLWK DOO SXEOLF DXWKRULWLHV RU HQWHUSULVHY UHOHYDQW
H[FKDQJH WKH SROLEBWRVUPWRMW GH SXEOLF SURVHFXWLRQ
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1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU
DW \HDGE V

7\sH RIILQDoFLDOY | |

-RLQW VWRFN EDQNV DQG
6DYLQJV EDQNYV

6WDWH BREWIINV
5DLIIHLVHQ FUHGLW FRRS}H
9RONVEDQN FUHGLW FRRS:
%XLOGLQJ DQG ORDQ DVVE
6SHFLDO SXUSRVH EDQNV

JLQDQFLDO LQVWLWXWLRQ
6RXUFH 2H1%

2ZQHUVKLS VWUMXKMW XWQDRFLDO LQVWLWXWLRQV
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HDG V

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHREQHUVKLS

JLOQODQFLDO LQVWLWXWLRQ
6RXUFH 2H1% 2QO\ VWDNHV DERYH DUH LQFOXGHG 2ZQHUVKLS V

JLQDQFLDO LQVWLWXWLRQV DUH FUHGLW LQVWLWXWLRQV ZKLFK DUH UHSRUW|
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7\sH RIILQDOFLDOY | | |

3XEOLF VHFWRU RZQHUVKIL

2WKHU GRPHVWLF RZQHUYV|

'RPHVWLF RZQHUVKLS WRYV

JRUHLJQ RZQHUVKLS

JLODQFLDO LQVWLWXWLRQ

BRXUFM1% 2QO\ VWDNHV DERYH DUH LQFOXGHG 2ZQHUVKLS VKDU

&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L
ZLWKLQ W\SH RI LQVWLWXWLRQ

7\SH RI LQVWL] 7KH ILUVW WKUH 7KH ILUVW ILYH

-RLQWRFN EDQNV
SULYDWH EDQNV

6DYLQJV EDQNYV
6WDWH PRUWJIDJF

5DLIITHLVHQ FUHG
FRRSHUDWLYHYV

9RONVEDQN FUHG
FRRSHUDWLYHYV

%XLOGLQJ DQG O
DVVRFLDWLRQV

6SHFLDO SXUSRVI
6RXUFH 2H1% 8QFRQVROLGDWHG GDWD

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWXMW

-RLQW VWRFN EDQNV DQG
6DYLQJV EDQNV

6WDWH PRUWNWJH ED
5DLIIHLVHQ FUHGLW FRRSH
9RONVEDQN FUHGLW FRRS:
%XLOGLQJ DQG ORDQ DVVE

6SHFLDO SXUSRVH EDQNYV

6RXUFH 2H1% &RQVROLGDWHG GDWD
DGMXVWHG BVRDRIH ARDHNFIOR Q

,QFOXGHYVY DOVR VXEVLGLDULHV IURP IRUHLJQ FUHGLW LQVWLWXWLRQV
52%$ 3URILWYV DIWBUDWWOHMW 7RWD
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SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO WLWXW

| 7\SHRIILQDQFLoo{ [ | |
-RLQW VWRFN EDQNV DQG
6DYLQJV EDQNYV
6WDWH PRUWJDJH EDQNYV
5DLIILFHHGLW FRRSHUDMW
9RONVEDQN FUHGLW FRRS:

%XLOGLQJ DQG ORDQ DVVE

6SHFLDO SXUSRVH EDQNYV

6RXUFH 2H1% &RQVROLGDWHG GDWD
DGMXVWHG E\ RQH UHFODVVLILFDWLRQ

'LVWULEGWI PDUNHW VKDUHY LQ EDODQFH VKHHW WRWD

-RLQW VWRFN EDQNV DQG
6DYLQJV EDQNV

6WDWH PRUWJDJH EDQNV

5DLIIHLVHQ FUHGLW FRRSH
9RONVEDQN FUHGLW FRRS:
%XLOGLQJ DQG ORDQ DVVF
6SHFLDO SXUSRVH EDQNYV

JLQDQFLDO LQVWLWXWL
6RXUFH 2H1% 8QFRQVROLGDWHG GDWD

52( 3URILWV EHIRUH WD[HV &RUH FDSLWDO
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7KH VWUXFWXUB QG DUDEWYLWLHY RI WKH EDQNLQIENNVWHP
DW \HDGE V

svvrwy [

&DVK 5HVHUYH
&ODLPV DJDLQVW &UHGLW QD
&ODLPV DJDLQVW &XVWRP

7RWDO &ODLPV Q D QD

%RQGV 6W R RNAMV GHENWQ W

6KDUHV LQ DIILOLDWHG HC

2WKHU $VVHWYV

7RWDO $VVHWYV

ILDELOLWLHYV

$PRXQWV RZHG WR FUHGL\

$PRXQWV RZHG WR FXVWR'

'"HEW HYLGHQFHG E\ FHUW .

6XSSOHPHQWDU\ FDSLWDO Q D
(TXLW\

2WKHU /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

6RXUFH 2H1% &RQVROLGDWHG GDWD
, Q VWUXFWXUROFKDHDON GAHRQVROLGDWHG ILQDQFLDO UHSRUWLQJ

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW LWHPVY EDODQFH VKHHW WRWD

7\sH RIILQDoFLDOY ] |

-RLQW VWRFN EDQNV DQG

6DYLQJWEDQ

6WDWH PRUWJIDJH EDQNV

5DLIIHLVHQ FUHGLW FRRSFH
9RONVEDQN FUHGLW FRRS:
%XLOGLQJ DQG ORDQ DVVF
6SHFLDO SXUSRVH EDQNYV

JLQDQFLDO LQVWLWXWL
6RXUFH 2H1% 8QFRQVROAILM®™MNWHG ZBEWBW2LWHPY LQFOXGLQJ GHULYDWI
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BROYHQF\ UDWLR RI ILQDQFLDO LQVWLW QV

7\sH RIILQDoFLDOY | |

-RLQW VWRFN ED@MVEDQ@G
6DYLQJV EDQNYV

6WDWH PRUWJDJH EDQNYV
5DLIIHLVHQ FUHGLW FRRS}H
9RONVEDQN FUHGLW FRRS:
%XLOGLQJ DQG ORDQ DVVE
6SHFEBMOSRVH EDQNYV

JLQDQFLDO LQVWLWXWL

6RXUFH 2H1% &RQVROLGDWHG GDWD
'"HFOLQH GXH WR UHFODVVLILFDWLRQ LQ EDQNLQJ VDPSOH

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

1RQHIJIRUPLQJ ORDQV

6SHFLILF ORDQ ORVV SUR)Y
6RXUFH 2H1%

7KH VWUXFWXUH RI GHSRVLWVY DQG ORDQV LQ
DW \ HDE

TSRV W] JRDQV

+RXVHKROGV
*RYHUQPHQW VHFWRU
&RUSRUDWH

2WKHU

7RWDO

6RXUFH 2H1% 8QFRQVROLGDWHG GDWD IRU GRPHVWLF FXVWRPHUV (
FXUUHQF\

$00 GDWD DUH LQ SHUFHQW RI WRWDO FODLPV
,QFOXGLQJ DPRXQJ RWKHUV QRQEDQNV ILQDQFLDO LQWHUPHGLDULF
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7KH VWUXFWXUH RI GHSRVLWV DQG ORDQV

DW \HDG
$W VLIKW
'LWKLQ RQH \HDU "LWKLQ RQH \HDU
2YHU RQH \HDU 2YHU RQH \HDU
8QGHILQHG 8QGHILQHG
7TRWDO 7RWDO

6RXUFH 2H1% 8QFRQVROLGDWHG GDWD IRU EDQNV DQG QRQEDQNYV

SURSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWW@®&\G OLDELOLWLF

7\SH RI WKH | )25 DVVHWY 7R
itoberiootey | | [ |

-RLQW VWRFEN EIL
SULYDWH EDQNYV

6DYLQJV EDQNYV

5DIHLVHQ FUHGL
FRRSHUDWLYHYV

9RONVEDQN FUH
FRRSHUDWLYHYV

%XLOGLQJ DQG (
DVVRFLDWLRQV

6SHFLDO SXUSR)

6WDWH PRUWJDJ

JLQDQFLDO ,QVW
WRWDO

6RXUFH 2H1% 8QFRQVROLGDWHG GDWD
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6WUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV REMLODQFLI
DW \MDRDWBY LQ OLR (85

5HYHQXHYV ]

,QVHUHVW DQG VLPLODU L
L QFRPH IURP VHFXULWLHV
JHHEDVHG LQFRPH

1HW SURILW RU ORVV RQ I,
2WKHU RSHUDWLQJ LQFRP
,QWHUHVMP DQIU LQFRPH

(shocLwxviv 1]

,QWHUHVW SD\DEOH DQG V
7RWDO IHHV SD\DEOH

*HQHUDO DGPLQLVWUDWLY
'"HSUHFLDWLRQ DQG DPRUV

2WKHU 2SHUDWLQJ H[SHQ\
6RXUFH 2H1% 8QFRQVROLGDWHG GDWD

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

5HIJLVW TRV 27ZC TRV
FDSL DAYAA: IXQG OLDE

7\SH RI ILQDQ

LOQVWLWXW

-RLQW VWRFN EDQN
EDQNV

6DYLQJV EDQNV

6WDWH PRUWJIDJH E
5DLIIHLVHQ FUHGLW
9RONVEDQN FUHGLW
%XLOGLQJ DQG ORD

6SHFLDO SXUSRVH E

JLQDQFLDO LQ
DYHUDJH
6RXUFH 2H1% &RQUDRO®LGDWHG
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'(9(/230(176 ,1 7+( %$1.,1* /)
6<67(0 2) 7+( 5(38%/,& 2) %(/$586

0$&52(&2120,& (19,5210(17

ODFURHFRQRPLF VLWXDWLRQ LQ WKH 5HSXEOLF RI %HODL
FKDUDFWHUL]JHG E\ SRVLWLYH G\QDPLFV RI WKH PDLQ PDFURHF
Q 4 WKHFSDRI SURGXFW PDQXIDFWXULQJ DQG VDOHV ZD
ZKLFK KDG DQ DGYHUVH HIIHFW RQ WKH HFRQRPLF FRQGLWLRQ |
DQG IRUHLJQ H[FKDQJH PDUNHW DQG EURXJKW DERXW DQ LG
SD\PHQWYV DQG ILQLVKHG VWRFN RI LQGXVWULDO RUJDQL]DWLRQ

Q *3 LQFUHDVHG RQ WKH SUHYLRXV \HDU

,QIODWLRQ LQ WKH FRQVXPHU PPRRS$IDBBVZLWK

LQ

"(9(/230(17 2) 7+( %$1.,1* 6<67(0 ,1&/8',1*
7+( $66(76 727$/ *'3

$V DW -DQXDU\ WKH EDQNLQJ VHFWRU RI WKH 5HSXEC
LQFOXGHG RSHUDWLQJ EDQNV DQG EUDQFKHV (LJKW UHSUI
RI IRUHLJQ EDQNV ZHUH RSHUDWLQJ LQ WKH 5HSXEOLF Rl %HODL

JRUHLJQ FDSLWDO SDUWLFLSDWHG LQ WKH DXWKRUL]JHG F
LQFOXGLQJ HLIKRUBKR® RZQHG EDQNWQXBUY\DW -D WKH
VKDUH RIUQRQGHQWY LQ WKH DJJUHJDWH DXWKRUL]JHG FDSLWDO
EDQNV DPRXQWHG ,WRRXU EDQNV WKH VKDUH RI WKH VWDWH W
&RPPLWWHH RQ 3URSHUW\ Rl WKH 5HSXEOLF RRMWEBUXV H[FH
DXWKRUL]JHG®FDSLWD

Q WKH EDQNVY DJJUHJDWH DXWKRUL]JHG FDSLWDO JU}
DPRXQWLQJ WR %<5 ELOOLRQ DV DW -DQXDU\ (85
HTXLYDOHQW

,Q WKH \HDU XQGHU UHYLHZ WKH DVVHWV OLDELOLWLHV R
LQFUHDVHG E\ DPRXQWJ WR %<5 ELOOLRQ (85 ELOOLRQ LQ
HTXLYDOHQW DQG *DVVHWYV *'3 UDWLR" URVH IURP W R

7KH EDQNVY SURILWV LQ DPRXQWHG WR %<5 ELOOLR

WLPHV WKH SURILW REWDLQHG LQ 3URILWIXELOLW\ LQ
EDQNLMHFWRU ZHUH DV IROORZV

Xx 3SURILW DVVHWYVY UDWRRSDUHG ZLWKOV DW -DQXDU\

DQG
X 3SURILW RZQ FDSLWDO UPRWRDOUHG ZLWK DV DW
-DQXDU\

3URILW DIWHU WD[DWLRQ LV XVHG LQ WKH FDOFXODWLRQ RI WKH LQGLFDWRU



"(9(/230(176 ,1 7+( %$1.,1* 6<672007+( 5(38%/,& 2) %(/$586 ,;}‘1
7+( /(*$/ $1' ,167,787,21$/ )5$0(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 P),1$1&,%$/

167,787,216 1(: '(9(/230(176
,Q WKH 1DWLRQDO %DQN PHYVIRWWPHHEQWHRI OHIJLVODWLR

RI WKH 5HSXEOLF Rl %HODUXV DQG LWV LPSOHPHQWDWLRQ IRU
UHYLVHG YHUVLRQ Rl WKH &RUH 3ULQFLSOHV IRUQ(IIHFWLYH ¢
SXEOLVKHG E\ WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHU
JROORZLQJ FRQVXOWDWLRQV ZLWK WKH :RUOG %DQN ,0) H[SH

D 30DQ RI $FWLRQV ZDV GHVLJQHG IRU LPSOHPHQWLQJ
UHFRPPHQGDWLRQV XQGHU WKH )6$3

'LWK D YLHZOMBRHUDOL]LQJ FRQGLWLRQV IRU DWWUDFW
LQYHVWPHQWY WR WKH EDQNLQJ VHFWRU RI WKH B5HSXEOL]
SDUWLFLSDWLRQ TXRWD RI IRUHLJQ FDSLWDO LQ WKH %HODL
ZDV UDLVHG IURP WR

2Q -DQXDU\ WKH PLQLPXP EMHSXWD@RIHTXLUHPHQW
DSSOLHG WR WKH RSHUDWLQJ EDQNV ZKLFK DUH OLFHQVHG WR [
GHSRVLWYV DV ZHOO DV WR WKRVH EDQNV WKDW FODLP VXFK UL
(85 PLOOLRQ WR (85 PLOOLRQ LQ WKH HTXLYDOHQW

7KH HQDFWPHQW RI WKH 3BBXEIOMFK Rl %HODUXV 22Q &UHC
+LVWRULHV" GDWHG 1RYHPEHU FRQWULEXWHG WR WKH GF
EDQNLQJ VHFWRUfV LQIUDVWUXFWXUH 8QGHU WKH /DZ WKH
DJUHHPHQWY FRQFOXGHG E\ EDQNV ZLOO EH LQFOXGHG LQ
EHILQQLQJX\BW FUHGLW DJUHHPHQWY RYHUGUDIW
DJUHHPHQWY ORDQ DJUHHPHQWY SOHGJH DJUHHPHQWYV VXUHW
JXDUDQWHH DJUHHPHQWYV

7KH 1DWLRQDO %DQN KDV VWUHDPOLQHG WKH SURFHGXUHV
FRQWLQXHG LWV HIIRUWYV WR PPRDREMRHEORW DRUDEBQNVY ULVN
PDQDJHPHQW WR EULQJ WKH UHTXLUHPHQWYVY IRU SURYLVLRQL
FRQWLQJHQW OLDELOLWLHYV H[SRVHG WR FUHGLW ULVN LQWR
VWDQGDUGY DQG WR HQKDQFH FRQVROLGDWHG EDQNLQJ VXSHU

[(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,6,21
$87+25,7<

,Q WKH 5HSXEOLF RI %HODUXV WKH VXSHUYLVRU\ IXQFWLRC
WKH FHQWUDO EDQN RI WHKH FRWORQDO %DQN ZKLFK LQFRUSRU
VSHFLDO VXSHUYIWRK\%OXQNM.QJ 6 XSHUYLVLRQ 'LUHFWRUDWH

,Q FDUU\LQEIRXWL.QJ VXSHUYLVLRQ LQ WKH 5HSXEOLF RI %
1IDWLRQDO %DQN SHUIRUPV WKH IROORZLQJ IXQFWLRQV

x VWDWH UHJLVWUDWLRQ RI EDQNV DQG OLFHQVLQJ RI EDQN

X GHYHORSPHQW Rl WKH FRUUHVSRQGLQJ HFRQRPLF VWDQG
WR PDLQWDLQLQJ VWRXEL®EQMMWRGWKH EDQNLQJ V\VWHP

X GHYHORSPHQW RI UXOHV DQG SURFHGXUHV IRU EDQNLQJ R

x RQVLWH LQVSHFWLRQ RI D EDQN DQG HYDOXDWLRQ RI UL
IXQFWLRQLQJ
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X UHYHDOLQJ LQIULQJHPHQWY Rl EDQNLQJ OHJLVODWLRQ |
FRUUHVSRQQEQLRQV

x H[HFXWLRQ RI IRUHLJQ H[FKDQJH FRQWURO

X VSHFLILFDWLRQ Rl WKH UXOHV Rl SXEOLFDWLRQ DQG FRQ\
ZKLFK LV SXEOLVKHG WR DVVHVV WKH GHJUHH RI UHOLDE
QREDQN ILQDQFLDO LQVWLWXWLRQV

x DQDO\WHV RI EDQNVY UHSRUWYV

X UHJXOQ@WULRWKH IRUHLJQ FDSLWDO DFFHVV WR WKH EDQN
WKH FRXQWU\ DQG

x UHJXODWLRQ RI EDQNVY UHRUJDQL]DWLRQ DQG OLTXLGDW

%HVLGHY WKH V\VWHP RI JXDUDQWHHLQJ WKH UHSD\PF
DWWUDFWHG E\ EDQNV IURP QDWXUDO SHUVRQVQANUXWHG LQ WK
W LV JRYHUQHG E\ WKH UHJXODWLRQV RI WKH 5HSXEOLF RI %HO
WKH H[SHQVH RI WKH PRQWKO\ LUUHYRFDEOH SD\PHQWYV RI E
DFFHSW GHSRVLWYVY IURP QDWXUDO SHUVRQV WKDW DUH DFFXP X(
Rl "THSRVLW &RPSHQVDWLRQ

0$,1 675%$7(*, & 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

Q WKH SULPDU\ REMHFWLYH RI WKH 1DWLRQDO %DQN
VWDELOLW\ RI WKH EDQONLQJ VA\VWHP RI WKH 5HSXEOLF RI %HOD
WKH EDQNVY FUHGLWRUV DQG GH ®SRQWYRE VR ENKHHF WERM HZ D V
DFKLHYHG E\

X VHWWLQJ XS SUXGHQWLDO OLPLWV ZLWK UHVSHFW WR E|
DQG UHVHUYHV DGHTXDF\ UHTXLUHPHQWYV ZKLFK DUH LQ F
LQWHUQDWLRQDO SUDFWLFH DQG WDNH LQWR DFFRXQW W
LQ WKH FRXQWU\

X H[HFXWRBRQVKH HIILFLW@W\GWXSHUYLVLRQ RYHU EDQNV E
DQDO\]LQJ WKHLU RIILFLDO UHSRUWY DQG LQVSHFWLQJ Wk

X WLPHO\ DSSOLFDWLRQ Rl UHPHGLDO PHDVXUHV ZKLFK HQ
SD\LQJ FDSDFLW\ OLTXLGLW\ DQG VRXQGQHVV

x DVVXULQJ DGHTXDWH SURIH&VLHRSHO/OD WNIROR | DIPKH ED Q N\
WRS PDQDJHUV

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

7KH 1DWLRQDO %DQN FDUUZB\VVRSWUY WKROHRI EDQNV RII
VLWH VXSHUYLVLRQ LQVSHFWLRQV RI EDQNV DQG PDFURSUXGHC

2IIVLWH VUXSMLRQ LV D FRPSRQHQW SDUW RI WKH RQJRLQJ
RYHU D EDQN DQG LV EDVHG RQ WKH DQDO\WVHV RI EDODQFH VK
UHSRUWV LQVSHFWLRQ PDWHULDOV DQG RWKHU UHOHYDQW L
EDQNV

7KH EDQNVY FRPSOLDQFH ZLWK W®H UWHHPXUUHH PX@FWWL R Q V
FRQVWDQWO\ IROORZHG WKURXJKRXW WKH \HDU (IIRUWYV
GLVFRQWLQXDWLRQ Rl JUDQWLQJ SUHIHUHQFHV UHJDUGLQJ ED
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7
L
I

WKH SUHVFULEHG SUXGHQWLDO UHJXODWLRQV DQG -QLPLWD!
1IDWLRQDO %DQN ZDV HWQUBQH®KHQLQJ VXSHUYLVLRQ LQ WKH DI
LQGGHSWK DQDO\VLV RI SHUIRUPDQFH LQGLFDWRUV HDUO\ LGHQ\
WUHQGV DQG FULVLV VLWXDWLRQV DQG LPSOHPHQWDWLRQ R
VXSHUYLVRU\ UHVSRQVH PHDVXUHYV
7KH 1DWLRQDO %DQN NQ\V$HRWE HLD ¢ R VWAMWH V& HRLQJ UHD O

ILQDQFLDO VLWXDWLRQ DQG WR DVVHVV WKH ULVNV DVVXPHG E\
WKH LQWHUQDO FRQWURO V\VWHP RUJDQL]DWLRQ RI PDQDJHPF}
WKH SUHVFULEHG SUXGHQWLDO UHTXLUHPHQWYQ BEFRXUDF\ RI V
NHHSLQJ DQG YDOLGLW\ Rl UHSRUWYV

Q WKH 1DWLRQDO %DQN FRQGXFWHG HLJKW FRP
LQVSHFWLRQV LQ WKH EDQNV
Q GHYHORSPHQW RI PDFURSUXGHQWLDO VXSHUYLVL

IDFLOLWDWLQJ VWDEOH IXQFWLRQLQJ RI WKH PEDDQQM. ®J VHFWRU
WKH FRPSUHKHQVLYH DVVHVVPHQW RI WKH V\VWHPLF EDQNLQJ
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF Rl %HODUXV $ORQJVLG
DQG DQDO\VLV RI WKH WHQGHQFLHV LQ WKH G\QDPLFV RI WKt
LQGLFDWRUV WKMPNOWVQRWWKH PDFURSUXGHQWLDO DQDO\VL
DQDO\VLV Rl VFHQD WIHRWWWWQBVW\VWHPV Rl HDUO\ ZDUQLQJ RI !
VLWXDWLRQV
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25*$1,=$7,21$/ &+$57 2) 7+( %$1.,1*
683(59,625< $87+25,7<

%WDQNLQJ 6 XSHUYLVLRQ 'LpPpHFAMRUYDWH
+HDG B —— ,QVSHFWRU

'"HSXW\ +HD

[})
GJ

'"HSXW\ +HD

XGHQWLDO| 6X eh
SHILVWUDWLRQ Da%OHWKRGRORJ\ Hd LlSR\QW'T'P< 23\ LWH 6XSH YLVLRq?VSHFW—RQ
/ILFHQVLQJ|'LYLVIRQ "HSDUWPH|QW $QDO\VLV 'H$DUWPH MISDUWPHQ "HSDUWPHQW
SHUVR[QV SHUVRQM SHUVRQV SHUVRQ SHUVRRV
3UXGHQWLDO|sHTXLUBRHAWY - d JuRYY ﬁ/ Q RI 6X8S SVVHWV 4XDOLW\
LYLVLRQ DQG &RRUG|BWLR RULIHG [oofe=d NV
| | LYLVLRO SHUVRQ $VVHVVPHQW DQG
SHUVRQV SHUVRQV 3URILWDELOLW\ 'LYLVLRQ
"LYLVLRQ RI 6X9
IROXWKRULJHG [%pQny
6XSHUYLVLRQ JURBIRORNGRW P 5LYNV $WWUDFWLQJ tHX HRPbWPP SGHTXDF\ DQG
'LYLVLRQ $QDO\VLV [ (re= "HSRVLWYV | [
JRUHFDVWLQJ LMLVLRQSHUVROQ\ /LTXLGLW\ ,QVSHFWLRQ
SHUVRQV SHUVRQMV 'LYLVLRQ

"LYLVLRQ RI 6X9
1IR®XWKRUL]HREQWD QN

DWWUDFWLQJ +F|i HERRL QMY WUDWLRQ DQG
- HSRVLWYV 5LVN ODQDJHPHQW

SHUVRQ $VVHVVPHQW 'LYLVLRQ
SHUVRQV
‘LYLVLRQ RI 6XSHUYLVLRQ
b RYHU &ULVLV %DQNV
SHUVRQ




'(9(/230(176 ,1 7+( %$1.,1* 6<6R2007+( 5(38%/,& 2) % (/$586 4L

,17(51%$7,21$/ $&7,9,7,(6 2) 7+( $87+25,7<

7KH 1DWLRRO® LV HQGHDYRULQJ WR HVWDEOLVK DQG GHY!
DQG H[FKDQJH RI LQIRUPDWLRQ ZLWK IRUHLJQ EDQNLQJ VXSHUY
SDUWLFXODU LQWHUHVW LV FRRSHUDWLRQ ZLWK WKRVH FR:
UHSUHVHQWDWLYH RIILFHV Rl %HODUXVLDRDKEDINSD QNW ORFDYV
KDYH VHW XS VXEVLGLDULHV DQG UHSUHVHQWDWLYH RIILFHV
%HODUXV %\ HQHOHYHQ ELODWHUDO DJUHHPHQWYV ZLWK IRUHL
VXSHUYLVLRQ DJHQFLHV ZHUH LQ IRUFH FKLNMD\WHRPDWQICH &,6 F
%DOWLF FRXQWULHYV
,Q 0D\ WKH 1DWLRQDO %DQN LQ FRQFHUW ZLWK WKH *UR
6XSHUYLVRUV IURP &HQWUDO (DVWHUQ (XURSH %6&(( DQG
BWDELOLW\ ,QVWLWXWH )6, KHOG LQ WKH 5HSXEOLF RI %HOI
VHPLQDWKH 5HYLVHG &RUH 3ULQFLSOHDWQNRQIIGMBEWUYHVLRQ"
SDUWLFLSDQWYV IURP PHPEHU VWDWHV RI WKH %6&(( DQG
UHSUHVHQWDWLYHV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
SUREOHPV UHODWLQJ WR WKH LPSURYHPHQW RI EDQNLQJ VXSHLU
PHWKRGRARRSFOHPHQWLQJ WKH SULQFLSOHV RI HIIHFWLYH EDQN
DQG DVVHVVPHQMDRIDUHPNQW
,Q -DOXDMWEUXDU\ DQG LQ 6HSWHPEHU WKH ,0) PLVVLRQV
WKH 1DWLRQDO %DQN ZLWK D YLHZ WR KROGLQJ FRQVXOWDWLRC
X WKH LPSURYHPHQW RI BRURFHGIGLAMW ULVN PDQDJHPHQW
EDQNV
X WKH GHYHORSPHQW RI D V\VWHP IRU PDFHNRWMERDRPLF V
DQG SUHSDUDWLRQ RI WKH ILQDQFLDO VWDELOLW)\ UHSRU\
Xx WKH UHYLHZ RI WKH )6%$3

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
7+( 5(38%/,& 2% (/$586

,Q FDUDU\R®W EDQNLQJ VXSHUYLVLRQ IXQFWLRQV WKH 1DW
WKH 5HSXEOLF Rl %HODUXV FRRSHUDWHY RQ D UHJXODU EDVLV
,QWHUQDO $I1IDLUV Rl WKH 5HSXEOLF RI %HODUXV WKH 2IILFH R
WKH 5HSXEOLF Rl %HODUXV W KWH \& R PPR@WHRIORR IBWKH 5HSXEOL
%HODUXV ILQDQFLDO LQYHVWLJDWLRQ ERGLHV DQG WD[ DXWKR

27+(5 5(/(9$17 ,1)250$7,21 $1°
'(9(/230(176 ,1 7+( &2856( 2)

ORUH GHWDLOHG LQIRUPDWLRQ DERXW WKH GHYHORSPHOQ)
VIVWHP DQG WKH EDQNLQJLQXBHKUWHY BHISKEOLF RI %HODUXV PD\
REWDLQHG DW WKH RIILFLDO VLWH RI WKH 1DWLRQDO %DQN RI
ZZZ QEUQE E\ HQJO SXEOLFDWLRQV UHJXOUHS
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67$7,67,8&$/ 7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU
DW \HDGE V

Miswiilgooriootd ||

&RPPHUFLDO EDQNV
IXPEHU RI DFWLQJ ILQDQFLDO LQVWLWXWLRQV

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HIDG V

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWL

2ZQHUVKLS VWUXFWREBEHDRD MXXWHWILWYRBWLRQV RQ WKH EDVLV RI DV

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

JLODQFLDO LQVWLWXWL

&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

T\SH RI WKH | )250 DVVHWY T8
oogrioo ot T T | | |

% DQN
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EHWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LOVWLW X\

7\sH RIILQDoFLDOY | |

% DQN

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

rish R iobgpupoR | |

%D QN

'LVWULEXWLRQ RI PDUNHW VKDUHYVY LQ EDODQFH VKHHW
JURXSDJH RI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWD

RI ED VKDUJ RI ED VKDUJ RI ED VKDU
%DQN V FDSLWDO
LQFO
QHJDWLY FDSLWD .

WR EOQ URXEO]
IURP WR EOQ
IURP WHOQ URX

IURP WR EOQ

IURP WR EO:
URXEOHV

PRUH WKDQ EC
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7KH VWUXFWXUH RI DVVHW \HCED® OLQENVOVUWHRYV R
DW \HDG

4 4
r’-;/‘r ’
WK/

svvrwy [

&DVK DVVHWY JROG SUHF

$VVHWYVY LQ WKH 1DWLRQDC
5HSXEOLF RI %HODUXV

$FFRXQWV LQ RWKHU EDQT.
SHTXLUHG UHVHUYHYV
BHFXULWLHYV
&UHGLW WR LQGLYLGXDOV
3HUPDQHQW DVVHWYV DQG
2WKHU DVVHWYV

7RWDO $VVHWYV
ILDELOLWLHV

2ZQ FDSLWDO
BHWWOHPHQW DQG FXUUHC

&RUUHVSRQGHQW DFFRXQ"

'"HSRVLWV DQG FUHGLW UH
EDQNV

'HSRVLWV RI LQGLYLGXDO"

&UHGLW UHVRXUFG®NOR%DN®
WKH 5HSXEOLF Rl %HODUX"

2WKHU OLDELOLWLHYV
7TRWDO /LDELOLWLHV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV

RIl EDODQFH VKHHW OLDELOLWLHYV

EDODQFH VKHHW \

rish R ioboruod | |

&RPPHUFLDO EDQNV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO EDQNV
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$VVHW SRUWIROLR TXDOLW\ Rl WKH EDQNLQJIVWWHP

sVVHW FooReLILA | |

/IRDQV WRWDO
(IWHQGHG ORDQV

3DVW GXH ORDQV
'RXEWIXO ORDQV

3DVW GXH LQWHUHVW

XS WR GD\V

PRUH WKDQ GD\V
6SHFLDO UHVHUYHYV

7KH VWUXFWXUH Rl GHSRVLWY DQG ORDQV LQ
DW \HDE

| HSRVLW /RDOV

&RPPHUFLDO RUJDQL]DWLF
+RXVHKROGYV
1RQFRPPHUFLDO RUJDQL]L
1RQEDQN ILQDQFLDO LQVW
7RWDO

7KWWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDE

7\SHV RI GHSRVL 7\SHV RI ORDQV

'HPDQG GHSRVLWYV /IRQWHUP OHQGLQJ
7LPH GHSRVLWYV 6KRWWUP OHQGLQJ

7RWDO 7TRWDO

3URSRUWLRQ RI IRUH L JMQWH/[ FOKIDGEQ OHL IDENO L W L H V
DW \HDGE V

7\SH RI WKH | )25 DVVHWY 7R
ltebertootey | | [ |

&RPPHUFLDO E
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BWUXFWXUH Rl UHY HQGHW RQIBVHRS ILQDQFLDO LQV

DW \ BB/

5HYHQXHYV ]

,(QWHUHVW UHYHQXHV
&RPPLVVLRQ

2WKHU UHYHQXHYV

2ZWKHU RSHUDWLRQDO UHY
5HVHUYH VHWWOHPHQW
BQDQWLFLSDWHG UHYHQXFH
7TRWDO UHYHQXHV

(sHocLwxvHy ] ]

,QWHUHVW H[SHQVHV
&RPPLVVLRQ

2WKHU H[SHQVHYV
2WKHU RSHUDWLRQDO H
$OORFDWLRQ WR UHVHU
8QDQWLFLSDWHG H[SHQ
7TRWDO H[SHQVHYV

(FRORPLF UHYHOXH | | | |

([FOXGLQJ EDQNV XQGHU OLTLXGDWLRQ

rJ

i
WEW

XWL

BWUXFWXUH Rl UHJLVWHUHG FD SQDVDRL D@ G RAQL MOOWE VRRIVI IL Q

5HILVW 7RV 2ZC 7RV
FDSL [DAVAVA = IXQG OLDE
(g5 ol | (s rol

7\SH RI ILQDQ

LOQVWLWXW

%DQNYV



"(9(/230(176,1 7+(%$1.,1* 6<67(R) 7+( )('(5%$7,21

2) %261.% $1' +(5=(*29.18% A”
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0$&52(&2120,& (19,5210(17

$FFRUGLQJ WR WKH SUHOLPLQWKH BRWLODWHWD OXH RI WKFE
*'3 |RU %RVQLD DQG +HU]JHJRYLQD LQ ZDV .0 EQ ZKLFK Ut
D QRPLQDO JURZWK RI FRPSDUHG WR WKH \HDU .0
7KH HVWICPDWRIZWK UDWH RI WKH UHDO *'3 ZDV DSSUR[LPDWHO\
LQGLFDWHV WKDW WKH JURZWK WUHQG IURP SUHYLRXV \HDUYV
\HDU IRU WKH ILUVW WLPH VLQFH VRPHZKDW VORZC
SUHYLRXV \HDU DV RI

$FFRUGLQJ WRIOLPHQIW\ HVWLPDWHV *'3 IRU WKH )HGHUD
%RVQLD DQG +HU]JHJRYLQD IRU WKH \HDU DPRXQWHG WR .0
ZKLOH *'3 FDSLWD DPRXQWHG WR .0 &RPSDULQJ WR WKH GD

ZKHQ *'3 IRU WKH JHGHUDWLRQ RI %RVQLD DQGWRU]JHJRYLQLE
.0 PLO ZKLOH *'3 FDSLWD DPRXQWHG WR .0 *'3 QRP
JURZWK UDWH LQ WKH \HDU ZDV

'XULQJ WKH \HDU WKH LQGXVWULDO SURGXFWLRQ YROX
JURZ LQ )HGHUDWLRQ RI %RVQLD DQG +HUJHJRYLQD )% + GH
GURS RFRQRPLF DFWLYLWLHV DQG JOREDO VORZLQJ WKDW R

LQFUHDVHG E\ FRPSDUHG WR "KHQ WKH LQGXVWULDO
WUHQG LV YLHZHG LQ WKH FRXUVH RI FRPSDUHG ZLWK WKH
PRQWKV )% + UHFRUGHG WKH JURZWK RGXWWH RLD GERVIVOODRI St
WKRVH PRQWKYV EXW ODUFK 7KH DQDO\VLV RI PRQWKO\ !
LQGXVWULDO SURGXFWLRQ LQGH[ LQ LOGLFDWHY WKDW W

JURZWK UDWH RI WKH LQGXVWULDO SURGXFWLRQ YROXPH ZDV
VWUXFWXUH Rl WRHSURGX¥WURD LQGH[ LV DQDO\]HG RQ D PRQV
DQG GHFRPSRVHG DPRQJ VHFWRUV )% + UHFRUGHG S
YROXPH JURZWK LQ PLQLQJ E\ DQG PDQXIDFWXULQJ LQGXVW
ZKLOH WKH VHFWRUV RI HOHFWULFLW\ JDV DQG RIDWKHK VXSSO\ |
SURGXFWLRQ YROXPH E\ 'LWKLQ WKH PDQXIDFWXULQJ LQGX
LQGXVWU\ EUDQFKHVY UHFRUGHG SURGXFWLRQ YROXPH JURZW|
UDWHV SURGXFWLRQ RI FKHPLFDOV DQG FKHPLFDO SURGXFW|I
SULQWLQJ SURGXFW.BQRGXFREDFURGXFWLRQ RI PHWDOV HWF
$QQXDO LQIODWLRQ LQ %RVQLD DQG +HUJHJRYLQD % + LQ
DPRXQWHG WR DQG LV VLJQLILFDQWO\ ORZHU WKDQ DQQXD
-X 0\ WKH JUHDWHVW LQFUHDVH RI SULFHV ZDV UHFRUGHG
LWHPV KRXVLQJ HATHEMUDIFGEWDY VXSSO\ HWF 7KH PRVW VLJQLI
PRQWKO\ LQFUHDVH RI SULFHV ZDV UHFRUGHG LQ -DQXDU\

1RYHPEHU DQG 'HFHPEHU RI SULFHV GHFOLQHG E\
$YHUDJH LQIODWLRQ LQ % + GXULQJ FREPSQWHG WR
W R DQG LV KLJKHU WKDQ LQIODWLRQ LQ WKH \HDU D

J)LOQDO GDWD IRU WIKGIO\HEBIUDYDLODEOH DW WKH HQG RI -XO\
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JURZWK LQ FRPSDUHG WR ZDV &RQVXP !FH

FRPSRVLWLRQ LQ LQGLFDWHY WKDW WKH JUHDWHVW DQG DY
ZDV UHFRUGHG DPRQJ IRRBOBPRXROQERQEHYHUDJHYV DQG

WUDQVSRUW 7KH DQQXDO LQIODWLRQ UDWH UHFRUGHG LQ 'HF
LQ % + ZDV RQO\ E\ KLJKHU WKDQ WKH UDWH LQ WKH (XUR
KLIJKHU WKDQ WKH LQIODWLRQ UDWH ZLWKLQ (8
7KH DYHUDJH QHW ZDJH KQT WIKWHWRM LR | LQ % + DPRXQWHC
WR .0 ZKLFK FRQVWLWXWHG DQ LQFUHDVH RI FRPSDU
SUHYLRXV TXDUWHU ZKLOH LW UHFRUGHG DQ LQFUHDVH RI
VDPH SHULRG RI WKH SUHYLRXV \HDU
7KH ODERU IRUFH VXUYH\ L®DU+ IRUQBKEDWHY D GUDVWLF
GHFUHDVH RI XQHPSOR\PHQW LQ % + WKH XQHPSOR\PHQW UDW
LQGH[ SRLQWYV FRPSDUHG WR 1XPEHU RI XQHPSOR\HG SH
LQ % + LV DURXQG SHUVRQV XQHPSOR\PHQW UDWH
WKH SUHYLRNVUHWFRUGHG XQHPSOR\HG SHUVRQV 7KH KI
XQHPSOR\PHQW UDWH LQ ZDV UHFRUGHG LQ %UFNR 'LVWULF
)% + UHFRUGHG XQHPSOR\PHQW UDWH
,Q WKH IRXUWK TXDUWHU RI VLIJQLILFDQW FKDQJHV LQ
RI JURVV IRUHLJQ HFPKHDUWIMY ZHUH UHFRUGHG &HQWUDO %DOQI
&% %+ UHGXFHG GHSRVLWWIZEWBEWQRRQ EDQNV E\ .0 PLOOL
E\ $OVR LQYHVWPHQWY LQ VHEXULWLHV ZHUH UHGXFHG E
&RQWUDU\ WR WKDW WKH DPRXQW R | RUKIH J8%B¢UUHQF\ K
YDXOWV LQFUHDVHG E\ .0 PLOOLRQ E\ DV PXFK DV
IRUHLJQ H[FKDQJH UHVHUYHV GXH WR VXFK VLJQLILFDQW GHF
TXDUWHU KDYH DOVR UHFRUGHG D VXEVWDQWLDO GHFOLQH DW
DPRXQW RI .0 PLOOLRQ
$W WKH HQG RI WKH IRXUWK TXDUWHU RI WKH ZHLIJKWH
RI DOO DFWLYH LQWHUHVW UDWHV RI FRPPHUFLDO EDQNV LQ % -
ZKLFK LV DQ LQFUHDVH E\ EDVLV SRLQWV FRPSDUHG WR WKH
OHYHO DQG WKH LQFUHDRHQEMYV FRIPWIDWHG WR WKH HQG RI WKH
TXDUWHU RI WKH SUHYLRXV \HDU 'XULQJ WKH IRXUWK TXDUWHU
RI FRPPHUFLDO EDQNV LQ % + VOLJKWO\ LQFUHDVHG DV LW
'HFHPEHU WKH VSUHDG EHWZHHQ DFWLYH LQWKWUHVW UDW
EDQNV LQ % + DQG WZHOYH PRQWK (85,%25 ZDV ZKLFK L\
EDVLV SRLQWV KLJKHU WKDQ LQ 6HSWHPEHU

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8"',1*
7+( $66(76 727$/ *'3

%DQNLQJ VHFWRU LQ WKH )% + RYHU D YHU\ WXUEXOHQW \
WR WISHOORYHU HIIHFW RI WKH JOREDO HFRQRP\ DQG ILQDQFL
ZKLFK EHFDPH PRUH DSSDUHQW LQ WKH IRXUWK TXDUWHU KDV
EXVLQHVY VHQVH WR PDLQWDLQ D SRVLWLYH WUHQG RI JURZW
WKDW ORDQV DQG GHSRVLWV UHSURVH®@W EDWHN \S U RIGK\FHV
VWDELOLW\ LV VHFEXUHG E\ KLJKO\ OLTXLG UHVHUYHYV DQG SRVLYV
D FUHGLWRU LQ WKH XQVWDEOH PDUNHWYV

KHQ SULFH JURZWK RI WKHVH WZR FRPSRQHQWY LV H[FOXGHGR DYHUDJH LQIC
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7KH IROORZLQJ DUH VRPH NH\ IDFWRUV ZKLFK KD A KLJO\ F

WKH EDQNLQJ VHFWRU XQGHU VXRXG QHIZDRK XFUMIFPRIQG LW LRQV
EDQNV SHUIRUPDQFH HVSHFLDOO\ LQ WKH ODVW TXDUWHU RI
ZKHQ WKH FULVLV H[SDQGYV DQG PRYHV WR RWKHU VHFWRUV DQC
UHPDLQV VWDEOH VDIH VROYHQW DQG OLTXLG
X WKH HVWDEOLVKHG UHJXODWRODWURPHERUNRUPDIXFH RI
EDQNV HVSHFLDOO\ LQ WKH VHJPHQW RI FUHGLW DQG OLT
ZLWK WKH HIITHFWLYH VXSHUYLVLRQ RI EDQNV DQG FRQWURC
PHFKDQLVP LQ WKH DUHD RI OHJLWLPDF\ RI WKHLU ZRUN
X LPSOHPHQWDWLRQ RI UHJXODWLRQV DQG POVQMWKDQW QFH RI
KDYH EHHQ VHW IRUWK
x LPSURYHPHQWV LQ WKH PDQDJHPHQW DQG JRYHUQDQFH
PDMRULW\ Rl EDQNYV

%DQNV KDYH FRQWLQXHG H[SDQGLQJ WKH QHWZRUN RI WKF
XQLWV DORQJVLGH ZLWK WKH QXPEHU RI HPSOR\HHV WKDW D
LQFUHDRHMRWDO QXPEHU RI HPSOR\HHV RI

$W WKH HQG RI WKHUH ZHUH EDQNV ZLWK WKH EDQ
LVVXHG LQ WKH ) % + 7KLV QXPEHU LV ORZHU E\ WZR EDQNV L
WKH HQG RI DV WKH UHVXOW RI

+9% &HQWUDO 3URILW %DQN G GHJ&DWDHVEH YR WB\8 QA H G LW
=DJUHEDPND EDQN G G ORVWDU WKH QHZBQD®WHHRBILWKH EDQC
%DQN G G ORVWDU
WKH VSHFLDO ODZ UHJXODWHG HVWDEOLVKPHQW DQG ZRU
%DQN RI WKH )% + 6DUDMHYR WKDW KDV EHFRPH D OHJDC
,QYHVWPHQW WBE&N Bl + G G 6DUDMHYR VLQFH
'DWHG RQ WKH )%$ LVVXHG D UHVROXWLRQ WR I
SURYLVLRQDO DGPLQLVWUDWLRQ SURFHVV LQ 3ULYUHGQD EDQ
SURYLVLRQDO DGPLQLVWUDWLRQ LV VWLOO LQ SODFH DW 81§
+HUFJRYDpPND EDQN G G ORVWDU

2ZQHUVKLS VWUXFWXUH RI EDQNV LQ WKH )% + DW WKH HQG

IROORZLQJ
x EDQNV ZLWK PDMRULW\ VWDWH RZQHUVKLS
X EDQNV ZLWK PDMRULW\ SULYDWH RZQHUVKLS RXW RI ZKLI
R EDQNV ZHUH PDMRULW\ RZQHG E\ GRPANVD\QE OHJIDO
LQGLYLGXDOV UHVLGHQWYV
R EDQNV ZHUH PDMRULW\ IRUHLJQ RZQHG

, QWHJUDWLRQ SURFHVVHV KDYH EHHQ LPSOHPHQWHG LQ IX¢
PDUNHW SRVLWLRQLQJ UHVXOWLQJ E\ GHFUHDVHG QXPEHU
FRQVHTXHQWO\ WKH ODUJHVW V\VWHPODLINY EHEHR BIURIFHY W Q
KDV EHHQ FKDUDFWHULVHG E\ VWUHQJWKHQLQJ RI FDSLWDC
LQWHQVLILHG FRPSHWLWLRQ DQG LQFUHDVHG FRQFHQWUDWLRQ
WKH )% +

W LV TXLWH HQFRXUDJLQJ WKDW XQGHU WKH QHZO\ FUHDW
FRQGLWLBRPHVWLF EDQNV LQ WKH )% + RZQHG E\ IRUHLJQ EDQ
KDYH UHFHLYHG D VLJQLILFDQW ILQDQFLDO VXSSRUW IURP WKH
WHUP DQG WKRPWHYROYLQJ FUHGLW OLQHV G&NSRVLWV Q
DUUDQJHPHQWY DQG ILQDOO\ WKURXMDIOQ IRIRYWR IL Q HVEZKFD BR X U W
TXDUWHU RI DPRXQWHG WR .0 PLOOLRQ ZKLFK KDV VWUH
EDVH RI LQGLYLGXDO EDQNV DQG WKH EDQNLQJ VHEWRU LQ WKH
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$W WKH HQG RI SRVLWLYH $URDIQWNF LDV WHID DWwW

WKH VIVWHP OHYHPL®IOIORQ UHSUHVHQWLQJ D GHFUHDVH RI KLJ|
.0 PLOOLRQ LI FRPSDUHG WR 7KH SURILW KDV GHFUHDV}
LQIOXHQFH Rl WKH IROORZLQJ VORZHU JURZWK RI LQWHUHVW L
FUHGLW DFWLYLWLHV LQ WKH ODVW TXIDJREMWK RI LQWB Y HO O
H[SHQVHV RU ILQDQFLQJ VRXUFHV H[SHQVHV RI EDQNYV

8QOLNH SUHYLRXV \HDUV DOO VLJQLILFDQW LQGLFDWRUYV |

SHUIRUPDQFH UHFRUGHG ORZ WR PRGHUDWH JURZWK LQ 7K
UHFRUGHG JURZWK RI RU .0 DFKLQOLWRH WDHPRXQW RI1 .0

ELOOLRQ 2YHU WKH SDVW ILYH \HDUV RU LQ WKH SHULRG IURP
WR WKH HQG RI WKH DJJUHJDWH EDODQFH VKHHW RI WKH V\\

DPRXQW E\ PRUH WKDQ WLPHV
7TRWDO FDSLWDO RI EDQNV DPEXQUWIHREQWRKDUHKROGHUV ZC

.0 ELOOLRQ UHSUHVHQWLQJ DQ LQFUHDVH RI 7KH FDSL
SULPDULO\ FDXVHG E\ LQIORZ RG ®HYLRIMILAWBEDSLWDOL]DWLRQ L
EDQNV DPRXQWV .0 PLOOLRQ ,I FRPSDUHG WR WKLV Uk
LQFUH RV RU .0 PLOOLRQ

$v D SbUw RI WKHLU SUHSDUDWLRQ IRU EHWWHU PDUNHW
EDQNV DSDUW |IURP SXEOLF VXEVFULSWLRQ RI VKDUHV KDYH
ILQDQFLDO DVVHWYV WKURXJK LVVXH RI ERQGV LQ ZKLFK
FRPSOHWHWZRQEDQNYVY WKDW ZDV DW WKH VDPH WLPH FRQIL
FRQILGHQFH LQ WKH EDQNLQJ V\VWHP LWV VDIHW\ DQG VWDELO

J)RU WKH \HDU WKH PRVW H[SOLFLW FKDQJHV RI )% + EDC
FRXOG EH VXPPDUL]HG DV VORZHU JURZWK RI WKH V\VWHP
SURILWDERQG VLIQLILFDQWO\ ORZHU SURILW DW WKH OHYHO RI
E\ GHFUHDVHG QXPEHU RI EDQNV WKURXJK LQWHJUDWLRQ Sl
IXUWKHUPRUH UHVXOWHG E\ KLJKHU FRQFHQWUDWLRQ LQ WKL
EDQNLQJ SHUIRUPDQFH DVVHWY ORDMUHDQWKEKNEIRILMVFDSLWD
EDVH LQIORZ RI QHZ IRUHLJQ LQYHVWPHQWY DQG GHSRVLWYV
FDSLWDOL]DWLRQ UHVXOWLQJ E\ FKDQJHV LQ WKH RZQHUV
SDUWLFLSDWLRQ RI VWDWH I|IRUHLJQ DQG SULYDWH GRPHVWLF
RYHUD OIONM T X

,Q GHYHORSHG LQGXVWULDOLVHG FRXQWULHYVY DVVHWYV DU
PRUH KLJKHU WKDQ WKHLU *'3 ZKLOH LQ WUDQVLWLRQ FRXQW!

EHORZ 7KH EDQNLQJ VHFWRU RI WKH )% + KDV VROLG SHUI
DFFRUGLQJ WR WKH GDWDVRHWYV UMWKHKHG RI WKH *'3 IRU
WKH )% +

BRVLWLYH ILQDQFLDO UHVXOW ZDV UHSRUWHG E\ EDQNV HQ WRWDO DPRXQ
RU .0 PLOOLRQ WKDQ LQ EDQNV ZKLOH IRXU EDEENFKUHSRUWHG O
LV KLIKHU E\ WLPHV RU .0 PLOOLRQ WKDQ SULRU \HDU
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$

%

/$:6 QHZ GHYHORSPHQWYV LQ

IDZRQ PRGLILFDWLRQV DQG DPHQGPHQWYV RI WKH /DZ RQ %DQ
WKH )HGHUDWLRQ RI % + 32[ILFLDO *DJHWWH Rl WKH ) % +  1F
/IDZ RQ /HDVLQJ 322IILFLDO *D]JHWWH RI WKH ) % + 1R

/IDZ RQ '"HYHORSPHQW %DQN RI WKH )HGHUDWLRQ@D %RVQLD |
32[ILFLDO *D]HWWH Rl WKH ) % + 1R

'HFUHH RQ PRGLILFDWLRQ DQG DPHQGPHQWY WR WKH 'HFUHI
DQG PDQQHU RI FRQGXFWLQJ VXSHUYLVLRQ RI RSHUDWLRQV F
%DQN Rl WKH JHGHUDWLRQ RI %RVQLD DQG +HURIJRYLQD 32|
WKH ) % + 1R

/IDZ RQ ,QYHVWPHQW )XQGV 32IILFLDO *D]JHWWH RI WKH ) % +°
/IDZ RQ 6HFXULWLHY ODUNHW 32IILFLDO *D]JHWWH RI WKH ) % +
/IDZ RQ PRGLILFDWLRQ DQG DPHQGPHQWY RI WKH /DZ RQ 2SH
6KHHW RI (QWHQSUPMHIMND 3221ILFLDO *D]HWWH RI WKH ) % +

/IDZ RQ 'HSRVLW ,QVXUDQFH LQ % + 32IILFLDO *DJHWWH RI1 V

358'(17,$/ 5(*8/$7,216 ,668(" %< )%$ QHZ GHYHORSPHQWV LQ

'"HFLVLRQ RQ OLQLPXP 6WDQGDUGYV IRU &DSHOWONOVODQDJIHPI
321ILFLDO *DJHWWH RI WKH ) % +° 1R

DQG
'HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU /LTXLGLW\ 5LVN 0DQDJ
32[ILFLDO *D]JHWWH Rl WKH ) % + 1R DQG

'"HFLVLRQ RQ 5SHSRUWL@LWRHY BXB®BDQNV WR WKH %DQNLQJ $.
RI WKH )HGHUDWLRQ RI % + 32IILFLDO *DJHWWH RI WKH ) %

DQG
'HFLVLRQ RQ $PRXQW DQG &RQGLWLRQV IRU 2WINLQDWLRQ F
(PSOR\HHV 22IILFLDO *D]JHWWH RI WKH ) % + 1R DQG

*XLGHOLQHV IRU /LFHQVLQJ DQG 2WKHU $SSURYDOV ,VVXHG
$IJHQF\ RI WKH ) % + 32IILFLDO *DJHWWH RI WKH ) % +° 1R

DQG FKDQJHV DQG FOHDQHG WH[W
'HFLVLRQ 2Q OLQLPXP 6WDQGDUGY )RU %DQN ODUNHW 5LVNV 0
32/ILFLDO *D]JHWWH RI WKH ) % + 1R DQG

'"HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU 2SHUDWDRQDO 5LVN
%DQN\2IILFLDO *DJHWWH RI WKH ) % +° 1R
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/[HIDO FRPSHWHQFHV RI )%$

,VVXDQFH RI OLFHQVH IRU HVWDEOLVKPHQW BQEGZRUN RI EI
RUJDQL]DWLRQV DQG OHDVLQJ FRPSDQLHV LVVXDQFH RI OLFI
RUJDQL]DWLRQDO V\VWMIPFBRUEBQWVRUJDQL]DWLRQV DQG OHL
FRPSDQLHV W\SH Rl DFWLYLW\ DQG DSSURYDOV IRU DSSRI
PDQDJLQJ VWDII

6XSHUYLVLRQ RI EDONNGPWFRBIDQL]DWLRQV DQG OHDVLQJ FR
XQGHUWDNLQJ RI PHDVXUHV LQ DFFRUGDQFH ZLWK ODZ
5HYRNLQJ ZRUWAHQVH IURP EDQRVHGUFURUJDQL]DWLRQV DQ
OHDVLQJ FRPSDQLHV LQ DFFRUGDQFH ZLWK ODZ
$GPLQLVWUDWLRQ RU VXSHUYLVLRQ RI EDQN UHKDELOLWD
SURFHVV DQG LQLWLDWLRQ RI EDQN EDQNUXSWF\ SURFHGXUH
$GRSWLRQ ROHVXEODWLRQ UHUKORWLEDQNMR FRIHGIRN
RUJDQL]DWLRQV DQG OHDVLQJ FRPSDQLHYV

(YDOXDWLRQ RI FRQGLWLRQV DQG LVVXDQFH RI DSSURYDO W
LVVXH RI VKDUHYV

,PSOHPHQWDWLRQ RI DFWLRQV LQ W/HIH WRXB.S/RN WD FRV L D IQWLLF
UHODWHG WR EDQNYV

7DNLQJ DO ®PMIERQYV DV PD\ EH DSSURSULDWH ZKLFK PD\ LQ
EORFNLQJ RI FXVWRPHU DFFRXQWV LQ DQ\ EDQN RU EDQ
MXULVGLFWLRQ Rl WKH JHGHUDWLRQ %DQNLQJ $JHQF\ LQ RL
IXQGLQJ RI DFWLYLWLHV ZKLFK DUH RU ZKLFK WKUHDWHQ W
WKH SHDFH LPSOHPHQWDWLRQ SURFHVV DV SXUVXHG XQGHU
*HQHUDO )UDPHZRUN $JUHHPHQW IRU 3HDFH LQ %RVQLD DQG -
UHTXLULQJ WKH &HQWUDO %DQN RI %RVQLD DQG +HUJHJRYLQ
UHVHUYH DFFRXQW UHTXLULQJ WBFFERQWV DQ HZ ELGFKFNH G
XQGHU LWHP K DIRUHVDLG DQG WUDQVIHU FULPLQDO IXQGV
RI WKH &HQWUDO %DQN RI %RVQLD DQG +HU]JHJRYLQD RU RQ
DQG XQGHUWDNH QXPHURXV DFWLRQV UHODWHG WR DERYH
LQFOXGLQJ UHYRFDWNRQ@J ROLE®MQVHVY DQG RWKHU NLQG"
DXWKRUL]DWLRQYV

0$,1 675%7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

)%$ VHW XS WKH IROORZLQJ SULRULWLHV IRU WKH \HDU
WR FRQWLQXH WKH SURFHVV Rl DPHQGLQJ DQG GHYHOR
UHJXODWLRQV DQG BQURPHBERUEBBQFH ZLWK WKH &RUH %
SULQFLSOHV DQG WKH (8 GLUHFWLYHV
WR IXUWKHU HQKDQFH DQG VWUHQJWKHQ VXSHUYLVLRQ SUR
WR FRQWLQXH WKH SURFHVV RI LPSOHPHQWDWLRQ RI %DVH:
WKH )% +
WR WDNH PHDVXUHV DQG DFWLYLWLWVYRQ WK GRS+ AL WK UL
DQG PLWLJDWH WKH QHJDWLYH HIIHFWV RI WKH JOREDO ILC
EDQNLQJ VHFWRU LQ WKH )% +
WR FRQWLQXH WKH LPSOHPHQWDWLRQ RI DFWLYLWLHV XQG
WR LPSURYH WKH HIIRUWV RI FUHDWLQJ WKHVE\DDQNH QJ VXSH
OHYHO
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2) %261,% $1' +(5=(*29,1% &
WR FRQWLQXH WKH RSHUDWLRQDO LPSURYHPHQW !I IRU

ZLOO HQDEOH HDUO\ ZDUQLQJ V\WVWHP DQG SUHYHQWLYH
ZHDNQHVVHV LQ EXVLQHVYV RSHUDWLRQV RI EDQNYV

WR H[SDQG FRRSHUDWLRQ ZLWK WKH DXWKRQNMHG VXSHUY
GRPHVWLFDOO\ DQG LQWHUQDWLRQDOO\

WR FRQWLQXH ZRUN RQ SHUPDQHQW HGXFDWLRQ RI WKH )%§

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

$GRSWLRQ RI QHZ UHJXODWLRQ DQG FKDQJHV WR WKH SUHV
$FWLYLWLHV DLPHG WIRHLBSQMHWRHQW \RU LPSOHPHQWDWLR
%DVHO ,, UHTXLUHPHQWY LQ WKH )% +

5HIJXODU DFWLYLWLHY UHODWHG WR H[DPLPDMGR® RI EDQ
RUJDQL]DWLRQAFRSIKO®QG WDUJNWMIE R@PLQDWLRQV
H[DPLQDWLRQV FRQGXFWHG E\ WKH 3UHYHQ@ILRQGRI ORQH\
7HUURULVP )LQDQFLQJ LQ %DQNV 8QLW DQG H[DPLQDWLRQ
WKH '"HSDUWPHQW IRU WKH VX SFHIHG MW RRURD @ LFOWRLR Q V
$GPLQLVWUDWLRQ RI SUHYLRXVO\ LQLWLDWHG SURYLVLF
DGPLQLVWUDWLRQV LQ )% + EDQNV

&ROOHFWLRQ NMQ® RIQBOXGHQWLDO UHSRUWYV VXEPLWWHG
TXDUWHUO\ PRQWKO\ RU GDLO\ EDVHG

3UHSDUDWLRQ RI UHSRUWV DQQXDOO\ DQG TXDUWHUO\ [
EDQNLQJ V\VWHP RI WKH )% + DQG DQ\ RWKHU LQIRUPDWLTF
DQG H[WHUQDO SXUSRVHV

,QWURGXFLQJ FPRHBWUWHHSRUWLQJ IURP EDQNV LQ VRPH SD
DUHDV HPSKDVL]LQJ WKH LVVXHV LQ WKH ILHOG RI OLTXLG
WKH FRQWH[W RI WKH LQIOXHQFH RI JOREDO ILQDQFLDO FL
VIVWHP LQ )% +

$GRSWLRQ RI ODZV DQG SUH SIDIZIVW LRQOBWINXKE DQG
VXSHUYLVLRQ RI OHDVLQJ FRPSDQLHYV

$FWLYH SDUWLFLSDWLRQ LQ WKH ZRUN RI WKH *URXS RI %
RI WKH &HQWUDO DQG (DVWHUQ (XURSH %6 &((

&RQWLQXHG HGXFDWLRQ RI WKH )%$V VWDII GRPHYV
LQWHUQDWLRQDOO\ DQG SURYLGRQP RVVRVWIHFAHOL]HG
HGXFDWLRQ RI WKH VWDIlI RI RWKHU VXSHUYLVRU\ ERGLHV
WKH )% + HWF
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25%$1,=$7,21$/ &+$57 2) 7+( %S$1.,1* 683(59,625< $87+2!

ODQDJLQJ %HRDUG

OD(QDJPiPFiQ'V

'LUHFWRUTV 2|IL-H

'"HYHOR SPHDRRH

DQG
8QLW

'LUHFWRUYV $G 35 2I1ILFH
2 v v v
%DQN 6XSHUYLYV 6XSHUYL /HIJDO DQG /LHHQ %DQNV XQGHU)O *HQHUDO$GPL&LVWUDWLRQ
'"HSDUWPHQ 0&2 '"HSDU\ '"HSDUWPHQ $GPLQLVWUDWLR "HSW
|
¥ ¥ ¥ ¥ v v v
2QVLUH 21IVLUH $0/ DQG 5HIJXODW /HJDO /ILFHQVUQJ , $FF DQ *HQHUDOQ
6XSHUYL 6 X SHWY. d $7) 8QL 8QLW 5HSUHVHQVD 8QLW 8Q JLQDQFO 6WDIILQJ]
8QLW 8QLW 8QLW 8QLW
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17(51$7,21%/ $&7,9,7,(6 7+( $87+25,7<

$W WKH EHJLQQLQJ RI D OHPRUDQGXP RI
VLIQHG LQ *UHHFH DPRQJ WKH UHSUHVHQWDWLYH"
WKUHH LQVWLWXWLRQV UHSUHVHQWHG &HQWUDO %
JHGHUDWLRQ Rl %RVQLD D(DQG %DQNLQJ $JHQF\ R
BUSVND DQG FHQWUDO EDQNV RI WKH 6RXWKHDVYV
%XOJDULD &\SUXV )<5 RI ODFHGRQLD *UHHFH OR
BHUELD ZLWK WKH DLP WR IXUWKHU DGYDQFH LQV
DUHD RINEDQ VXSHU

$OVR LQ -XQH )%$ VLIQHG WKH OHPRUDQG
ZLWK WKH %DQNLQJ 5HIJXODWLRQ DQG 6XSH

%RVQLD DQG +HU]JHJRYLQD LV LQ D ILQDO VWDJ}
8QGHUVWDQGLQJ ZLWK

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2"',(6
%261,$ $1' +(5=(*29,1:

7KH )Y%$ KDV HVWDEOLVKHG FRRSHUDWLRQ ZLW
DQG RWKHU LQVWLWXWLRQV LQ RXU FRXQWU\ H J
ZLWK

X &HQWUDO %DQN RI %RVQLD
'"HSRVLW DRQPHISIHQF\ |
,QVXUDQFH &RPSDQLHV 6XSH
,QWHO O LEIMEMWHLW\ $IHQF
RWKHU GRPHVWLF L

27+(5 5(/(9%$17 ,1)250$7,21 $1°
'(9(/230(176 ,1 7+( &2856( 2)

,Q 'HFHPEHU )%$ FUHDWHG A7KH 6WUDWHJ
L QWHUQDO $FFRUG IRU &DSLWDO OHDVXUHPF+ %DVHO
%RVQLD DQG +HUJHJRYLQD LV LQ WKH LQLWLD(

)%$ SODQV WR PRYH IURP %DVHO , WR %DVHO
JUDGXDOO\ DQG WR XQGHUWDNH HORSPHQW EDVH
SULQFLSOHV Rl LPSOHPHQWDWLRQ ,Q WKH EHJL(
LPSOHPHQW VRPH PRUH VLPSOH DSSURDFKHV IRU W
PDUNHW DQG RSHUDWLQJ ULVNV EXW LQ WKH QH[W
FRPSOH[ DSSURDFKHV
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IXPEHU RI ILQDQFLDO LQVWLWXWLR

DW \HDG V
niswrieper> | | |
%DQNYV
OLFURFUHGLW 2UJDQ 1% 1%

JLQDQFLDO LQVWL\

2ZQHUVKLS VWLKH ILQDQFLDO LQVWLWXWLRQV
RQ WKH EDVLV RI UHJLV
DW \HDG V

riswmiioperio [ ||

3XEOLF VHFWRU Rz
2WKHU GRPHVWLF
'RPHVWLF RZQHUV}
JRUHLJQ RZQHUVKL

JLQDQFLDO LQVW

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLYV

OLFURFUHGLW RUJDQL]D GHSRVLW ILQDQFLDO LQVWLIMWKXWMOUZKRVH PDLQ DF
PLFURFUHGLWYV 0&2V FDQO0&2 LV D OHJDO HQWLW\ ZKLFK PD\ EH
PLFURFUHGLW ORRPSIBB@\RILW 0&2 RU DV D PLFU 0&) QRQSURILW
WKHVH  0&2V DUHDVHE)VYWHEQEBG D)\

$FFRUGLQJ WR WKH /DZ RQ OLFURFUHGLW 2UJDQL]DWLRQV A:

KHUHLQDIWHU 1HZ 0&2V /DZ DQ 0&2 ZKLFK RQ WKH GD\

FRQGXFWV EXVLQHVN ZQWRRWXGILDMZF RQ OLFURFUHGLW 2UJDQL]
JHGHUDWLRQ RI % + 1R KHUHLQDIWHU 20G 0&2V /DZ L\
IURP WKH GD\ WKLV ODZ FRPHV LQWR HIIHFW WR [IRUP DQG RL
LQWR DQ 0&) DGRSW WKH 6WDWXWH DSSRLQW WKH ERGLHVR@®E
DQ DXWKRULJHG UHJLVWHU $Q\ 0&2 WKDW IDLOV WR XQGHUWDY
$Q 0&) WKDW LG RXIDWQXOAW WR DIRUHPHQWLRQHG E\ YLUWXFE
VXFFHVVRU Rl DVVHWV ULJKWV WKDW KDV DGRSWHG WKH GHFL
IRUP DQG RUJDQL]LQJ LQWR DQ 0&)
,W LV LPSRUWDQW WR PHQVZ 0&2V /DZ FDPH LQWR HIIHFW
UHJLVWHUHG LQ WKH )HGHUDWLRQ RI % + DFFRUGLQJ WR WKH
OHJDO IRUP DQ REWDLQHG )%$ ZRUNLQJ SHUPLW DV 0&) PHDQL(
RSHWBG VLQFH LQ D IRUP RI KXPDQLWDULDQ RUJDQL]DWLRQ\
LQ WKH\ ZHUH UHJLVWHUHG DV PLFURFUHGLW RUJDQL]D\QISR
RQH ZDV DOORZHG E\ WKH /DZ
0&)V LQ WKHLRIGHRUDW+ REWDLQHG )%$ ZRUNLQJ SHUPLW LQ
WKH SURFHGXUH RI WKH LQFRUSRUDWLRQ LQWR WKH DXWKRULQWN
JHGHUDO OLQLVWU\ Rl -XVWLFH UHJLV WKH FRPSUHKHQVLYH GD)\
DYDLODEOH IRU DQG QRW SUHYLRXV \HDUV ZLWK ILUV!
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7\SHRIILQDOFLD | | | |

3XEOLF VHFWRU RZ

2WKHU GRPHVWLF
'RPHVWLF RZQHUV}
JRUHLJQ RZQHUVKL

JLQDQFLDO LQVW
&RQFHQWUDWLRQ RI DVVHW E\ WKH W

7\SH Rl WKH )25(; DVVHWYV )25(; OLDELOLW
ILQDQEQM @/ LW XW DVVHWYV oL

% DQN
&UHGLW &RRSHUDW

JLQDQFLDO ,QVWLW

6DYLQJV &RRSHUDV

6SHFLDOL]JHG &UHG
0&2V

5HWXUQ RQ $VVHW 52$ E\O LQVWLW

7\SHRIILQDOFLD | | | |

%D QN
&UHGLW &RRSHUDYV
JLQDQFLDO ,QVWLYV

6DYLQJV &RRSHUD)

6SHFLDOL]JHG &UHGLW
$52$ 13 13

0&2V DUH REOLJHG WR UHSRUW RQ WKH $GMXVWHG 5HWXUQ RQ
DGMXVWAP HRRU LQIODWLRQ PDUNH'FDVK GRQDWLRQV $FFRUGLQJ
0&2¢/ $52% PXVW EH SRVLWLYH



"(9(/230(176,1 7+(%$1.,1* 6<67(2) 7+( )('(5%$7,21
2) %261,% $1' +(5=(*29.

SHWXUQ RQ (TXLW\ !RI ILQDQFLDO LQ"

TishRigooro |||

%D QN
&UHGLW &RRSHUDV
JLQDQFLDO ,QVWLYV

6DYLQJV &RRSHUD)

6SHFLDOL]HG &UHGLW
$52(

7KH VWUXFWXHUMWWRIDDG OLDELOLWLHV R
DW \HDE

BV VHW I N

&DVK DQG VHFXULV
30DFHPHQWV WR R
/RDQ@HW YDOXH
3UHPLVHV DQG RWK
2W KBV HWV
ILDELOLWLHYV
"HSRVLWYV
%RUURZLQJV IURP
/IRDQV SD\DEOHYV
2WKHU OLDELOLWL

&DSLWDO
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7KH VWUXFWXUH RI DVVHW'YH PLFURFUHGLW

DW \HDG

. svvew | ] [
&DVK 13 13

1HW ORDQV 19 13

%XVLQHVY SUHPLVHYV DQ( 19 13

/IRQWHUP LQYHVWPHQWYV 1% 1%
ILDELOLWLHV

6KRUWWUP ORDQV 19 13

IRQWHUP ORDQV 19 13

2WKHU OLDELOLWL 19 13

'"HYHORSPHQ EDODQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLH

riswmiioperi || |

%DQNYV
OLFURGAUW RUJDQL]I 1% 1%
JLQDQFLDO LQVWL\
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6ROYHQF\ UDWLR RI ILQTE

TishRigooro |||

%DQNYV

$VVHW SRUWIROLR TXDOLW\ |

&DWHJRU\ $
&DWHJRU\ %
&DWHJRU\ &
&DWHJRU\ '
&DWHJRU\ (
&ODVVLILHG WRWD
6SHFLILF UHVHUYH

$VVHW SRUWIROLRPLFURFUHGLW V\VWHP

3$5 RYHU GD\V

IRQULVN SRUWIROL
&ODVVLILHG WRWD
6SHFLILF UHVHUYH

7KH VWUXFWXUH RI GHSRVL
DW \HDE

T SRV Lw] JRDC

+RXVHKROGYV
*RYHUQPHQW VHFW
&RUSRUDWH
YRUHLJQ

2WKHU

7RWDO

0&2V DUH REOLJHG W
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7KH VWUXFWXUH RI GHSRVL

DW \HDE

$W VLIKW /IRQJ WHUP ORDQV
:LWKLQ RQH \HDU OHGLXWHUPWRDOQ

2YHU RQH \HDU 6KRWWUP ORDQV

7TRWDO 7TRWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJ
DW \HIDE V

7\SH RI WKH
iteberLbotey | [ ] |

%DQNV

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWEDOQNLOQJ \
DW \HIDE V

SHY HOX I N

,QWHUHVW LQFRPH DQG V

2SHUDWLQJ LQFRP

TS I N S

,QWHDK\GWVLPLODU

*HQHUDO ORDQ ULVN DQG
SURYLVLRQLQJ

2WKHU EXVLQHVV DQC
2SHUDWLQJ H[SHQ)\
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6BWUXKUH Rl UHYHQXHV DQG H[SHQGLWXUHV R
DW \HDE V

5HY HOX ___

,(QWHUHVW LQFRPH D

2SHUDWLQJ LQFRPH V
RWKHU RSHUDWLQ:

———

,QWHUHVW H[SHQVHV D¢

2SHUDWLQJ F vVDODUL
FROQOWULEXWLRQV EX

RWKHU IL[HG DVVHWYV DC 13 13
DQG RWKHU RSHUDWL

([SHQVHV IRU ORDQ OR‘KH 0o LG

H[SHQVHV

,QWHUHVW H[SHQVHV D¢ 1$ 1%

6WUXFWXUH RI UHJLVWHUHG FI| ILQDQFLDO LQVWI

S5HJLVW G 2ZC G
7\SH RI1 ILQDC FDSL DVVH IXQGM OLDE
FQVWEWXW s || (5] |

%DQNYV
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"(9(/230(176 ,1 7+( %$1.
6<67(®)5(38%/,.$ 653623 %261 $ $1
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0$&52(&2120,& (19,5210(17

2QH RI WKH PRVW LPSRUWDQW SUREOHPV RI HFRQRP\ RI 5H:
56 LV D ODUJH HHWHU@WMOOMBMRU SRUWLRQ RI WKH VWDWH RZt
SULYDWL]DWLRQ SURFHVV LQ HQWHUSULVHV VKRXOG EH FRPS

5SHSXEOLND 6USVND *'3 DW FXUUHQW SULFHV DPRXQWH{
ELOOLRQ DQG LQ DQ HYWLPDWLRQ (85 ELOOLRQ

5HSXEOLISH NG *'3 FLWL]JHQ DPRXQWHG WR (85 DQG

DQ HVWLPDWLRQ (85 SHU FLWL]HQ

(VWLPDWHG LQIODWLRQ LQ 5HSXEOLND 6USVND IRU DPR
DQG FRYHUDJH RI LPSRUW E\ H[SRUW ZDV

*URZWK RI *'3 LQ DQ HVYWLPDWLRQ ZDV

6KDH RI LQYHVWPHQWYV LQ *'3 LQ DPRXQWHG WR

,Q WKH FRXUVH RI D VLIJQLILFDQW SURJUHVV LQ (XURSH

UHJLRQDO LQWHJUDWLRQV ZDV DFKLHYHG ${DUBHWKDWGHKHDU WK
$JUHHPHQW FDPH LQWR IRUFH DQG LQ WKH VHWRKG KDOI R
$JUHHPHQW RQ 6WDELOL]DWLRQ DQG (8 ,QWHJUDWLRQ ZDV V
HQDEOHG IXUWKHU GHYHORSPHQW RI (8 ,QWHJUDWLRQ SURFH\
VWDWXV RI D FDQGLGDWH FRXQWU\

7KH PDLQ VRXUFH Rl HFRQRP\ JURZWK L H JURZWK RI *'3
IURP LQYHWWPH@®WR HFRQRP\ $IWHU WUDQVLWLRQ UHFHVVL]
LQYHVWPHQWY ZDV IDVWHU WKDQ JURZWK RI KRXVHKROG FF
DOWKRXJK SXEOLF LQYHVWPHQWY DUH LPSRUWDQW HYHU\ZKF
LQIUDVWUXFWXUH D GHFLVLYH UROH ZDV SODWRBHEWWRUHLJIQ
3XEOLF LQYHVWPHQWY DUH DGMXVWHG ZLWK ILVFDO SROLF\ ZKl
DUH FRYHUHG E\ SXEOLF UHYHQXHV

7KH IROORZLQJ DUH EDVLF JRDOV Rl HFRQRP\ SROLF\ RI
BUSVND *RYHUQPHQW LQ
PDFURHFRQRPLF VWDELOLW\ PDLQWHQDQFH
FRQWMIDRIQ RI HFRQRP\ UHIRUPV
WR LQFUHDVH G\QDPLFV Rl HFRQRP\ DFWLYLWLHV
HPSOR\PHQW PDLQWHQDQFH DQG JURZWK
HTXDO UHJLRQDO GHYHORSPHQW LQ 5HSXEOLND 6USVND DQ
WR LPSURYH FLWL]HQVY OLYLQJ VWDQGDUG DQG VRFLDO VH

~h R —h —h —~h —

BUHFRQGLWLRQV QHFHVVDU\ WRDDFKDHWHPWRKBRRHFRQRPLF
VWDELOLW\ FRQWLQXDWLRQ RI HFRQRPLF UHIRUPV FRQWLQ
LQWHJUDWLRQV DV ZHOO DV VLJQLILFDQW LQFUHDVH RI LQYHVW
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& ]
ErRE "

,Q 5SHSXEOLND 6USVND WKHUH DUH EDQNV LAWRSHUDWLRQ
LQ 5HSXEOLND 6USVND OLFHQVHG IRU RSHUDWLRQ E\ WKH %
5HSXEOLND 6USVND $OVR WKHUH DUH D QXPEHU RI VPDOOHU F
RI EDQNV KDYLQJ WKHLU +4V LQ RWKHU HQWLW\ L H )HGHUD)
+HU]JHJRYLQD

$V RI DVVRWYV 56 EDQNV DPRXQWHG WR D WRWDO RI
ELOOLRQ ZKLFK zZDV (85 WKRXVDQG SHU HPSOR\HH HPSO
EDQNLQJ VHFWRU

%DQNVY] WRWDO DVVHWV (85 ELOOLRQ DQG *'3 DQ HVWLP
(85 ELOOLRQ UDWLR ZDV

$00 EDQNV RSHQDWHOXEOLND 6USVND DUH LQ SRVVHVV
FHUWLILFDWH LVVXHG E\ WKH 'HSRVLW ,QVXUDQFH $JHQF\ ,Q
PRGLILFDWLRQ RI WKH /DZ RQ 2EOLJDWRU\ ,QVXUDQFH RI 'HSR)
DPRXQW RI DQ LQVXUHG GHSRVLW ZDV LQFUHDVHG IURP (85
DQG D SURSRVDO WR LQFUHDVH WKDW DPRXQW WR (85 LV L

7KH JOREDO ILQDQFLDO FULVLV VORZHG GRZQ WKH JURZWH¢
DPRXQW RI WKH EDQNLQJ VHFWRU Rl 5HSXEOLND 6USVND LQ WK

IHYHUWKHOHVY WKH EDQNHEXEOGIENMRWBLUSBSVND PDLQWDLQF
SRVLWLYH WUHQGY LQ DOO VHIPHQWY RI RSHUDWLRQ

$V RI WRWDO DVVHWY FRQVLVWHG RI WKH EDODQFH
DQ DPRXQW RI (85 ELOOLRQ ZLWK D JURZWK UDWH RI LQ FI

ZKLOH RDIODQFH VKHHW PXYWWE WR (85 PLOOLRQ ZLWK
JURZWK UDWH RI LQ FRPSDULVRQ ZLWK

Q EDQNV DGGLWLRQDOO\ VWUHQJWKHQHG WKHLU VKDUH
LVVXLQJ QHZ VKDUHV LQ DQ DPRXQW RI (85 PLOOLRQ RU LQ

,Q WKH VKDUHKRODO URZQADYKWS VWUXFWXUH VKDUH RI
FDSLWDO ZDV DQG ZRXYQWWDWKLOH LQ WKH SULYDWH FD
VWUXFWXUH ZDV IRUHLJQ FDSLWDO DQG ZDV GRPHVWLF FD

Q FRUH FDSLWDO LQFUHDVHG E\ LQ FRPSDULVRQ WR

$V RI S5HKEOLND 6USVND EDQNVY FDSLWDO DGHTXI
DPRXQWHG WR ZKLFK ZDV FRQVLGHUDEO\ ODUJHU WKDQ

PLQLPXP UHTXLUHG E\ ERWK 5HSXEOLND 6USVND DQG )HGHUDW
UHTXLUHPHQWY UHODWHG WR FDSLWDO DGHTXDBUDQMWWVHHQ DV
RI WKH EDQNLQJ VHFWRUTV VRXQGQHVV 'HSRVLWYVY KDG D JURZ\

VKDUH LQ FDVK IXQGVY DPRXQWHG WR $O0O0 EDQNV FRF
UHTXLUHPHQWY SUHVFULEHG IRU PDLQWDLQLQJ OLTXLGLW\ 7K
KLIKO\ OLTXLG DQG FDVK INY ®OWDWICGHU&NW WY YDPRXQWHG WR R

WRWDO DVVHWY 7RWDO ORDQV LQFUHDVHG DW WKH UDWH RI
DW WKH UDWH RI 7KH VKDUH RI ORDQV GXH LQ WRWDO ORDQV
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7+( /(*$/ $1' ,167,787,21%/ )5%$0(:25.

2) 7+( 23(5$7,21 $1' 683(59,6,21 2),1$1&,$/
167,787,216 /(*$/ &203(7(1&( 2) 7+( %$1.,1*
683(59,6,21 ,1 56 $1' %+

7KH IROORZLQJ DUH NH\ HOHPHQWYV RI WKH OHJDO IUDPHZ
WKH EDVLV IRU RSHUDWLRQ DQG VXSHUYLVLRQ RI ILQDQFLDO L«
6USVND
f 7TKH /DZ RQ %DQMIQFN RI 5SHSXEOLND 6USVND 2IILFLDO *D]H
SHSXEOLND 6USVND 1R
f 7KH /IDZ RQ %DQNV RI 5HSXEOLND 6USVND 2|1 ILFLDO *D]JHWMW
6USVND 1R DQG
f 7TKH /DZ RQ OLFURFUHGLW 2UJDQL]DWLRQYV 2IILFLDO *D]HW
6USVND 1R
f 7TKH /DzZ RQ 6DXUKCLW 2UJDQL]DWLRQV 2IILFLDO *D]H\
SHSXEOLND 6USVND 1R
f 7TKH /DZ RQ /HDVLQJ 2IILFLDO *D]JHWWH Rl 5HSXEOLND ¢

f 7KH /DZ RQ ,QVXUDQFH RI 'HSRVLWV LQ %DQNV RI %F
+HUJHJRYLQD 2IILFABD ®RFBPIRIWQLD DQG +HU]JHJRYLQD 1R

f 7KH /DZ RQ 3UHYHQWLRQ Rl ORQH\ /DXQGHULQJ 21ILFLDC

%RVQLD DQG +HU]JHJRYLQD 1R

%DVLF WDVNV RI WKH $JHQF\ DV SUHVFULEHG E\ WKH /D.
$JHQF\ Rl GHSXEOLND 6USROORIUHWHKNMVXLQJ DQG UHYRNLQJ OL
IRU EDQNVY RSHUDWLRQ VXSHUYLVLRQ RI EDQNVY EXVLQH
XQGHUWDNLQJ DSSURSULDWH PHDVXUHV LQ DFFRUGDQFH ZLWK
SHSXEOLND 6USVND KHUHLQDIWHU WKH /DZ DQG LQ DFFRUGD
D@ RWKHU OHJDO HQDFWPHQWYV EDVHG RQ WKH /DZ PDQDJLQJ
EDQNVY UHFRYHU\ DQG OLTXLGDWLRQ SURFHGXUHV JUDQWLQJ
LVVXDQFH HWF

7KH $JHQF\fV FRQWURO DQG VXSHUYLVLRQ RI EDQNV LV SU
PRQLWRULQJ VROYHQFG SURKILWRBRLODIW\ RI HYHU\ LQGLYLGXDO
WKH EDQNLQJ VHFWRU DV D ZKROH ZLWK D JRDO WR GLVFRYHL
ULVNV WKUHDWHQLQJ EDQNLQJ VHFWRU LQ RUGHU WR PDLQW
EDQNLQJ VHFWRU

8QGHU WKH /DZ WKH $JHQF\fV UROH ARQDBOWRRWR FRIHDW
GHSRVLW VDIHW\ DQG VWDELOLW\ LQ EDQNYV

7KH $JHQF\ SHUIRUPV EDQNLQJ VXSHUYLVLRQ E\ PHDQV
VXEPLWWHG E\ EDQNV XQGHU SUHVFULEHG PHWMKRG DQG IUF
H[DPLQDWLRQ DV ZHOO DV E\ PHDQV RI H[DPLQLQJ EDQNYV R
YW\ EDQN VR@H H[DPLQDWLRQ ([DPLQDWLRQV DUH SHUIRUI
SURFHGXUHV SUHVFULEHG E\ WKH &$0(/6 VI\VWHP UHYLHZ RI F
PDQDJHPHQW L H UXQQLQJ WKH EDQN HDUQLQJV OLTXLGL
RSHUDWLRQDO ULVNV HWF

7KH UHJXODWRU\ URMDGIFRLWEKRASSIHPHQWHG WKURXJK LVVXDC
VXEOHJDO HQDFWPHQWY LQ DFFRUGDQFH ZLWK $UWLFOH RI W

EDVLF SULQFLSOHV RI HIILFLHQW EDQNLQJ VXSHUYLVLRQ S
&RPPLWWHH IRU %DQN 6XSHUYLVLRQ
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6XEOHJDO HQDFWPHQW WKDW $®JHQNH&DRQLWKHH /
UHODWHG SULPDULO\ WR PLQLPXP VWDQGDUGV IRU%RIQDJILQ
ULVN FUHGLW ULVN DQG FRQFHQWUDWLRQ ULVN RSHUDWLRQ
IRUHLJQ FXUUHQF\ ULVN ULVN Rl PRQH\ ODXQGHULQJ DQG WHU!
D VHURHRWKHU SURYLVLRQV UHJXODWLQJ EDQN RSHUDWLRQ

,Q FRPSOLDQFH ZLWK WKH /DZ RQ /HDVLQJ WKH /DZ RQ
2UJDQL]DWLRQV DQG WKH &DHRIQV6DYILMQYL]IDWLRQV WKH $JHQF\
DOVR SDVVHGHMXE& HQDFWPHQWY UHJXODWLRQ UHJXODWLQJ
R$IUDWLRQ DQG VXSHUYLVLRQ

'KHQ WKH $JHQF\ GHWHUPLQHY YLRODWLR@®HRDMWKH /DZ
HQDFWPHQWY WKH $JHQF\ VDQFWLRQV ILQDQFLDO LQVWLWXWL
PLFURFUHGLW RUJDQL]DWLRQV OHDVLQJ FRBBEBQWHVY DQ
RUJDQL]DWLRQV E\ LPSRUHWISPRDNVNGHG E\ WKH ODZV ZULV
ZDUQLQJV ZULWWHQ RUGHUV VSHFLDO UHTXHVWV IRU SUX
LQGLYLGXDO LQVWLWXWLRQV VWDUWYV OHJDO SURFHHGLQJV HW

0$,1 675$7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

BWUDWHJLFYREMRIFWKH %DQNLQJ $JHQF\ Rl 5HSXEOLND 6U
ZHUH PDLQWHQDQFH RI VWDELOLW\ DQG VRXQGQHVV RI EDC
ZHOO DV LPSURYHPHQW RI LW VDIH DQG TXDOLW\ RSHUDWLRQ
,Q OLQH ZLWK WKH VWDWHPHQW DERYH WKH $JHQF\ SDLG V.
WKH IRODRZVRHV

f YXUWKHU GHYHORSPHQW DQG LPSURYHPHQW RI EDQN!
VXSHUYLVLRQ

f 6BWUHQJWKHQLQJ FRRSHUDWLRQ DQG FRRUGLQDWLRQ ZLW
LQVWLWXWLRQ LQ 56 DQG %+ DV ZHOO DV ZLWK UHJXODWHF
KRPH FRXQWULHV

f ,Q DEFFRUGDQFH ZLWKX®HKBY®LDIORNQ62SHUDWLRQDO 30DQ IRFX
ERWK WIQVH DQWLWH H[DPLQDWLRQV RI DVVHWY OLTXLGLW\ |
DQG UHODWHG WR WKDW RQ VWUHQJWKHQLQJ EDQNVY FDSI
LV SXW SULPDULO\ RQ LQWHUQDO FRQWUROV DQG VWDII VW
FRQWXRXV HGXFDWLRQ

f &RPSOHWH DGMXVWPHQW Rl UHJXODWLRQ FRYHULQJ EDQN
VWDQGDUGYV XQGHU %DVHO , WKH \HDU RI LV WKH ILQDO

f $FWLYLWLHV HQDEOLQJ LPSOHPHQWDWLRQ RI ,QWHUQDW.L
OHDVXULQJ &DSLWDO DQG &DSL¥%DMHBWD QGDIREWKFRPLQJ
\HDUV KDYH EHHQ VWDUWHG DQG WKH 6WUDWHJI\ IRU %DV
KDV EHHQ DGRSWHG

f 'HILQLQJ DQG SXWWLQJ LQWR UHDOL]DWLRQ RI DOO DFW|I
DVVLVWHG E\ 86%$," WKURXJK D SURMHFW RI WHFKQLFDO
ILQDQFLPHFWRU LQ %RVQLD DQG 3DBUWMWIRYVRDS IRU
$GYDQFLQJ 5HIRUPV LQ @EM®QREKLFK VKRXOG ODVW IRU
\HDUV
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! i
& ]
ErRE "

3XUVXDQW WR WKH 6XSHUYLVLRQ 30DQ DQG LPSOHPHQWLC
UHJXODWLRQ SU®IVFULEKIE $UHQF\ SHUIRUPHG RYHUDOO DQG WE
HIDPLQDWLRQ RI WKRVH ILQDQFLDO LQVWLWXWLRQV IRU ZKLEK
ZLWKLQ LWV VFRSH Rl DXWKRULW\ EDQNV PLFURBHBGWW RUJDC
RUJDQL]DWLRQV DQG OHDVLQJ FRPSDQLHYV

6LQFH 2FWREH DQG LQ RUGHU WR HQKDQFH LWV VXSHUY]
$JHQF\ KDV LQWURGXFHG YIGVGH WIHSRAVRI1ZKLFK SULPDULO\ UH
FXUUHQW OBTEDGOWWHSRUWLQJ DQG PDWXULW\ DGMXVWPHQW
DVVHWV DQG OiBRRDOWKMOLHYHSRUWLQXUV® WKH FREHVLGHYV
FRQWLQXRXVYWRIIVXSHUYLVLRQ RYHU ILQDQFLDO RUJDQL]DWLR
SHUIRUPHG RYHUDWHOHRRPLQDWLRQV RI EDQNV XQGHU &$0(/6 V
DQG WDUJHWHG H[DPLQDWLRGNVWRI ®&OSHUW LYQRQ 'HSDUWPHQW
7KH 'HSDUWPHQ@WIRQH$ /DXQGHULQJ DQG 3UHYHQWLRQ RI )LQ
7HUURULVP SHUIRUPHG VRWHUBQIDPLRPWLRQV RI EDQNV DOQC
WDUJHWHG EDQN H[DPLQDWLRQV IURP LWV VFRSH RI VXSHU
'HSDUWPHQW IRU OLFURFUHGLW 2U&D & G]IDW PR QNQ BImSLIQIQV D
JHDVLQJ 3URYLGHUV SHVULRWPHEDRIQQDWLRQV RUHGLRLFUR
RUJDQL]DWLRQV FUMBYWQRUJDQL]DWLRQV DQG OHDVLQJ SUR®
RQVLWH H[DPLQDWLRQV FRPSOHWHG DQG EDVHG RQ LUUHJXOD
LPSOHPHQWDWLRQ RI WKH OD¥GC PDRYPMWHEDYFH RI VWDQGDU:
SUHVFULEHG WKH $JHQF\ SDVVHG 'HFLVLRQV DQG LVVXHG
UHPRYDO Rl LUUHJXODULWLHYV ZLWKLQ GHDGOLQHV SUHVFULEHG
WKH 'HSDUWPHQW IRU /HJDO DQG *HQHUDO $GPLQLVWUDWLRQ
RUJRDIDWLRQV YDULRXV OLFHQVHV DQG DSSURYDOV LQ DFFR
,QVWUXFWLRQ IRU /LFHQVLQJ DQG 2WKHU $SSURYDOV RI WKH
5HSXEOLND 6USVND 8QGHU WRMHBIZW QUILFUIRDWLRQV DQG GXH
IDLOXUHV WR PHHW UHTXLUHPHQWW | RUK HX $ KR RSWXIDEV L
GHFLVLRQV RQ UHYRNLQJ OLFHQVHV FRUY RISH RDWDRQ]RWPRBVR $
EDQNUXSWF\ SURFHGXUH LOREQRGPHIQNWDWH/ WLOO LQ WKH SUR
ZKLOH WKH $JHQF\ ZDV VWLOO UHVROYLQJ D OLTXLGDWLRQ SUR
RZQHG EDQN

Q WKH $JHQF\ KDG D UHJXODU FRUUHVSRQGHQFH DQG
H[FKDQJH ZLWK ILQDQFLDO RUJDQL]DWLRQV VXSHUYLVHG DV
RUJDQL]DWLRQV DQG LQVWLWXWLRQV LQ FKDUJH

,Q WKH $JHQF\ SDVVHG WZR YHU\OHRI®ROUMWDPIFAW R KD W V
DV IROORZV WKH 'HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU
ODQDJHPHQW LQ %DQNV DQG WKH 'HFLVLRQ RQ OLQLPXP 6\
2SHUDWLRQ 5LVN ODQDJHPHQW LQ %DQNV $OVR PRGLILFDWLRQ
ZHUH PDGH WR WKH UHJXODWLRQ UHODWHGDWE& PDDDUGPMQW RI
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6833257 6(&725

21 6,7( (([DPLQDWLRQ
'"HSDUWPHQW,

2)) 6,7( ([DPLQDWLRQ
'HSDUWPHQW

$0/ '"HSDUWPHQW

OLFURFUHGLW
2UJDQL]DWLRX [6DYL
&UHGLW 2UJDQL]PWLRQ DQG

/HDVLQJ 3URYLGHU

(IDPLQDWLRQ

'"HSDUWPHQW
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7KH $JHQF\ KDV HVWDEOLVKHG FRRSHUDWLRQ ZLWK EDQN
QHLJKERULQJ FRXQWULHVY DQG FRXQWULHV ZKRKBIUEDQMYV KDY H
EDQNV RI 5HSXEOLND 6USVND DQG %RVQLD DQG +HUJHJRYLQ
OHPRUDQGD RQ 8QGHUVWDQGLQJ OR8V KDYH EHHQ VLJQHG
VXSHUYLVRUV IURP WKH IROORZLQJ FRXQWULHV )5< ODFHG
%XOJDULD 6HUELD ORQWHQHJUR &\SDXWOEBRDRDWLPUHHRYHQL
DQG 7XUNH\ $ OR8 ZLWK EDQN VXSHUYLVRUV IURP ,WDO\ LV LQ
SUHSDUDWLRQV DUH PDGH IRU OR8 ZLWK $XVWULD

Q WKH $JHQF\ SDUWLFLSDWHG LQ FRQVROLGDWHG \
EDQNLQJ JURXS IURP $XVWW@ULDSRBOSKPBEODU FRQVROLGDWHG
VXSHUYLVLRQ Rl WKH VDPH JURXS ZDV VFKHGXOHG IRU 6HSWH
%DQNLQJ $JHQF\ RI 5GHSXEOLND 6USVND LQWHQGY WR WDNH DQ C

 QWHQVLYH FRRSHUDWLRQ KDV EHHQ PDLQWDLQHG ZLWK |,
(XURSHDQ &RPPLVVLRQ (XBRARDX<ERX@6S$," -RLQW 9LHQQD
,QVWLWXWLRQ 1DWLRQDO %DQNV RI 6HUELD B6ORYHQLD &URD
ODFHGRQLD HWF

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
5(38%/,.%$ 6536.% 56 $1' %261,% $1°
+(5=(*29,1% %+

%DQNLQJ $JHQF\ RI S5HSXEDLKDV6USIQHG OHPRUDQGD RQ
&RRSHUDWLRQ ZLWK &HQWUDO %DQN RI %RVQLD DQG +HU]
,QVXUDQFH $JHQF\ Rl %RVQLD DQG +HU]JHJRYLQD DV ZHOO D
$JHQF\ Rl )HGHUDWLRQ RI %RVQLD DQG +HUJHJRYLQD 7KH |
UHJXODWHG E\ OHJDIJDDQ SURYEVLRQV DQG LW KDV EHHQ VWUF
GDLO\ HVSHFLDOO\ LQ WKH SHULRG VLQFH WKH ILUVW VLJQV F
2FWREHU

'\QDPLF GHYHORSPHQW RI ILQDQFLDO PDUNHW DQG VRSKLYV
ILQDQFLDO VHUYLFHV UHTXLXIS RMKMKFXUUBKIQWGVESHUYLVLRQ RI
SDUWLFLSDQWYV LQ WKH ILQDQFLDO PDUNHW $OWKRXJK UHJXOD
ILQDQFLDO VHFWRU KDYH DOUHDG\ EHHQ REOLJDWHG DQG G
FRRSHUDWLRQ LQ DFFRUGDQFH ZLWK SURYLVLRQV FRYHULQJ
HYHU\GIUDFWLFH LW LV QHFHVVDU\ WR LPSURYH LW DQG PDNH L
RUGHU WR REWDLQ VXSHUYLVRU\ JRDOV

7KH FXUUHQW LQWHUQDWLRQDO ILQDQFLDO FULVLV LWV
LQFUHDVHG ULVNV UHTXLUH HIILFLHQW FRRSHUDWLRQ DQG FRRL
VXSHYLVRU\ ERGLHV Rl ILQDQFLDO VHFWRU LQ 5HSXEOLND 6U
SUHVHUYH LWV HIILFLHQF\ DQG VWDELOLW\

ORUH HIILFLHQW FRRSHUDWLRQ DQG FRRUGLQDWLRQ RI VXS
EH SXW LQWR UHDOL]DWLRQ E\ LVVXDQFH Rl WKH /DZ RQ
&RRUGLQDWLFHBRYLVLRQ RI )LQDQFLDO 6HFWRU RI GHSXEOLND 6

ZLOO HVWDEOLVK RUJDQL]DWLRQ ZLVH D XQLTXH VA\VWHP F
VXSHUYLVLRQ ZKLFK LV DFWXDOO\ DQ XOWLPDWH REMHFWLYH
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7KH /DZz ZLOO UHJXODWH HVWDEOLVKPHQW PRGH"
DXWKRULW\ RI WKH &RPPLWWHH IRU &RRUGLQDWLRQ??
6HFWRU RI 5HSXEOLND 6USVND DQG GHILQHV FRRSHUDWLRQ P
DQG REOLIJDWLRQV RI 6HFXULWLHV &RPPLVVLRQ RI 5HSXEOLN
$IJHQF\ RI 5HSXEOLND 6USVNIFHD$IG QBVRUBHSXEOLND 6USVND

8QGHU WKLV ODZ LQGLYLGXDO ULJKWV DQG UHVSRQVLELGC
ERGLHVY DV VWLSXODWHG E\ SRVLWLYH OHJDO SURYLVLRQV UHF
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IXPEHU RI ILQDQFLDO LQVWLWXWLRQV

DW \HDE V
7\SH RIILUgDREQvwy | [
%DQNV
0&2

J)LQDQFLDO LQVWLWXWLRQ
OLFURFUHGLW RUJDQL]DWLRQV 0&2 KDYH EHHQ VXSHUYLVHG E\ WKH ¢

6USVND VLQFH WKH VHFRQG KDOI RI
JRXU VORULHQGLW RRQVQER2PWKDYH EHHQ HVWDEOLVKHG LQ 5HSXEOLND ¢

VWDUWHG WKHLU RSHUDWLRQ LQ WKH VHFRQG KDOI RI DQG WKH\ D

WKHLU RSHUDWLRQ
/HDVLQJ B3URYLGHUYV KDYH EHHQ VXSHUYLVHG &USWKNHD % DQNLQJ $J

VLOQFH WKH IRXUWK TXDUWHU RI

2ZQHUVKLS 6WUXFWXUH RI WKH )LQDQFLDO ,QVWLWXW
RQ WKH %DVLV RI SHILVWHUHG &DSLWDO

DW \HIDE V

I T N N

3XEOLF VHFWRU RZQHUVKI
2WKHU GRPHVWLF RZQHUYV
'RPHWWRZQHUVKLS WRWDO
JRUHLJQ RZQHUVKLS

J)LQDQFLDO LQVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RC

I T I N

3XEOLF VHFWRU RZQHUVKI
2WKHBH3RVLF RZQHUVKLS
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS
JLQDQFLDO LQVWLWXWLRQ
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQ

ACLEIRTS )25(; DVVHWYV )25(; OLDELOLW
ILQDQFLDO LQVWLW DVVHWYV OLDE

%DQN

&UHGLW &RRSHUDWLY}
JLQDQFLDO ,QVWLWXW
6DYLQJV &RRSHUDWLY
6SHFLDOL]JHG &UHGLW

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

7\sH RIILQDOFLDOY | | |

%DQN

&UHGLW &RRSHUDWLYHYV
J)LQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'

S5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXV

7\SH RIILQDOQFLDOY | |

%DQN

&UHGLW &RRSHUDWLYHYV
J)LQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'

'LVWULEXWLRQ RI PDUNHW VKDUHYVY LQ EDODQFH VKHHW

7\SH RIILQDOQFLDOY | |

%DQNYV
0.2
JLOQDQFLDO LQVWLWXWLRQ
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7KH VWUXFWXUH RI DVVHWY DQG OLDELOLWLHV RJQFKH EDC
DW \HDG e

swvrwy |

&DVK )XQGYV
1HW /RDQV

21ILFH 6SDFH DQG 2WKHU )
2WKHU $VVHWYV

7RWDO

JLDELOLWLHV

'"HSRVLWYV
2EOLJDWLRQV SHU /RDQV °
&DSLWDO

2WKHU /LDELOLWLHYV

7TRWDO

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHYV EDODQFH VKHHW \

7\sHRIILQDOFLDOY | | |

%DQNYV
0&2V
J)LOQDQF VDML WQ@EWLRQV WRV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNYV
0&2V
JLOQDQFLDO LQVWLWXWLRQ

7TKH /DZ RQ %DQNV RI 5HSXEOLRNDS 6WP\ON D GHVT IXDEO DM MAH R |
7KHUH LV QR FDSLWDO DGHTXDF\ UDWH SUHVFULEHG IRU 0&2V
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$VVHM/SRUWIROLRTXDOLW\RIVWU4EDQNLOH VAV WHP

&DWHJRU\ $
&DWHJIRU\ %
&DWHJRU\ &
&DWHJRU\ '
&DWHJRU\ (
&ODVVLILHG WRWDO
6SHFLILF UHVHUYHV

7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \ HDE

TSRV W] JRDQV

+RXVHKROGV
*RYHUQPH®W VHFW
&RUSRUDWH

YRUHLJQ
2WKHU
7RWDO
7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDG
7\SHV Rl GHSRVL 7\SHV RI ORDQV
$W VLIKW /RQJ WHUP ORDQV
'LWKLQ RQH \HDU OHGLXWPHUP ORDQV
2YHU RQH \HDU 6KRUWWUP ORDQV

7TRWDO 7TRWDO
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BURSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DJIEE
DW \HDWG YV e

7\SH RI WKH
lLepbertbotoy | [ ] |

%NV

0&2V

JLQDQFLDO ,Q"
DYHUDJH

2IEDODQFH DVVHWY DQG OLDELOLWLHV LQFOXGHG
)& VWUXFWXUH RI DVVHWY LV QRW WDNHQ LQWR FRQVLGHUDWLRQ LQ

BWUXFWXUH RI UHYHQXHV D Q06 QHSBQ G QW XU MAX W L RLGD/
DW \HIDE V

sHveoxHv | | |

%DQNYV
0&2V

(snoaLwxurv] |

%DQNV
0&2V

BWUXFWXUH Rl UHJLVWHUHG FDSLQD@FDRCG RIOWMXWBWLRQV LQ

SHJIJLVW TRV 2ZC 7RV
FDSL DAAAS IXQG OLDE
. (ssf [ (5]

7\SH RI1 ILQDQ

LQVWLWXW

%DQNYV

0&2V

J)LQDQFLDO LQ
DYHUDJH
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%XOJDULDYV *'3 JURZWK UDWH LQ ZDV SUHVHUYLQJ W
UHODWLYHO\ VWURQJ JURZWK SHUIRUPDQFH )L[HG FDSLWDO IR
VWURQJ DW 7TKXV WKH FRQWULEXWLRQ RI LQYHVWPHQW ZD
RI WKH FRQVXPSWLRQ H[SHQGLWXUH 7KH H[SDQVLRQ RI UHDO D,

E\ SDUWLDOO\ FRPSHQVDWHG WKH FRQWUDFWLRQ LQ
7KH GHPDQG IRU ODERXU UHPDLQHG KLJK GXULQJ WKH \HDU GXt
JURZWK $V D UHVXOW RI WWHRLPBKRYHPER XU PDUNHW FRQGLWL

XQHPSOR\PHQW GURSSHG GRZQ WR

"XULQJ LQIODWLRQ GURSSHG GRZQ WR ODMRU FRQYV
LOQIODWLRQ ZDV WKDW RI VHUYLFHYV SS 7KH WUDGH EDODQF
ELOOLRQ HXUR LQ *'3 ZKILFK LV D JURZWK RI ELOOLRQ H
FRPSDUHG WR DIIHFWHG E\ WKH H[FHVV RI SK\VLFDO YROXPI
LPSRUW FRPSDUHG WR H[SRUW DQG DOVR WKH KLJKHU LQWH
HQHUJ\ UHVRXUFHV 7KH QRPLQDO H[SRUW RI JRRGULIR® JUH.
HXUR FRPSDUHG WR ZKLOH WKH LPSRUW Rl JRRGV JU
ELOOLRQ HXUR

$FFRUGLQJ WR SUHOLPLQDU\ GDWD WKH LQIORZ RI )", LQ
HXUR RI *'3 ZKLFK FRYHUV WKH FXUUHQW DQG FDSLWDO I
RI WKH BEFHORRQ SD\PHQWV E\ , Q WKH FRPELQHG FXUUHQ\
FDSLWDO DFFRXQW GHILFLW UHDFKHG ELOOLRQ HXUR R
DFFRXQW GHILFLW DORQH UHDFKHG ELOOLRQ HXUR LQ

$W WKH HQG RI WKH \HDU WKH JUR 2N BKURIJWWHW RQR®WH® \
GRZQ DV D UHVXOW RI WKH VORZHU JURZWK RI WKH GHSRVLWYV L
DQG WKH DPRXQW RI PRQH\ LQ FLUFXODWLRQ %URDG PRQH\ JUH

HXUR \HDUO\ EDVH ZKLOH 0 GHFOLQHG ZLWK
)RU WKH FHQWUDO VBD QAWHUQBRWLRQDO UHVHUYHV JUH
PLOOLRQ HXUR LQ PDUNHW YDOXH FRPSDUHG WR WKH
ZKLFK LV DQ LQFUHDVH E\ PRQWK 62),%25 LQFUHDVHG IURP
LQ -XQH WR LQ 'HFHPEHU 7KH \LHOWHR® WKH ORQ
JRYHUQPHHPXWM.WLHV PRYHG XS DV ZHOO LQFUHDVLQJ IURP
W R LQ 'HEFHPEHU

"(9(/230(17 ,1 7+( %$1.,1* 6<67(0

7KH %XOJDULDQ ILQDQFLDO V\WVWHP LV SUHGRPLQDQWO\ EC
HQG RI WKH WRWDO DVVHWYV Rl WKH %XOJDQM/BQ WIRQNLQJ V
(85 ELOOLRQ 7KH UDWLR Rl EDQNLQJ VHFWRU DVVHWV WR W

,Q WRWDO WKHUH DUH FUHGLW LQVWLWXWLRQV LQFO)
IRUHLJQ EDQNV 7KH SXEOLF VHFWRU RZQHUVKLS VWDWH
LQVLJIQL I+ FEIHDR Z 7R$ IEPQNV KROG RI WKH PDUNHW L
WHUPV RI WRWDO DVVHWY DQG WKHLU GHYHORSPHQW LV D VLJ
WKH SURFHVVHV LQ WKH EDQNLQJ VI\VWHP DV D ZKROH
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‘;
'XULQJ WKH QXPEHU RI GRPHVWLFDOO\ ’%m{. L (
ZKLFK LV WKH VDPH DAKHQU PDUNHW VKDUH LQ WHUPV RI WRWD
GHFUHDVHG IURP W R 7KH PDUNHW VKDUH RI WRWDO D

(8 LQVWLWXWLRQV RSHUDWLQJ LQ %XOJDULD ULVHV IURP
ELJJHVW PDUNHW VKDUH LV KHOG E\ EDQNV DQWURWDAFKHV XQ
*UHHN VKDUHKROGHUV

7KH EDQNV LQ %XOJDULD DUH OLFHQVHG DV XQLYHUVDO |
RIITHULQJ D EURDG UDQJH Rl SURGXFWV DQG VHUYLFHV ERWK W
WKH KRXVHKROG VHFWRUV 7KHUH LV QR QDUURZ VSHFLDOLV
LQYHVWPHXNW EWDYLQJV LOQVWLWXWLRQV HWF

$W WKH HQG RI WKHUH ZHUH SRLQWV RI VDOH EUDQ
UHSUHVHQWDWLYH RIILFHV DQG UHPRWH ZRUNVWDWLRQV $
WHUPLQDOV SHU LQKDELWDQWY 7KH EDQNV KDYH EHHQ LC

WKH DOWWMQBMW WULEXWLRQ FKDQQHOV OLNH GHELW DQG FUF
OHDVLQJ FRPSDQLHV UHJLVWHUHG DV EDQNLQJ VXEVLGLDULHYV
FRPSDQLHVY SHQVLRQ DQG LQVXUDQFH FRPSDQLHV HWF 1H
LQYHVWPHQW SURGXFWV KDYH EHHQ RIIHUHRG WRLWRMWVURZLQJ G

'XULQJ EDQNV PDLQWDLQHG JRRG DVVHW TXDOLW\ E\ W
DFWLRQV IRU ULVN FODVVLILFDWLRQ DQG ORDQ ORVV SUF
QHFHVVDWKH 13/ UDWLR WR WRWDO JURVV ORDQV LV L
7KH DFFXPXODWHG SURYLVL®QYWUH YBXIDHVUDIRU PLWLJDWLQJ
VHYHULW\ Rl WKH FUHGLW ULVN 7KH\ JXDUDQWHH FRYHUL
SHUIRUPLQJ ORDQV

7KH V\VWHP JHQHUDWHG OLOOLRQ (8%2 SURILW IRU
KLJKHU WKDQ WKH SUHYLRXV \HDU ,Q VSLWH RI WKW VWURQJ ¢

RU ZLWK ES ORZHU WKDQ 'HF 52( LV
'HF LWV GHFOLQH LV DIIHFWHG E\ WKH LQFUHDVH LQ HT.
PRQWKYV ZLWK ELOOLRWRH)ERPH&BRDMWLR LV IR U
FRPSDUHG ZLWK IRU 'XULQWHDGDWHQGHQF\ RI VORZHU
JURZWK RI WKH PRQWK ILQDQFLDO UHVXOW ZDV REVHUYHG

$W WKH HQG RI WKH VROYHQF\ SRVLWLRQ LV VWDEOH
FDSDFLW\ WR DEVRUE WKH GHYHORSPHQW RI WKH ULVN SURILOH
7KH EDQNLQJ V\VWHP KD¥HWKWRUARRMNU FKDQJHV LQ DVVHW TX
&XUUHQW OHYHO RI RZQ IXQGV LV JRRG DQG DGHTXDWH WR WEk
RYHUDOO VROYHQF\ UDWLR LV 7LHU  UDWLR LV DW W
7KH UHJXODWRU\ PLQLPXP LQ %XOJDULD LV ZDISZWDO DGHT
DIJDLQVW ILJXUHV 7KLV WHQGHQF\ VKRZV WZR RSSRVLWH SU
LV OLQNHG WR WKH UHGXFWLRQ RI FUHGLW DFWLYLW\ DQG WKH
WKH FDSLWDO EDVH

,Q WLPHV RI GLIILFXOW PDUNHW FRQGLWLRQV WKH FU
FRQWLQXH® QDRH ZLWKRXW VLJQLILFDQW SUREOHPV WKHLU OL
DQG VWULYLQJ WR PHHW WKHLU FRPPLWPHQW DV ILQDQFLDO L
WREHSRVLW UDWLR LV FRUSRUDWH DQG KRXVHKROG ORDQ!
JLTXLG DVVHWV UDWLR LV 7GKHHF O HQHE RQ M KRY OLTXLGLW\ UD
IRU WKH ODVW PRQWKYV ZDV WRR YRODWLOH RQ D PRQWKO\ E

%XOJDULDQ 1DWLRQDO %DQN ZDV IROORZIx@IRDRPV\GCHRY RWUBHWHKOQRI LPSDLUI
GD\V DUH FRQVLGHUHG 13/ DQG VKRXOG EH SURYLVLRQHG 6LPLODUO\
SURYLVLRQLQJ RI ORDQV LQ OHVV ULVNLHU FDWHJRULHV DUHQXLJKHU WKDQ
PRGHO WKH %1% KDV DQUDIRHE WESDEQOWWWHKY RI DEVRUELQJ IXWXUH VKRFN)
WASHV RIzFILMVHOALW OLTXLGLWATLFOOP DRRWHWMQN SRUWIROLRYV 7KH HIIHFW RI
LQGLFDWHY WKDW WKH EDQNLQJ V\VWHP KDV WKH FPDFMNWLAXRHWRRDWKRUE SF
GHWHULRUDWLRQ LQ WKH TXDOLW\ RI bVVHWY DQG OLTXLGLW\ SRVLWLRQ
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TXDUWHU RI 7KH OLTXLGLW\ SUHVVXUH RQ WKH li%!
VWUHVVHG GRPHVWLF LOWHUEDQN PDUNHW LQ GLUHFW FRQVFE
ILQDQFLDO WXUEXOHQFHYVY WKH KLJKHU FRVW RI DWWUDFWHG U
KLIJK GHPDQG IRU FUHGLW

7KH FKDQJHV LQ WKH PLQLPXP UHVHUYH UHTXLUHPHQW)\
GHFUHDVH LQ WKH UHTXLUHG UHVHUYHVY DQG GHFOLQH RI
WUDQVIRUPHG D VLIQLIWKDQW BDRXYWRH LQWR RWKHU SURILWDI
DVVHWY ZKLFK FRQWULEXWHG WR D JUDGXDO FKDQJH RI VRPL!
PHDVXULQJ OLTXLGLW\

7+( /(*$/ $1' ,167,787,21$/ )5%0(:25.

2) 7+( 23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
,167,787,2161(: '(9(/230(176

[ (*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1 %8/*$5,$

7KH /DZ RQ &UHGLW ,QVWLWXWLRQV LV WKH SULPDU\ O]
7RIJHWKHU ZLWK RWKHU ODZV VXFK DV WKH &RPPHUFLDO /D.
BHFXULWLHY G6WRFN ([FKDQJHV DQG ,QYHVWPHQW &RPSDQLH
$FFRXQWLQJ DQG WKH /DZ RQ OHDVXUHV DJDLQVW ORQH\ /DXQG
WKH OHJDO EDVH IRU EDQNLQJ LQ %XOJDULD 7KHUH DUH DOVI
DERXW FUHGLW LQVWLWXWLRQV VXFK DV WKH /DZ RQ %DQN 'H
/IDZ RQ %DQN %DQNUXSWF\ @ Q@R QWP HZ 8RJIHG LW

7KH /DZ RQ WKH %XOJDULDQ 1DWLRQDO %DQN GHILQHV LW\
DV UHJXODWLRQ DQG VXSHUYLVLRQ RYHU DFWLYLWLHV RI RWKF
IRU WKH SXUSRVH RI HQVXULQJ WKH VWDELOLW\ RI WKH ED
SURWHFWLQJ GHSRWUMARMY TKH ODZV DQG D QXPEHU RI SUH\
GHWDLOHG 5HJXODWLRQV LVVXHG E\ WKH ODQDJHPHQW %RE
PLQLPXP SUXGHQWLDO VWDQGDUGY WKDW EDQNV PXVW PHHW

1HZ GHYHORSPHQWYV

7KH KDUPRQLVDWLRQ Rl QDWLRQDO UHJXODWRU\ IUDPHZR
'LUHFWLYWXH QLHOG RI VXSHUYLVLRQ Rl FUHGLW LQVWLWXWLR
PDLQ SULRULWLHV RI WKH VXSHUYLVRU\ SROLF\ GXULQJ WKH
SURMHFW ZLWK WKH %DQTXH GH JUDQFH 'H 1HGHUODQGVFKH %I
GT,WDOLD ZKLFK DLPHG DW SUHSEGGIAG BHREMHRW KLSOLQ WKH
(6&% DQG WKH (XURV\WWHP HQGHG VXFFHVVIXOO\ RQ 2FWREHU

‘RUN RQ WKH GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI
UHJXODWRU\ IUDPHZRUN FRQWLQXHG DQG DQ HVVHQWLDO SDUW
RQ WKH HYDOXDWLRQ DQ®IFODWYIHLERWAWRK)Y Rl EDQNV DQG W
DOORFDWLRQ RI SURYLVLRQV WR FRYHU FUHGLW ULVN 7KH F
2UGLQDQFH 1R RI %1% RQ WKH (YDOXDWLRQ DQG &ODVVLIL
(ISRVXUHV HQVXUHG XQLIRUP SURYLVLRQLQJ ZLWKLQ LQWHL
JURXSV 6\RGKUDWLRQ RI WKH IUDPHZRUN ZDV DOVR DLPHG D
EDQNV IRU LPSOHPHQWDWLRQ RI WKH LQWHUQDO UDWLQJ EDVF
ULVN XQGHU %DVHO ,,

2UGLQDQFH 1R RQ WKH &DSLWDO $GHTXDF\ RI &UHGLW ¢
DOVR DPHQGHG &KDQJHV DO MR HDWENOD WIROLDXUUHQW SURILW)\
LQ WKHLU FDSLWDO EDVH VXEMHFW WR VWULQJHQW FRQGL
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i& UHODWLQJ WR WKH WDNLQJ XS DQG SXUVXLW
LOQVWLWXWLRQV

%1% DGRSWHG IRXU JXLGHOLQHV LQ DFFRUGDDRFH ZLWK W
(XURSHDQ %DQNLQJ 6XSHUYLVRUVY IUDPHZRUN RQ 3LOODU UHJ
6XSHUYLVRU\ 5HYLHZ 3URFHVV 3URYLVLRQV RQ VXSHUYLVRU
SRUWIROLRVY LQWHUHVW ULVN PDQDJHPHQW FRQFHQWUDWLRQ
VWUHVV WHVWLQJ ZLWKLQ SN LSARRRHYNYRHX YJHIOHFW &(%69 S
RQ EDQNLQJ VXSHUYLVLRQ 3UHSDUDWLRQV WR LQWURGXFH RW
FRQWLQXHG 2YHU WKH UHYLHZ SHULRG LQVWUXFWLRQV RQ R
DVVHVVPHQW YDOLGDWLRQ DQG LPSOHPHQWDWLRQ RI LQWHUQT
IRU GRPHVWLF XVH %1% GHYHORSHG LWV SROLF\ IRU LQWHUC
EHWZHHQ KRPH DQG KRVW VXSHUYLVRUV DQG VXSHUYLVRU\ FUL
RI EDQNVY VSHFLDOLVHG OHQGLQJ

$ QXPEHU RI LQIRUPDWLRQ DSSOLFDWLRQV ZHUH LQWURGX]|
FRQVRIWHG )LQDQFLDO 5HSRUWLQJ )UDPHZRUN LQ WKH SDFEND
UHSRUWLQJ ),15(3 RI FUHGLW LQVWLWXWLRQV LQ WKH (8 PHPEF

/IHIDO SRZHU RI WKH %DQNLQJ 6XSHUYLVRU\ $XWKRULW\

$FFRUGLQJ WR WKH ODZV WKH *RYHUQRU RI WKH FHC
HPSRZHUHG WR MWD UHYRNH D EDQN OLFHQVH WDNHQ RQ D PR
'"HSXW\ *RYHUQRU LQ FKDUJH RI WKH %DQNLQJ 6XSHUYLVLRQ
KHDG RI %1% DOVR KDV D FHQWUDO UROH LQ WKH RUGHUO\ UH
EDQN FDVH SRZHUV VXFK DV WR DSSRLQW UYDOMRBH Q BHRQWO\
DSSURYH D PHUJHRWVRUUWWRHVHOO D OLTXLGDWHG EDQN DQG WR
FRXUW WR LQVWLWXWH EDQNUXSWF\ SURFHHGLQJV )LQDOO\
FRPSHWHQFH WKH "HSXW\ *RYHUQRU RI %1% LQ FKDUJH RI EDQI
FDUULHV RXW WKHXWIMNNM VXSHUYLVRU\ HQIRUFHPHQW DQG PHLEL
WKLV UHODWLRQ KH PD\ UHTXLUH DQ\ DFFRXQWLQJY DQG RWKH
DQ\ LQOIRUPDWLRQ RQ EDQNV DFWLYLWLHV WR EH VXEPLWWHG
VLWH LQVSHFWLRQV IXOILOOHG E\ RMUIFPHWNKRMNQG HGVNEHKLPHUVR

0$,1 675%7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

'XH WR WKH FRQWLQXLQJ FULVLV ZKLFK SUHVHQWHG WKH
ZLWK D XQLTXH VHW Rl FKDOOHQJHV WKH PDMRU SULRULW\ LQ V
VXSHUYLVRU\ DXWKRZDWWIEK® PDLQWHQDQFH RI ILQDQFLDO VWDE
SUHVHUYDWLRQ RI H[WHUQDO DQG LQWHUQDO IRU WKH EDQNLQ
WKLV UHJDUG XQGHU WKH DHJLV RI WKH &RPPLWWHH RI (X
6XSHUYLVRUV &(%6 HIIRUWYV ZHUH GLUHFWH®OWRW\LPSURYLQC
IUDPHZRUN LQFUHDVLQJ WKH HIIHFWLYHQHVV RI VXSHUYLVRU
FXUUHQW DFFRXQWLQJ |UDPHZIRWNXSHI YRNLRQ VWWWHRXJK RQ
LQVSHFWLRQV WKXV EXLOGLQJ VWURQJ ULVN PDQDJHPHQW V\
LQGHSHQGHQWO\ Rl EDQNW ERXQWHNY® PRQNTV DFWLYLWLHV ZF
GLUHFWHG DW WHVWLQJ WKH VHQVLWLYLW\ RI WKH EDQNLQJ T
YDULRXV NLQGV Rl ULVNV )RU WKLV SXUSRVH D VWUHVV WHV\
FRQGXFWHG WRJHWKHU ZLWK WKH FUHGLW LQVWLWXWLRQYV
FPELQDWLRQ RI VHYHUDO PDFUR VFHQDULRY DERXW WKH HFRC
DQG XVHG DVVXPSWLRQV DQG PHWKRGRORJLHV WKDW ZHUH DG N\
VLWXDWLRQ RI HDFK EDQN 7KH PDLQ REMHFWLYH RI WKH D
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DFWLYLWLHY ZHUH UHVHDUFK DQ® @MDMXVRY RS VKM
EDQNLQJ DQG ILQDQFLDO V\VWHP

7KH PRQLWRULQJ DQG SUHYHQWLYH VXSHUYLVRU\ DFWL"
FRXQWHUDFWLQJ SRVVLEOH DWWHPSWV RI ILQDQFLDO IUDXGV
WKURXJK WKH EDQNLQJ VI\VWHP $0ORQJ ZLWK WXWH WKBHUYLVRL
EDQNLQJ VIVWHP LQWHUQDO DQG LQWHUQDWLRQDO HFRQRPLF
VXSHUYLVRU\ SROLF\ ZDV HVSHFLDOO\ IRFXVHG RQ VXEVLGLDU
EDQNLQJ JURXSV RU ILQDQFLDO FRQJORPHUDWHYV

ORUH WKDQ HYHU PDQDJLQJ OLTXLGLW\ WHNRPDDV D NH\
ILQDQFLDO LQVWLWXWLRQV DV WKH FULVLV FKDQJHG WKHLU
&RPPLWWHH DQG &(%6 GUHZ RQ ZRUN LQ WKH DUHD RI OLTXLGLW
WR GUDIW JXLGHOLQHV WKDW VKERUGHDEDQUWLH BURXSYV WR
EROVWHU WKHLU LQWHKWQBOSVRPRMPMVOJ FRQYHUJHQFH LQ VXSHI
SUXGHQWLDO SUDFWLFHYV

7KH FRRSHUDWLRQ EHWZHHQ VXSHUYLVRU\ DXWKRULWLH\
VXSHUYLVRU\ FROOHJHV FRQWLQXHG E\VKDPLQQJIRISOPIRQYPQW LR
DQG SHUIRUPLQJ FRRSHUDWLYH VXBHWUW KWR U UHDML ¥FIKW D\ Q J H
ZRXOG EH GUDZLQJ MRLQW DVVHVVPHQWY DQG VXSHUYLVRU\ GH
FRPPRQ JRDOV DQG WDVNV $V D KRVW VXSHUYLVRU WKH %XO0OJI
KDV EHHQ LQYROYHG LQ WKH FROOHJHV RI EDQNLQJ JURXSV SL
YLD VKGVDULHV 8QGHU WKH FXUUHQW FULVLV RQH RI WKH F
H[FKDQJH VXSHUYLVRU\ LQIRUPDWLRQ DQG DVVHVVPHQWYV RQ O
SRVLWLRQ RI WKH EDQNLQJ JURXSV DV D ZKROH DQG LQ S
VXEVLGLDULHVY DFWLYH RQ WKH ORFDO PDUNHW

7+( $&7,97,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

7KH SDVW \HDU ZDV FKDUDFWHUL]JHG E\ LQWHQVLYH VXSHL
GXH WR WKH DGYHUVH GHYHORSPHQWY LQ LQWHUQDWLRQDO ILC
QHJDWLYH HIIHEWV Rl WKH JOREDO ILQDQFLDO IRQ@G HFRQRPLF
SROLF\ LQ WLPHV Rl FULVLV LV DLPHG DV D ZKROH DW NHHSLQ
DQG WKXV HQDEOLQJ DFFXPXODWHG UHVRXUFHV WR EH SUH\
EDQNLQJ V\VWHP ,Q WKLV UDSLGO\ FKDQJLQJ EXVLQHVV HC
%DQNLQJ 6XSHUYLVLRQ XQGH ZKLRFKN UBIFAX ORWQN DW WKH HQG RI
\HDU LQGLFDWHG WKDW FUHGLW LQVWLWXWLRQV KDYH WKH
FRQVHTXHQFHV RI WKH ILQDQFLDO DQG HFRQRPLF FULVLYV

Q VXSHUYLVRULWRIQLQVSHFWLRQV ODLG VSHFLDO HPSK
EDQNVY LQWHUQDO V\VWIKRRMIRRUDQIGVNJLRMR PDQDJHPHQW DQG
FRPSOLDQFH ZLWK WKH VXSHUYLVRU\ IUDPHZRUN $VVHVVPHQV
ULVN SURILOHV LQYROYHG &$0(/26 FULWHULD

$W WKH EHJLQQLQJ RI WKH VHFRQG KDOI RI WKH \HDL
PRQLWRULQJ PRYHG RQ WR PRQWKO\ D VIVGIF VWMWY LV/IR GD W
UHWXUQV Rl EDQNV DQG PRUH WKDWQIHWHBSHRLDHUYLVRU\
LQVSHFWLRQV ZHUH PDGH

6SHFLDO DWWHQWLRQ ZDV SODFHG RQ WKH LPSDFW RI WKH
OLTXLGLW\ ULVNV DQG WKH DVVHVVPHQW RI WKH OHYHO RI F
RWKIRBLUQHQW ULVNYV

,Q WKH IRXUWK TXDUWHU RI WKH WLPH RI YHU\ WXU
PDUNHWY VWDWLVWLFDO GDWD IURP UHJXODU UHSRUWV DFFRL
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RI LQVSHFWLRQV VKRZHG WKDW %XOJDULDYV FUHG -
NHHSLQJ DGHTXDW K I/\R DR D@ DFFHSWDEOH OHYHOV RI OLTXLGI
RI WLJKWHQLQJ OHQGLQJ VWDQGDUGY ORZHULQJ FUHGLW ULV
FRQVROLGDWLQJ WKHLU OLTXLGLW\ SRVLWLRQ

2QH Rl WKH PDLQ SULRULWLHV LQLWHUPYSRUWKHRRIIZDV
PRQLWRULQJ DQG WR&BOGVQRPLFV RI ULVNV WKDW FUHGLW LQVWI
UXQQLQJ 7KRURXJK DQDO\VLV RI LQFUHDVHG ULVN DUHDV LQ EL
RI SUHYHQWLYH PHDVXUHV IRU PDLQWDLQLQJ QDWLRQDO ILQDQF

,Q WHUPV RI WKH QHJDWLYH WUHQGY RQ PQWMNMWWUBWLRQD
%1% LQWHQVLILHG LQIRUPDWLRQ H[FKDQJH ZLWK FUHGLW LQ\
UHODWHG VXSHUYLVRU\ DXWKRULWLHVY DEURDG

2QJRLQJ DQDO\VLV RI WKH V\WWHPfV FDSDFLW\ DQG FUHC
DELOLW\ WR DEVRUE PDUNHW VKRFNV ZDV FDURHWEBRRGMW DQG V'
IRU DVVHVVLQJ WKHLU HIITHFWV ZHUH WXQHG XS

2YHU WKH UHYLHZ SHULRG FRQVLVWHQW PHDVXUHV ZHUH
PRQH\ ODXQGHULQJ WHUURULVW ILQDQFLQJ DQG ILQDQFLD
HVWDEOLVKHG WKDW EDQNV DQG ILQDQFH KRXVHV ®GKHUH WR L
RQ FRPEDWLQJ PRQH\ ODXQGHULQJ DQG KDYH LQ SODFH DGHT)
SURFHGXUHV WR PLQLPL]JH ULVNV RI WUDQVIHUULQJ IXQGV ZLW
RULJLQ 7KH %1%V FRQWULEXWLRQ WR SUHYHQWLQJ WKH LQYF
ILQDQFLDO LQVWLWXWIDRQVFULPHILROGF PRQH\ ODXQGHULQJ :
DSSUHFLDWHG LQ WKH %XOJDULD UHSRUW E\ WKH (XURSHDQ &
&RPPLWWHH




'(9(/230(176 ,1 7+( %8/*$5,$1 %$1.,1* 6<67(0

25*$1,=$7,21$/ &+$57 2) 7+( %$1.,1*
683(59,625< $87+25,7<

,Q SDUDOOHO ZLWK WKH ZRUN RQ WKH UHJXODWLYH IUDPH
6XSHUYLVIHS@UWPHQW KDV EHHQ ZRUNLQJ RQ L¥8V LQVWLWX
%DQNLQJ VXSHUYLVLRQ SHUIRUPV LWV IXQFWLRQV ZLWK D VYV
GLYLGHG LQWR ILYH GLUHFWRUDWHY 7KH RYHUDOO VWUXFWXU
LV GHYHORSHG DFFRUGLQJ WR WKHHL® @R UBD \I QREQDIDIDA WDLFFFHAS W

%DQOQNLQJ 6 XSHUYLVLRQ '"HSDUWPHQW

"HSXW\ *RYHL

'LUHFWRUDWH

‘LUHFWR{
*HQHUDO
ODFUR
suxcHQwLpo &UHGLW 6SHFLDO /HIDO 6HUYUFHV
6XSHUYXRQROLF $QDO\VLV LOVWLWXWLR{ 6XSHUYLVI{R® DQG $GPLQLVWUDWLRQ

DQG 6WUDWHJ 6XSHUYLVLRG 'LUHFWRUPpWH'LUHFWRUDWH
'LUHFWRUD 'LUHFWRUDWH

0

,17(51%$7,21%/ $&7,9,7,(6

Q WKH SURFHVV RI HVWDEOLVKLQJ VXSHUYLVRU\ FROO
(($ ZDV NLFRHG ZKHUHLQ %1% DV KRVW VXSHUYLVRU ZDV LQY
&ROOHJHV ZLOO EH SHUPK QBIQWE O W WRXXFWXUHY IRU FRRSHUD)
FRRUGLQDWLRQ DPRQJ WKH DXWKRULWLHV UHVSRQVLEOH IRU
VXSHUYLVLRQ RI WKH GLIITHUH@W UGHWLBOGIN LRI FIWRKS V

2YHU WKH UHYLHZ SHULRG %1% LQ SDUWQHUVKLS ZLWK
LQVWIRDMWDWWHQGHG WZLQQLQJ SURMHFWYVY IRU WHFKQLFDO D
EDQNV RXWVLGH (6&% MXULVGLFWLRQ

2Q G6HSWHPEHU %1% MRLYPHIRBPG® FRHPRUDQGXP RI
8QGHUVWDQGLQJ IRU WHFKQLFDO FRRSHUDWLRQ EHWZHHQ WH¥
%DQN DQG QDWLREDQNH@WWX® (XURSHDQ 8QLRQ RQ RQH KDQ
WKH 1DWLRQDO %DQN RI BHUELD RQ WKH RWKHU KDQG :LWKL
PRQWKY XQWLO 0D\ LW LV DLPHG DW HVWDEOLVKLQJ \
UHJXODWRU\ DQG RSHUDWLRQDO IUDPHZRUN Rl WK 1DWLRQDO
HQDEOLQJ LW WR LPSOHPHQW SROLFLHV DQG SUDFWLFHV LQ
FRPPXQLWDLUH

2Q 1RYHPEHU WKH %1% MRLQHG D OHPRUDQGXF
8QGHUVWDQGLQJ IRU WHFKQLFDO FRRSHUDWLRQ LQ WKH DUHEL
XQGHU WKH DHJLV RI WKH (XURSHDQ SBOQOWQBOV®DQNLWK WK
FHQWUDO EDQNV RI WKH &]HFK 5HSXEOLF *HUPDQ\ *UHHFH )L
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D WKUHBU SURJUDP VWDUWLQJ RQ -DQXDU\ ZKLFK NH\ RE
VWUHQJIQXHRQL(J\SWIV EDQNLQJ VXSHUYLVLRQ DQG LWV DOLJQI
%DVHO ,, SULQFLSOHV

2Q UG RI 2FWREHU WKH %XOJDULDQ 1DWLRQDO %DOQN
UHJXODU JRYHUQRUVY PHHWLQJ RI WKH %DQN Rl $OEDQLD WKF
%DQN WKH &HQWUDO %DQN HRU]%RRNLLDD DQEH &HQWUDO %DQN
&\SUXV WKH 1DWLRQDO %DQN Rl WKH 5HSXEOLF RI ODFHGRQ
*UHHFH WKH &HQWUDO %DQN RI ORQWHQHJUR WKH 1DWLRQDO ¢
WKH 1DWLRQDO %DQN RI 6HUELD DV ZHOO DV WKH +HDGV RI W]
RI %RVORI +HUJHJRYLQD DQG 5HSXEOLND 6USVND 7KH PHHWL
ZLWKLQ WKH IUDPHZRUN Rl WKH PXOWLODWHUDO OHPRUDQGXP R
DLPHG WR UHLQRBHBBWIRRQ LQ WKH DUHD Rl EDQNLQJ VXSHUYLV
(DVWHUQ (XURSH 6(( DQG VDIHIJXDEGOLMQDQGLWKHVWHJILRQ
*RYHUQRUV DOVR DFNQRZOHGJHG KHLJKWHQHG XQFHUWDLQWLH}
6(( HFRQRPLHVY VWHPPLQJ IURP D SRVVLEOH IXUWKHU GHFHOHUD
UDWHV Rl ZRUOG RXWSXW DQG WUDGH LQ WKH HYHQW WKH SUR
ILQDQFIMVMWOUBYV $JDLQVW WKLV EDFNJURXQG WKH\ VWUHVVHG V
SUHVHUYLQJ VRXQG ILQDQFLDO DQG HFRQRPLF IXQGDPHQWDOV 1

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
%8/*$5,%$

%1% FRQWLQXHG SXUVXLQJ DQ DFWLYH SROLF\ Rl VXSHUYL!
DQG LQIRUPDWLRQ H[FKDQJH RQ LWV SDUWLFLSDWLRQ LQ WKH (
LQVWLWXWLRQ SHULRGLFDOO\ SUHSDUHV VXUYH\V RQ QHZ GHYF
SROLF\ DQG VXSHUYLVRU\ UHJXODWLRQV LQ WKH EDQNLQJ DQG |
DUH SURYLGHG WR BRI HMVOIHY DOYWNHKROGHUYV

,Q 'HFHPEHU MRLQWO\ ZLWK WKH OLQLVWU\ RI )LQDQ
JLQDQFLDO 6XSHUYLVLRQ &RPPLVVLRQ )6& D VHPLQDU RQ 3&
(XURSHDQ )LQDQFLDO 6HUYLFHV /HIJLVODWLRQ DQG WKHLU ,PSC
J)LQDQFLDO ODUNHW’  ZDV KHOG



'(9(/230(176 ,1 7+( %8/*$5,%$1 %$1.,1* 6<67(0

67$7,67,8&$/ 7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV
DW \HDG V

7\sH RIILQDoFLDOY | |

&RPPHUFLDO %DQNV
RI ZKLFK
/IDUJH EDQNV
6PDOO DQG PHGIGXEDQM
JRUHED®QN EUDQFKHYV
J)LQDQFLDO ,QV@DRWKMIR @ |
/JHDVLQJ FRPSDQLHV

2ZQHUVKLS VWUXFWXUH Rl WKH EDQNLQJ VHFWRU RQ WKH EDVL)
DW \HDGE V

- wwe { ] |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

%DQNYV WRWDO

2ZQHUVKLS VWUXFWXUH Rl WKH EDQNLQJ VHFWRU RQ WKH EDV
DW \HIDE V

- wee ] | ]

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

%DQNV WRWDO
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2ZQHUVKLS VWUXFW X UMORU QVKH WOQDIQFQY ILQDQF
RQ WKH EDVLV Rl UHJLVWHUHBQRG\SLWDO

- whe ] ] [

3XEOLF VHFWRU RZQH.
2ZWKHU GRPHVWLF RZQ
'RPHVWLF RZQHUVKLS

JRUHLJQ RZQHUVKLS
JLQDQFLDO KRXVHV

2ZQHUVKLS VWUXFWXUHLRN W KW XMUMIKQAILIDM KRXVHY RQ WKH ED\
RI DVVHWV WRWDBQGVDW \HDU

- wee ] [

3XEOLF VHFWRU RZQH.
2WKHU GRPHVWLF RZQ
'RPHVWLF RZQHUVKLS
JRUHLJQ RZQHUVKLS

JLQDQFLDO KRXVHYV

&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

7\SH RI WKH . _

%DQNYV

JLQDQFLDO ,QVW
JLQDQFLDO KRX

5HWXUQ RQ $YHUDJH $VVHW 52%$% E\ W\SH RI ILQDQFLDO L(

7\sH RiILoooFlDOd | |

%DQNV
JLOQDQRMWLWXWLRQV )LQI
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SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO £&

7\sH RIILQDoFLDOY | |

%DQNYV

JLQDQFLDO ,QVWLWXWLRQ

'LVWUREXWILPDUNHW VKDUHY LQ EDODQFH VKHHW WRWDC(

- wwe { ] |

%DQNYV

JLODQFLDO ,QVWLWXWLRQ
/HDVLQJ FRPSDQLHYV
J)LQDQFLDO LQVWLWXWL

7KH VWUXFOWXWUHWRIDQG OLDELOLWLHYV RI WKH EDQNLQJ VH
DW \HDE

swvrwy |

&DVK LQ KDQG EDODQFHYV
/JRDQV DQG DGYDQFHV WR

/IRDQV DQG DGYDQFHV WR

JLQDQFLDO DVVHWY DW ID.
RU ORVWRHW)XGULW\ LQYHV
DYDLOBEPOWDOH DVVHWYV Dt
LQ DVVRFLDWHYVY VXEVLGL .
YHQWXUHV

7TDQJLEOH DVVHWY DQG
SHVIBEX DVVHWYV
7TRWDO DVVHWYV

$PRXQWV RZHG WR FUHGLY
$PRXQWY RZHG WR FXVWR:
'"HEWV HYLGHQFHG E\ FHUW
SHVLGXDOWLDELOLWLH
SBURYLVLRQV
6XERUGLQDWHG OLDELOLW
(TXLW\ LQFOXGLQJ YDOXD
3URILW RU ORVV IRU WKH

TRWDO OLDELOLWLHYV Dt
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7KH WXWWXUH Rl DVVHWV DQG OLDELOLWLHV RI WKH ILQDQF
DW \HDE

swvewy |

&DVK DQG FDVK HTXLYDOH
&OLHQWV SRDWHROLR
&OLHQWV BRUWKWIRTUHRXUL)
J)LQDQFLDO LQVWUXPWEWV
7UDGLQJ SRUWIROLR
IRFXUUHQW DVVHWYV
2WKHU UHFHLYDEOHYV

$PRXQWYV RZHG W FHXWKWR'
FRQWUDFWYV

$PRXQWY RZHG W RRFXKWHUR
FRQWUDFWYV

(TXLW\
&XUUHQW SD\DEOHYV
2WKHU OLDELOLWLHYV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHV RI WKH EDQNLQJ
RIl EDODQFH VKHHW LWHPYV EDODQFH VKHHW WRWD

7\sH RiILoooFlpOd ] |

/IDUJH EDQNV

6PDOO DQG PHGIGXEDQNV
JRUHLJQ EDQN EUDQFKHYV
%DQNV WRWDO
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'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV RI WKH ILQ
RIl EDODQFH VKHHW LWHPY EDODQFH VKHHW

rishrigmmo ovel | |

JLQDQFLDO KRXVHV WRWEL

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

/IDUJH EDQNYV
6PDOO DQG PH|GIGXEDQNYV

%DQNYV DDIHHU

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

$PRXQVWBED
6WDQGDUG

‘DWFK

6XEVWDQGDUG
1IRGHUIRUPLQJ
&ODVVLILHG WRWDO
6SHFLILF UHVHUYHV

7KH VWUXFWXUH Rl GHSRVLWY DQG ORDQV LQ
DW \HDE

| HSRVLW /RDOV

+RXVHKROGYV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ

2WKHU

7RWDO
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7KH VWUXFWXUH RI GHSRVLWYV DIQ/G \GIRBQV LQ
ORQHWDU\ VWDWLVWLF GDWD

ODWXULW\ RI GHSH /IRDQV

$W VLIKW /RQJ WHUP ORDQV
'LWKLQ RQH \HDU OHGLXPHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV
7RWDO 7TRWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDEL
DW \HDG V

7\SH RI WKH
reboFtbotoy | | | | | |

/DUJH EDQNYV

6PDOO DQG PH|G
EDQNV

YRUHLJQ EDQN E
%DQNY DYHUD
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6WUXFWXUH RI UHYHQXHYVY DQG H[SHQGLWXUHV RI WK

DW \HRQWGWS5 1

swvrwy |

1HW LOWHUHVW LQFRPH

'LYLGHQGYV DQG RWKHU LQ
\LHOG VHEXULWLHYV

&RPPLVVLRQV QHW

7UDGLQJ DQG IRUHLJQ HIF
2WKHU RSHUDWLQJ LQFRP -
7TRWDO RSHUDWLQJ LQFRP -

snoatwxurv] |

6WDII FRVWYV

*HQHUDO DGPLQLVWUDWLY
9DOXH DGMXVWPHQWV LQ
DQG LQWOB®IDVVHWYV

7RWDO RSHUDWLQJ H[SHQ"

,PSDLUPHQW ORVVHV QHW
DVVHWY DQG SURYLVLRQL"

BURILW RU ORVV IURP GLV
RSHUDWLRQV DQG IURP FR

BURILWYVY EHIRUH WD[HYV
7D[ FKDUJHV
SBURILWYV DIWHU WD[HYV
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BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV R
ILQDQFLDO KRXVHEG\DW8ED U

swwww |

7UDGLQJ DQG IRUHQBQHI[X

,QFRPH IURP RSHUDWLRQV
DVVHWY DQG LQVWUXPHQV

2WKHU ILQDQFLDO RSHUDYV
,QWHUHVW LQFRPH
,QFRPH RQ VKDUH FDSLWD
2SHUDMW LQFRPH

(snQaLwxurv]

([SHQVHV IRU RSHUDWLRQ
DVVHWY DQG LQVWUXPHQV

2WKHU ILQDQFLDO RSHUDYV
,QWHUHVW H[SHQVHYV
2SHUDWLQJ H[SHQVHYV
(I WUDRUGLQDU\ H[SHQVHV

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI WKH

SHILVW 7RV 27C 7RV
7\SH RI1 ILQDQ| FpsL DVVH IXQG OLDE
FQVWLWAWE g5 po{ ] (85 Pof |
/[ DUJH EDQNYV

6PDOO DQG YPHIGIGHNR
%DQNYV DYHUDJH

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

5HILVW 7RV 2ZC 7RV
FDSL (DAVAVA L IXQG OLDE
(o5 po{ | wsrol |

7\SH RI ILQDQ

LOQVWLWXW

Y)LQD QF L D O DKYR-XU/HMH
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0$&52(&2120,& (19,5210(17

7KH ILUVW TXDUWHU RI ZDV PDUNHG E\ H[FHSWLRQDOO\
RI SULFHV ZKLOH WKH UHPDLQGHU RI VEKHN KHD @ HZIDW PYDH NH G
LPSDFW RI WKH VSLOORYHU RI WKH ZRUOG V ILQDQFLDO FULVLYV
7KH EDODQFH RI SD\PHQWV FXUUHQW DFFRXQW LPEDODQFH ZL
SURQRXQFHG DQG FRQVWDQW GHSHQGHQFH RI GRPHVWLF VHFWF
QRQ@HVLGHQWNROQBGOW ZRUVHQHG LQGLFDWRUV Rl H[WHUQDO |
$ZDUH RI WKH ULVNV WKDW FDQ FDXVH VXGGHQ DQG TXLFN
H[FKDQJH UDWH LQ D KLJKO\ HXURLVHG HFRQRP\ DW WKH EHJL
WKH &1% ILUVW VHW RXW WR VRIWHQ WK I ® S\SKHHJF LW MRKH SUH
HQG RI WKH \HDU WR VRIWHQ WKH SURQRXQFHG GHSUHFLDWLRC
PRQHWDU\ SROLF\ LQVWUXPHQWY DQG LQ DGRSWLQJ DPHQGPF
SROLF\ LQVWUXPHQWY WKH &1% FRQWLQXHG WR FRQFHQWUDW
H[FKDQJH UDWH VWDWRIKXM \DAFR®SOLVKLQJ LWV SULPDU\ JRI
PDLQWDLQLQJ WKH SULFH VWDELOLW\ 7RJHWKHU ZLWK D PRU
VXSSO\ WKH FXUELQJ RI EDQN OHQGLQJ ZDV DOVR GLUHFWHG
LQIODWLRQ HIIHFWV RI WKH PRQHWDU\ SROLF\

7KH VDZ WKH ORZHMW BBRDWK UDWH VLQFH ZLWK W
JURVV GRPHVWLF SURGXFW ULVLQJ E\ RQO\ LQ UHDO WHU
HFRQRPLF DFWLYLW\ VDZ DQ XQLQWHUUXSWHG VORZGRZQ 7KF
JURZWK RI SHUVRQDO FRQVXPSWLRQ GXH WR XQIDYRXUDEOH
DYDLOD@PRIPH RI KRXVHKROGVY DV ZHOO DV GXH WR PRUH ¢
FRQVXPHU SHVVLPLVP FRQWULEXWHG WKH PRVW WR WKH PRYH
UHDO JURZWK

7KH DYHUDJH DQQXDO LQIODWLRQ UDWH RI FRQVXPHU SU

LQ ZKLFK ZDV SHUFHQWDJH ISRQ QWKWHPRDM WHIRUH
7KLV ZDV D FRQVHTXHQFH RI WKH VLJQLILFDQW WUDQVIHU RI |

SHUFHQWDJH SRLQWY DQG DOVR RI D VLJHDEOH JURZWK RI
SULFHV VHHQ LQ WKH ILUVW VHYHQ PRQWKV RI DPLG KLJK JU
UDZ PDWRW L) WKH ZRUOG V PDUNHWV 7KH VHFRQG KDOI RI WK
VWDUW Rl D QRWLFHDEOH VORZGRZQ LQ FRQVXPHU SULFHV LC

GRZQ WR
&URDWLD V JURVV H[WHUQDO GHEW LQFUHDVHG E\ (85
WRWDOOLQJ (85 EQ DW WKH HQGWHRIUQWPHREHUW JURZWK
DFFHOHUDWHG UHODWLYH WR WKH SUHYLRXV \HDU SULPDUL
ERUURZLQJ Rl HQWHUSULVHV ([WHUQDO GHEW JURZWK LQ R X
RI WKH QRPLQDO *'3 UHVXOWLQJ LQ D QRWLFHDEOH GHWHULR!
LQGLFDWRUWHRIQDO LQGHEWHGQHVYV DW WKH HQG RI JURVV |

VKRZQ DV D SHUFHQWDJH RI *'3 WRWDOOHG DQG QHW GHEW
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7KH EDQNLQJ VHFWRU LQ WKH 5HSXEOLF Rl &URDWLD FRQV
VDYLQJY EDQNRQGQXKVDYLQJV EDQNV LQ 7RWDO EDQNLQJ
DVVHWV ZHUH +5. EQ DQG DFFRXQWHG IRUQ W RRND'O3
EDQNLQJ V\VWHP DVVHWV EDQNV DVVHWV LQFOXGLQJ WKH |
DFFRXQWHG IRU DQG KRXVLQJ VDYLQJV EDQNV BFFRXQWHG
WRWDO

$W WKH HQG RI LQVWLWXWLRQV ZHUH PDMRULW\ IRUF
DVVHWV RI WKHVH LQVWLWXWLRQV DFFRXQWHG IRU RI WR)
DVVHWV 7KH UHPDLQLQJ RI WRWDO EDQNLQJ V\VWHP DVVHW
RI LQVWLWXWLRQV LRP HWDMREURZQHUVKLS DRBQHGVWDWH
LQVWLWXWLRQV

7KH EDQNLQJ VHFWRU RI WKH 5HSXEOLF Rl &URDWLD HP
SHUVRQV DW WKH HQG RI DQ LQFUHDVH RI FRPSDUHG ZL
WKH SUHYLRXV \HDU $VVHWYV SHU HPSOR\HH UR\DMWL®MLJQLILFD
WR WKH HQG RI

7KH DQQXDO UDWH RI FKDQJH Rl WRWDO SODFHPHQWYV
OLDELOLWLHV L H WRWDO H[SRVXUH WR FUHGLW ULVN ZHQW G
WR LQ 'XH WR IDVWHU JURZWK RI EDG SDUWO\ UHFR
LUUHFRYHUDEOMQVBWIFH® FRQWLQJHQW OLDELOLWLHV ZKLFK U
WKH TXDOLW\ RI WRWDO EDQN SODFHPHQWY DQG FRQWLQJHQW
UHYHUVLQJ WKMRQHDWWYHQG RI GHFOLQLQJ OHYHO RI EDG SODI
FRQWLQJHQW OLDELOLWLHV 7KH DBWRRQRMVEDGGWRR Q/\R IMDIH G\U
OLDELOLWLHY LQFUHDVHG IURP DW WKH HQG RI WR

7KH JURZWK Rl ORDQV JUDQWHG VORZHG GRZQ VOLJKWO\
UHODWLYH WR LQ SULPDULO\ WKDQNV WR WKH VORZGR]
RI WKH PRMQULINEDQW QWBI®VY WR KRXVHKROGV 2Q WKH RWKHU V
JURZWK RI ORDQV WR HQWHUSULVHV SULPDULO\ LQ FRQVWUX
EXVLQHVV DQG RI ORDQV WR JRYHUQPHQW XQLWV DFFHOHUD
JRYHUQPHQW XQLWV ULVLQJ DW DQ MiI[RHSWLRTQOHD UKKUBK UDW
RI ORDQV LQ EDQNV EDODQFH VKHHW DQG LQ WRWDO SODFHP
OLDELOLWLHVY FRQWLQXHG JURZLQJ UHIOHFWLQJ WKHLU DG
FRQGLWLRQV LQ WKH HFRQRPLF DQG UHJXODWRU\ HQYLURQPHQV
5HIDUGOHVV Rl WKH FRQW LQXW&H ORREB\RE R1 SODFHPHQWYV
EDQNV PDQDJHG WR LQFUHDVH WKHLU SURILW DIWHU WD]
UHPDLQHG DW WKH VDPH OHYHO DV WKH \HDU EHIRUH
FRQWLQXHG LWRQHDARZQZDUG WUHQG UHGXFLQJ E\ RQH SHL
SRLQW IURP WR7KH PDLQ VRXUFH RI SURILW JURZWK ZDV
LQFUHDVH LQ LQWHUHVW LQFRPH UHVXOWLQJ IURP DVVHW U
JURZWK RI ORDQV JUDQWHG SDLUHG ZLWK WKH ULVH LQ DFWLYH
%DQN FDSLWDO DGHTXDF\ UDWLR UHPDLQHG KLJK LQ W |
DW WKH HQG RI WKH \HDU 2ULJLQDO RZQ IXQGV WKH KLIJKHVW °
IXQGV ZDV DW WKH VDPH WLPH WKHLU PRVW LPSRUWDQW FRQV
WKH WRWDO DPRXQW RI RZQ IXQGV ZDV XVHG WR FRYH!
UHTXLUHPHQW L H RI RHEPDIXQHE DYDLODEOH LQ FDVH R
JURZWK RI ULVN H[SRVXUH 7KH FDSLWDO DGHTXDF\ UDWLR IH
SHUFHQWDJH SRLQW UHODWLYH WR WKH HQG RI ZKLFK ZD\

7KH &URDWLDQ %XUHDX RI 6WDWLVWLFVY DGMXVWHG WKH *'3 FDOFXODWLR
VWDWLVWLFDO VWDQGDUG (6% ZKLFK FKDQJHG WKH UHSRUWHG UDWLR UHOD
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JURZWK Rl IRUHLJQ FXUUHOQFXUWUHRFRWKYIGHYHG SODF WV D
DIHFWHG E\ WKH WLJKWHQLQJ Rl UHIJXODWLRQV UHODWLQJ WR
WKH LQFUHDVLQJ RI WKH ZHLJKW IURP WR IRU FROODWH

WR IRU XQFROODWHULVHG IRUHLJQ FXUMXUHRF\DQG IRU
LQGH[HG FODLPV RQ FOLHQWS® PRWHKLX®D M)MFEKQJIJH SRVLWLRQ
WKLV FRQWH[W LW VKRXOG EH QRWHG WKDW LQWHQVLYH OHQG!
UHJDUGOHVYV RI WKH H[SRVX. QK X¥R G X WHEQLM ULVN &,&5 GLG
FRQWULEXWH WR WKH DPRXQW Rl EDQNV ZHLJKWHG DVVHWV Et

ZHLIKW

7KH UHSHDOLQJ RI WKH PDUJLQDO UHVHUYH UHTXLUHPHQW
LQFUHDVH LQ WKH DPRXQW RI GHSRVLW LQVXUDQFH VZLIWO\
DZD\ ZLWK WKH GLVWXUEDQFHV LQ WKH OLTXLGLW\ SRVLWLRQ
EHJLQQLQJ RI 2FWREKH ODVW TXDUWHU RI VDZ D VWURQJ JI
RI WKH VRXUFHV RI IXQGV IURP PDMRULW)\ IRUHLJQ RZQHUV ZKL!
VLJHDEOH JURZWK RI KRXVHKROG GHSRVLWV HVSHFLDOO\ DIV
WRXULVW VHDVRQ UHVXOWHG LQ WKH ROIMQDQOX 6! SIRNRIZWAK U D\
7KH JURZWK Rl KRXVHKROG GHSRVLWV ZDV ERWK LQ WKH DEVR
UHODWLYH WHUPV PRUH SURPLQHQW WKDQ RYHU WKH SUHYLRX
DWWULEXWHG WR WKH LQFUHDVHG DWWUDFWLYHQHVV RI VDYL
IURP XQIDYR XU DHEGRS BHYWY LQ WKH FDSLWDO PDUNHW DQG WK
GHSRVLW UDWHV 7KH HIIHFWV Rl JOREDO HFRQRPLF FKDQJHV D
WKH GRPHVWLF HQYLURQPHQW ZHUH UHIOHFWHG LQ WKH GHF
HQWHUSULVHY DQG D IDOO LQ GHSRVLWVLRRQRWK®YHE D@HNIQ L
IXQGV HWF  7KH VKDUH RI GHSRVLWV LQ WRWDO EDQN VRXUF
UHJDUGOHVY ZKLOH EDQNV OLTXLG SRVLWLRQ ZDV DGGLWLRC
LQFUHDVHG LQYHVWPHQWY LQ ORZ ULVN DQG HDVLO\ PDUNHWDE

7+( /(*$/ $1' ,167,787,21$/ )5$0(:25.

2) 7+( 23(5%$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

[(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

7KH &URDWLDQ 1DWLRQDO %DQN LV UHVSRQVLEOH IRU W
EDQNV VDYLQJV EDQNV KRXWNM VQGLRUNGEW XQLRQV ZLWK D
WR VDIHIJXDUGLQJ GHSRVLWRUV DQG HQVXULQJ VWDELOLW)\ DQG
VIVWHP 6XSHUYLVRU\ WDVNV RI WKH &1% LQFOXGH LVVXLQJ DX
ZLWKGUDZLQJ DXWKRULVDWLRQV IURP WKHVH LQVBMWXWLRQV
SUHVFULEHG E\ ODZ HQDFWLQJ UHOHYDQW VXERUGLQDWH OHJL
RI WKH RSHUDWLRQV RI WKHVH LQVWLWXWLRQV 7KH &URDWLDQ
VXSHUYLVLRQ RI WKH RSHUDWLRQ RI EDQNV LQ DFFRUGDQFH ZlI
WKH $FW RQ WKHLBWRRYDRO @%DQN DQG WKH %DQNLQJ $FW

9HULILFDWLRQ RI OHJDOLW\ RI EDQNV RSHUDWLRQV D
PDQDJHPHQW LV FDUULHG RXW VEAWRHB{DPRQIRQLRQYV VSHFLDOL
RQVLWH H[DPLQDWLRQLWBGVRSHUYLVLR® R@®PLQDWLRQV DUH
FRQGXFWHRFRQGIDQFH ZLWK D SUHYLRXVO\ GHWHUPLQHG VFKHG:
LQGLFDWLRQV RI GHYLDWLRQV IURP VWDQGDUGY RU LQ FDVH RI
ULVNV H[DPLQDWLRQV DUH FDUULHG RXW PRUH RIWHQ



'(9(/230(176 ,1 7+( &52%$7,%1 %$1.,1* 6<67(0 m
2WKHU VXSHUYLVRU\ ERGLHV RSHUDWLQJ LQ W HD RI
VXSMUVLRQ DUH WKH OLQLVWU\ RI J)LODQFH DQG WKH &URDWLDC

6XSHUYLVRU\ $JHQF\ 7K$L)$ FRPSHWHQFLHV LQFOXGH WKH UH.
DQG VXSHUYLVLEQ RNL@RIQLQDQFLDO VHUYLFHYV

0$,1 675%$7(*, & 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

7KH 5HSXEOLF RI &URDWLD LV XQGHUJRLQJ WKH SURFHVYV
GRPHVWLF OHJLVODWLRQ ZLWK WKH (8 DFTXLV FRPPXQDXWDLUH
KDV WR EH PHW LI WKH FRXQWU\ LV WR DFKLHYH IXO0O PHPEHUVK
DW WKH DOLJQPHQW RI WKHNGRB®HMWWK ®HIHOGDR] EDQNLQJ ZLW
DFTXLV FRPPXQDXWDLUH LQWHQVLYH VXSHUYLVRU\ DFWLYLWLH
WR WKH FUHDWLRQ Rl WKH QHZ UHJXODWRU\ IUDPHZRUN IRU WK
DQG RWKHU ILQDQFLDO LQVWLWXWLRQV VXSHUYWRWG E\ WKH
REMHFWLYH UHODWLQJ WR WKH LQWURGXFWLRQ LQ WKH EDQNL
PDQDJHPHQW UXOHV LQFOXGLQJ DOO WKUHH SLOODUV RI WKH
PHW ZKHQ WKH SURFHVV RI FUHDWLRQ RI WKH &UHGLW ,QV\
FRPSOHWHG 7KH $FW ZBD\WWKGR&WRIBWLDQ 3DUOLDPHQW LQ 6HS\

DQG LWV SURYLVLRQV HQWHUHG LQWR IRUFH RQ -DQXDU\
DSSOLFDEOH %DQNLQJ $FW

7KH &UHGLW ,QVWLWXWLRQV $FW ZDV DGRSWHG SULPDULC
KDUPRQLVH WKH GRPHVWLF EDQNLQIUBWHFWOMWLRQV ZBRWK
DQG (& DQG HQVXUH FRQGLWLRQV IRU DSSOLFDWLRQ RI
VWDQGDUGY +RZHYHU VLQFH WKH QHZ GHSDUWXUHV LQ FHU
HIWUHPHO\ LPSRUWDQW FUHGLW LQVWLWXWLRQV ZHUH SURYL
DGMXVWPHQW SHO@LREGXEQW WR DGMXVW WKHLU RSHUDWLRQ
SURYLVLRQV RI WKLV $FW ZKLFK ZDV WKHQ VXEVHTXHQWO\ H[Wt

6LQFH LQ WKH PHDQWLPH DPHQGPHQWY ZHUH DGRSWHG Wi

(& ZKLFK VLJQLILFDQWO\ DOWHUHG WRW ®ORYEMURVDML @1 W

QHZ VXERUGLQDWH OHJLVODWLRQ LW ZDV FRQVLGHUHG SUXG
GHDGOLQH IRU DSSOLFDWLRQ RI WKRVH SURYLVLRQV RI WKH UH
FKDQJHG DJDLQ DQG WKXV SURYLGH FUHGLW LQVWLWXWLRQV ZL
DGMXVWPHMXWWKRVH IXO0O\ KDUPRQLVHG UHJXODWLRQV ,Q DG
FRQWDLQV FHUWDLQ SURYLVLRQV ZKLFK FDQ EH LPSOHPHQWHG
&URDWLD EHFRPHV D IXO0O PHPEHU RI WKH (XURSHDQ 8QLRQ DQ
SURYLVLRQV ZLOO HQWHU LQWR IR RFFIHWKIR QHW K BOD.FFRN ¥ URD W L
WR WKH (XURSHDQ 8QLRQ

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

7KH DGRSWLRQ RI WKH &UHGLW ,QVWLWXWLRQV $FW LQLW
HQWLUH ERG\ RI VXERUGLQDWH OHJLVODWLRQ ZKIHAWK OHG WR V
R '"HFLVLRQV LQ -DQXDU\ Rl ZKLFK D PDMRULW\ ZLOO HQW
ODUFK
7KH HQWLUH QHZ ERG\ RI UHJXODWLRQV ZDV SXEOLFO\ GL
ILQDO DGRSWLRQ :LWKLQ WKH IUDPHZRUN RI WKH GLVFXVVLRC
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WKH GUDIW $FFLDQRBQV ZHUH KHOG DV ZHOO DV DUV
LQVWLWXWLRQV 7KH $FW DQG VXERUGLQDWH OHJLVODWLR:
KDUPRQLVHG ZLWK WKH DFTXLV ZHUH DOVR SUHVHQWHG W
&RPPLVVLRQ LQ -XQH

,Q DGGLWLRQ WR WKH &UHGLW ,QRW MR QY LIFDQWL R Y O VWKIHQ &
DOVR SUHSDUHG D SURSRVDO Rl WKH $FW RQ (OHFWURQLF ORQI
ILUVW KDOI RI WUDQVSRVLQJ WKH 'LUHFWLYH (& 7
(OHFWURQLF ORQH\ ,QVWLWXWLRQV UHJXODWHVY WKH DUHD ZKLF
UHJXODWH® SHFDDO ODZ DQG LQWURGXFHV IRU WKH ILUVW WLP
HOHFWURQLF PRQH\ WKDW LV WR FRQWULEXWH WR D XQLIR
HOHFWURQLF PRQH\ LQVWLWXWLRQV LQ WKH 5HSXEOLF RI &L
DGRSWHG E\ WKH &URDWLDQ 3DUOLDPH®QWGL ® Q5MI$ WHI® ELHQUV R
IRUFH RQ -DQXDU\

7KH )LQDQFLDO &RQJORPHUDWHY $FW ZDV DGRSWHG LQ '}
WUDQVSRVLQJ WKH 'LUHFWLYH (& )RU WKH SXUSRVH RI W
WKLV $FW D PL[HG ZRUNLQJ JURXS ZDV HVWDEOLVKHG
UHSUHVHQWDWLKHWLQLVWU\ RI )LQDQFH WKH &URDWLDQ )LQD(
6XSHUYLVRU\ $JHQF\ +$1)$ DQG WKH &URDWLDQ 1DWLRQDO %DC

,Q WKH ILHO®LRVHRB[DPLQDWLRQ Rl FUHGLW LQVWLWXWLR{
RYHU WKH SDVW \HDU VWUHVV ZDV ODLG R @ Q\DKIHH FIRQW URO RI
TXDOLW\ ,Q DGGLWLRQ WR WUDGLWIRQDB[EP QDY 1 RQWY NX URQ J
WKH SDVW \HDU ZHUH GLUHFWHG DW RSHUDWLRQDO ULVN DV I
ZKLFK EDQNV DUH UHTXLUHG WR PHHW FDSLWDO UHTXLUH
FRPSOHWLRQVRWHR M [DWLEQ WDVNV UHTXLUHV H[SHUW NQRZOH
DSSURSULDWH RUJDQLVDWLRQ RI WDVNV ZKLFK FRQWULEXWHG
RI HPSOR\HHV FDUU\DMLWRXM[DRPQ QDWLRQV DV UHJDUGV LQGLYLG
RI ULVNYV
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25*$1,6$7,21%/ &+$57 2) 7+( %$1.,1*
683(59,625< $7+25,7<

$W WKH HQG RI WKH 3UXGHQWLDO 5HIXODWLRQ DQG %DQN
KDG D VWDII RI

2UJDQLVDWLRQEDO VFKHPH RI WKH 3UXGHQWLDO 5HIXODWLRQ D
$UHD

([ 9LFHJRYHUQRU
|

(358'(17,$/ 5(*8/$7,21 $1' %$1. 683(59,6,21)$5($

|

3UXGHQWLDO 5HJIX 211 6LWH %%g;‘gvHHPi"QV 6SHFLDOLVSE /LFHQVLQJ DQG|0DUNHW
DQG %DQNLQJ 6\ 6XSHUYLVLR el e 6XSHUYLVLR &RPSHWLWLRQ
$QDO\VLV '"HSDUW HSDUWPHQ P SDUWPHO HSDUWPHQ HSDUWPHQ
0 0 0
3UXGHQWLDO 5HIXoDwL UVNNH(‘)NDSS?H’,},TX':F‘W,‘QWHUQDO &RQWURO 6\WWHPV
LYLVLRQ EXSHUTLOLRO INTVLRG 8XSHUYLVLRQ TVEVLRQ
— — —
Y 0 Y
%DQNLQJ 6\WWHP &UHGLW 5LVN 00QDIHPHQWIRUPDWLRQ d\VWHPV
$QDOVWLV 'LY|JVLRQ| 6XSHUYLVLRQ JLYLVLIRQ 6XSHUYLVLRQ JLY|[VLRQ
— — —

ORQHWDU\ DQG))RYHLIQ
([FKDQJH 3ROLF\
OHDVXUHV —

,PSOHPHQWDWLRQ
6XSHUYUWIRQ

,17(51$7,21%/ $&7,9,7,(6 2) 7+( %$1.,1*
683(59,625<$87+25,7<

%DVHG RQ SURYLVLRQV Rl WKH $FW RQ WKH &URDWLDQ 1DW
%DQNLQJ $FW WKH &URDWLDQ 1DWLRQDO %DQN KDV FRQFOXGH
RSHUDWLRQ LQ WKH DUHD RI VXSHUYLVLRQ ZLWK IRUHLJQ LQ
SULQFLSOHV DQG WKH KFR/QIWRIQRMRW RQGD DUH EDVHG RQ UHOH:
GRFXPHQWV RI WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVL

,Q WKH SDVW VHYHUDO \HDUV WKH IROORZLQJ PHPRUDQGD
DQG RBBSHUDWLRQ ZHUH FRQFOXGHG

OHPRUDQGXP RI 8QGHUVWDQGLQJ EHWZHHQ &RPPLVVLRQ ¥

WKH &URDWLDQ 1DWLRQDO %DQN LQ WKH )LHOG Rl %DQNLQ

OHPRUDQGXP Rl 8QGHUVWDQGLQJ EHWZHHQ WKH &URDWLDC

DQG WKH $XVWULDQ )HGHUDO OLQLVWU\ RI )LQDQFH DQ

J)LQDQFLDO ODUNHW $XWKRULW\ RBEEDWQRMI LM&WKH &IRH

RI %DQNLQJ 6XSHUYLVLRQ
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OHPRUDQGXP RI 8QGHUVWDQGR®HUMDWIGR QB RLQ NLQJ
6XSHUYLVLRQ EHWZHHQ WKH &URDWLDQ 1DWLRQDO %DQN
%DQN RI %RVQLD DQG +HUJHJRYLQD %DQNLQJ $JHQF\ RI W
RI %RVQLD DQG +HU]JHJRYLQD DQG RUDONSREOSNDQF\
6USVND
OHPRUDQGXP RI 8QGHUVWDQGLQJ EHWZHHQ WKH %DQFD G
&URDWLDQ 1DWLRQDMK®WDOQMOG RI %DQNLQJ 6XSHUYLVLRQ
OHPRUDQGXP RI 8QGHUVWDQGLQJ EHWZHHQ WKH +XQJDUL
6XSHUYLVRU\ $XOWIGRWKW\&URDW L® @ DRW MRKQMD)LHOG RI
%DQNLQJ 6XSHUYLVLRQ

'XULQJ EDVHG RQ VLJQHG PHPRUDQGD RI XQGHUVWDO(
RSHUDWLRQ ZLWK IRUHLJQ VXSHUYLVRUV RI EDQNLQJ JURXSV
EDQNV EHORQJ LQWHQVLILHG $ VHULHV RI PHHWLQJV ZDV KHOG
RIUHOHYDQW SDUHQW EDQN UHJXODWRUV DW ZKLFK LQIRUPDYV
UHJDUGLQJ WKH EXVLQHVV RSHUDWLRQV DQG WKH TXDOLW\ R
SDUHQWY RU WKHLU VXEVLGLDULHV RSHUDWLQJ LQ WKH 51
3BDUWLFLSDQWY DOVR H[FKDQJHG HUDHFWIHPRH W S0 WIDRVLRQ F
LQGLYLGXDO VHJPHQWYV Rl WKHVH UHJXODWLRQV 2QH RI WKH |
RSHUDWLRQ LV SDUWLFLSDWLRQ RI WKH UHSUHVHQWDWLYHV R
DVVRFLDWHG ZLWK DGYDQFHG DSSURDFKHV WR PHDVXULQJ FUH
ULVN L WDOUBDWLRQ SURFHGXUHV LQ FDVH RI EDQNLQJ JURXS\
RSHUDWLQJ LQ WKH 5HSXEOLF Rl &URDWLD

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
&52%$7,%

7KH &1% KDV FRQFOXGHG WKH IROORZLQJ DJUHHPHQW)
VXSHUYLVRU\ ERGLHV LQ WKHOBHSXEOLF Rl &URDWL
x $JUHHPHQW RGHRFOWLRQ ZLWK WKH &URDWLDQ )LQDQFLDO
$IHQF\
X $JUHHPHQW MRGHRFOWLRQ ZLWK WKH 2I1ILFH IRU WKH 3UHY
ORQH\ /IDXQGHULQJ
Xx $JUHHPHQW MRGHRFOWLRQ LQ WKH DUHD Rl SURWHFWLRQ
FRPSHWLWLRQ LQ EDQNLRDODQBUYLEBBHQFPDUNHW ZLWK W
&URDWLDQ &RPSHWLWLRQ $JHQF\
Xx $JUHHPHQW ROHRFOWLRQ DQG H[FKDQJH RI LQIRUPDWLRQ LC
RI DQRRIQH\ ODXQGHULQJ DQG FRPEDWLQJ RI WHUURULVP Il
WKH OLQLVWU\ Rl )LQDQFH

27+(5 5(/(9$17 ,1)250$7,21 $1°
"(9(/23 0(176 ,1 7+( &2856( 2)

JRU IXUWKHU LQIRUPDWLRQ RQ VXSHUYLVRU\ DFWLYLWLH
OHJLVODWLYH IUDPHZRUN XVHG DV D EDVLV IRU LWV VXSHUYLV
DV LOQGLYLGXDO UHJXODWLRQV SOHDVH ZAX KWE XKW V ZHE SDJHV
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67$7,67,8&$/ 7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV
DW \HDG V

7\sH RIILQDoFLDOY ] |

%DQNYV
6DYLQJV EDQNYV
+RXVLQJ VDYLQJV EDQNV

JLQDQFLDO ,QVWLWXWLRQ !
LQFOX@ID@NW DOO WDEOHYV

2ZQHUVKLS 6WUXFWXUH Rl WKH )LQDQFLDO ,QVWLWXW
RQ WKH %DVLV RI 5HILVWHUHG &DSLWDO
DW \HIDG V

- wwe { ] |

3XEOLF REZRWMRNVKLS
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO ,QVWLWXWLRQ !
VKDUH FDSLWDO

2ZQHUVKLS 6WUXFWXUH Rl WKH )LQDQFLDO ,QVWLWXW
RQKW EDVLV RI DVVHWVY WRWDO
DW \HIDG V

- wwe { ] |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

J)LQDQFLDO ,QVWLWXWLRQ
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI IL LDO Lt

7\SH RI WKH _ _

%DQNV
+RXVLQJ VDYLQJ

SHWXUQ RQ $VVHW 5P$LED@RBEBORLQVWLWXWLRQV

7\sH RIILQDOFLOOY [ ] |

%DQNV
+RXVLQJ VDYLQJV EDQNV
52%$%

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

YW QNV
+RXVLQJ VDYLQJV EDQNV
52%(

'LVWULEXWLRQ RI PDUNHW VKDUHY LQ EDODQFH VKHHW

7\sH RIILQDOFLOOY | ] |

%DQNYV
+RXVLQJ VDYLQJV EDQNV
JLOQDQFLDO LQQA WWLRAMKMMAL R
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7KH VWUXFWXUH RI DVVHWYVY DQG OLDELOLWLHYV H EDC

DW \HDE

I I I S

ORQH\ DVVHWY DQG GHSRVLW
ORQH\ DVVHWY DQG GHSRVLW
'"HSRVLWWKHWHK %

'"HSRVLWYV ZLWK EDQNLQJ LQV
OR) WUHDVXU\ ELOOV DQG &1

6HFXULWLHY DQG RWKHU ILQI
IRU WUDGLQJ

6HFXULWLHY DQG RWKHU ILQI
DYDLODEOH IRU VDOH

6HFXULWLHY DQG RWKHU ILQI
WR PDWXULW\

6HFXULWLHY DQG RWKHU ILQI
WUDGHG LQ DFWLYH PDUNHW
YDOXH

'"HULYDWLYH ILQDQFLDO DVVE
/IRDQV WR ILQDOQYEWDXOALRQV

/IRDQV WR RWKHU FOLHQWYV

,QYHVWPHQWY LQ VXEVLGLDL
JRUHFORVHG DQG UHSRVVHV\
7TDQJLEOH DVVHWYV QHW RI GI
,QWHUHVW I[IHHVY DQG RWKHU
/IHVV 6SHFLILF UHVHUYHV IRL

7TRWDO $VVHWYV

/JRDQV IURP ILQDQFLDO LQVW.
6KRUWUP ORDQV

/IRQWHUP ORDQV

"HSRVLWYV

*LUR DFFRXQW DQG FXUUHQW
6DYLQJV GHSRVLWV

7LPH GHSRVLWYV

2WKHU ORDQV

6KRUWUP ORDQV

/IRQWHUP ORDQV

'"HULYDWLYH ILQDQFLDO OQBE
OLDELOLWLHY KHOG IRU WUD

'"HEW VHFXULWLHV LVVXHG
6KRUWWUP GHEW VHFXULWLHV
IRQWHUP GHEW VHFXULWLHV
6XERUGLQDWH LQVWUXPHQW\
+\EULG LQVWUXPHQWYV LVVXH
,QWHUHVW IHHV DQG RWKHU
727%/ 1,$%,/,7,(6

727%/ &$3,7$/

7RWDO /LDELOLWLHV
EDQNV RQO\ LQ RQH VDYLQJV EDQN LV LQFOXGHG

KRXVLQJ VDYLQJV EDQ
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'HYBRSPHQWEDIO®IQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

%DQNV
6DYLQJV EDQNV
JLQDQFLDO LQVWLWXWL

BROYHQF\RUDWQBQFLDO LQVWLWXWLRQYV

%DQNV
6DYLQJV EDQNYV

JLQDQFLDO LQVWLWXWL
&DSLWDO DGHTXDF\ UDWLR

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

svrwwonFowid ||

)XOO\ UHFRYHUDEOH SODFI

3DUWO\ UHFRYHUDEOH SOD

,UUHFRYHUDEOH SODFHPHC
&ODVVLILEG WRWD

6SHFLILF SHVHUYHYV

EDQNV RQO\ LQ RQH VDYLQJV EDQN LV LQFOXGHG KRXVLQJ VDYLQJV EDQ
VSHFLILF UHVHUYHVY WRWDO DVVHW SRUWIROLR

7KH VWUXFWXUH Rl GHSRELWV DQG ORDQV
DW \HDE

TSRV W] JRDQV

+RXVHKROGYV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ

2WKHU

7RWDO

EDQNV RQO\ LQ RQH VDYLQJV EDQN LV LQFOXGHG KRXVLQJ VDYLQJV EDQ
JLOQODQFLDOLQWPWRHGA YV
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7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ

DW \HDG
$W VLIKW /IRQJ WHUP ORDQV
"LWKLQ RQH \HDU OHGLXWPHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV
7RWDO 7RWDO
EDQNV RQO\ LQ RQH VDYLQJYV EDQN LV LQFOXGHG KRXVLQJ VDYL

WRWDO VDYLQJVY GHSRVLWY DUH LQFOXGHG

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWV DQG OLDEL
DW \HDGE V

oogrioo ot T T | T |

%DQNYV

+RXVLQJ VDYLQJ

J)LQDQFLDO ,Q"
DYHUDJH

)25(; RIl EDODQF
7\SH RI WKH LWHPVY WRWDO

It I N B

%DQNYV

+RXVLQJ VDYLQJ

JLQDQFLDO ,Q"
DYHUDJH

LQFOXGH LWHPV GHQRPLQDWHG LQ IRUHLJQ BXVHHQF\ DQG LWHPV ZLWK D FXL
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BWUXFWXUH Rl UHYHQXHV DQG H[SHQGLWXUHV DQFLE
DW \HDE V

,QWHUHVW LQFRPH
,QFRPH IURP IHHV DQG FRF
2WKHUL@QRVMHUHVW LQFRPH

(sHocLwx vy —— ] ]

,QWHUHVW H[SHQVHYV
([SHQVHV RQ IHHV DQG FR:

2WKHULQRMHUHVW H[SHQV\

*HQHUDO DGPLQLVWUDWLY
GHSUHFLDWLRQ

/JRVV SURYLVLRQ H[SHQVH"
EDQNV RQO\ LQDYLQRQ@HEDQN LV LQFOXGHG KRXVLQJ VDYLQJV EDQNV

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

5HILVW 7RV 272 C TRV
FDSL [DAVAVA = IXQG OLDE
s po{ | s ro] |

7\SH RI1 ILQDQ

LQVWLWXW

%DQNYV
+RXVLQJ VDYLQJV E

J)LQDQFLDO ,Q"
DYHUDJH

VKDUH FDSLWDO
LQ PLOOLRQV RI (85
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6<67(0

0$&52(&2120,& (19,5210(17 ,1 7+( &=(&+
5(38%/,&

Q XQIDYRXUDEOH PDFURHFRQRPLF GHYHORSPHQW LQI
HFRQRPLF VLWXDWLRQ RI WKH &]JHFK EXVLQHVV FRPSDQLHV
HQWUHSUHQHXULDO ERGLHV 8QOLNH SUHYLRXV \HDUV DQQXD
&]HFK 5HSXEOLF ZDV RQO\ EXW WERKHEBHEXIBBSWROW KH
JURXS RI PRUH VXFFHVVIXO FRXQWULHV ZLWKLQ (8 5HDO *'3 J
PDUNHGO\ ORZHU WKLV SHULRG LQ *HUPDQ\ ZKLFK KDV
ELJJHVW WUDGLQJ SDUWQHU *URVV GRPHVWLF SURGXFW LQ WK
&=. ELOOLR Q HQMW FXWLFH V

7KH *'3 JURZWK FRQWLQXHG WR EH GULYHQ PRVWO\ E\ GRP}
ZKLFK ZDV DIIHFWHG LQ SDUWLFXODU E\ KRXVHKROG FRQ
FRQWULEXWLRQ RI JURVV FDSLWDO IRUPDWLRQ ZDV QHJDWLYH
LQ LQYHQWRULHV 7KH FRQWUWRXDMGHR QR IFIRUIBRZWK ZDV RQO\ |
WKH ILUVW WKUHH TXDUWHUV EXW LW ZDV QHJDWLYH LQ WKH 4

,QIODWLRQ JUDGXDOO\ LQFUHDVHG LQ FRPSDUHG WR WK
7KH DYHUDJH ILJXUH LQ ZDV XS E\ SHUFHQWDJH
FRPSDUHG WR D \HPRVHWDQ\OG KK WR 9$7 DQG SULFH GHYHORSPHQ'
PDWHULDOV DQG IRRGVWXII &RQVXPHU SULFHV JURZWK ZDV RYH

7KH NRUXQDYV DSSUHFLDWLRQ WUHQG DJDLQVW WKH HXL
FRQWLQXHG XS WR 4 7KH EXON RI H[SRUWV DQG LPSRUWYV
WKHVH WZRHGRUHY 7KH VWUHQJWKHQLQJ NRUXQD UHGXFHG WKH
LPSRUWHG FRPPRGLWLHVY WKHUHE\ GHFHOHUDWLQJ DQ LQIODW
DQQXDO DYHUDJH RI &-=. WR WKH HXUR LQ WKH NRUXQD

LQ 7KH NRUXQDYV DQQXDO DYUDWHHDHFIKDWQN HVKH GROOT
DSSUHFLDWHG HYHQ PRUH NPV WD QWL B/®RO& =.

7KH EDODQFH RI SD\PHQWV VWXFN WR SUHYLRXV OHYHO 7K
GHILFLW IHOOHG GRZQ E\ SHUFHQWDJH SRLQW WR RI *'3
ELOOLRQ 7KH SGHUVEVYWLDIV GXH WR D ZLGHQLQJ RI WKH LQFR
UHIOHFWLQJ D UDSLG LOQAVHOMBWWQIQRQSURILWY 7KHUH ZHUH ¥
GLYLGHQGYV SDLG $V LQ SUHYLRXV \HDUV WKH ILQDQFLDO DFFR
RI &=. ELOOLRQ LQ ZKLFKHWDRKIJXOWWH SHULRG IURP

WR *URZWK LQ QHW GLUHFW LQYHVWPHQW LQIORZ UHPDL
FRPSRQHQW

7KH ODERXU PDUNHW VLWXDWLRQ VWDUWHG GHWHULRUDWL
7KH QXPEHU RI MRE YDFDQFLHV ZDV GHFUHDVHG DQG XQHPS
VWD UMWHGHDVLQWHR@IXQHPSOR\PHQW ZDV DERXW RQ DYHU
7KH ODERXU PDUNHW ZDV DIIHFWHG E\ VHDVRQDO IDFWRUV LQ L

7KH UHJLVWHUHG XQHPSOR\PHQW UDWH XQGHU WKH H[LVW
UHDEFKHG OHYHO $YHUDJH JURVV ZPRIGW KIOQ FQRIBIMMEEO E \

\HDU RQ \HDU XS E\ SHUFHQWDJH SRLQW RQ WKH SUH
$YHUDJH UHDO ZDJHV LQFUHDVHG E\ \HDU RQ \HDU D ORZF
SHUFHQWDJH SRLQW FRPSDUHG WR $JJUHJDWH ODERXU SUR

\HDU RQ \HDU
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'"HVSHWWKH VORZGRZQ RI HFRQRPLF JURZWK W EVRC

GHFOLQHG FRPSDUHG WR WKH SUHYLRXV \HDU WR &-=. ELO
*»*»3 7KH SXEOLFWBHEWDWLR ZKLFK ZDV OLWWOH FKDQJHG LC
ILQLVKHG DW DW WKH HQG RI WKH \HDU

7TKH &1% FKDQWH/GNH\ LQWHUHVW UDWHV IRXU WLPHV GXUL
JHEUXDU\ $XIXVW 1RYHPEHU DQG 'HFHPEHU 7TKH PRQHWL
GHFLVLRQV ZHUH EDVHG RQ IRUHFDVWYV IRU WKH &]HFK HFRQRP
WKH H[WHUQDO HFRQRPLF RXWORRN ,QWHUHVW UDWHV ZHUH (

SHUFHQWDJH SRLQWYV DOWRJHWKHU FRPSDUH WR \HDU HC
WZRHHN UHSR UDWH ZHQW GRZQ IURP WR WKH GLVFR
I[URP WR DQG WKH /RPEDUG UDWH IURP WR

"(9(/230(17 ,1 7+( %$1.,1* 6<67(0

$V RI 'HFHPEHU WKH &]HFK EDQNLQJ VHFWRU FRQVLVWHG
EDQNV DQG IRUHLJQ EDQN EUDQFKHV &RPSDUHG WR WKH HQ
QXPEHU RI EDQNV ZDV XQFKDQJHG DQG WKH VDPH QXPEHUV RI
RITHULQJ EDQNLQJ VHUYLFHV LQ WKH GRPHVWLF EDQNLQJ VHFWF

$V RI 'HF HPWE D WRWDO RI EDQNV ODUJH EDQN
PHGLXPL]HG EDQNV VPDOO EDQNV DQG EXLOGLQJ VRFLHWLH"
QRW VWDUWHG EXVLQHVV \HW DQG IRUHLJQ EDQN EUDQFK

EDQNLQJ VHUYLFHV WR FOLHQWYV LQ WKH &]HFK SHBXEBOLF 7KH
EDQNV LV VWLOO WKH PDLQ FRPSRQHQW RI WKH GRPHVWLF EI
VKDUH RI WKHLU DVVHWV LQ WRWDO EDQNLQJ VHFWRU DVVHW
OHYHO LQ ZKLFK PHDQV D VOLJKW GURS E\' S S

$ WRWDO RI EDQNV IURP (8 OHPE Kb DG DWR \&8 ZRIYIHG H
EDQNLQJ VHUYLFHV XQGHU WKH IUHHGRP WR SURYLGH VHUYLF

7KHVH EDQNV KDG QRWLILHG WKH &1% RI WKHLU DFWLYLWL
EDQNLQJ VHUYLFHV ZLWKRXW HVWDEOLVKLQJ D EUDQFK LQ V
SXUVXDQW WR $RIWLBBHRWLYH (& RI WKH (XURSHDQ 3DUOLD
DQG RI WKH &RXQFLO

%DQNLQJ VHUYLFHV ZHUH DOVR RIIHUHG LQ RWKHU (8 OHF
EDQNV KDYLQJ WKHLU KHDG RIILFHV LQ WKH &]HFK 5HSXEOLF $\
EDQNV QRWLILHG WKH &1% ERBEBHGHQYLFHRVVERWK LQ UHVSHFW
6ORYDNLD ,Q QR RWKHU EDQN JDYH QRWLILFDWLRQ RI WKH
DFWLYLWLHVY 8QWLO WKH HQG RI WZR EDQNV EDVHG LQ W
ZHUH DOVR RIIHULQJ VHUYLFHV WKURXJK IRUHLJQ EUDQFKHV LQ

7KHVKDUHKROGHU VWUXFWXUH RI WKH &]HFK EDQNLQJ VHF
WKH HQG RI DV LQ WKH SUHYLRXV \HDU IRUHLJQ FDSLWD
VHEWRUfV FDSLWDO ZLWK D GLUHFW VKDUH RI WKLV UHIH
OHJDO HQWLW\ UHJLVWHUHG R3WEQGH KROGE]|BFELYHFW VKDUH
EDQN $ WRWDO RI RI WKH VHFWRUYV WRWDO DVVHWV Z]
IRUHLJQ RZQHUV DW WKH HQG RI 2ZQHUV IURP (8 FRXQWULH

$ WRWDO RI SHRSOH ZHUH HPSOR\HG LQ WKH &]HFK ED
DW WKH HQG RD GURS RI RQ WKH SUHYLRXV \HDU 7KH D
GHFOLQH RI JURZWK Rl WKH VHEWRUYV ZRUNIRUFH DW WKH HQG
WKH FRQWUDU\ WKH DVVHWV Rl WKH EDQNLQJ VHFWRU URVH E
EDQNLQJ VHFWRUYV DFWLYLWLHV LQLF FRMIBUBEVWRG\QDP
PDLQO\ WKDQNV WR VORZHU UDWHV Rl JURZWK Rl OHQGLQJ DFWL
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&OLHQWVY GHEW ZLWK GRPHVWLF EDQNV FRQWLQ ULVL

WKH UDWH RI JURZWK WHQG WR VORZ GRZQ 7KH WRWDO YROXP

E\ LQ SUHYLRXV HHDUWHWZD V DQG
3ULYDWH LQGLYLGXDOVY GHEW ZLWK GRPHVWLF EDQNV ZDV
ORUWJDJH ORDQV IRU KRXVLQJ LQFUHDVHG E\ GXULQJ

DFFRXQW IRU RI DOO WKH ORDQV SURYLGHG WR LQGLYLGXDC
%DQN ORD@RQW@®DQFLDO FRUSRUDWLRQV URVH E\ LQ

ORZHU LQFUHDVH RI FRUSRUDWH ORDQV EHJDQ DW WKH HQG RI
Rl ZHDNHQ HFRQRP\
7KH UDWLR RI WRWDO DVVHWV WR *'3 DW FXUUHQW SULFL}

\HDU HQG
7KH WRWDO YDOXH RIDXRBQ Y R\H G\ WR &-=. ELOOLRC
LQ ,Q UHVXOW WKH UDWLR ORDQV LQ GHIDXOW LQFUHDVHC

7KH EDQNLQJ VHFWRU KDV DGHTXDWH OLTXLGLW\ DW LWV G
FULVLV UHVXOWLQJ IURP LQVXIILFLHQW Q@LARXGWWLHW MRPH (X
QRW REVHUYHG LQ WKH &]HFK 5HSXEOLF DOWKRXJK GXULQJ WK
EDQNV ZHUH ORRVLQJ WKHLU ZLOOLQJQHVV WR SURYLGH ORD
PDUNHW +RZHYHU DW WKH HQG RI WKH VLWXDWLRQ LPSURYI

&DSLWDO UHWNUHRHFUHDVHG RQO\ E\ PDLQO\ GXH
LPSOHPHQWDWLRQ RI %DVHO ,, 7KH FDSLWDO UDWLR Rl WKH ED
E\ SHUFHQWDJH SRLQW WR LQ PDLQO\ GXH WR IDVW¢
UHJXODWRU\ FDSLWDO 7LHU FDSLWDO ZDV DIQHFWHG E\
VXERUGLQDWHG GHEW 7LHU VWLOO KDV D GRPLQDQW SRVL
FDSLWDO DFFRXQWLQJ IRU URXJKO\ RI WRWDO UHJXODWRU\ F

7KH EDQNLQJ VHFWRU UHFRUGHG D QHW SURILW RI &-=. [

GRZQ E\ &=. ELOOLRQ RQ HDWDU RQ \
SHWXUQ RQ 7LHU  5R( ZDV DW WKH HQG RI GRZQ
SHUFHQWDJH SRLQWV RQ $QG DV RI '"HFHPEHU WK H

7+( /(*$/ $1' ,167,787,21%/ )5%0(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230 (176

[(*$] &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1 7+( &=(&+ 5(38%/,&

7KH &]HFK 1DWLRQDO %DQN LV UHVSRQVLEOH IRU SHUIRUP
EDQNLQJ VHFWRU DQG FUHGLW XQLRQV WKH FDSLWDO PDU
LQYHVWPHQW DQG LQVXUDQFSUERPSDQEHYVOLR® VFKHPHYV

$V DQ LQWHJUDWHG UHJXODWRU WKH &1% LV UHVSRQVLEC
UHJXODWLRQ DQG VXSHUYLVLRQ RI WKH EXVLQHVV DFWLYLWLH
LQVWLWXWLRQV 7KH ILUVW PHQWLRQHG FRPSHWHQF\ UHJXODW
WKH &1%QGHU WKH UHOHYDQW ODZV LVVXLQJ VXERUGLQDWH
WKHUHE\ VHWWLQJ GHWDLOHG SUXGHQWLDO UXOHV IRU UHJXOD
DQG WKH ODWWHU FRPSHWHQF\ VXSHUYLVLRQVLWBAYROYHYV
VXSHUYLVLRQRWRQVXSHUYLVLRQ LIR@G RUIPBRPHWLDO PHDVXUHV
3ULPDU\ OHJLVODWLRQ IDOOV ZLWKLQ WKH ILHOG RI FRPSHW
OLQLVWU\



"(9(/230(176 ,1 7+( &=(&+ %$1.,1* 6<67(0 CNB

0$,1 675%$7(*,& 2%-(&7,9(6 2}¥(7683(59,625<
$87+25,7< ,1

6LQFH -DQXDU\ WKH &1% KDV EHHQ DSSO\LQJ D IXQFW|
LQ LWV VXSHDNWVYRUWLHV DV WKH QH[W VWHS LQ WKH LQWH.
VXSHUYLVRU\ GHSDUWPHQWY RI WKH &1% 2Q WKLV GDWH WKH
JLQDQFLDO ODUNHW 5HJXODWLRQ DQG $QDO\WHV 'HSDUWPHQ
(QIRUFHPHQW 'HSDUWPHQW DQG )LQDQFLDO ODRMNGW 6XSHUYL
EHJDQ ZRUN )LQDQFLDO PDUNHW VXSHUYLVRU\ DFWLYLWL
RUJDQLVDWLRKSGDDUMHWRYHUQHG E\ D VLQJOH VXSHUYLVRU\ FRQ
&1% DV WKH LQWHJUDWHG UHJXODWRU\ DQG VXSHUYLVRU\ DX
XQLI\LQJ LWV OLFHQVLQJ DXWKRINMWRULROURBIEG XXHV :KHQ
LPSOHPHQWLQJ WKH VLQJOH VXSHUYLVRU\ FRQFHSW DQG FRQC
WKH &1% WDNHV LQWR DFFRXQW WKH LQGLYLGXDO ULVN SURII
HQWLWLHYV
7KH &RQVXPHU 3URWHFWLRQ 'HSDUWPHQW ZDV HVWDEOLVKI
6HSWERU WV ZRUN LQYROYHV UHFHLYLQJ DQG LQY
FRQVXPHUVY FRPSODLQWYV LQ DFFRUGDQFH ZLWK FRPSHWHQFH)\
&RQVXPHU 3URWHFWLRQ $FW &RPSODLQWY DUH PDGH DJDLQVYV
RQ WKH ILQDQFLDO PDUNHW DQG PRVWONKH S D WKL BLRNE R & DFEIK H
XQIDLU FRPPHUFLDO SUDFWLFHV GLVFULPLQDWLRQ DJDLQV
UHTXLUHPHQWY IRU SURSHU LQIRUPDWLRQ DERXW SULFHYV

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

6LQFH WKH DGRSWLRQ RI $FW 1R DPHQGE®D @RIQV X
BURWHFWLRQ $FW LQ )HEUXDU\ WKH &1% KDV VWDUWHC
VXSHUYLVRU\ SRZHU LQ WKH DUHD RI XQIDLU FRPPHUFLDO SUD!
&1% V VXSHUYLVLRQ LV OLPLWHG WR DERYH VWDWHG VHH SDU\
$FW RQ 7DNHRYHU %LGV 1RO LV RIRHFWLYH IURP $SULO
2Q  -XO\ D QHZ OHJDO $FW RQ 7UDQVIRUPDWLRQ RI &RP
&RRSHUDWLYHV QR HQRVPWHG LQWR IRUFH 6LPXOWDQHRX
$FW 1R &ROO DQG ILYH UHODWHG &1% V 'HFUHHV KDYH
IRUFIMQDOO\ LQWURGXFLQJ OL)," UXOHV WR &]HFK ILQDQFLDO Pl

QHZ $QWRQHIDXQGHULQJ $FW 1R RROOWZR
UHODWHG &1% V '"HFUHHV KDYH HQWHUHG LQWR IRUFH

$00 DERYH VWDWHG DFWV DQG GHFUHHV KDYH VLJQLILF
VXSHUYLWIRILQDQFLDO LQVWLWXWLRQV SHUIRUPHG E\ &1% DV
VXSHUYLVRU\ DXWKRULW\ LQ WKH &]HFK 5HSXEOLF

Q RIVLWH VXSHUYLVLRQ IRFXVHG PRUH RQ WKH SRWH{
RI WKH JOREDO PDUNHW WXUEXOHQFH FDXVHG E\ WKH ILQDQ
SHUIRUPIRQFGIRPHVWLF ILQDQFLDO LQVWLWXWLRQV ,Q WKLV FRQ
RI LQGLYLGXDO LQVWLWXWLRQV ZHUH LQVSHFWHG DQG WKHLL
HQWLWLHY DQG ULVN LQVWUXPHQWY 9ROXPHV RI ULVN H[SRVXL

7TUDQVSRVLWLRQ RI '"LUHFWLYH (&
7TUDQVSRVLWLRQ RI '"HBHFWLYH
7TUDQVSRVLWLRQ RI '"LUHFWLYH (&

7TUDQVSRVLWLRQ RI '"LUHFWLYH (& bQG 'LUHFWLYH (&
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DQG VR WKHLU LPSDFWV RIKQDLDQNMILAOVIWVRKOWM ZHUH \' OL|
6LJQLILFDQW DWWHQWLRQ ZDV JLYHQ WR OLTXLGLW\ RI WKH NF
,Q WKLY FDVH WKH LOQWHQVLYH FRPPXQLFDWLRQ ZDV KLJK SULRL

$V D FRQVHTXHQFH Rl WKH ILQDQFLDO PDUNHW FULVHV DOO
&IHFKQIDQFLDO VHFWRU &1% DV D VXSHUYLVRU GHFLGHG WR HJ[V
FROOHFWLRQ VLQFH 2FWREHU RQ GDLO\ EDVLV 7RWDO UDGQ
GDWD ZDV ZLGHQ VWHS E\ VWHS DQG QRZDGD\V ZH FROOHFW R(
FRQFHUQLQJ OLTXLGLW\ YROXPHR I DQXGL FWW DX VW WY GHSRVLW
GHYHORSPHQW ORDQV JUDQWHG %DQNVY DUH REOLJHG WR LQIR!
WUDQVDFWLRQV LQ WHUPV RI GHFUHDVLQJ RI TXLFN DVVHWV
DIJDLQVW GRPHVWLF RU IRUHLJQ LQVWLWXWLRQV :H KDYH QRYV
XQIDYRHDEGGLFDWLRQVY FRQFHUQLQJ GHYHORSPHQW RI OLTXLGL
EDQNV ZH KDYH PHQWLRQHG WHPSRUDULO\ VWURQJHU OLTXL
(QJDJHPHQW OLPLWYV DUH UHVSHFWHG %DQNLQJ VXSHUYLVLRQ |
WR QRZ ZLWKRXW DQ\ H[WUDRUGLQDRJ\OHYXIQGN W\ $TOHMW LB R V
&1%s+V VXSHUYLVLRQ FRQFHUQV RQ GHYHORSPHQW FUHGLW Ol
FDSLWDO DGHTXDF\

$v SDUW RI WKH VXSHUYLVLRQ RI EDQNV DQGWHUHGLW X
HIDPLQDWLRQV ZHUH FDUULHG RXW LQ DOO RI ZKLFK DW E
ZHUH SDWO H[DPLQDWLRQV 7KHVH H[DPLQDWLRQV IRFXVHG RQ \
Rl FUHGLW ULVN FRPSOLDQFH PDUNHW ULVNV DQG RSHUDWL
LQIRUPDWLRQ VA\WWWHPV ULVNYV Dv ZHOO DV RQ WKH SUHYH
ODXQGHULQJ DQG RQ RYHUDOO DVVHVNPOWWRRI WXKWNHPYWRIU QL
EDQNV /LTXLGLW\ LQ FUHGLW LQVWLWXWLRQV ZDV H[DPLQHG
9DOLGDWLRQ RI DGYDQFHG PHWKRGV RU RWKHU PHWKRGV RI UL
PDQDJHPHQW UHTXLULQJ D VXSHUYLVRU DSSURYDO ZDV HIIHF\
LOQOVWLWXWLRQV
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2UJDQLVDWLRQDO VWUXFWXUH RI &1% )LQDQFLDO ODUNHW 6XSHUYLVLRQ

DV RI

-DQXD

%DQN

%RDUG

*RYHUQ

RU 9LFH *RYHUQ

RU9LFH

*RYHUY

QRUBLHI ([HFXWLYH

' IRKHLHW R[BH FXWLYH

'& KHEWRMFEXWLY H

‘& K IHHEM(RMF X WL Y H

JLQDQFLDO ODUNHW 5HJXOQ

'HSDUWPHQW

w

FRRARR PP BYE YairuFHPH

W 'HSD

JLQDQFLDO 0
5HIXODWLRQ °

UNHW
LYLVLRQ

JLQDQFLDO 0
$QDO\WHV 'LY

UNHW
VLRQ

6XSHUYLVRU\ §
'LYLVLRQ

XSSRUW

I9LFHRYHUQRU /XG N 1LWGWMHBP\RURIILFH HRBU)GDRIQ (I IHFWLKXMUFK

JLFHQVLQJ 'LYL

6HFXULWLHV DQG
ODUNHWYV 'LYL

(QIRUFHPHQW 'L

UWRH@WFLDO 0DU

NHW 6XSHUY

LRQ

&UHGLW ,QVWJ|
6XSHUYLVLRQ *

WXWLRQV
{ YLVLRQ

5HIXODWHG
LRQ

&UHGLW ,QVW]
6XSHUYLVLRQ '

WXWLRQV
{ YLVLRQ

LVLRQ

&DSLWDO 0D\
6XSHUYLVLRQ *

NHW
{ YLVLRQ

5LVN ODQDJHPHQ
'LYLVLRQ

&RQWURO

BURFHHGLQJV 5
BURIHVVLRQDO &

OHV DQG
PUH &RQWURO

1YLV

DV 9 *RYHUQRU RI WKH &1% DQG (YD =DPUD]JLORYi DV &KLHI ([HFXWLYH 'L WHKFHW

'LUHFWRU

VLRQ '"HSDUWPHQW

WKH &]HFK 3UHVLGHQW DSSRLQWHG ORMPtU +DPSO



'(9(/230(176 ,1 7+( &=(&+ %$1.,1* 6<67(0 CNB

17(51$7,21%/ $&7,9,7,(6 2) 7+( &=(&+
1$7,21$/ %$1.

Q DERXW WRMHIG RI WKH VXSHUYLVRU\ GHSDUWPHQWVY
LQYROYHG LQ YDULRXV ZD\V LQ WKH DFWLYLWLHV RI LQWHUQDYV
ZRUNLQJ FRPRLWWHFHRPPLWWHHY DQG ZRUNLQJ JURXSV I
VXEJURXSYV ZDV D \HDU Rl GHHSHQLQJ FULVLV LQ WKH ILQ
DQG WKLV ZDV UHIOHFWHG LQ WKH IRFXV RI LQWHUQDWLRQDO FI

'LWKLQ (8 VWUXFWXUHV SDUWLFLSDWLRQ LQ WKH PHHWLQ
&RPPVYVLRQIVY FRPPLWWHHYV DQG ZRERI®JIDIQW®R BK/H /DPIDOXVV\
JHYHO FRPPLWWHHV &(%6 &(65 &(,236 DQG WKH (XURSHD
%DQNJV FRPPLtWIWHRNMNH\ LPSRUWDQFH

7KH DLPV Rl WKH &RPPLWWHH RI (XURSHDQ %DQNLQJ 6XSHU
LQ ZKLFK WKKD&1P UHSUHVHQWDWLYH DUH WR DFKLHYH EHWWH
SURPRWH FRQYHUJHQFH LQ DSSURDFKHV WR UHJXODWLRQ
SUDFWLFHVY DQG WR HQKDQFH FRRSHUDWLRQ EHWZHHQ VXSHUY
DFKLHYH WKHVH DLPV WKURXJK WKUHH VWDKLE KQW KH S&IUW JUR X
LV DEWLYHO\ LQYROYHG WKH *URXS GH &RQWDFW WKH ([SHUW
5HIJXODWLRQ DQG WKH ([SHUW *URXS RQ )LQDQFLDO ,QIRUPDWLR

7KH &RPPLWWHH RI (XURSHDQ 6HFXULWLHV 5HJXODWRUYV
LPSURYH WKH FRRUGLQDWLRQ DQG BRRSOWRWRQD QBRIPQV X UH
FRQVLVWHQW DQG WLPHO\ LPSOHPHQWDWLRQ RI (8 OHJLVODYV
BWDWHV 7KH &1% LV UHSUHVHQWHG LQ DOO LWV)P@MRU ZRUNL
&(653RO &(BHFK OL)," /HYHO WKH 3URVSHFWXV ([SHUW *UR.
,OQYHVWPHQW OD@DJFHHHQN *URXS DQG UHFHQWDUYIDEL\QRI WKH 3R\
([SHUW *URXS

7KH &1% WRRN SDUW LQ &RPPLWWHH RI (XURSHDQ ,QV
2FFXSDWLRQDO 3HQVLRQV 6XSHUYLVRUV &(,236 LW FRQWLQXt!
QHZ 6ROYHQF\ ,, SUXGHQWLDO IUDPHZRUN ,FXVHG&RQ@36 DOVR
WKH SUHSDUDWLRQ LPSOHPHQWDWLRQ DQG DVVHVVPHQW RI WK
TXDQWLWDWLYH LPSDEFW VWXG\ 4,6

7KH &1% ZDV DFWLYH LQ FRRSHUDWLRQ ZLWKLQ WKH VW
(XURSHDQ &HQWUDO %DQN 7KH &1% LV UHSUHVHQWHG LQ WKH ¢
&PPLWWHH %6& DQG LWV :RUNLQJ *URXS RQ ODFURSUXGHOQ
:*0$ :RUNLQJ *URXS RQ 'HYHORSPHQWYV LQ %DQNLQJ :*%' DQG
*URXS RQ &UHGLW 5HJLVWHUV :*&5 ,Q DGGLWLRQ WR VXSHUY
%DQNLQJ 6XSHUYLVLRQ &RPPLWWHH D®GDRQWYVVXRXSMJI JURXS
DOVR GHYRWH PXFK DWWHQWLRQ WR WKH DUHD RI ILQDQFLDC
H[SHUWV RQ VXSHUYLVLRQ DQG ILQDQFLDO VWDELOLW\ ZKR DU}
WKHVH VWUXFWXUHVY ZRUN WRJHWKHU YHU\ FORVHO\ LQ WKLV IL

7KH &1% LVHVHOWHG LQ WKH ,QWHUQDWLRQDO /LDLVRQ *
HVWDEOLVKHG E\ WKH %&%6 DV D VXFFHVVRU WR WKH &RUH 3UL:
&3/* ZKLFK DFKLHYHG PXFK LQ FUHDWLQJ WKH UHYLVHG &RU
(IIHFWLYH %DQNLQJ 6XSHUYLVLRQ 7KH &RBRPHBUD@FLSOHV K
LOQWHUQDWLRQDOO\ DFNQRZOHGJHG VWDQGDUG IRU EDQNLQJ VX

7KH &]HFK 5HSXEOLF LV UHSUHVHQWHG LQ WKH -RLQW
J)LQODQFLDO &RQJORPHUDWHY -&)& :RUNLQJ LQ WKLV &RPPLWW!|
WKH &]HFK 5HSXEOLF DV WKHUH QVOR®HUDQYBIQBEWQYHRRQ WKHI
&HFK PDUNHW DQG LW LV VXSHUYLVHG E\ WKH &1% 7KH &19
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FRRUGLOQDWRWWLRUHLJQ VXSHUYLVRUV DQG FRRSHUD BZLWk
VXSHUYLVLRQ RI ILYH RWKHU FRQJORPHUDWHY IURP (8 FRXQWUL

7KH &1% LV D VLIQDWRWHWRDWKRQDO 2UJDQL]DWLRQ RI 6HF
&RPPLVVLRQV ,26&2 OXOWLODWHUDO OHPRUDQGXP RI 8QGHUV
ZKLFK WKH &1% LV FRQWLQXLQJ WR ZRUN LQ FRRSHUDWLRQ Z
VWDWHYV ,Q -XQH WKH &1% EHFDPH D VLIQDWRU\ WR WK
OHPRUDQGXPQRAIHUUVWDQGLQJ RRUGHRVW.QDQFLDO 6WDELOLW\ Z
REMHFWLYH LV WR HQKDQFH FRRSHUDWLRQ LQ WKH PDQDJHPH(
FURERUGHU ILQDQFLDO FULVHYV

$WWHQWLRQ ZDV IRFXVHG RQ WKH ZRUN RI VXSHUYLVRU\ FF
WKH HIITRUW WR FUNRWH PRXGOIHIYHY |ER DOHDUFIURASY VXSSRUW
LQIRUPDWLRQ VKDULQJ DQG KDUPRQLVH WKH VXSHUYLVRU\
LQGLYLGXDO FROOHJHY 7KH VLJQLQJ RI PHPRUDQGD RI XQGHUV
IXUWKHU VWHS WRZDUGV VWUHQJWKHQLQJ WHKHHWRWDND®RI VXSH!
FRRSHUDWLRQ EHWZHHQ SDUWQHU VXSHUYLVRU\ DXWKRULWLHV

7TKH &1% ZDV DOVR LQYROYHG LQ WKH ,OWHUQDWLRQDO
,QVXUDQFH 6XSHUYLVRUV ,$,6 LQ DEFWLYHO\ PRQLWRUI
LOQGLYLGXDO VWDQGDUGY DQG JXLGHOLQHV DU BH\WWLFLSDW
FRQGXFWHG E\ WKH ,%$,6

&RRSHUDWLRQ DOVR FRQWLQXHG ZLWKLQ WKH ,QWHUQDWL
3HQVLRQ 6XSHUYLVRUV ,236 ZKLFK WKH &1% MRLQHG LOQ
PHPEHUVKLS SURYLGHV WKH &]J]HFK O5HSXEOLF ZLWK DFFHV)
LQIRUPDWLRQ DERXW EBMHWOQWLIORVKWHVMQGLYLGXDO PHPEHU VWDWI
JLYHV LW PRUH RSSRUWXQLWLHVY WR ILQG WKH RSWLPDO FRQIL.
UHIRUP

7KH &1% zZzDV DOVR DFWLYHO\ LQYROYHG LQ FRRSHUDWI
H[DPSOH WKH ,QWHUQDWLRQDO $VVRFLDWLRQ BRI DQWGXUDQFH 6X
WKH *URXS RI %DQNLQJ 6XSHUYLVRUV IURP &HQWUDO DQG
%6&(( DWWHQGHG DQ DQQXDO FRQIHUHQFH RQ WKH LPSDFWYV
WKH ILQDQFLDO VHUYLFHV DUHD RQ WKH DFWLYLW\ RI UHJXO
YDULRXV VXUYH\V DQG DFWGYHABUN RRQWRKH SUHSDUDWLRQ
VWDQGDUGY DQG UHFRPPHQGDWLRQV

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
7+( &=(&+ 5(38%/,&

7KH GRPHVWLF ILQDQFLDO PDUNHW LV VXSHUYLVHG E\ WZR
&HFK 5HSXEOLF 7KHUH DUH &]HFK 1DWLRQIDPL QD@MNH [RQIG OLQL)
WKH &]HFK B5HSXEOLF OLQLVWU\ RI )LQDQFH LV SULPDULO\
OHJLVODWLRQ SURFHVV DQG &1% LV UHVSRQVLEOH IRU UHJXO
SDUWLFXODUO\ %RWK &1% DQG 0) FRRSHUDWH YHU\ FORVH ,Q
WKH &]HFK OLQLVWBH RALYJIQ}IBQDQ DJUHHPHQW RQ FRRSHUDWLR
ILHOG Rl SUHSDUDWLRQ RI QHZ OHJLVODWLRQ DQG RWKHU OHJD
ILQDQFLDO PDUNHW ,Q WKH &1% DQG WKH &]HFK OLQLVWU\ F
DQ DJUHHPHQW RQ FRRSHUDWLRQ LQ WKH BIfiFKDALIGI RV R QVRH P D
ILQDQFLDO PDUNHW 8QGHU WKLV DJUHHPHQW WKH WZR LQ\
H[FKDQJH DJJUHJDWHG GDWD RQ WKH ILQDQFLDO PDUNHW
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27+(5 5(/(9%$17 ,1)250$7,21 $1°
'(9(/230(176 ,1 7+( &2856( 2)

,Q WKH FRQWH[W RI WKH FXUUHQW W®UEXITHFAHDORQ DG
PDUNHWV WKH &]HFK 1DWLRQDO %DQN LV FORVHO\ PRQLWRULQG
VLWXDWLRQ RQ WKH &]HFK ILQDQFLDO PDUNHW

7KH &]HFK ILQDQFLDO V\VWHP FRQWLQXHV WR EH UHODWL®
JOREDO WXUEXOHQFH ,W UHPDLQV WUXH WWKIDWX\ RRE VWLFH I L Q
QRW PHPEHUV Rl WKH JOREDO ILQDQFLDO JURXSV WKDW KDYH E|
WKH FULVLV 7KH H[SRVXUHV Rl WKH PRVW LPSRUWDQW SOD\
ILQDQFLDO PDWHNHEW&MAR ULVN\ DVVHWY DQG WURXEOHG JOREDO
PDUJLQDO WKDQ®W WD WKHLU VWURQJ IRFXV RQ WKH FRQVHUYE
PRGHO RQ WKH VWLOO XQGHU VDWXUDWHG &]JHFK PDUNHW
UHLQIRUFHG E\ WKH SUHGRPLQDQFH RI IRUHLJQ RZQHUVKLS RI
LQVWLWXWLRQV DV WKH IRUHLJQ RZQHUWQGINW®WMKBURINVXEYVL
FKLHIO\ IURP G\QDPLFDOO\ H[SDQGLQJ UHWDLO EDQNLQJ DFW
PDQDJHPHQW RI VHFXULWLHY DQG GHULYDWLYHV SRUWIROLRV L
LQ WKHLU EUDQFKHV LQ LQWHUQDWLRQDO ILQDQFLDO FHQWUI]
GRPHVWLF EDQINM@RIU LV DOVR DLGHG E\ WKH VWLOO KLJK OHY
VKHHW OLTXLGLW\ ILQDQFLQJ RI ORDQ H[SDQVLRQ PDLQO\ E\
ZKLFK UHVXOWYV LQ PLQLPXP GHSHQGHQFH RQ IXQGV IURP IRUH!
RQO\ PDUJLQDO XVH Rl ORDQ VHFXULWLVDWLRQ

$YDLODEHBHPDWLRQ DQG DQDO\WHV LQGLFDWH WKDW WKH ¢
VHFWRU GRHV QRW IDFH WKH ULVN RI D FULVLV VLPLODU WR WKI
BWDWHV 7KLV LV GXH DPRQJ RWKHU WKLQJV WR VWULFWHU
ORDQ SURYLVLRQ FULWHULD YHCIUWGLAOV IFROWIHUY RWILQJ SOHG
DQG D KLJKHU UHTXLUHG GHEWRU FUHGLWZRUWKLQHVV DV ZH
PHWKRG RI LQWHUHVW UDWH IL[DWLRQ DQG VPDOOHU UHOLDQF|
XQGHUZULWHUV 'RPHVWLF EDQNV KDYH VXIILFLHQW\ FDSLWDO W
DVVXPH 7KH VKDUH RI GHIDXOW UHFHLYDEOHV LQ WKH RYHUDO!
LQ WKH &]HFK 5HSXEOLF LV QRZ UHODWLYHO\ ORZ UHDFKLQJ
HQG
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67$7,67,&%/ 7$%/(6

IXPEHU RI ILQDQFLDO LQVWLWXWLRQV

DW \HDG V
riswriioberlo { | |

%DQNV

&UHGLW XQLRQV
,QVXUDQFH FRPSDQLHV
3HQVLRQ IXQGV

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HIDG V

3XEOLF VHFWRU RZQHU\
2WKHU GRPHVWLF RZQH
'RPHVWLF RZQHUVKLS W
JRUHLJQ RZQHUVKLS

&UHGLW LQVWLWXWLRQ'

2ZQHUVKLS VWUXFWXUH RI WK®@VIR@DW RKHDODVQ V WRLVDXYW HW YV W RW

7\sH RIILQDOFLOOY [ | |

3XEOLF VHFWRU RZQHU\
2WKHU GRPHVWLF RZQH
'RPHVWLF RZQHUVKLS W
JRUHLJQ RZQHUVKLS

&RQFHQWUDWLRQKRI WVSHHWIBL@DQFLDO LQVWLWXWLRQV

7\SH RI WKH
ILQDQFLDO LQ 7KH ILUVW WKUH 7KH ILUVW ILYH (

%DQNV

&UHGLW XQLRQV
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5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLW)

| 7\sHRiitoooFloof | |

%DQNV
&UHGLW XQLRQV

S5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLW X

7\sH RIILQDQFLDOY | |

%DQNYV
&UHGLW XQLRQV

'LVWULEXWLRQ RI PDQUEBYDMKKCHIMKHHW WRWDO

%DQNV
&UHGLW XQLRQV
%DQNV WRWDO



'(9(/230(176 ,1 7+( &=(&+ %$1.,1* 6<67(0 gijEi
7KH VWUXFWXUH RI DVVHWY DQG OLDELOLWLHV EDC

DW \ HDE

svvrwy |

&DVK
'"HSRVLWV ZLWK FHQWUDO

JLQDQFLDO DVVHWY KHOG

JLQDQFLDO DVVHWYV GHVLJ
WKURXJK SURILW RU ORVV

$YDLODRRMDHOH ILQDQFLDO [
/IRDQV DQG UHFHLYDEOHYV

+HOG WR PDWXULW\ LQYH\
'"HULYDWKLH®BWH DFFRXQWLC
IDLU YDOXH

)DLU YDOXH FKDQJHV RI W
SRUWIROLR KHGJH RI LQW|
7TDQJLEOH DVVHWY DQG LQ

,QYHVWPHQWYV LQ DVVRFLI
DQG MRLQW YHQWXUHYV

2WKHU DVVHWYV

ILDELOLWLHYV

'"HSRVLWV ORDQV DQG RW
i YLV FHQWUDO EDQNYV
J)LODQFLDO OLDELOLWLHYV

JLQDQFLDO OLDELOLWLHYV
WKURXJK SURILW RU ORVYV

JLQDQFLDO OLDELOLWLHYV
FRVW

'"HULYDWKLH®BWH DFFRXQWLC
IDLU YDOXH

)DLU YDOXH FKDQJHVWHPW
SRUWIROLR KHGJH RI LQW|

3URYLVLRQV
2WKHU OLDELOLWLHV
(TXLW\
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'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLH
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

XTI I I N

%DQNYV
&UHGLW XQLRQV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNV
&UHGLW XQLRQV Q D

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

'LWKRXW GHIDXOW
6WDQGDUG
‘DWFK

'LWK GHIDXOW
6XEVWDQGDUG
'RXEWIXO

IRVV
6SHFLILF U

7KH VWUXFWXUH RI GHSRVLWVY DQG ORDQV LQ
DW \ HDE

TSRV W] JRDOV

+RXVHKROGV
*RYHUQPHQW VHFWRU
&RUSRUDWH

JRUHLJQ

2WKHU

7TRWDO
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7KH VWUXFWXUH RI GHSRVLWY DQG ORDQYV

DW \ HDE

$W VLIKW /IRQJ WHUP ORDQV
:LWKLQ RQH \HDU OHGLXWHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV
7RWDO 7TRWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWV DQG OLDEL
DW \HDGE V

7\SH RI WKH
iteberlootey | | [ |

%DQNYV

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFLI
DW UHI GV

5HYHQXHV I N

,QWHUHVW LQFRPH
JHHV DQG FRPPLVVLRQV LC
'LYLGHQG LQFRPH

2WKHU RSHUDWLQJ LQFRP
([FKDQJH GLIIHUHQFHV QtF

shosruny ]

,QWHUHVW H[SHQVHYV
YJHHV DQG FRPPLVVLRQV H]|
2WKHU RSHUDWLQJ H[SHQ\
$GPLQLVWUDWLYH FRVWYV
,PSDLUPHQW

7D[ H[SHQVHYV
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6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQG LQDC

5HILVW TRV 27 C TRV
FDSL DVVH IXQG OLDE
s pol | srol |

7\SH RI ILQDQ

LOQVWLWXW

%DQNYV

&UHGLW XQLRQV
([FKDQJH UDWH DV RI 'HFHPEHU &=. (85
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0$&52(&2120,& (19,5210(17

<HDU ZLWQHVVHG D VLJQLILFDQW VHWEDFN LQ WKH J¢
HQYLURQPHQW DQG WKH XQFHUWDLOWH RREWLWYXHY $OVR W]
HFRQRPLHV RI (VWRQLDYV PDLQ WUDGLQJ SDUWQHUV DUH ZI
DGGLWLRQDO SUHVVXUH RQ RXU HFRQRPLF SURVSHFWV (V
H[SDQVLRQ WXUQHG LQWR UHFHVVLRQ LQ WKH WRWDO Gt
‘KLOH WKH IXDVWHTU Rl WKH \HDU VWLOO ZLWQHVVHG DQ
WKH GHFOLQH H[SHULHQFHG LQ WKH VHFRQG WKLUG DQG IR
DQG UHVSHFWLYHO\ (FRQRPLF GRZQWXUQ ZDV F
GULYHQ E\ WKH GURS LQ GRPHVWLF GHPDQG MmRIXWHG E\ WKH
EXVLQHVV FRQMXQFWXUH LQ PDLQ HFRQRPLF VHFWRUV DV ZHO
FRQVXPHUVY VHQVH RI VHFXULW\ )LUVW PRQWKV RI KDYH
LQFUHDVH LQ ERWK RSHUDWRUVY DQG FRQVXPHUVY VHQVH RI
GHFUHDVH LQ H[WHUQDO GH[BRQ® ROVRRWGKWHDQG VHUYLFHV GHFC(
LQ ,PSRUW RI JRRGV DQG VHUYLFHV GHFUHDVHG E\ H[SR
,PSRUW KDV GHFUHDVHG PRUH WKDQ H[SRUW GXH WR WKH GHFC
DQG LQYHVWPHQWYV LPSOLFDWLQJ WKH LPSURYHPHQW RI Wl
UHGXFIFXUUHQW DFFRXQW GHILFLW $FFRUGLQJ WR WKH HVWLPI
(VWRQLD (VWRQLDYV HFRQRPLF GHFOLQH PD\ UHDFK XS WR
WKH GURS LQ H[WHUQDO GHPDQG (FRQRPLF JURZWK LV H[SHF\
7KH LQIODWLRQ UDWH LQPWHD\WKEK QDVWHU SDFH WKDQ LQ
SUHYLRXV \HDU DYHUDJH JURZWK LQ FRQVXPHU SULFHV ZDV
*URZWK LQ FRQVXPHU SULFHV ZDV PRVWO\ GULYHQ E\ LQFU
H[SHQVHV DQG KLJKHU SULFHV RI IRRG IXHO DOFRKROLF EHYF

SURGXFWLUVW PRQWKV RI KDYH ZLWQHVVHG D VLJQLILFDQ\
SDFH RI LQIODWLRQ DQG WKH %DQN RI (VWRQLD HVWLPDWHY WK
OLNHO\ WR UHPDLQ EHORZ LQ 8QHPSOR\PHQW UDWH WKD\

RQ D ORZ OHYHO LQ WKH ILQWVWWHIDMHGRFRQVLGHUDEO\ LQ WKH V
KDOI bQG UHDFKHG LWV KLJKHVW OHYHO LQ WKUHH \HDUV E\ \
8QHPSOR\PHQW UDWH UHDFKHG LQ LQ $YHUDJH L
HPSOR\PHQW DFWXDOO\ HYHQ LQFUHDVHG DV FRPSDUHG ZLWK
QXPEHRJI HPSOR\HG SHRSOH GURSSHG VLJQLILFDQGWD\ LQ WKH O

SHUVRQV LQ WRWDO <HDU LV HISHFWHG WR ZLWQHVV FF
LQ WKH XQHPSOR\PHQW UDWH DQG GHFUHDVLQJ HPSOR\PHQW

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8"',1*
7+( $66(76 727$/*'3

$V DW '"HFHPEHU WKHUH ZHUH VL[ ORFDOO\ DXWKRL
LOQVWLWXWLRQV DQG WHQ EUDQFKHV RI IRUHLJQ FUHGLW LQ®
(VWRQLD 7KH UDWLR RI EDQNLQJ VHFWRUfVY WRWDO DVVHWV WR
&RPSHWLWLRQ Rl EDQNV RQ WKBIVFUWGOW PBUNHQ®WHQVH L
(VWRQLDQ EUDQFKHV Rl 1IRUGHD %DQN )LQODQG 3/& DQG 'DC
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DV ZHOO DV WKH (VWRQLDQ EUDQFK RI %DQN 'Q% I2 76 LQ

PDUNHW VKDUHV RQ WKH FUHGLW PDUNHW 7KH\ LQFUNDVHG WK
WKH DFFRXQWWREBQMZHGEDQN $6 DQG $6 6(% 3DQN <HDU LV

H[SHFWHG WR ZLWQHVV FRQWLQXLQJ H[SDQVLRQ DQG JURZWK RI
EDQNV LQ JUDEELQJ WKH PDUNHW VKDUH

7RWDO DVVHWV RI EDQNV LQFUHDVHG E\ LQ DQG WR
ELOOLRQ NURRQV BIWHHMW 'HRBVVHW YROXPH LQFUHDVH ZDV PR
GULYHQ E\ WKH JURZWK LQ FOLHQWVY ORDQ SRUWIROLR
FRPELQHG ORDQ SRUWIROLR RI EDQNV DPRXQWHG WR ELOC
HQG RI IRUPLQJ RI WRWDO DVVHWV $V DWH 'HFHPEHU
FRPELQHG ORDQ SRUWIROLR RI EDQNV ZDV VWUXFWXUHG DV
FRPSDQLHYV ORDQV WR LQGLYLGXDOV ORDQV WR ILQDQFLLE
DQG ORDQV WR WKH SXEOLF VHFWRU Q WKH JURZWK LC
LQGLYLGXDOV DQG FRPSDRLWR FRARWLGRHEQ :KLOH ORDQV W
LQGLYLGXDOV LQFUHDVHG LQ DQG LQ WKH JUI
ILQDQFLQJ LQGLYLGXDOV VORZHG GRZQ WR E\ WKH HQG RI
WUXH IRU WKH JURZWK LQ ILQDQFLQJ FRPSDQLHV ZKLFK ZDV

DQG AWK VORZHG GRZQ WR E\ WKH HQG RI BORZGRZQ
JURZWK RI ORDQV WR LQGLYLGXDOV LV LQFUHDVLQJO\ GULYH(
FXVWRPHUVY VHQVH RI VHFXULW\ 60RZGRZQ LQ WKH JURZWK RI
FOLHQWYV LV PRVWO\ GULYHQ E\ WKB JV® R EGRZIDOLBVIWQ B/GFVHFW
%DVHG RQ WKH JOREDO DQG QDWLRQDO HFRQRPLF GHFOLQH \
JURZWK Rl ORDQ SRUWIROLR LV H[SHFWHG WR FRQWLQXH DOVR |

7KH TXDOLW\ Rl EDQNVY ORDQ SRUWIROLR GHWHULRUDWHG
'XH WR WKH HFRIHFOLLQH WKH YROXPH RI RYHUGXH ORDQV KDV
JURZ ERWK LQ DEVROXWH WHUPV DQG DV D VKDUH RI WKH ZKRO
JURZWK ZDV HVSHFLDOO\ VWURQJ LQ ORDQV RYHUGXH IRU PRL

7KH SHUFHQWDJH Rl WKHVH RYHUGXHRO EDQW M R WOFR-DX
SRUWIROLR DW WKH HQG RI EXW E\ WKH HQG RI WKLV ¢
UHDFKHG WR $OVR WKH FRWWHWRHORD@R@®YHUGXH ZLWK
SURYLVLRQV KDV GHFOLQHG $OWKRXJK EDQNV PDGH PDQ\ QHZ
WKH \HDUV WKH YROXBKHRIORDQV LQFUHDVHG LQ D PXFK IDVW
:KLOH WKH FRYHUDJH Rl ORDQV RYHUGXH IRU PRUH WKDQ GD
WKH EHJLQQLQJ RI LW KDG GHFOLQHG WR E\ WKH HQG

RI EDQNVY FRPELQHG ORDQ SRUWIROLR ZDUVREOWRVLILHG
ORQV /RDQV FODVVLILHG DV GRXEWIXO ULVN\ RU XQOLNHO\ IRU
WKH FRPSRVLWH ORDQ SRUWIROLR LQ %DVHG RQ UHFHQ
LQ WKH HFRQRPLF HQYLURQPHQW WKH JURZWK RI RYHUGXH OREC
H[SHEFWHG WR FRQWLQXH DOVR LQ

%\ WKH HQG RI WKH WRWDO YROXPH RI UHVRXUFHV Lt
VHFWRU KDG UHDFKHG ELOOLRQ NURRQV JURZLQJ E\ LQ
RI UHVRXUFHV WKH PRVW VXEVWDQWLDO LQFUHDVH ZDV LQ W}
EDQNV PDLQO\ REWDLQHG LQQWKRKHWHPI RIHOROVR WKH VKDUH
HIWHUQDO LQVWLWXWLRQDO ERUURZLQJ LQFUHDVHG ZKLOH WK

RI WRWDO UHVRXUFHV LQ WKHLU VKDUH KDG LQFUHDVHC
HQG RI &OLHQWVYT GHSRVLWYV IRUPHG RI WRWDO UHVRXUF
VHFWRU DW WKH HQG RI 7KH VKDUH RI FOLHQW GHSRVLWYV K

ILQDQFLQJ E\ SDUHQW EDQNV KDV LQFUHDVHG /RFDO UHVRXU
HYLGHQW IURP WHKISROWRIWQ UDWLR WKDW LQFUHBM@BG E\ WKH
UHDFKLQJ WKH OHYHO RI $MLQKH OLTXLGLW\ ULVN RI EDQ

&ODVVLILFDWLRQ LV EDVHG RQ WKH '"HFUHN RR (VRIRWKH *R¥MQRU RI WKH %D
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RSHUDWLQJ LQ (VWRQLD LV JHQHUDOO\ PDQDJHG DY OH
JURXSV WKH RFFXUUHQFH RI ULVN LV GLUHEWO\ GHS‘W@—G/LQJ F
SDUHQW EDQN WR UHILQDQFH LWV OLDELOLWLHV RQ PRQH\ PD
DGLWLRQDO IXQGYV

Q EDQNV RSHUDWLQJ LQ (VWRQLD HDUQHG RQ VROR EC
RI ELOOLRQ NURRQV ZKLFK LV DSSUR[LPDWHO\ WZLFH DV VPEL
ZH KDYH WR UHPHPEHU WKDW SURILWYV HDUQHG LQ LQFO X

LQFRPH RI 6ZHGBD®% $DQVDSDQN UHFHLYHG DV GLYLGHQGYV
VXEVLGLDU\ XQGHUWDNLQJV :LWKRXW WKLV H[WUDRUGLQDU\ LQ
RI EDQNV ZDV RQO\ VPDOOHU WKDQ WKH SURILW LQ 3UR
SULPDULO\ GXH WR VLJQLILFDQWO\ KLJKH XD D Q FRURNDW I$ LR LV L
ORDQ ORVV SURYLVLRQV ZDV DERXW IRXUIROG %DQNLQJ J
DPRXQWHG WR ELOOLRQ NURRQV ZKLFK zZDV OHVV WKDQ
WKH GHFUHDVH LQ QHW SURILWY DOVR WKH FRPSRVLWH 5HWXU
FRQVLGHUDEO\ GHWWKHR@HAR EBR DQG FRQVROLGDWHG EDVLV VRC
DQG FRQVROLGDWHG 52( DQG UHVSHFWLYHO\ LQ
%DVHG RQ SURVSHFWV Rl JOREDO DQG QDWLRQDO HFRQRP\ \
EDQNV LV H[SHFWHG WR GHFUHDVH DOVR LQ IXWXUH

$V DW '"HFHPEHUWKH FRPSRVLWH FDSLWDO DGHTXDF\ RI
RQ D VROR EDVLV ZDV LQ &RQVROLGDWHG F
DGHTXDF\ RI EDQNLQJ JURXSV ZDV DW WKH HQG RI

$OVR 7LHU FDSLWDO UDWLR UHPDLQHG RQ DQ DGHTXDWH
D@ FRQVROLGDWHG EDVLV 7LHU FDSLWDO UDWLR ZDV RQ D VF
RQ D FRQVROLGDWHG EDVLV DW WKH HQG RI &UHGLW
PDMRU ULVN IRU WKH EDQNLQJ VHFWRU

7+( 1(*$/ $1' ,167,787,21$/ )530(:25. 2) 7+(
23(5%$7,21 $1' 683(59,6,212) ),1$1&,$/
167,787,216 1(: '(9(/230(176

J(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

3XUVXDQW WR $UWLFOH RI WKH )LQDQFLDO 6XSHUYLVL
RQH RI WKH WDVNV RI WKH )LQDQFLDO 6XSHURSNVQRQ@WENWKRUL
OHJDO HQYLURQPHQW LV WR PDNH SURSRVDOV IRU WKH H
DPHQGPHQW RI $FWV DQG RWKHU OHJLVODWLRQ FRQFHUQLQJ Wk
UHODWHG VXSHUYLVLRQ DQG SDUWLFLSDWH LQ WKH GUDIWL
OHJLVODWLRQ $FFRUGLQBFLD/® BKISHHUYOWLRQ $XWKRULW\ S$FW
OHJLVODWLRQ UHJXODWLQJ VXSHUYLVHG HQWLWLHY RU WKH D
6XSHUYLVLRQ $XWKRULW\ RU KDYLQJ RWKHUZLVH DQ HIIHFW RQ
REMHFWLYHV RI ILQDQFLDO VXSHUYLVLRQ PXVWFEBODSSURYH
BXSHUYLVLRQ $XWKRULW\

2Q -DQXDU\ WKH QHZ ORQH\ /DXQGHULQJ DQG 7HL
JLOQDQFLQJ 3UHYHQWLRQ $FW HQWHUHG LQWR IRUFH WUDQVSF
OHJDO VA\WWHP WKH 'LUHFWLYHV Rl WKH (XURSHDQ 3DUOLDPHQV
RQ WKH SUHYHQWLRQHRRIWKKH ILQDQFLDO V\VWHP IRU WKH SX
PRQH\ ODXQGHULQJ DQG WHUURULVW ILQDQFLQJ 7KLUG OF
'LUHFWLYH DQG RQ LPSOHPHQWLQJ WKH 7KLUG ORQH\ /IDXQGHUL
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2Q 1RYHPEHU WKH $GYHUWLVLQJ $FW HQWFLLL
GRZQ QD REOLJDWLRQ RI WKH )LQDQFLDO 6XSHUYLVLR
VXSHUYLVLRQ RYHU WKH DGYHUWLVLQJ RI ILQDQFLDO VHUYLFH
FOLHQWYV E\ EDQNV LQVXUDQFH FRPSDQLHV LQVXUDQFH
LQYHVWPHQW ILUPV IXQG PDQDJHPHQW RRPBO® LSHVQVLLERHV WP |
IXQGV SDUWLFLSDQWY RQ WKH VHFXULWLHV PDUNHW DQG RWH#
ILQDQFLDO VXSHUYLVLRQ SXUVXDQW WR $UWLFOH RI WKH )
$XWKRULW\ $FW

$PHQGPHQWY WR WKH $FW DPHQGLQJ WKH )XQGHG 3HQVL
(VWRQLDQ &HQMVUWDHUSRI 6HFXULWLHY $FW WKH ,QYHVWPHQW )>
,QVXUDQFH $FWLYLWLHV $FW WKH *XDUDQWHH )XQG $FW DQG
HQWHUHG LQWR IRUFH RQ 1RYHPEHU $PHQGPHQWYV ZHUH |
QHHG WR HODERUDWH DQG XSGDWH WKH V\VSWHPVRR@EQGDWR U\
HOLPLQDWLQJ GHILFLHQFLHYVY UHYHDOHG E\ DQDO\VHV DQG WR
IRU PDNLQJ PDQGDWRU\ IXQGHG SHQVLRQ SD\PHQWV 7KH OLQL
H[DPLQHG WKH IXQFWLRQLQJ RI DQG GHYHORSPHQWY RQ SHQV
WRJIJHWKHU ZLWK WKHEXSHUNQFLBQ $XWKRULW\ DQG VRPH RI
DPHQGPHQWY DUH EDVHG RQ UHVXOWV Rl WKH $XWKRULW\TV DQ!

7KH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\ SUHVHQWHG DO
PRWLRQV WR DPHQG WKH UHJXODWLRQ RI DFTXLVLWLRQ DQG G
KROGLQJV WQHYVQWAEMHFW WR ILQDQFLDO VXSHUYLVLRQ :LWK W
DPHQGV WKH ,QVXUDQFH $FWLYLWLHV $FW WKH 6HFEXULWLHV 0
,QVWLWXWLRQV $FW WKH ,QYHVWPHQW )XQGV $FW DQG WKE
5HIJLVWHU Rl 6HFXULWLHV $FW LW LRQH®Y M/KHHGDWRR DO P
OHJLVODWLRQ ZLWK SURFHGXUHV DQG FULWHULD IRU HYDOXDW
WR DFTXLVLWLRQ DQG LQFUHDVLQJ RI TXDOLI\LQJ KROGLQJV LQ
DGGLWLRQ SURYLVLRQV RI WKH ,QYHVWPHQW )XQGV $FW ZLC
UHVBW Rl WKH DUUDQJHPHQW IRU FRQIOLFWV RI SHQVLRQ IXQG F
DQG SURYLVLRQV RI WKH ,QVXUDQFH $FWLYLWLHV $FW RQ RZC
DPHQGHG

7KH )LOQDQFLDO 6XSHUYLVLRQ $XWKRULW\ ZDV LQYROYHG L
RI WKH (PHUJHQF\ 6LWXDWWRB\ 'GEMLI®LQI WKH IUDPHZRUN |
UHJXODWLQJ DQ HVVHQWLDO VHUYLFH LQ WKH ILQDQFLDO V\VW
VXSHUYLVLRQ 7KH 'UDIW $FW DOORZV WKH VWDWH WR EH IDVWH
LQWHUIHULQJ ZLWK WKH SUHYHQWLRQ DQG UHWRGIXWLRQ RI
$XWKRULW\ FRQVLGHUV LW HVVHQWLDO LQ WKH VWDWH RI HPH!I
FDSDEOH RI LQYROYLQJ DGHTXDWH UHVRXUFHV IURP WKH PDU
WKHP TXLFNO\ ,Q FRRSHUDWLRQ ZLWK WKH %DQN RI (VWRQLD
JLODQFH WKH $XWKBULKMH SODQNHRU DPHQGLQJ WKH &UHGLW ,Q\
$FW PRWLRQV WR DPHQG IRU H[WHQGLQJ WKH FRPSHWHQFH RI
DXWKRULW\ GLYLGLQJ RI FUHGLW LQVWLWXWLRQV DQG H[SU
$PHQGPHQWY DUH QHFHVVDU\ IRU HQVXULQJ \WKDON WHKBIFWW D W H
LQ SRWHQWLDO VLWXDWLRQV RI ILQDQFLDO FULVLYV
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0$,1 675$7(*,& 2%-(&7,9(6 2) 7+( 683(59,625%\
$87+25 . 7< .1 ;

7KH )LQDQFLDO 6XSHUYLVLRQ $XWKR UL W\ §AHWW WADKWMH J\ IR U
IROORZLQJ PDLQ REMHFWLYHV IRU WKH $XWRKRH LFAMEVVDFWLYLW
ERUGHU VXSHUYLVRU\ FDSDELOLWLHV WR LQFUHDVH WKH V
VXSHUYLVRU\ PHWKRGY WR UDLVH WKH DZDUHQHVV OHYHO R
FXVWRPHUV WR SURPRWH DQ RSHQ FRPPXQLFDWLRQ DQG ZRUNI
LQFUHDVH WKH HIIHFWLYHQHNVUBGGWPRIS®!I WKURXJK HQVXULQJ
FRPSHWLWLYHQHVV RI (VWRQLDYV ILQDQFLDO VHFWRU DW WKH L

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

Q WKH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\ JUDQWHC
WR WKUHH QHZDQOUG PHQW FRPSDQLHV DQG LVVXHG D VXSSOH
OLFHQVH WR RQH IXQG PDQDJHPHQW FRPSDQ\ DOUHDG\ RSHUDW|
)XQG PDQDJHPHQW OLFHQVHV ZHUH JUDQWHG WR $6 /LPHVWF
ODQDJHPHQW DQG $6 5HGJDWH 9DUDKDOGXV QRZ $6 B5HGJ
ODQDJHPHQMRUGHD 3HQVLRQV (VWRQLD $6 ZDV DXWKRUL]JHG
PDQDJHPHQW FRPSDQ\ IRU PDQDJLQJ PDQGDWRU\ DQG YROXQ
IXQGV (5*2 9DUDKDOGXVH $6 UHFHLYHG D VXSSOHPHQWDU\
PDQDJLQJ YROXQWDU\ SHQVLRQ IXQGV
Q WKH ULVN DQDO\VLV RWXWIHCQW ZIDQVVEDVHG RQ
WUDGLWLRQDO PRQWKO\ DQG TXDUWHUO\ UHSRUWY ODMRU
LOQVWLWXWURGYW ULVN RSHUDWLRQDO ULVN OLTX£GLW\ ULVN
DUH HYDOXDWHG GXULQJ VXFK DQ DQDO\VLV EDVHG ERWK RQ
TXDOLWERWRYPDWLRQ 5HVXOWYV RI WKLV DQDO\VLV SURYLGH DQ
IRU SODQQLQJ VXSHUYLVRU\ DFWLYLWLHYV DQG DUH UHJDUGHG
LQIRUPDWLRQ IRU SODQQLQJ D\QGVS HWIRIHPEW I RQYV
,Q WKH OLJKW Rl GHYHORSPHQWY LQ HFEQRPLFHBEQYLURQP
HVWDWH PDUNHW WKH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\ IR
WKH FRPSOLDQFH E\ EDQNV WR ULVN PDQDJHPHQW SURFHG)
PRUWJDJH ORDQV DQG WR OHQGLQJ VWDQGDUGY 'XH WR GHYH
ILQDQFLDO PDUNHWYV BXISH YYQDQEQDIXWKRULW\ IREFXVHG HVSHF
PRQLWRULQJ WKH OLTXLGLW\ ULVN ,W SHUIRUPHG RQ UHJXODU
EDQNVY VLWXDWLRQ LQ HQVXULQJ WKH OLTXLGLW\ DQG GUDI\
RFFXUUHQFH RI OLTXLGLW\ ULVN DV ZHOO DWQOGWHVNBGDWKH S
UHJXODWLRQV UHODWHG WR WKH PDQDJHPHQW RI OLTXLGLW\ UL
Q WKH )LQDQFLDO 6XSHUYLVLRQ S$XWKRWHW\ FRQG )
LQVSHFWLRQV LQ WKH IROORZLQJ FUHGLW LQVWLWXWLRQV $6
6ZHGEDQN $6 DQG 7DOOLQQD bULSDWQIDHS$SBQVEHFWLR@Y FRYHUH
WKH IROORZLQJ DUHDV
x &UHGLW DFWLYLWLHY DQG PDQDJHPHQW RI FUHGLW ULVN
x GHSRUWLQJ RQ FUHGLW DFWLYLWLHYV
Xx 3HUIRUPDQFH FRQVLVWHQF\ DUUDQJHPHQW
X &RQIRUPLW\ Rl SURFHGXUHV IRU WKH SUHYHQWLRQ RI PRQH
WHUURULVW ILQDKH GURYMWMKRQV RI WKH QHZ ORQH\ /DXQC
DQG 7THUURULVW )LQDQFLQJ 3UHYHQWLRQ $FW DQG LQWHUQ
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X 'XH GLOLJHQFH PHDVXUHV DSSOLHG WR FOLHQWYV"
UHJLRQV DQG HIILFLHQF\ RI UHVSHFWLYH FRQWUROZPHFKDQ

X 3URFHVVHV IRU VHPHHOIVQPIJFKDQJHV WR ,7 DQG LQFLGHQWYV
WR ,7 DV ZHOO DV DGHTXDF\ Rl PHDVXUHV GHVLJQHG IRU W
RI DVVRFLDWHG ULVNYV

X &RQIRUPLW\ ZLWK UHTXLUHPHQWYV SXUVXDQW WR OL),' DF
DVVHVVLQJ WKH VXLWDELOLW\ DQG DGHTXMDRAGRLQYHUYLFHYV
VHWWOLQJ Rl FRPSODLQWYV

X *UDQWLQJ DQG VHUYLFLQJ RI ORDQV DQG VROYHQF\ RI ERUL

Xx 3URFHGXUDO DUUDQJHPHQWV IRU WKH HYDOXDWLRQ RI Jl
FRQIRUPLW\ ZLWK WKHVH DUUDQJHPHQWYV

Xx SHFRYHU\ SURFHVV RI RYHUGXH ORDQV

$FWLRQV Rl ,QWHUQDO $XGLW

X $FMRQV Rl WKH PDQDJHPHQW DQG UHSRUWLQJ WR WKH PDQD

x

$V WKH LPSOHPHQWDWLRQ RI LQWHUQDO ULVN DVVHVVPHQW
RQO\ ZKHQ DSSURYHG E\ WKH )LQDQFLDO 6XSHUYLVLRQ $XWKR!
FRPPHQFHG ZLWK H[DPLQLQJ DSSOLFDWLRQVEWRDMGIZWUH VXE
LQVWLWXWLRQV LQ IRU VZLWFKLQJ RYHU WR LQWHUQDO DV
FUHGLW ULVN DQG RSHUDWLRQDO ULVN ,W DVVHVVHG WKH FRQC
DVVHVVPHQW PHWKRGV XVHG E\ EDQNV IRU PHDVXULQJ FUHGLYV
ULVNV ZLWK UHXD@MWAMYMWLYH DQG TXDOLWDWLYH UHTXLUHPHQ)
UHTXLUHPHQWY FRYHU SULPDULO\ WKH IRUHFDVWLQJ FDSDF
UHOLDELOLW\ RI LQWHUQDO ULVN DVVHVVPHQW PHWKRGV 4XI
FRYHU WKH UHOLDELOLW\ Rl ,7 LQIUDVWHQAWWRHWKRIGWLVN T
DYDLODELOLW\ RI WUDQVSDUHQW GRFXPHQWDWLRQ IXQFWLRQL
FRQWUROV DQG LQWHJUDWLRQ RI ULVN DWRBINVBHGUW URIY XOWV
PDNLQJ SURFHVVHV RI WKH EDQN 7KH )LQDQFLDO 6XSHUYLVLRC
RXW VHYHUDIOWHRQLQVSHFWLRQV ZLWK WKH SDUWLFLSDWLRQ
DXWKRULWLHYV IURP 6ZHGHQ DQG RWKHU %DOWLF FRXQWULHV
6XSHUYLVLRQ $XWKRULW\ LVVXHG RQH SHUPLW WR XVH LQWHL
PHWKRGV IRU FUHGLW ULVN DQG RQH G HWPLNY DW R HX/\WHP HLGW H U
PHWKRGV IRU RSHUDWLRQDO ULVN

$V %DVHO ,, LV EDVHG RQ SULQFLSOHV DQG SURYLGHV VR
IUHHGRP IRU ERWK VXSHUYLVRU\ DXWKRULWLHYV DQG PDUNHMW
JLODQFLDO 6XSHUYLVLRQ $XWKRULW\ SD\V JUHDWWRWM HQWLRQ
DGYLVRU\ JXLGHOLQHV LQ RUGHU WR LQFUHDVH WKH WUDQVS
DFWLYLWLHY DQG SURPRWH WKH DSSOLFDWLRQ RI JRRG ULVN |
RQ WKH PDUNHWSODEFH

Q WKH VXSHUYLVLRQ RI WKH SUHYHQWLRQ RI PRQH\ O
WHUURULVMQJILRPDWHARFEFXVHG SULPDULO\ RQ WKH FRQWURO RI C
PHDVXUHYV DSSOLHG E\ PDUNHW SDUWLFLSDQWY 7KH HIILFLHQF
RI DPHQGPHQWY UHODWHG WR WKH HQIRUFHPHQW RI WKH Q
HYDOXDWHG LQ ILYH FUHGLW LQVWLWXWMR Y UHM\DRV LR IQW KH\SW D
ZLWK QRHY/LGHQW FOLHQWV LV FRQVWDQWO\ PRQLWRUHG

2QH Rl WKH WDVNV Rl WKH )LQDQFLDO 6XSHUYLVLRQ $XWKI
H[LVWLQJ ULVNV IRU FRQVXPHUV DQG WR JLYH WKHP LQIRUPDW
PDNLQJ WKH ULJKW FKRLFHYRFHVNQBQFR@WXPHU ZKR LV DFTXDLQW
ZLWK ILQDQFLDO VHUYLFHV HQWHUV LQWR D FRQWUDFW ZLWK K|
OLPLWLQJ WKXV WKH SRVVLELOLW\ RI VXEVHTXHQW GLVSXWFE
VHUYLFHV SURYLGHU 7KH FRPSHWHQFH RI D FRQWD¥RHU LQ FRQ
DGGV VLJQLILFDQW YDOXH WR HQVXULQJ WKH HIITHFWLYH IXQFWL
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,Q WKH OLJKW RI WKHVH REMHFWLYHV WKH L&g
GHYHORSHG IXUWKHU LWV RQOLQH SRUWDO ZZZ PL@XUDKD
FRQVXPHUV ,Q VLIQLILFDQW HILRUWWLY HHUHHBD®H UHDFKLQ/.
GLIITHUHQW VRFLDO JURXSV 7KH )LQDQFLDO 6XSHUYLVLRQ $
FRRSHUDWLRQ SURMHFWY ZLWK WKH OLQLVWU\ RI 6RFLDO $IIDL
HGXFDWLQJ GHEW DGYLVRUV DQG ZLWK WKH OLQLVWU\ RI (GXFD\
VXSSORRMH-QJ QDWLRQDO FXUULFXOD ZLWK SUHSDUDWRU\ WU
VHUYLFHVY DQG SURGXFWYV



'(9(/230(176 ,1 7+( (6721,$1 %$1.,1* 6<67(0

25+$1,6$7,21%$/ 6758&785( 2) 7+( (6721,%1
),1$1&,$/ 683(59,6,21 $87+25,7<

7KH DFWLYLWLHV RI WKH ()6$ DUH PDQDJHG DQG RUJDQ
ODQDIJIHPHQW %RDUG ZKLFKRRPARQPHPEMUR/ O0U 5DXO ODOPVWHLC(
OU $QGUHV .XUJS}OG O0U .DLGR 7URSS DQG 0OU .LOYDU .HV
VLPXOWDQHRXVO\ WKH PDQDJHPHQW ERG\ DQG WKH DGPLQLVW]
ODQDJHPHQW %RDUG KDV FRPSHWHQFH RYHU WKH RUJDQL]DWLR
WKH ()®Q G PDNLQJ GHFLVLRQVY UHODWHG WR WKH ILQDQFLDO VX

6XSHUYLVRU\I&RXQFLO

OD@JHPHQW

WRI
&RPPXQLF
%RDUG$\F

XxSHUVRQQHO DQG UDLQL®QJ
X,7 VXSSRUW
XGRFXPHQWYV DGP LVWUDWLRQ
XDFFRXQWLQJ SO QLQJ

/HIDO 'HSDUWPHQW
xOHJDO VXSSREW
X OHJLVODWLYH{FRRUGLQDWLRQ

BUXGHQWLD
ODUNHW 6XSHU ILQDQFLDO
'LYMLRQ 'LYLYLR

BSUXGHQW
6XSHUYLYV
'LYLVLR

DO
%XVLQHVV RQ

'LYLVLR

X UHJLVWUDWLR
QRWLILFDWLRQ
XWUDQVSDUHQF
SURFHVV HWF
X FRQVXPHU DIID,

x DQPRIQ H\ ODXQ

X SUXGHQWLDO
Ll RZQ IXQGV

X SUXGHQWLDO
ul x(8 DIIDLUV

ol xILQDQFLDO UH
U X UHSRUWV SUR

XxPDUNHW HQWU\
XLQVWLWXWLRQ
X FUHM ULVN DQ
X RSHUDWLRQDO
X DFWXDULDO D

X LVVXHUV ILQDQ
X PDUNHW DEXVH
X PDUNHW LQIUDV
X PDUNHW VXUYHL
X DXGLWLQJ FRU
JRYHUQDQFH

O VXSHUYLVLRQ
O\VLV
LVN

PDUNHW ULVN

EDQNV =
LQVXUDQFH F
LQYHVWPHQW
IXQG PDQDJHP
PDUNHW HQW

EDQNV

; LQVXUDQFHF
pbi LQYHVWPHQW
¢ IXQGV UHSRUWLQ

AL

UHJXODMWHME PD
LQY LQWHUPHG
L VHFXULWLHViVH
Hi &6' FHQWUDO

DVVHW PDQ
LQY LQWH
LQVXUDQFH
LQVXUDQFH
EDQNLQJ VH

gSROLF\ OHJLV(@DW

0.0

gOLFHQVLQJ PD
ILW SURSHU
q,IDXGLW

g FURMEWRU DQ

gSROLF\ OHJLVQDPw RU KROGLQJV

gHQIRUFHPHQW qg%DVHO 6ROY F\

\VLV
gSROLF\ OHJLVO

=TT

[TTITTrTrTTmrm oo rmrm s o IRUPDWLRQ H[FKDQJI “““““““““““““““““““

| *RUL]RQSBROWVIRU 3UXGHQWLDOX WS REMH EW Y ! *RULJRQWDO VXSSRUW IRU ODUNHW DQG %XVLQHVV FRQ
i XHQIRUFHPHQW i | x ,DXGLW xDFWXDULDO

i b it)?—i\j\lfva(\JNDXV\\;VLLYRHQIZDgUUF\JHOZq xDQDO\WLYV xILQDQFLDO UHSRUWLQJ
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,17(51%$7,21%/ $&7,9,7,(6 2) 7+( $87+25,7<

7KH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\ LV DEOH WR LQIO]
LQWHUQDWLRQDO VXSHUYLVLRQ FXVWRPV DQG SROLFLHV WKDW
(VWRQLIDLQDQFLDO PDUNHW E\ SDUWLFLSDWLQJ LQ WKH ZRUN R
VHFWRU VXSHUYLVRU\ FRPPLWWHHV &(65 &(,236 DQG & (%6

2Q $XIXVW WKH 5XVVLDQ &HQWUDO %DQN DQG WKI
6XSHUYLVLRQ $XWKRULW\ VLIQHG WKH OHPRUDQGXP RI 8QGHUV
WKBHQWUDO %DQN RI WKH 5XVVLDQ )HGHUDWLRQ DQG WKH (
6XSHUYLVLRQ $XWKRULW\ L H WKH FRRSHUDWLRQ PHPRUDQ
VXSHUYLVLRQ ZKLFK KDG EHHQ HODERUDWHG IRU PDQ\ \HDUV
GUDIW RI WKLV PHPRUDQGXP VWDUWHG DOWMDGLPL@RIVSULQJ
DJUHHLQJ RQ FRRSHUDWLRQ SULQFLSOHV ZDV WR HQVXUH WKH
VI\VWHP LQ H[HUWLQJ SUXGHQWLDO VXSHUYLVLRQ

,Q -XOQH WKH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\
FRRSHUDWLRQ PHPRUDQGXP EHWZHHQ ILQDQFYDPOHQVSBNG LVRU\
EDQNV DQG PLQLVWULHV RI ILQDQFH RI (8 OHPEHU 6WDWHV LQ F
FUREWRUGHU ILQDQFLDO VWDELOLW\
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67$7,67,&%/ 7$%/(6

I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HDG V

%DQNYV
%WUDQFKHV RI IRUHLJQ FUEL
JLQDQFLDO LQVWLWXWL

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HDGE V

- wwe { ] ]

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

JLOQDQFLDO LQVWLWXWL

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

__wwe { ] |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'"RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

J)LQDQFLDO LQVWLWXWL

&RQFHQWUDWLRQ RI DWRVYHWQP\QWKHOWANSHWLWXWLRQV

7\SH RI WKH . _

%D QN
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BHWXUQ RQ $VVHW 52$ E\ W\SH RI ILQDQFLDOQ VW LW >

%D QN

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWX

%D QN

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

%D QN
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7KH VWUXFWXUH Rl DVVHWY DQG OLDELOLWLHYV
DW \ HDE

svvrwy |

&DVK

&ODLPV RQ FHQWUDO EDQI
&ODLPV RQ FUHGLW LQVWL
&ODLPV RQ FXVWRPHUYV
$OORZDQFH IRU XQFROOHF
6HFXULWLHYV

,QWDQJLEOH DVVHWYV
7DQJLEOH DVVHWYV

2WKHU DVVHWYV

7RWDO DVVHWYV

$PRXQW\G RZRI FUHGLW LQV
FHQWUDO EDQN

$PRXQWV RZHG WR FXVWR

*RYHUQPHQW OHQGLQJ IXC
FRXQWHUSDUW IXQGV

,VVXHG GHEW VHFXULWLH\
2ZWKHU OLDELOLWLHV
6XERUGLODMMHOG WL HYV
SBURYLVLRQV

(TXLW\ FDSLWDO

7TRWDO OLDELOLWLHV Dt

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

riswRugmequw] | |

%DQNV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNYV
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$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNL

QI VAVWHP

6WDQGDUG ORDQYV
:DWFK ORDQV

'RXEWIXO ORDQV
,QVHFXUH ORDQV
8QFROOHFWLEOH ORDQV
&ODVVLILHG WRWDO
6SHFLILF UHVHUYHV

7KH VWUXF@HIRVRWY DQG ORDQV LQ
DW \HDG

| HSRVLW /RDQV

+RXVHKROGV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ
2WKHU
7TRWDO
7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDG
7\SHV RI GHSRVL 7\SHV Rl ORDQV
$W VLIKW /RQJ WHUP ORDQV
‘:LWKLQ RQH \HDU OHGLXWYHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV

7RWDO 7TRWDO
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3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWV DO
DWDB QG V

7\SH RI WKH
cepertbotey | | [ |

%DQNV EDODQF
LWHPV RQO\

BWUXFWXUH RI UHYHQXHV DQG H[SDYWLWXWHR @Y ILQDQFLI
DW \HDGE V

5HYHQXHYV I N

,QWHUHVW LQFRPH
,QFRPH IURP ILQDQFLDO L«
&RPPLVVLRQ LQFRPH
3URILW RQ ILQDQFLDO RSF
2WKHU RSHEUPMHLQJ LQ

snoatwruny | |

,QWHUHVW H[SHQVHYV
&RPPLVVLRQ H[SHQVHYV

$GPLQLVWUDWLYH H[SHQV

9DOXH DGMXVWPHQWYV RI F
EDODQFH VKHHW FRPPLWP

2WKHU RSHUDWLQJ H[SHQ)\
SURILW ORVV IRU WKH UHS

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

5HJLVW 7RV 7RV
FDSLW 2ZQ 'XQ
(85 PoQ] | (85 POQ] |

7\SH RI ILQDQ

LOQVWLWXW

%DQNV
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0$&52(&2120,& (19,5210(17

7KH +XQJDULDQ HFRQRP\ ZHQW WKURXJK D GLIILEFXOW SHUL
JURZWK MOGRDRP LQ WR DQ DYHUDJH BUHYLRXVO\ VW
IURP PLG WKH HFRQRP\ XQGHUZHQW D PDMRU ILVFDO DGMXVW
DV D UHVXOW RI ZKLFK WKH JHQHUDO JRYHUQPHQW GHILFLW ZD)\

RI *'3 LQ IURP RI *'3 LQ FRQRPLF JURZWK ZDV
DOUHDG\ VORZHG GRZQ VLJQLILFDQWO\ E\ WKDW ILVFDO DGMX)
GRPHVWLF GHPDQG VWDUWHG WR UHFRYHU DQG *RQJURZWK PRY
\HDU E\ 4 +RZHYHU H[WHUQDO GHPDQG WKH NH\ JURZWK
PRPHQWXP GXULQJ WEG KEBXVHIB D EUHDN LQ WKH WUHQG RI Ul
GXULQJ 4 ([WHUQDO FRQGLWLRQV WXUQHG HYHQ PRUH XQIDYR
ZKHQ GXH JUHDWO\ WR JOREDO IDFWRUV LQYHVWRU VHQWLPI
UHJLRQ WXUQHG QHJDWLYH DQG ULVN VSUHDGV IHRMH VKDUSO
VLIQLILFDQWO\ RQ GHFOLQLQJ (XURSHDQ GHPDQG $V D UHV:
HFRQRP\ VOLG LQWR D UHFHVVLRQ LQ 4 ZKH@®®BDHOO E\ \
DQG WKH XQHPSOR\PHQW UDWH URVH WR 7KH +XQJDULDQ F»
DOVR ZHDNHQHG E\ URXJKOWV PUDWRUWFDOO\ W\SLFDO (85+8)
H[FKDQJH UDWH HEQGHDWG IXUWKHU VERIORZ WKLV KLVWRULFDO
UDWH LQ 4 +RZHYHU LQIODWLRQ FRQWDLQHG E\ WKH ZHDN

\HDURQ\HDU E\ '"HFHPEHU DQG WKH FRUSRUDWH OLTXLGDWLR
KDG EHHQ SXVKHG XS E\ ILVFDO UHVWULFWLRQV SUHYLRXVO\
DQQXDOLVHG LQ 4

7KH RXWORRN IRU LV GHWHUPLQHG E\ VHYHUDO VLJQLIL
DQG VRPH SRVLWLYH IDFWRUV 2Q WKH SRVLWLYH VLGH +XQ
FRQFOXGH DQ (85D@BALQUQDJUHHPHQW ZLWK WKH ,0) DQG WKH
1RYHPEHU ZKLFK FRPELQHG ZLWK DQ (85 EQ UHSR IDFLOL'
(&% SURYLGHG IXO0 FRYHUDJH IRU +XQJDU\JV WRWDO PDWXULC
IRU PRUH WKDQ D \HDU DKHDG 2Q WKH QHJDWLDK® VLGH KR
GHPDQG PDLQO\ IURP (XURSH UHPDLQV ZHDN DQG PDUNHWYV F
GLIILFXOW $PLGVW WKH FRQGLWLRQV RI D JOREDO UHFHVVLE
HITRUWYV WR NHHS WKH ILVFDO GHILFLW EHORZ RI *'3 WKH GRI
OLNHO\ WR IDOIQE\ $VD FRQVHTXHQFH XQHPSOR\PHQW DQG \
FRUSRUDWH OLTXLGDWLRQ UDWLR DUH OLNHO\ WR ULVH WRR
VWDUWHG WR QRUPDOLVH DQG ULVN VSUHDGVY KDYH GHFUHDVHG
JOREDO IDFWRUV EXW SDUWO\ LQ YLHZ Rl FRQWW®MKHG JRRG
RQJRLQJ ,0) (8 ILQDQFLQJ DJUHHPHQW

"(9(/230(176 ,1 7+( %$1.,1* 6<67(0

'HVSLWH WKH XQIDYRXUDEOH FRQGLWLRQV RI WKH JORE
HFRQRPLF FULVLVY WKH +XQJDULDQ EDQNLQJ VHFWRU SHUIRUPH!
7TRWDO DVVHWYV URVH E\ UPVY QD83 WHDFKHG RI *'3 DW
\HDBWQG VLJIQLILFDQWO\ XS IURP LQ 7KH VHFWRU SURYHG
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SURILWDEOH ZLWK DQ DYHUDJH 52( RI DIWHU H Sl
ORVW EDQNV LQFOXGLQJ DOO WKH PDMRU RQHV UHPDLQHG SUR!
FUHGLW ULVN UHPDLQHG FRQWDLQHG DW Rl WKH VWRFN RI F
WKH DYHUDJH FDSLWDO DGHTXDF\ UDWLR NHSW VWDEOH GXUL

OHYHO LQ 'HFHPEHU 7KH 7LHU UDWLR ZDV DW WKH \
$VVHW TXDOLW\ GHWHULRUDWHQ@IPREHUBWHODQG SUREOHP DV\
EDG GRXEWIXO DQG VXEVWDQGDUG JDYH RI WKH WRWDO \
HQG

1RQHWKHOHVVY WKH JRRG SHUIRUPDQFH RI WKH EDQNLQJ VF
DzD\ VRPH GLIILFXOW SHULRGY DQG GHWHULRUDXWLQJ WUHQGYV
WKH \HDU ORVW QRWDEO\ GRPHVWLF EDQNV ZHQW WKURXJK D ¢
GLIILFXOW\ LQ 2FWREHU ZKHQ IXQGLQJ FRVWV URVH VKDUSO\
PDUNHW WRJHWKHU ZLWK WKH JRYHUQPHQ@WG WEIRHIG XBSDUNHW
WHPSRUDULO\ ,W WRRN D VHUWHNQRI FRWUQPHEDQN PHDVXUHYV
UHWXUQ WR QRUPDOLW\ DQG QR VLPLODU IXQFWLRQDO GLVRU
VLQFH WKDW WLPH <HW JURZWK LQ WKH EDODQFH VKHHW KDV
GLJLW DQQXDO UDWHV VLQFH 2FWREHU DV ULMWMQVSUHDGV K
WR WKHLRUBWIHY OHYHOV IXQGYVY DQG FDSLWDO UHPDLQ VFDUFH
WLIJKWHQHG OHQGLQJ FRQGLWLRQV LQ YLHZ RI JURZLQJ FUHGLYV

7KH RXWORRN IRU LV ZHDNHQHG E\ WKH H[LVWHQFH RI X
ULVNV Rl ZKLFK FUHGLW ULVN VEH®Y WP HHWREKWVDWQNY ZHUH
VWLOO VLJQLILFDQWO\ SURILWDEOH LQ 4 EXW WKH SUREOHP O

RI WRWDO FODLPV 6LJQLILFDQW IXUWKHU GHWHULRUDWLRC(
UHVW Rl WKH \HDU DV WKH QHJDWLYH LPSDFW RIRWKGWHFHVVLF
+ LQ YLHZ RGHQRPLQDWHG ODRDI@QWUHDVLQJO\ IHOW +RZHYHU
+XQJDULDQ DXWKRULWUMYLBEQWQBQUHQW EDQNV VWDQG UH!
VXSSRUW EDQNV LI QHFHVVDU\ 7KH JRYHUQPHQW VHW XS D ED¢
LQ ODWH ZKLFK KDV EHMHWD WRHSQJRRLGH FDSLWDO VXSSRUW
EDQN DQG GLUHFW ORDQV WR WKUHH EDQNV LQ HDUO\ ,Q
QRQ@HVLGHQW SDUHQW EDQNV LVVXHG D MRLQW GHFODUDWLRQ
WR WKHLU VXEVLGLDULHVY LQ WHUPV RI IXQGLQJ PQG FDSLWDO
6HH WKH DWWDFKHG VWDWLVWLFDO WDEOH DV ZHOO

[(*$/ $1' ,167,787,21%$/ )5$0(:25.

2) 7+( 23(5%$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

[(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

,Q +XQJDU\ WKHLDXQJDQPDQFLDO 6XSHUYLVRU\ $XWKRULW\ +
DQ LQWHJUDWHG DXWKRULW\ LV UHVSRQVLEOH IRU WKH DXWKRI
RI WKH ILQDQFLDO LQVWLWXWLRQV IURP

7KH +)6$ LV QRW D UHJXODWRU\ DXWKRULW\ LW LV WKH 0L
FRQFHUQLQJ ILQV@AEMDONLRQV EXW DFFRUGLQJ WR WKH $FW &
RQ WKH +XQJDULDQ )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ KHUHL
S$FW RQ +)6$%° LW KDV WKH ULJKW WR GHOLYHU LWV RSLQLRQ
ODZV DIIHFWLQJ WKH ILQDQFLDO VRQWHB QR SMKNV RQV WIQWBXW LW
FRQWURO DV ZHOO DV LWV WDVN DQG VFRSH DUH EHLQJ PDGH
VKDOO PDNH SURSRVDOV FRQFHUQLQJ OHJLVODWLRQ
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7KH +)6$ LV D JRYHUQPHQW RIILFH 7KH $XWKR UH
UXOLQJV VKDOO QRW EH UHYHUWGHG HRBY HDUQUX OVHKKG B WIRRULW\ PO
QRW EH FRPSHOOHG WR FRQGXFW FHUWDLQ VSHFLILF SURFHHGL
FRPSHWHQFH 7KH +)6$TV GHFLVLRQV PD\ QRW EH VXEMHFW W
DGPLQLVWUDWLYH FKDQQHOV EXW LWV UHVROXWLRQ PD\ EH VX
E\ WH OXQLFLSDO &RXUW RI %XGDSHVW

7KH WDVNV DQG GXWLHV Rl WKH $XWKRULW\ DUH SUHVFUL
+)6$ 7KH SXUSRVH RI WKLV $FW LV WR HVWDEOLVK D UHJXODYV
VXSHUYLVLRQ Rl PDUNHW SDUWLFLSDQWY ZLWK D YLHZ WR HQ\
VXFFHVWIRGWLRQLQJ RI WKH PRQH\ DQG FDSLWDO PDUNHWYV WR
DQG DFFXUDWH SLFWXUH RI PDUNHW FRQGLWLRQV WR IDFI
FRPSHWLWLRQ DQG WR LPSURYH FRQILGHQFH LQ WKH ILQD
DFFRUGDQFH ZLWK WKH UHOHYDQW OMJERCPWQRWLRMIVWKH (XURS

7KH PRVW LPSRUWDQW +XQJDULDQ SLHFHV RI OHJLVODWLR
+)6$ DQG WKH VXSHUYLVHG VHFWRUV DQG LQVWLWXWLRQV
KWWS ZzZZ SV]DI KX HQ WRSPHQX OHJLVODWLRQ QDLWRQDOBOH

7KH PD\RU FKDQJHV LQ WKH LQVWLWXWLRQDWIKHG OHJDO
ILQDQFLDO LQVWLWXWLRQV LQ

VDYLQJV XQLRQV KDYH FKDQJHG LQWR EDQNYV EDQN KDV

ILQDQFLDO HQWHUSULVH DQG EDQN KDV EHHQ WUDQVIRUPHG L
UHJXODWLRQV

x $FW &,,, RI RQ ORGLILFDWLRQ RI FHUWDLQ DFWV DSSO

ILQQFLDO VHUYLFHV ZLWK WKH LPSOHPHQWDWLRQ RI 'LU
(&

X $FW &,9 RI RQ 6WUHQJIJWKHQLQJ WKH VWDELOLW\ RI WK

LQWHUPHGLDU\ V\VWHP

0$,1 675$7(*,& 2%-(&7,9(6 2) 7+( +)6$ ,1

BULRULWLHV RI VXSHUYLVLRQ LQ
7KH +)6$YV REMHFWRYHDRENMOLWDWH WKH UHOLDEOH RSHL
VXSHUYLVHG LQVWLWXWLRQV DQG WKHLU FRPSOLDQFH ZLWK DS
OLNH LQ UHFHQW \HDUV WKH +)6$%$ VHW SULRULWLHYV IRU VXSHU)
SXEOLVKHG WKHP LQ OLQH ZLWK WKH SSHYPLVBIORQRI WDV SD L
RQ WKH LQWHJUDWHG VXSHUYLVLRQ DSSURDFK WKHVH SULF
VXSHUYLVHG VHFWRUV 7KH SULRULWLHV VHW IRU ZHUH DV IF
X ,QYHVWLJDWLRQ RI OLTXLGLW\
JURP DQ LQWHUQDWLRQDO YLHZSRLQW OLTXLGLW\ ZDV VH(
GXH WKH GLUHFW DQG LQGLUHFW HIIHFWV RI WKH VXESULPF
RXW LQ WKH PDMRU EDQN VFDQGDOV Rl WKH UHFHQW
5RFN DQG IURP D GRPHVWLF YLHZSRLQW GXH WR WK
LQGHEWHGQHVV RI +XQJDULDQV
x 5LVN WUDQVIHUV
BURGXFWV WKDWLRRAQWUDQVIHUV EHIJDQ WR JURZ H[WHQVLY
+XQJDULDQ ILQDQFH VHFWRU LQ UHFHQW \BWRQWHGKH UDQ.
LQVXUDQFH VFKHPHV FRPELQHG EDQN GHER¥NWG OLIH LC
KRXVLQJ ORDQV HWF LV JURZLQJ FRQWLQXRXVO\ ,QFUHDYV
UHIQDQFHG FXVWRPHU ORDQV SURYLGHG E\ ILQDQFLDO F
EHFRPLQJ PRUH DQG PRUH IUHTXHQW DORQJ ZLWK ULVN W
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JURXSV 7KHUHIRUH WKH +)6% IRFXVHV LWV DWW u Q WI

WKHVH VFKHPHY DQG DFWLYLWLHYV
X ,QWHUQDO JRYHUQDQF®IG WHILQEDHUHQW RSHUDWLRQ RI GH

PDNLQJ UHSRUWLQJ DQG FRQWUROOLQJ PHFKDQLVPV ZLWtE

RUJDQL]DWLRQV

'KHQ VHWWLQJ SULRULWLHV WKH +)6% WRRN LQWR FRC(
VLIQLILFDQW ULVNV DQG NHSW LQ PLQG WKH UHODWHG WKUHDW
WD\ RSHUDWLRQV $W WKH VDPH WLPH VXSHUYLVRU\ H[SHULH!
VRPH JHQHUDO FRUUHODWLRQV DQG ULVNV $V RI 'HFHPEH
ILQDQFLDO PDUNHW FDSLWDO PDUNHW LQVXUDQFH LQVWLWXW
KHDOWKFDUH SHQVIVKGISRUXYPEQIZHUH UHIJLVWHUHG ZLWK WKH
'KHQ FDUU\LQJ RXWHRQQGLWH H[DPLQDWLRQ PDUNHW VXSHUY
LQYHVWLJDWLRQV DW WKHVH LQVWLWXWLRQV WKH +)6$ VWU
SULRULWLHY GLVFXVVHG KHUHLQ MXVW OLNH XSRQ SUXGHQWLD

$&79,7,(6 2) 7+( +)6$ ,1

$OORFDWLRQ RI VXSHUYLVRU\ UHVRXUFHYV

7KH YROXPH Rl UHVRXUFHV DQ@RFDYHEVWRIBWLRQ VKRZHG
QHDUO\ LQFUHDVH RQ WKH SUHYLRXV \HDU LQ 7KH UH
JURZWK LQ DFFRUGDQFH ZLWK WKH VX3MWUYILWURW BQOGRULWL
IRUHPRVW WKH ILQDQFLDO DQG OLTXLGLW\ FULVLV DV WKH +)6
WR LW LQHYLWDEO\ UHVXOWHG LQ WKH LQFUHDVH RI UHV
LQYHVWLIJDWLRQV )XUWKHUPRUH WKH WXUEXOHQW PDUNHW HGQ
ILHUFHU FRPSHMUAKLROGQEUDWHG D WKUHHIROG JURZWK RI F
GHYRWHG WR LQYHVWLJDWLRQV LQ WKH PDUNHW VXSHUYLVLR
UHYHDOLQJ RI LQWHUQDO JRYHUQDQFH LVVXHV

,Q WKH +)6$ WXUQHBDWRGUUXSHUYLVLRQ D PHWKRGRO
WKH HIILFLHQF\ RISDKM\FHKY VW KDW Rl IRUPHUO\ DSSOLHG DSSUR
HYHU\ ZD\ $V D FRQVHTXHQFH VXSHUYLVRU\ PHWKRGRORJLHV |
WKH FDVH RI FHUWDLQ LQVWLWXWLRQ W\SHV ILQDQFLDO F
KHDOWKFDUH D/XGSRHWI IXQGY LQVXUDQFH DVVRFLDWLRQV
WHPDWLF VXSHUYLVLRQ LV DSSOLHG 7KH HPSKDWHV VKLIW
LQYHVWLIJDWLRQV L MLWH/RPQIRQPDWLRQ JDWKHULQJ WR R
VXSHUYLVLRQ ZKHUH LQIRUPDWLRQ LV FROOHFWHG DV SDUW
NHHSLQJ ZLWK WKH LQVWLWXWLRQDDQIEBVYKBURQUDQYNRQIBHQJ
EDVLV ,QVWHDG Rl FRPSUHKHQVLYH LQYHVWLJDWLRQV WKDW X
DFWLYLWLHV RI WKH LQVWLWXWLRQV XQGHU UHYLHZ WDU
LQYHVWLIJDWLRQV FDPH WR WKH IRUHIURQW 7KHVH H[HUFLVH
LGHQWLILHG GRUQDYVR®HUYLVLRQ DQG ULVN DVVHVVPHQW

$ VLIQLILFDQW SDUW RI LQYHVWLIJDWLRQV ZHUH PDQGI
DQG 65(3 SURFHGXUHV ZKLFK ZHUH UHTXLUHG E\ ODZ DQG FDU
IUDPHZRUN RLWA DQWLWH H[DPLQDWLRQ $QRWKHU HIIRUW WKDYV
PH@WLRQLQJ ZDV D FRPSUHKHQVLYH WKHPDWLF LQYHVWLJDWLR:
DOO VXSHUYLVHG ILQDQFLDO VHFWRUV DQG IRFXVHG RQ WKH R
LQWHUPHGLDULHY 2QH RI WKH SXUSRVHV RI WKDW H[HUFLVH Z
HVWDEOLVKPHQW RI XQLILR@GY CRHY DK H K XCOADMLLY LW L H V
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1HZ VXSHUYLVRU\ PHDVXUHV SROLF\ u

7KH +)6$TV ILQGLQJV UHIOHFWHG WKH YXOQHUDELOLW\ RI
ZKLOH +)6$ DQG WKH 01% 1DWLRQDO %DQN RI +XQJDU\ UHSRU
PDUNHW GLVWXUEDQFHV :LWK D YLHZ WR$YWKH RORWL\W KMRW W k
SURYLGH IRU WKH UHOLDEOH RSHUDWLRQV Rl ILQDQFLDO PDUI
UHDVRQV IRU UHOHDVLQJ D VWULFWHU DQG FOHDUHU PHDVXUH
DGGUHVVHVY DOO VXSHUYLVRU\ DFWLYLWLHYVY ZKLFK DUH DLPH¢
EHKDYLRXU RHWD®¥OD\HUV LW HQFRPSDVVHV DOO WKH FRPSHW
+)6$ LQ SDUWLFXODU WKH QHZ PDQGDWHYV DULVLQJ LQ UHODWLF
,QVWLWXWLRQV DQG )LQDQFLDO (QWHUSULVHV DQG WKH $FW
,QYHVWPHQW )LUPV DQG &RPPRGLW\ 'HDOHUXODMIRQRQ WKF
*RYHUQLQJ WKHLU $FWLYLWLHV $W WKH VDPH WLPH WKH QH.:
VWULFWHU SHQDOL]LQJ DSSURDFK IRU WKH +)6%

&RQWUDU\ WR FXUUHQW UHJXODWLRQV WKH SULQFLSOHV
EH\RQG OHJDO UHTXLUHPHQWY DQG DSSO\ WROQOBWXHNLRYBS SURFI
7KH +)6$ DSSOLEDYWVH&NXSHUYLVLRQ PHWKRGRORJLHV IRU DQ
UDQJH RI LQVWLWXWLRQV DQG WKHUHIRUH LW ZLOO DVVLJQ C
PDUNHW LPSDFW RI HDFK EUHDFKLQJ RI ODZV LQ WKH IXWXUH
SURSRUWLRQDWH WNMHWKWKDPUH DQG LQIOXHQFH RI WKH LQ\
FRQFHUQHG

OHDVXUHV WDNHQ LQ WKH ZDNH RI WKH ILQDQFLDO FULVLV
7KH LPSDFW RI OLTXLGLW\ SUREOHPV RQ LQWHUQDWLRQ

GHFHOHUDWLRQ Rl WKH ZRUOG HFRQRP\ GHHSHQLQJ UHFHVVLRC

ULVHFRIHGLWLQJ ORVVHY DQG WKH H[WHQVLYH ODFN Rl FRQILGH

+XQJDULDQ PDUNHW LQ WKH VHFRQG KDOI RI 'KLOH WKHVH

QRW RYHUZULWH WKH +)6$TV SULRULWLHV ZKDW LV PRUH WKHI

WKH HPSKDVLV KDG WR EH VKHDWHGQ QVKIRPHWHWSHFW WKH +)6

WRRN WKH IROORZLQJ VWHSYV

Xx 7KH +)6$ SDLG VSHFLDO DWWHQWLRQ WR GHWHFWLQJ W
GDQJHURXV RU WR[LF DVVHKMMW LG WBBURDAKHY Rl GRPHVW
VHUYLFH SURYLGHUV LQ DOUHDG\ ZKHQ WKH VXESULPH |
XQIROG

X &RQWDFW NHHSLQJ DQG WKH H[FKDQJH RI LQIRUPDWLRQ
VXSHUYLVRU\ FRPPLWWHHV &(%6 &(65 &(,236 EHFDPH HYHC
DQG JRW H[WHQGHG WR QHZ FKDQQHOV

X 7KH +)6$ VHW XS DQ RSHUDWLRQDO DQG D SURIHVVLRQDO
DQDO\VLV PRQLWRULQERXSZRBU PDQDJLQJ PRQH\ DQG FDSL
PDUNHW GHYHORSPHQWYV

x 7TKHUH ZHUH FRQWLQXRXV FRQWDFW ZLWK DQG FORVH VXS
VXSHUYLVHG LQVWLWXWLRQV 7KH +)6$ HVWDEOLVKHG LQV
ZLWK WKH OHDGHUV DQG FRQWDFW SHUVRQVDRIGEDQNV &R
LQIRUPDWLRQ H[FKDQJH ZLWK KRPH VWDWH VXSHUYLVRUYV
ZDV VLPLODUO\ LQWHQVH LQ

X 2Q 2FWREHU WKH &KDLUPDQ RI WKH +)6$ %YRDUG DQG W
*HQHUDO ZURWH D OHWWHU WR WKH PDQDJHUV RI WKH SDL
+XQJDU\JV HLYKW VRRQLILFDQW EDQNV UHTXHVWLQJ WKHP
WKHLU WRQP FRPPLWPHQW WR WKHLU VXEVLGLDULHV D
FRQWULEXWH WR WKH UHVWRUDWLRQ RI PDUNHW FRQILGHQF

Xx 7KH +)6$ DQG WKH 01% ZHUH LQ GDLO\ FRQWDFW $V SI
FRRSHUDWLRQ WKH 01% +J6iQW WRTMWIGLW\ DQDO\VLV RI W
IRULQW IRUHLJQ H[FKDQJH DQG JRYHUQPHQW ERQG LQWHUE
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DOVR UHSRUWHG WKH (85 86' &+) DQG RWKHU UuD
GRPHVWLF EDQNV 7KH +)6$ VHQW WKH 01% GDWD RQ D
UHJDUGLQJ GDLO\ OLTYHGHWYHG SIRRIRVED QN V

X $V SDUW RI D MRLQW DQG VWDQGDUGLVHG HIIRUW RI FDSLWI
DXWKRULWLHYV LQ (8 PHPEHU VWDWHYVY HIIHFWLYH 6HSWF
+)6$ RUGHUHG ILQDQFLDO LQVWLWXWLRQV WR UHSRUW WKF
LQFOXGLQJ GDDQVDEBWLRQY FRPSOHWHG LQ WKH WUDGLQJ
WKH %XGDSHVW 6WRFN ([FKDQJH %6( 7KH +)6$ VXEMHFWYV
GHDOV WR D VHSDUDWH DQDO\VLV LQ RUGHU WR GHWH
WUDQVDFWLRQV

X B ODUNHW WXUEXOHQFH DPSOLILHG DWWHPSWV WR LQIOX
7KHUHIRUH WKH +)6$ DPRQJ RWKHUV FDUULHG RXW VHYHUI
UHJDUGLQJ DWWDFNV RQ WKH IRULQW

x 7KH +)6$ LQWURGXFHG H[WUDRUGLQDU\ GDWD UHSRUWLQJ
LQVXUHUV DV ZHOWKHKMXNSEUYLVRU\ DXWKRULW\ ZDV DEOH W
DQ\ UHSXUFKDVH DVVHW ZLWKGUDZDO ZDYHV DQG PRQLWR
SRUWIROLRV 7KH +)6%$ DOVR H[DPLQHG H[SRVXUH WR UHLQVX

X :LWK D YLHZ WR PDUNHW GHYHORSPHQWY H[WHQVLYH ZLWK
ZKLFK KLWWWHDWHHLQYHVWPHQW IXQGV KDUG LQ RUGHU WR
H[SHFWHG ORVVHV Rl WKH RZQHUV Rl UHDO HVWDWH LQYHVW
WR VXVWDLQ WKH WUDGH ZLWK WKHVH LQVWUXPHQWY WKH
WUDGLQJ RI LQYHVWPHQWH®RQHWVURD ® SH\QOVDW W HRQGV IR
WUDGLQJ GD\V RQ 1RYHPEHU 6LPXOWDQHRXVO\ WR WK
+)6$ REOLJHG IXQG PDQDJHUV WR LQIRUP LQYHVWRUV PRUH
WR FKDQJH WKHLU UXOHV RI DVVHW PDQDJHPHQW VR WKDW L
VHWWOHPHQW SHULRG DOORZHG E\ ODZ GD\V

x 7KH +)6$ WRRN DQ DFWLYH UROH LQ HODERUDWLQJ WKH ELC
WKH VWDELOLW\ RI WKH ILQDQFLDO LQWHUPHGLDWLRQ V\VW
VLIJQLILFDQFH RI WKLV VHFWRU WKH SXUSRVH RI WKLV ELO
UHLQIRUFH WKH VWDELOLW\ WRR WKMWVRUWWHR®YHVWRUV D
GHSRVLWRUV FRQILGHQFH LQ LW DQG WR EDODQFH WKH LQ
DQG WKDW RI WKH RZQHUV Rl FHUWDLQ ILQDQFLDO LQVWLWX

X 7KH +)6%$YV FXVWRPHU VHUYLFH UHFHLYHG LQFUHDVLQJ QXP
DQG SKRQH LQTXLULHV YOrERXW MWK UDHRFH IRU GHSRVLWV
LQYHVWPHQWY $ PHQX LWHP WLWOHG 36HFXULW\ RI GHSRV|
WKH +)6$TV LOQWHUQHW KRPH SDJH SUHVHQWLQJ DQ )$4 VHF
ZRUGLQJ DQG FRQWHQWY WKDW FRPSO\ ZLWK DSSOLFDEOH O

6XSHUYLVRU\ PHDVXUHWLBIQG SHQDO
SHUFHQW RI WKH UHVROXWLRQV DQG RUGHUV UHC

ILQDQFLDO PDUNHW VHFWRU ZHUH SUXGHQWLDO SHUFH
VXSHUYLVRU\ DQG SHUFHQW ZHUH RWKHU UHVROXWLRQV DQG
7KH +)6$ SDVVHG SHQDOW\ UHVRQXOWLR ON ZROMLBIYVI BH +8)
PLOOLRQ 7KH DPRXQWV VKRZQ KHUH RQO\ UHIHU WR DFWXDOO\

5HJDUGLQJ WKH FDSLWDO PDUNHW VHFWRU SHUFHQ\
UHVROXWLRQV DQG RUGHUV ZHUH SUXGHQWLDO SHUFHQW ZH!L
DQG SHUFHQWWZXKHWH UBHVROXWLRQV DQG RUGHUV 7KH +)6$ S
SHQDOW\ UHVROXWLRQV ZLWK DJJUHJDWH SHQDOWLHV RI +8)

$ WRWDO RI PDUNHW VXSHUYLVRU\ UHVROXWLRQV 2
FRQFHUQLQJ FDSLWDO PDUNHW LQYHVWPHQWYV
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UHVROXWLRQV DQG RUGHUV MHWIH L WKH GLQ FH
VHFWRU 3HQDOWLHV ZHUH LPSRVHG RQ RFFDVLRQV WKHLU |
+8) PLOOLRQ
5HJDUGLQJ SHQVLRQ KHDOWKFDPUSFRUWQGIX YE WD I

UHVROXWLRQV DQG RUGHUV ZHUH SDVVHG 7KH +)6% LPSRVHG ¢
FDVHV ZLWKXDD WRRXQW RI1 +8) PLOOLRQ

6XSHUYLVLRQ RI LQVWLWXWLRQV

$W DQ DYHUDJH VL[ H[SHUW GD\V ZHUH VSHQW RQ LQYH
LQVWLWXWLRQ LQ 'LWK D YLHZ WRWW KLHQ YIHFAW M) B BWL RRXY D U
FRQFHQWUDWHG LQ WHUPV RI ULVNV DQGQVWGXH)8BR OHJIDO
LQYHVWLIJDWLRQV LQYROYHG IHZHU LQVWLWXWLRQV WKDQ LQ
WKHVH H[HUFLVHV ZHUH PRUH WKRURXJK

$V D UHVXOW RI SURMHFW HIIRUWYV VWDUWHG LQ WKH +
D QHZ 5IDWHG 6XSHUYLVLRQ OHWKRGRORJ\ 8VLQUDB[WHQVLYH
H[SHULHQFH DV D EDVLV WKH SXUSRVHGRNXWKH Y UVMLVRQ
PHWKRGRORJ\ LV WR HVWQGBBEWIQ /HEWRWKXSHUYLVRU\ SURFHGXU
PXFK DV SRVVLEOH UHO\LQJ RQ WKH FKDQJHG VXSHUYLVRL
LQWHJUDWHG VXSHUYLVRUV WKHHIKDMJFHICDRULRQQ I BHBHXODWR U\
IUDPHZRUN H J &5' B6ROYHQF\ ,, DQG RQ WKH UHVRXUFHV DY
+)6$ 7KH NH\ HOHPHQW RI WKH QHZ PHWKRGRORJ\ LV WKDW LW
SOD\HUV WR D GLIIHUHQW OHYHO RI VXSHUYLVLRQ LQ WHUPV F
GHSHQGRQWKH LPSDFW RI WKRVH LQVWLWXWLRQV RQ WKH HQWL

6 XSHUYLVLRQ RI PDUNHW SURFHVVHV OLFHQVLQJ

%\ PLIJUDWLQJ WR .201' L HEDWMH® DNEYNURDFK LQ RQJRLQJ
VXSHUYLVLRQ WKH DVVHVVPHQW RI PDUNHW VXSHUYLVLRQ DOV
VXSHYLVLRQ RI LQVWLWXWLRQV 7KLV ZD\ .201" FKDQQHOV
SUXGHQWLDO ILQGLQJV LQWR D VLQJOH YLHZ 7KH H[SHULHQFI
VKRZ WKDW WKH FRQVROLGDWLRQ RI WKHVH ILQGLQJV LPSURY
VXSHUYLVLRQ

%HVLGHYVY WKHPDWLF VXSHRHGVDBODHVLQWH FDUULHG RXV
LOQOVWLWOMIFRQLF LQYHVWLIJDWLRQY DV ZHOO %URNHUQHW *URX
SURFHVVLQJ RI FRPSODLQWY VXSSOLHG LPSRVIMWDKYWQ®SXW W]
RIVLWH LQYHVWLIJDWLRQV ZKLOH WKH +)6%V SUXGHQWLDO Gt
DVVWDQFH WR WKH PDQDJHPHQW RI FULVLVY VLWXDWLRQV

,Q WKH ILQDQFLDO DQG FDSLWDO PDUNHWY VHFWRU D WRW

UHVROXWLRQV ZHUH LVVXHG LQ 1LQH QHZ EUDQFK RIILFHV
DQG FUERWGHU VHUYLFH SURYLGHUV ZHUH UHJLVWHUHG
Q WKH +)6$%$ NHSW UHFHLYLQJ D VXEVWDQWLDO Q

DSSOLFDWLRQV IRU RSHUDWLQJ OLFHQFH IURP LQGHSHC
LOWHUPHGLDULHY DQG WKH QXPEHU RI QHZ PDUNHW HQWUDQW
HQWLWLHVY WKDW HLWKHU H[LWHG WKH PDUNHW RU ZHUH IRUFHG

7KH QXMPMU RI SOD\HUV LQ WKH SHQVLRQ YXYXX®PORWKFDUH DQ
IXQGY PDUNHW FRQWLQXHG WR GHFUHDVH LQ

&RQVXPHU SURWHFWLRQ DQG FRPSODLQW KDQGOLQJ

(QVXULQJ IDLU PDUNHW EHKDYLRXU LV D NH\ VXSHUYLV
FRQVXPHU SURWHFWLRQ LV DQ LPSRWWD@W LBOEREBW WKH
PRQLWRULQJ DQG H[DPLQDWLRQ RI ILQDQFLDO PDUNHWV IU
SURWHFWLRQ YLHZSRLQW WKH LQIRUPLQJ RI FRQVXPHUV WK
ILQDQFLDO FXOWXUH WKH RSHUDWLRQ DQG GHYHORSPHQW RI F
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LQVWLWXWLRQV DQGDWIGHVDIFMOLRIQQADJ Rl GHYLDQW u EF
(IITHFWLYH 6HSWHPEHU WKH UHOHYDQW ODZ $FW RQ °
&RQGLWLRQV RI DQG &HUWDLQ /LPLWDWLRQV WR %XVLQHVV

QDPHV WKH +)6% DV WKH DXWKRULW\ LQ FKDUJH ZMKI WDNLQJ D
XQIDLU PDUNHW SUDFWLFHV RI ILQDQFLDO RUJDQLVDWLRQV

$FWLRQV DJDLQVW ILQDQFLDO IUDXG

'LWKLQ UHVSRQVLELOLWLHV IRU HQVXULQJ WKH IDLUQHYV
ILQDQFLDO PDUNHWY DFWLRQV WR FRPEDW ILQDQFLDO IUDXG
WKH ILQDQFLQJ RIDWHHUBBURMLW\ WDVNV IRU WKH +)6$% ,Q FRQ
ZLWK DFWLRQV DJDLQVW ILQDQFLDO IUDXG PRQH\ ODXQGHULQJ
WHUURULVP WKH +)6$ FDUULHG RXW  WDUJHWHG DQG WKHPD\

&RQWULEXWLRQ WR WKH SUHSDUDWLRQHRIRG D B WANX BHRUKH OB U\ C
WKH LPSOHPHQWDWLRQ RI OHJDO UHTXLUHPHQWYV

$PRQJ RWKHUV DV SDUW RI D MRLQW HIIRUW ZLWK H[SHUW)\
RI )LQDQFH DQG WKH +XQJDULDQ 1DWLRQDO %DQN WKH VSHFL
SDUWLFLSDWHG LQ WKH DVVHVVPHQW RVWRI TUX BRIRSIRY DERP |
UHJDUGLQJ WKH DPHQGPHQW WR WKH &5"

,Q WKH ILUVW KDOI RI WKH PRVW VLJQLILFDQW SLHFH
+)6$TV FRQWULEXWLRQ WR WKH SUHSDUDWLRQ RI DPHQGPHQWV
ODUNHWV LQ FRQMXQFWLRQ ZLWK OL)," LPKGHBAWWR@®LRQ DQ
,QYHVWPHQW (QWHUSULVHV
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25%$1,=$7,21$/ &+$57 2) 7+( +)6$

The Structure of the Hungarian Financial Supervisory Authority
(Effective May 24, 2007)

CHAIRMAN
OF THE BOARD

BOARD OF THE HFSA

ategic Cabinet

DIRECTOR GENERAL

Economics
Risk Aszessmeant and
Regulatory Directorate

Human Internal Audit

Deputy Director
Ganeral's Cabinet

Deputy Director

Deputy Director
Ganeral

Deputy Director

General Ganeral's Cabinet

Financial Markets Supervision

Insurance and
Pension Funds
Superviz, Dir.

Banking and
Capital Marikets
Supervision Dir.

Markets
Supervision
Directorate

IT Services
Directorate

Licensing
Diractorate

Managament
Services

Financial Groups Insurance IT Applications and Capital Markeat Control Administration
1 | 1 T | |
Credit Institutions Licensing, c
and Financial Pension Funds 1T Infrastructure Insurance and H_“'m'”‘".; Maintenance
Enterprises Pension Funds
| | 1 | |
Cooperative Credit Pension Funds Central Registry of Capital and Money Complaints.
Institutions Administrations Pension Funds Markets Issuance
1 1 |
" E
Capital Markets Insurance and Customer
Institutions Poriasins Fund Services
1
Enforcement,
Banking and
Capital Markets
e —————————
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17(51$7,21%/ $&7,9,7< 2) 7+( +)6$%

Q +)6$ SDUWLFLSDWHG LQ D WRWDO RI PHHWLQJ)
JURXS VHVVLRQV RI (8 UHOHYDQFH ORVW RI WKHVH ZHUH OH
PHHWLQJV

7KH +)6$ FRQFOXGHG WZR ELODWHUDO FRRSHUDWLRQ DJU
\HDU RQH ZLWK WKH 6HUELDQ 1DWLRQDO %DQN RQ WKH EDQN
VHFWRU -DQXDU\ DQG RQH ZLWK WKH &HQWUDO %DQN F
JHGHUDWLRQ RQ EDQNLQJ VXSHUYLVLRQ LVVXHV ODUFK

7KH-XQJDULDQ DXWKRULW\ VWDJHG WKH VHFRQG FRQIHUHQ]
VXSHUYLVRUV ZLWK UHSUHVHQWDWLYHV IURP VL[ SDUWQHU VXS

'"HFHPEHU

7KH +)6$ UHFHLYHG VHYHUDO GHOHJDWLRQV DPRQJ
FRQVXOWDWLRQV DQG H[FKDQJH RUHEGPIHLRGQWHR LEDQNLQJ
VXSHUYLVLRQ FDSLWDO PRQNN\WIDIGESBEQWQI PDWWHUV

7KH WK DQQXDO PHHWLQJ DQG FRQIHUHQFH RI WKH ,$,6 D¢
TXDUWHU FRPPLWWHH PHHWLQJV ZHUH KRVWHG E\ WKH +XQ
BXSHUYLVRU\ $XWKRULW\ KBIV+X©9ODU LDDIG DXWKRULW\ SDUWLFLSEC
WKH ZRUN Rl WKH LQWHUQDWLRQDO VXSHUYLVRU\ RUJDQLVDWLF
% 6 & ( (

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2"',(6

$Q DJUHHPHQW RQ WKH SULQFLSOHV DQG IUDPHZRUN R
EHWZHHQ WKH +)6$ WKHDBWOQRRDIOD®DQN DQG WKH OLQLVWU\ RI )
LQ FULVLV VLWXDWLRQV HQWHUHG LQWR HIIHFW LQ -DQXDU\
DJUHHPHQW LV WR VXSSRUW WKH VWDELOLW\ Rl WKH ILQDQFLD(
DQG WR LPSURYH WKH HIILFLHQF\ Rl FULVLY PDQDJHPHQW

,Q 0D\DQ DJUHHPHQW PDGH EHWZHHQ WKH +XQJDULDQ 1DW
DQG WKH +)6$ RQ SURPRWLQJ WKH GHYHORSPHQW RI ILQDQFLD
LQWR HIITHFW

2Q B6HSWHPEHU D FRRSHUDWLRQ DJUHHPHQW ZDV VLJ
1IDWLRQDO &RQVXPHU 3URWHFWLRQ $XQWRRBUDQ\&RPSHWLKHLRER
$XWKRULW\ *9+ DQG WKH +)6$% 7KH DJUHHPHQW ZDV FRQFOXGH
SURYLVLRQV RI WKH $FW RQ WKH (VVHQWLDO &RQGLWLRQV RI D
WR %XVLQHVV $GYHUWLVLQJ $FWLYLW\ WR SURYLGH IRU WKH
FRQVXPHUKWY DQG WR HVWDEOLVK D FDOFXODEOH OHJDO HQ®
HQWHUSULVHV VXEMHFW WR WKLV ODZ

7KH +)6$ FRQWLQXHG WKH FRRSHUDWLRQ ZLWK SDUWQHU
RUJDQLVDWLRQV WKH HVWDEOLVKPHQW RI WKH IUDPHZRUN DQG
DQG FRPEDWLQJDXKRGHUQLQJ DQG WHUURULVP ILQDQFLQJ

,Q FRQMXQFWLRQ ZLWK HIILFLHQWO\ IXOILOOLQJ LWV GXWL
D QXPEHU RI HYHQWV LQ 7KH  SURIHVVLRQDO PHHWLQJV V
ZLWK YDULRXV PDUNHW SOD\HUV
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1XPEHU RI ILQDQWXMA.RQVWKHDG RIILFHV EUDQFKHV
DW \HDG V

&UHGLW LQVWLWXWLRQV
&RPPHUFLDO EDQNV
6SHFLDOL]JHG EDQNV
6DYLQJV DQG FUHGLW FRI
J)LQODQFLDO HQWHUSULVHYV
,QYHVWPHQW FRPSDQLHYV

,QYHVWPHQW FRPSDQLHYV

%UDQFKHVURIVQBAQW LQY
FRPSDQLHYV

$VVHW PDQDJHUV
,QVXUDQFH FRPSDQLHV DC
,QVXUDQFH FRPSDQLHYV
,QVXUDQFH DVVRFLDWLRC

%UDQFKHVURIVRREBQW LQV

SHQVLRQ KHDOWKDVRKFXWW I
DVVRFLDWLRQV

7TRWDO

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLV RI UHJLVWHUHG FDSLWDO
DW \HIDG V

risw romgrioo o] | |

'RPHVWLF RZQHUVKLS
3XEOLF VHFWRU
3ULYDWH VHFWRU

JRUHLJQ RZQHUVKLS

2WKHU

7TRWDO
2WKHU SUHIHUUHG DQBW KSMBGAKPW HIEHWEKRZQHUVKLS
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI IL [J OL

7\SH Rl WKH 7TRS LQVWLW 7TRS LQVWLW
‘tepbeFtbo oy [ | [ | [ |

%DQNV

6DYLQJV BGGWFU
FRRSHUDWLYHYV

JLQDQFLDO HQW
,QYHVWPHQW FR 0fUO

$VVHW PDQDJHU wrau”

,QVXUDQFH FRP¢
DVVRFQUWLR

3HQVLRQ KHDOV
VHDVVLVWDQFH
DVVRFLDWLRQV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

7\sH RIILQDQFLDOY | |

%DQNV
6DYLQJV DQG FUHGLW FRR
JLQDQFLDO HQWHUSULVHV

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

%DQNYV

&RRSHUDWLYH FUHGLW LQ

J)LOQODQFLDO HQWHUSULVHYV

,QYHVWPHQW FRPSDQLHYV

,QVXUHUV

$VVHW PDQDJHUV Q D
7RWDO



"(9(/230(176 ,1 7+( +81*$5,$1 %$1.,1* 7606 @

7KH VWUXFWXUH RI DVVHWY DQG OLDELOLWLHV Rl WKH EDQNLQJ V\VWHP
DW \HDG

(Q SFLRG ¢

%\ LQVWLWXWLRQV

%DQNV VSHFLDOLVI WRWDO DVVHW

DVVHWYV LQ
PDQDJHPHQW

WWD O

DVVHWYV LQ
PDQDJHPHQW

$VVHW PDQDJHUV DVVHWY XQGHL

LQVWLWXWLRQV

,QYHVWPHQW FRPSC

/HDVLQJ IDFWRULQ WRWDO DVVHW
,QVXUHUV WWRDO DVVHWYV
3HQVLRQ KHDOWK | DVVHW YDOXH
&RRSHUDWLYH FUHC WRWDO DVVHW
7RWDO DVVHWV LQ |

%\ PWLYLWLHV

/IHQGLQJ

,QVXUDQFH

$VVHW PDQDJHPHQV

7TRWDO DVVHWYV LQ I
HI[FOXGLQJ DVVHWVW @ FXNMWR G'\D O X HD
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6WUXFWXUH RI EDQN DVVHWYV DW \HDU HQG

&DVK GHSRVLWYV DW EDQNYV

&DVK FXUUHQW DFFRXQWYV
'"HSRVLWM@MWJIDO EDQN
,QWHUEDQN GHSRVLWYV
BHEXULWLHV

/RDQV QHW YDOXH
1RQLQDQFLDO FRPSDQLHV
+RXVHKROGYV
*RYHUQPHQW

'RPHVWLF 0),V

2WKHU GRPHVWLF ),V
1RQUHVLGHQWYV

2WKHUV

,QYHVWPHQWYV

2WKHU DVVHWYV

7RWDO DVVHWYV
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6WUXFWXUH RI EDQN OLDELOLWLHYVY DW \HDU HQG

/LDELOLWLHYV WBQ@RPHVWLF E

'"HSRVLWV E\ EDQNV
/IRDQV IURP EDQNYV

'"HEW VHEXULWLHYV

'RPHVWLF FXVWRPHU GHSRVLWYV
1RQLQDQFLDAWRPSDQ
+RXVHKROGYV

*RYHUQPHQW

2WKHU GRPHVWLE ),V

2WKHUYV
/LDELOLWLHVY WR QRQUHVLGHQWYV
'"HSRVLWV E\ EDQNV

'"HSRVLWV E\ RWKHUYV
/IRDQV IURP EDQNYV

2WKHU OLDELOLWLHYV

2ZQ FDSLWDO

7RWDO OLDELOLWLHYV
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2IlEDODQFH VKHHW SRVLWLR@WRBI EDQNV DW \HDU

,WHPV ,WHPV ,WHPV
+8) EQ +8) EQ +8) EQ

2IlEDODQFH VKHHW LWHPYV

SDWLR EDODQFH VKHHW L
DVVHWYV

$YHUDJH VROYHQF\ UDOD\GLR DW \HDU

%DQNYV
6DYLQJV DQG FUHGLW FRR

,QVXUDQFH FRPSDQLHV
$YDLODEOH VROYHQF\ PDHUGIIMROYHQF\UHT XL
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SRUWIROLW\THEWOEDQNWYWQDBW \BDU RI WRWDO
SUREOHP VXEVWDQGDUG GRXEWIXO DQG EDG WRWDO

I I B 1 ] |

$00 L
BHFXULWLHV IRU \
BHFXULWLHV IRU I
&ODLPV RQ FUHGL
&RUSRUDWH ORDC
/RDQV WR KRXVHK
&ODLPV ROQHPYRQ®H G
2WKHU DVVHWYV
,QYHVWPHQWYV

$00 L
BHFXULWLHV IRU \
BHFXULWLHV IRU I
&ODLPV RQ FUHGL
&RUSRUDWH ORDC
/RDQV WR KRXVHK
&ODLPV ROQHPRQ@H G
2WKHU DVVHWYV

L QYHVWPHQWYV

$00 L
BHFXULWLHV IRU \
BHFXULWLHV IRU I
&ODLPV RQ FUHGL
&RUSRUDWH ORDC
/RDQV WR KRXVHK
&ODLPV ROQHPRQ®H G
2WKHU DVVHWYV
,QYHVWPHQWYV

:DWFEFKO
I R

$00 L
BHFXULWLHV IRU \
6HFXULWLHV IRU 1
&ODLPV RQ FUHGL
&RUSRUDWH ORDC
JRDQV WR KRXVHK
&ODLPV ROHYR®H G
2WKHU DVVHWYV

L, QYHVWPHQWYV

$00 L
BHFXULWLHV IRU \
6HFXULWLHV IRU 1
&ODLBVFRIHGLW LG
&RUSRUDWH ORDC
/RDQV WR KRXVHK
&ODLPV ROQHPYR®H C
2WKHU DVVHWYV

L QYHVWPHQWYV

$00 L
BHFXULWLHV IRU \
6HFXULWLHV IRU 1
&ODLPV RQ FUHGL
&RUSRUDWH ORDC
JRDQV WR KRXVHK
&ODLPV ROHPYR®H G
2WKHU DVVHWYV

L, QYHVWPHQWYV

'RXEW
1 1 |

3URE v wr ]
(N A AN N U D E—
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6WUXFWXUH Rl EDQN ORDQV DQG GHISA8LWYV E\ U D

/IRDQV

1RQLQDQFLDO FRPSDQLH\
+RXVHKROGYV
'RPHVWLF ),V
*RYHUQPHQW
1RQUHVLGHQWYV

2WKHUV

'"HSRVLWYV

1RQLQDQFLDO FRPSDQLH\
+RXVHKROGYV
1RQUK\HQWYV
'"RPHVWLF ),V
*RYHUQPHQW

2WKHUYV

THUP VWUXFWXUH RI ORDQV IURP FUHGGEW LQVWLWXWLRQ)

/IRDQV WR GRPHEWQRVQ PR
ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQ
ODWXULW\ RYHU \HDUYV
/IRDQV WRLOPM®FLDO HQWHI
ODWXULW\ XS WR \HDU
ODWWUEHWZHHQ DQG '
ODWXULW\ RYHU \HDUV
/RDQV WR ILQDQFLDO HQV
ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQ
ODWXRYWU \HDUV
/IRDQV WR KRXVHKROGV
ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQ
ODWXULW\ RYHU \HDUV
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7HUP VWUXFWXUH RI GHSRWXWL R Q/VFHQRG LMD UQ

'"HSRVLWYV E\ GRPHDWNN QR W
$W VLIKW

ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQG
ODWXULW\ RYHU \HDUYV
'"HSRVLWY HLQBQFLDO HQWHI
$W VLIKW

ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQG
ODWXULW\ RYHU \HDUYV
'"HSRWLYN ILQDQFLDO HQWHU ¢S
$W VLIKW

ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQG
ODWXULW\ RYHU \HDUV
'"HSRVLWV E\ KRXVHKROGYV
$W VLIKW

ODWXULW\ XS WR \HDU
ODWXULW\ EHWZHHQ DQG
ODWXULW\ RYHU \HDUV
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JRUHLJQ FXUUHQF\ VKDUHV LQ EDQNV EDOD :J KHH'

7RO DVVHWYV

&DVK GHSRVLWV
'"HSRVLWV DW 0),V
BHEXULWLHYV
/IRDQV WR FXVWRPHUV 0)
1RQLQDQFLDO HQWHUSUL
+RXVHKROGYV

2WKHU ILQDQFLDO LQVWL
1RQUHVLGHQWYV

&UHGLW LQVWLWXWLRQYV
2WKHU DVVHWYV

7RWDO OLDELOLWLHV
'"HSRVLWV IURP FXVWRPHU
1RQLQPIDPO HQWHUSULVH\
+RXVHKROGYV
'"HSRVLWYV IURP 0),V
/IRDQV UHFHLYHG

'"HEW VHEXULWLHYV

2WKHU OLDELOLWLHV

1HW ORGQW6RO SRVLWLRQ
*URVV YDOXHYV
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S5HYHQXHV DQG H[SHQGLWXUHV RI EDQN
| uoeeme] e reion

L, QWHUHVW UHYHC

I1HW LQWHUHVW U

,QWHUHVW H[SHQ
1HW QRQWHUHVW L
JHHV DQG FRPPLV
7UDGLQJ DQG RW
2SHUDWLQJ H[SHQ
1HW RSHUDWLQJ L
/IRDQ ORVVHV DQG
(IWUDRUGLQDU\ U
&RUSRUDWH WD]

3URILW DIWHU WD

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQ

DW \HDE
5HJLVW 7RV 2Z2Q I1X(C TRV
&DSLWDO DVVH (85 DVVH

%DQNYV

6DYLQJYV DQG FUH
FRRSHUDWLYHV

JLQDQFLDO HQWH

JLQDQFLDO LWLW.

I 07 ISR R Y
&DSLWDO DVVH (85 DVVH

%DQNV

6DYLQJYV DQG FUH
FRRSHUDWLYHV

JLQDQFLDO HQWH

JLQDQFLDO LWLW.

I 07 ISR R Y
&DSLWDO DVVH (85 DVVH

%DQNV

6DYLQJV DQG FUH
FRRSHHDWLY

JLQDQFLDO HQWH
JLQDQFLDO LWLW,
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JROORZLQJ VHYHUDO \HDUV RI EXR\DQW HFRQRPLF GHYHOR
RI JURZWK VXEVLGHG® LQ GURS LQ UHDO *'3 ZDV WULJJHUHG E
DEDWLQJ GRPHVWLF GHPDQG RYHU WKH \HDU DQG D ZHDNHU ¢t
WRZDUGV WKH FORVH RI WKH \HDU XQGHEGRW®HLQPBDEMD ®l D V
HFRQRPLF DFWLYLW\ DQG GHWHULRUDWLQJ FRPSHWLWLYHQHV
GHFOLQHG VWHHSO\ LWV DYHUDJH DQQXDO UDWH UHPDLQHG k
EHJLQQLQJ RI WKH \HDU WKH KLJK UDWH RI LQIODWLRQ ZDV
GRPHVWLF GHPDQGJLVDSIGOREDO HQHUJ\ SULFHV DQG WKH UHYV
XSVZLQJ DV ZHOO DV E\ WD[ KDUPRQLVDWLRQ ZLWK WKH (8 OHJI
LQ -XQH LQIODWLRQ VWDUWHG WR GHFOLQH UDSLGO\ GXH WF
DEFWLYLW\ WKLV GHESSRIHVEZEOB\ DY R X OD EHQH UU0 REDL F H
WUHQGV

7KH ZHDNHQLQJ LQ WKH GRPHVWLF GHPDQG LQ ZDV RQ
ERWK SRVWSRQHG LQYHVWPHQW SODQV DQG VKULQNLQJ SUL
&RQWUDFWLRQV LQ LQYHVWPHQW ZHUH GHWHUPLQHG E\ VORZ
GHWHULRUDWLQJ FRUSRWHWUHR UPPMEFHLDUHDO HVWDWH SULFH
PRGHUDWLQJ DFWLYLW\ DQG FRQWUDFWLQJ QXPEHU RI QHZ RUC
UHVLGHQWLDO FRQVWUXFWLRQ LQ SDUWLFXODU DQG QH.
SHUVSHFWLYHV Rl WKH GRPHVWLF DQG H[WHUQDO GHPDQG

6KDUSO\ PRGHUDWLQJIHECRPRIMWLMDFWLYLW\ UHGXFHG H[WH
LPEDODQFHYV ZLWK IRUHLJQ WUDGH GHILFLW QDUURZLQJ QRWD
LQ D VPDOOHU FXUUHQW DFFRXQW GHILFLW Rl WKH EDODQFH RI

RI *'3 &RQWUDFWLRQV LQ LPSRUWYV DUH H[SHFWHG WR |
LPSURYHPHQWY LQ WKH FXUUHQW DFFRXQW ZKLOH WKH DEDWLG
WKH FORVH Rl WKH \HDU FRQWULEXWHG QHJDWLYHO\ WR WKH HI[:

'"(9(/230(17 ,1 %$1.,1* 6<67(0

&XUUHQWO\ EDQNV DQG (XURSHDQ 8QLRQ (8 EDQN EU
RSHUDWLQJ RQIMWAWWRDUNHW SDUWLFLSDQWY HQWHUHG WKH PDUN
RI -6& 3DVWD EDQND DQG (VWRQLDQ %,* EDQN EUDQFK

,QWHJUDWLRQ RI /DWYLDQ EDQNV LQ JOREDO ILQDQFLDC
SDUWLFXODU LQ WKH (8 VLQJOH ILQDQFLDO PDUNHW KDV ERRVW
TXDQWLWDWLYH GHYHORSPHQW KRZHYHU SXW WKHP DW PRUH L
WKH JOREDO ILQDQFLDO WXUPRLO KDV EHHQ VWURQJO\ IHOW LQ
FRVW RI IXQGLQJ LQ WKH LQWHUQDWLRQDO DQG GRPHVWLF PDUL

,Q
x WRWDO EDQNLQJ DVVHWW URVHLEBOLR® ODWV DQG ZHUH

ELOOLRQ ODWY DW WKH HQG RI '"HFHPEHU
x WRWDO ORDQV JUHZ E\ DQG FRQVWLWXWHG ELOOLRQ
WKH \HDU
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x WRWDO GHSRVLWV GHFUHDVHG E\ DQG DFFRX IRU
WKH HQG RI 2YHU SDVUW WHKH DPRXQW RI EDQN VLWV
DQQXDOO\ LQFUHDVHG RRQ DYHUDJH EXW VLQFH WKH DXWXF

RI WKHUH KDV EHHQ D GRZQZDUG WUHQG
x /IDWYLDQ EDQNV HDUQHG PLOOLRQ ODWV XQDXGLWHG SUR
LV DOPRVW OHVV WKDQ D \HDU DJR
X XSR® GHFUHDVH LQ WRWDO SURILWV LQ WKH EDQNLQJ VHF
SURILWDELOLW\ UDWLRV IHOO VKDUSO\ DQG DW WKH HQG R
DQG 52(+ FRPSDUHG WR 52$ DQG
52( LQ

+LJK OHQGLQJ JURZWK UDWHV RIQSWHHLRXWUBDHWY R
DQQXDOO\ KDYH EHHQ VXFFHHGHG E\ GHFUHDVLQJ JURZWK UDW

$W WKH VDPH WLPH WKHUH ZDV REVHUYHG QHZ WHQGHQF\ \
RI ORDQV WR FRUSRUDWHV RXWSDFHG WKH KRXVHKROG OH

7KH DERYHYBORSPHQWY UHVXOW IURP WKH HFRQRPLF VLW

LQIODWLRQ UDWH XQHPSOR\PHQW *'3 GHFOLQH DV ZHOO D\
GHWHULRUDWLQJ Rl KRXVHKROGY FUHGLWZRUWKLQHVYV

Q ORDQ ORVV SURYLVLRQV VXUJHG VLJQLILEDQWO\ L H
ODWV RU RP$DUHG WR %DQNLQJ ORDQ ORVV SURYLVLRQV Ul
RI EDQNLQJ ORDQ SRUWIROLR DW WKH HQG RI WKH \HDU FRPSE
HQG RI 2YHUDOO WKH VKDUH RI ORDQV ZLWK GD\V RYHUCG
WKH WRWDO EDQNLQJ ORDQ SRUWIRODRVKDYGJRRZQ IWRP

E\ WKH HQG RI

,Q YLHZ RI WKH JOREDO ILQDQFLDO VLWXDWLRQ WKDW DI
UHVRXUFHV DQG WKHLU FRVWYV WKH OLTXLGLW\ LQGLFDWRU RI
GHFUHDVLQJ WHQGHQF\ KRZHYHU VWLOKTMKLFRHHPEHIQNM UHIJXODWR
DQG DW WKH HQG RI WKH \HDU LW ZDV FRPSDUHG WR D

ODMRU ILQDQFLQJ VRXUFHV IRU EDQNV DUH OLDELOLWLHYV
WRWDO DVVHWY W R BIDQUMHQW EDQNV RI WRWDO DVVHWVY DQG
RI WRWDWHWYV ,Q WKH DPRXQW RI IXQGLQJ DWWUDFV
SDUHQW EDQNV LQFUHDVHG E\ ELOOLRQ ODWV L H E\ XS I
7KH DYHUDJH FDSLWDO DGHTXDF\ UDWLR Rl WKH EDQNLQJ
RI ZDV VOLJKWO\ KLIJKHU WKDQ D \HIXW\D LR FUHDVH
ZDV DOVR LQIOXHQFHG E\ LQWURGXFWLRQ RI %DVHO ,, DV IU
&DSLWDO DGHTXDF\ UDWLR IRU DOO EDQNV H[FHSW RQH ZD
PLQLPXP UHJXODWRU\ FDSLWDO DGHTXDF\ UDWLR 7R DVVLVW
/DWYLDYV EDQN E\ DVVHRWH WRQBR®HALDO SUREOHPV DULVLQJ IU
JOREDO ILQDQFLDO FULVLV LQ 1RYHPEHU WKH /DWYLDQ *RY]
WKH FRQWUROOLQJ LQWIDWHIYEL@QNWKH -6&

7+( /1(*$/ ,167,787,21%/ )5$0(:25.
2) 7+( 23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
,167,787216 1(: '(9(/230(176

,Q \HDU VRPH OHJLVODWLYH LQLWLDWLYHV WDNHQ ZHU
WUDQVSRVLWLRQ RI WKH (8 'LUHFWLYHV ZKLOH RWKHUV ZHU!
ILQDQFLDO FULVLYV
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$ QHZ /DZ RQ WKH 3UHYHQWLRQ RI /DXQGHUL H 3U
&ULPLQDO $FWRIQH\WWDXQGHULQJ DQG RI 7THUURULVW JBEERESE|QJ

IRUFH RQ $XIXVW W WUDQVSRVHV (8 GLUHFWLYHV
(& DQG LQWURGXFHV WKH ULVN EDVHG DSSURDFK WR F
GLOLJHQFH $ UHJXODWLRQ RI DGRSWIBG&BSMWKBIO)LQDQF

ODUNHW &RPPLVVLRQ WKH )&0& GHWHUPLQHV WKH VLWXDWLRC
GXH GLOLJHQFH LV UHTXLUHG DQG VHWV WKH PLQLPXP PHDVXU
RWKHU ILQDQFLDO LQVWLWXWLRQV KDYH WR WDNH LQ WKHVH VL

%\ WKH DPHQGPHQWY WR WKH 'HS$RBRX LW DCHD URDQQ W H H
2FWREHU D VWDWH JXDUDQWHHG FRPSHQVDWLRQ WR WK
/IDWYLDQ EDQNV DQG FUHGLW XQLRQV ERWK WR QDWXUDO DQ
LQFUHDVHG IURP (85 WR (85 191

2Q 'HFHPEHU WKH /DWYLDQ 3DWHG DK WD & DR Q
%DQN 7DNHRYHU ZKLFK VHWV WKH OHJDO IUDPHZRUN IRU EDQN
VWDWH $FFRUGLQJ WR WKLV /DZ EDQN WDNHRYHU E\ WKH VWI
H[FHSWLRQDO FDVHV ZKHQ WKH VWDELOLW\ RI WKH EDQNLQJ V
WKH VPRRWK RSRUBDNFHQW V\WWHPV LV VHULRXVO\ WKUHDWHQ
EH WKUHDWHQHG LI WKH EDQN WDNHRYHU ZRXOG QRW WDNH
WKHUHIRUH LV QRW RU ZRXOG QRW EH DEOH WR FRPSO\ ZLW]
UHJXODWLQJ EDQNLQJ DFWLYLWLHY GHWHUPLQHG E\ WKH ODZ

[(*$/ &20 3(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7< T7+( )&0&

7KH )&0& LV DQ DXWRQRPRXV SXEOLF LQVWLWXWLRQ ZKLF]
VXSHUYLVLRQ RI /DWYLDQ EDQNV LQVXUDQFH FRPSDQLHV DQG L
FRPSDQLHV SDUWLFLSDQWYV Rl ILQDQFLMNOZHQWOWNK FSHIQ WIWHRHD U N
SHQVLRQ IXQGYV

7KH )&0& HQVXUHV HQKDQFLQJ VWDELOLW\ FRPSHWLW
GHYHORSPHQW RI WKH ILQDQFLDO DQG FDSLWDO PDUNHWV DV
WKH LQWHUHVWYV RI LQYHVWRUV GHSRVLWRUV DQG LQVXUHG SH

7KH FRPSHWHQFH Rl WWKHSDRQINQ QJ VHFWRU LV VHW IRUWK
)LQDQFLDO DQG &DSLWDO ODUNHW &RPPLVVLRQ /DZ DQG &UHGLW

$V UHJDUGV EDQNLQJ VHFWRU WKH )&0& KDV DXWKRU]
UHJXODWLRQV DQG GLUHFWLYHV JRYHUQLQJ DFWLYLWLHV RI E
UHFHLYHRRWR.RQ QHFHVVDU\ IRU WKH H[HFXWLRQ RI LWV IXQFW
WR VHW IRUWK UHVWULFWLRQV RQ WKH DFWLYLWLHV RI EDQNV
WKH DFWLYLWLHV ZLWK WKH OHJLVODWLRQ DQG UHJXODWLRC
)&0& WR DSSO\ VDQFWLRQW KH W HRUMWDKWRWU\ UHTXLUHPHQW RQ E
DQG WKHLU RIILFLDOV LQ FDVH VDLG UHTXLUHPHQWY DUH YLROTD

$W WKH EHJLQQLQJ RI WKH \HDU WKH DPHQGPHQWYV W
,QVWLWXWLRQ /DZ ZHUH PDGH HVWDEOLVKLQJ D PHFKDQLVP IF
DFWLRQV LQFOXCGMAH)JHMHIHIAMHMQIEY SRZHUV IRU WKH )&0& 7K
DPHQGPHQWY PDGH RQ )HEUXDU\ DOORZ WKH )&0& WR WL
PHDVXUHV EHIRUH WKH EDQNfV FDSLWDO UHDFKHV WKH UHJXO
FUHGLW LQVWLWXWLRQ IDLOV WR DGKHUH WR WKKHSURYLVLRQ
DFWLYLWLHV RI D FUHGLW LQVWLWXWLRQ DUH WKUHDWHQLQJ
VHEXULW\ RU VWDELOLW\ RI WKH FUHGLW LQVWLWXWLRQ VHF
DFWLYLWLHY LPSRVH WKUHDW WR FDXVH VLJQLILFDQW ORVV WR
LI DQ H[FHVVLOYRIZRXWGHSRVLWY RU RWKHU DVVHWY LV RFFXUULQ
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2QH Rl WKH PHDVXUHV PHQWLRQHG DERYH LV DSS PHQW
DXWKRUL]JHG SHUVRQ MR

0$,1 675$7(*,& 2%-(&7,9(6 2) )&0& ,1

&RQVLGHULQJ FKDQFHVY DQG FKDOOHQJHV RIIHURG WR /DWYLEL
LQ WKH (8 DQG JOREDO ILQDQFLDO PDUNHWYVY DQG IRU WKH ¢
DQ HIILFLHQW DQG G\QDPLF VXSHUYLVRU\ LQVWLWXWLRQ
VWDQGDUGY LQ WKH ILQDQFLDO VHUYLFH DUHD DQG HQKDQF
FDSLWDO PDUNHW GHYHORSPHQW KQV/ DBMFLED HG KMR) &HYHOR S
D QHZ VWUDWHJ\ IRU WKH SHULRG IURP W R

,Q UHODWLRQ ZLWK WKH JO R EDA QMIMDLAEAL@IOSKEIOLFV FRQILGH Q
LQ WKH /DWYLDQ ILQDQFLDO V\VWHP

&RQWLQXLQJ WKH LPSOHPHQWDWLRQ RI WKH (8 GLUHFWLY]I
ILQDROLDQG FDSLWDO PDUNHW

7R SURYLGH DQ LQWHUDFWLYH ILQDQFLDO DQG VWDWLVWL]
VIVWHP DQG SXEOLVKLQJ RI WHPSODWHV WKH )&0& KDV
LPSOHPHQW DQ HOHFWURQLF GDWD UHSRUWLQJ V\VWHP

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

Q VXSHUYLVLRQ RI WKH ILQDQFLDO VHFWRU ZDV QRWDE
WKH IROORZLQJ WZR IDFWRUYV
Xx FRQWLQXLQJ FULVLV LQ WKH JOREDO ILQDQFLDO V\VWHP Wk
RI WKH ILQDQFLDO LQVWUXPHQWY PDUNHW OLTXLGLW\ SU
LQVWLWXWLBREOMHPY §Q WKH UHDO HVWDWH PDUNHW
X FKDQJHV LQ WKH UHJXODWRU\ HQYLURQPHQW RI ILQDQFLDO
ZLWK WKH LQWURGXFWLRQ RI WKH FDSLWDO UHTXLUHPHQWV

$00 LQ DOO QHLWKHU WKH VXSHUYLVLRQ PHWKRGV QRU W
FKDQJHG LQ DQG DV LQ SUHYLRXV \HDUV WKH\ ZHUH EDVHC
RSHUDWLRQDO ULVNV Rl PDUNHW SDUWLFLSDQWYVY XVLQJ FORVHO

x DQDO\VLV RI ILQDQFLDO VWDWHPHQWYV
X RQVLWH LQVSHFWLRQV

,Q OLJKW Rl WKH HYHQWYV LQ WKWHMPRIEDPO ILWROPBERD& V\V
DOVR SHUIRUPHG RIl VLWH LQVSHFWLRQV WKHUHE\ LW FRXOG LI
ODWHVW LQIRUPDWLRQ DQG UHVSRQG VZLIWO\ WR WKH UDSLG F
PDUNHW

'XULQJ WKH UHSRUWLQJ \HDU WKH )&0& SHUIRUPHG LQ
EDQNGXULQJ ZKLFK LW SDLG SDUWLFXODU DWWHQWLRQ WR
DGHTXDF\ OHQGLQJ SURFHGXUH DQG ULVN PDQDJHPHQW IXQFW
FUHGLW ULVN RSHUDWLRQDO ULVN LQWHUHVW UDWH ULVN
OLTXLGLW\ ULVN DQG FRPSOLDQFH IXQFWLRQ

,Q UHIORIQNZLWK WKH JOREDO ILQDQFLDO FULVLV WKH WDVN
VWUDWHJI\ ZDV WR PDLQWDLQ SXEOLF FRQILGHQFH LQ WKH /DW"
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WR LGHQWLI\ ZLWKLQ D SRVVLEO\ VKRUW WLPH SHU QG Z
WKH ULVNV UHOHYDQW WRQDBIRFEMDQJ FILQ VEKNHFRQGLW LJEEEE b oG \
LPPHGLDWH PHDVXUHV WR PLWLJDWH WKH LQIOXHQFH RI WKHV
WKH ILQDQFLDO PDUNHW

7R DFFRPSOLVK WKHVH WDVNV WKH )&0& WRRN PHDVXUHYV
EDQNV DSSURSULDWHO\ LGHQWLI\ DQG SUQXGHMWHO\L@DmMDJH U
SRVLWLRQ WR PDLQWDLQ VXIILFLHQW FDSLWDO DQG HQVXUH JR
PHHWLQJ Rl WKHLU OLDELOLWLHYV

&DSLWDO $GHTXDF\

$V RI LQ OLQH ZLWK WKH FDSLWDO UHTXLUHPHQWYV GL
DOVR LQFRUSRUDWHG LQ WKH &UHGOW ED/NW XYW IROWHIDHEG L
/IDWYLD KDG WR VWDUW XVLQJ WKH QHZ SURFHGXUH IRU FDOFXO
DQG WKH )&0& KDG WR LQWURBBXFHG WKHFRGRG SLOODU RU V
VXSHUYLVRU\ UHYLHZ SURFHVV 7KH VHFRQG SLOODU LQFOXG
SURFHVWWIHYW®DO FDSLWDO DGHTXDF\ DVVHVVPHQW ,&$$ SHUIR
LOQVWLWXWLRQ LWVHOI DQG WKH VXSHUYLVRU\ UHYLHZ DQG DV\
WKH VXSHUYLVRU\ DXWKRULW\

Q WKH )&0& SHUIRUPHG WZR LQW HUILMA MD/W H 8 VBIEY LH Z V
WKH YROXPH RI DQ T\WQ VWY MW OWICRWYKH TXDOLW\ RI WKH ULVN PD
VIVWHP DQG DVVHVVHG DQ LQVWLWXWLRQTV ,&$$ :KHQ DVVHVV
ULVN WKH TXDOLW\ RI ULVN PDQDJHPHQW DQG ,&%$$ WKH )&0
DQDO\VLVY DQG DOVR FDUULHG RXW LQVSHFWLRRQV RI EDQN
LQVSHFWLRQV XQFRYHUHG DUHDV LQ ZKLFK EDQNV QHHGHG
LQFOXGLQJ WKH FDSLWDO SODQQLQJ SURFHVV WKH SURFHGXU
WKDW LV QHHGHG WR FRYHU WKH PDWHULDO ULVNV LQKHUHC
SODQQHG DFWLYLW\ LV HVWDEOUKKG GR W KM PHWK RGIW WV DQG
DQDO\WLQJ WKH UHVXOWV

Q WKH )&0& VWDUWHG GHYHORSLQJ UHJXODWRU\ UHT
HYDOXDWLQJ FDSLWDO DGHTXDF\ DVVHVVPHQW SURFHVV WKL
SURYLGLQJ JXLGHOLQHV WR EDQNV IRU HVWDEOLVKLQJ WKEF
DVWWPHQW SURFHVV DQG ZHUH DSSURYHG DW WKH EHJLQQLQJ R

&UHGLW 5LVN

,Q WKH UHSRUWLQJ \HDU LQVSHFWLRQV ZHUH FDUULHG
WKH )&0&fV VWDII DVVHVVHG WKH TXDOLW\ RI EDQNVY FUHGLW
ULVN PDQDJHPHQW V\VWHPV ZWHWUMEAVFUGBQWLILHG PHDVXUEF
PRQLWRUHG DQG FRQWUROOHG WR HVWDEOLVK LQ D WLPHO\ P
DQG WKH SRVVLEOH SUREOHPV UHODWHG ZLWK ORDQ UHSD\
VWUDWHJ\ SROLF\ DQG SURFHGXUHV IRU LVVXLQJ ORDQV DOQ
WKHUHR | ZWWHIV VHG

Q WKH WRWDO EDODQFH RI JUDQWHG ORDQV VWDUWH
WKH TXDOLW\ RI VHSDUDWH FUHGLW SRUWIROLR VHJPHQWV V
%DQNV QRWDEO\ LQFUHDVHG SSHRMRVIPRQV (RRDQR® QG DW WKH F
RI WKH \HDU WKH YRYXPHRRIVSZDV PLOOLRQ ODWYV

'XULQJ LQVSHFWLRQV WKH )&0& SDLG PRUH DWWHQWLRQ W]
SROLF\ UHDO HVWDWH YDOXDWLRQ SURFHGXUHV DQG WKH FRQC
ORDQV ,Q PRVW FDVHV WKH )&0& SRLQWHG RXW GHILFLHQF
FUHGLWZBHWKRI UHDO HVWDWH GHYHORSHUV DQG SULYDWH SHU
LQFUHDVHG WKH ULVN LQFXUUHG LQ ORDQV WR EX\LQJ KR
HVWDEOLVKHG DQG FRQWUROOHG WKH PHDVXUHV IRU HOLPLQD
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DQG ZKHUH DSSURSULDWH DVVHVVHEHDXBEDQMWR/ LWVD @ LDV
SRUWIROLR TXDOLW\ MR
,Q OLJKW RI WKH DGYHUVH GHYHORSPHQWYV LQ WKH TXDOL

SRUWIROLRV LQ WKH )&0& H[WHQGHG WKH VFRSH RI UHSRL
DQG UHTXHVWHG PRUH IUHTXHQW UHSRUWLQJ ,Q UMBRUWYV LW !
WKH WUHQGV IRU WKH LQFUHDVLQJ QXPEHU Rl SUREOHP ORDQV
PDQDJLQJ WKRVH ORDQV

/ILTXLGLW\ 5LVN

7XUPRLO LQ WKH JOREDO ILQDQFLDO PDUNHW DQG WKH U
ODUJH HEELQJ RI GHSRVLWYV IURP WKH /DWYLDQ EDQNLQJ V\VWEF

ZHUH WKH UHDVRQV IRU WKH &RPPLVVLRQ WR SD\ SDUWLFX
WKH VXSHUYLVLRQ RI EDQN OLTXLGLW\ ,Q RUGHU WR FRQWLQ>
FDVK IORZV LQ HPHUJHQF\ LQ 6HSWHPEHU WKH &RPPLVVLRQ
SURFHGXUH ZKHUHE\ EDQNV VEEWLWIHBRUWMMT XDQG EDQNV ZHI
UHTXLUHG WR UHSRUW RQ D GDLO\ EDVLV WKH G\QDPLFV
&RPPLVVLRQ DOVR HQKDQFHG WKH PRQLWRULQJ RI OLTXLGLW\
JURXS LQFOXGLQJ VXEVLGLDULHV RI IRUHLJQ EDQNV EHFDXVI
OLTXLGLW\ WXFRIWHE@® UHO\ RQ WKH IXQGY DOORFDWHG E\ SDUH(

17(51$7,21%/ $&7,9,7,(6 2) )&0&

,Q RUGHU WR HQVXUH HIILFLHQW FRRSHUDWLRQ ZLWK
VXSHUYLVRU\ DXWKRULWLHV RI WKH (8 OHPEHU 6WDWHVY DQG RI
ZHOO DV LQWHUQDW LRQINODRGIDQ IWMDMZ RI WKH GHFLVLRQ RI WKI
RI WKH (XURSHDQ 8QLRQ WR HQVXUH WKDW WKH (XURSHDQ GLPH
WKH PDQGDWHV RI QDWLRQDO VXSHUYLVRU\ DXWKRULWLHV DQG
DLPHG DW FRQYHUJHQFH RI WKH VXSHU RISHRID WS RI)F WQ FW KBIQ G
(8 DQG DOVR LQ OLJKW RI WKH FRQWLQXRXVO\ LQFUHDVLQJ ZR
(8 LVWXHV WKH (8 DQG ,QWHUQDWLRQDO $IIDLUV 'LYLVLRQ ZDV
)&0& LQ

&RQYHUJHQFH RI WKH VXSHUYLVRU\ SUDFWLFH DQG FRRSHU
LQVKH (8 KDYH DOVR EHHQ GHWHUPLQHG DV D VHSDUDWH DFWL
VWUDWHJI\ DSSURYHG LQ

3DUWLFLSDWLRQ LQ WKH :RUN RI (8 %RGLHYV
7DNLQJ LQWR DFFRXQW WKH VLWXDWLRQ LQ ILQDQFLDO PDL
IDOO ZLWKLQ WKH FRPSHW HQAMIRIMNY KH YK ILQDQFLDO VHFWRU
LVVXHV UHODWHG ZLWK | LQADHIAH XQ JKHR@LWKW DJHQGD RI YDULR
(8 LQVWLWXWLRQDO WHKM (HURSHDQ &RXQFLO WKH (FRQRPLF
JLQDQFLDO $IIDLUV &RXQFLO (&2),1 &RXQFLO WKH (FRQRPLF
&RPPLMHADQG WKH )LQDQFLDO 6HUYLFHV &RPPLWWHH DQG WKH
ZHUH DGGUHVVHG LQ SDUWLFXODU
X VLWXDWLRQ LQ ILQDQFLDO PDUNHWV
X GHYHORSPHQW RI OHJDO LQVWUXPHQWY DQG IUDPHZRUN I
ILQDQFLDO FULVLV HJ WUDQVIHU RI DVOBWAN HRWDLODEOF
WRROV LQ OHPEHU 6WDWHV HDUO\ LQWHUYHQWLRQ OLNHO\
WKH ILQDQFLDO V\VWHP DQG RWKHUYV
X VWUHQJWKHQLQJ RI WKH UROH RI WKH ¥XRPPYMWAVRWN FRPPLV
RI (XURSHDQ 6HFXULWLHV 5HJXODWRUV &RPPLWWHH RI (X!
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6XSHWVRUV DQG &RPPLWWHH RI (XURSHDQ ,QVXU DQG
3HQVLRQ 6XSHUYLVRUV MR
WKH SRVVLEOH UHIRUP Rl WKH (8 ILQDQFLDO VHFWRU VXSHU"
LPSURYHG GLVFORVXUH RI LQIRUPDWLRQ LQ WKH ILQDQFLDO
LPSURYLQJ SUXGHQWLDO VXSHUYLVLRQQVQ\GQUXNPWRWDQDJHPH
VWDQGDUGV IRU YDOXDWLQJ ILQDQFLDO LQVWUXPHQWYV

X X X X

2YHUDOO LQ WKHVH IRUD WKH )&0& FRQWULEXWHG WR WK
DERXW QDWLRQDO SRVLWLRQV DQG LQVWUXFWLRQV

Q PDQ\ QHZ GUDIW (8 OHJDO DFWV ZHUH VXEPLWWHG |
LQ SDUWLFKFDP®PHQWY WR WKH GLUHFWLYH UHODWLQJ WR X
FROOHFWLYH LQYHVWPHQW LQ WUDQVIHUDEOH VHFXULWLHV W
GLUHFWLYH WKH GLUHFWLYH RQ ILQDQFLDO FROODWHUDO DUUTL
VHWWOHPHQW ILQDOLW\ LQ SD\WHOHWWWQBP NAWXWAWWHPYV WK
GLUHFWLYH RQIXDHIROMWH VFKHPHV DQG WKH GLUHFWLYH RQ
PRQH\ LQVWLWXWLRQV

$ QHZ GLUHFWLYH RQ VROYHQF\ RI LQVXUDQFH XQGHUWDNL
DQG D QHZ GUDIW UHJXODWLRQ RQ FUHGLW UDWL®J DJHQFLHV
GLVFXVVLRQ 'XULQJ WKH SUHSDUDWLRQ SKDVH WKH )&0& DVVH
WKH SURSRVDOV RQ WKH /DWYLDQ ILQDQFLDO PDUNHW DQG GHY
UHSUHVHQWHG /DWYLDYV LQWHUHVWV DQG ZHUH DFFRUGLQJC
LQVWUXFWLRQV DQG SRVLWLRQV

7KH )®& V VWDIl SDUWLFLSDWHG PIDN IMDK HL G HW KL R&) E \
WDNLQJ SDUW LQ WKH ZRUN RI FRPPLWWHHY DQG ZRUNLQ.
/IDPIDOXVV\ IUDPHZRUN LQ 7R HQVXUH FRQYHUJHQFH RI VXSt
(8 SDUWLFLSDWLRQ LQ WKLUG OHYHO V&BRRLYWWRH\ FEIRPPLW)
(XURSHDQ %DQNLQJ 6XSHUYLVRUV &RPPLWWHH RI (XURSHI
5HIXODWRUV DQG &RPPLWWHH RI (XURSHDQ ,QVXUDQFH DQG 2FF
6XSHUYLVRUV DQG WKHLU ZRUNLQJ JURXSV ZDV RI XWPRVW LJ
UHSRUWLQJ \HDU WKHVH FAIRRPEHEMHHVK SBHIQDO\VLY WR FRPSDUH
WKH DXWKRULW\ RI WKH VXSHUYLVRU\ DXWKRULWLHV Rl OHPE
VDQFWLRQ UHJLPHV DVVHVVHG WKH SRVVLELOLW\ RI GHOHJDW
WKH WDVNV DV HVWDEOLVKHG LQ WKH GLUHFWLYHV JRYHUQLQ
ZRUNHG RXW MRLQW JXLGHOLQHV IRU WKH DFWLYLW\ RI FROOF
DVVHVVHG YDULRXYVODMFMEGR UVVXHYV $V D SDUWLFLSDQW RI WKHYV
WKH )&0& SUHSDUHG DQVZHUV WR LQIRUPDWLRQ UHTXHVWV

&RRSHUDWLRQ DQG ([FKDQJH RI ,QH YP@IQARLD @ LDVXG WD SLW D O
ODUNHW 6XSHUYLVRU\ $XWKRULWLHV Rl OHPEHU 6WDWHVY DQG |
DQG ZLWK ,QWHUQDWLRQDO )LQDQFLDO ,QVWLWXWLRQYV

,Q YLHZ RI WKH JRDO VWDWHG E\ WKH (FRQRPLF DQG )LC
&RXQFLO (&2),1 &RXQFLO LQ LWV ODRQFOXWR R@KMRQFH WKH
UROH Rl FROOHJHV DQG HVWDEOLVK VXERUROOHIBY QRIWDDOOO
JURXSV LQ WKH (8 WR HQVXUH FRRSHUDWLRQ DQG H[FKDQJH RI |
WKH VXSHUYLVRU\ DXWKRULWLHV Rl WKRVH OHPEHU 6WDWHYV I
JURXS ARDWRBRIXW LPSRUWDQW DFWLYLWLHV QHJRWLDWLRQV RQ V
RQ FRRSHUDWLRQ DQG H[FKDQJH RI LQIRUPDWLRQ LQ UHODWLRG
EDQN JURXSV WRRN SODFH LQ WKH UHSRUWLQJ \HDU

1HIRWLDWLRQV ZHUH KHOG ZLWK WKH 6ZHGLVK 'HSRVLW *
DQALWK WKH '"HSRVLW *XDUDQWHH )XQG RI 3RUWXJDO RQ PHPRU
JXDUDQWHHY DQG FRPSHQVDWLRQV WR GHSRVLWRUV ,Q DXWXP
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ZHUH VWDUWHG DERXW VLJQLQ 2D CMUE RFPHPR URQYGX P
PDQDJHPHQW LVVXHV DPRQJ EDRNLO@XWKEHUWLHY FEEE Hbo E|
DQG PLQLVWULHV RI ILQDQFH

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
/1$79,%

7KH )&0& LV D XQLILHG VXSHUYLVRU\ DXWKRULW\ IRU WKH 1
/IDWYLD
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25*$1,6%$7,21%/ &+3$57 2) 7+( %$1l.,1*
683(59,625< $87+25,7< T

Board of the Commission® Consultative Council®*

Chairman

Chairman’s Office Financial Division

1l Audit and Quality

Personnel Division s
1ent Division

Deputy Chairman

European Union and
International Affairs Record Keeping Division
Division

IT Division General Service Division

Lecal and Licensing . ) ) Regulations and Statistics
Supervision Department :
Department Department

Banking and
Institutional Investors Regulations Division
Division

Statistics and Analysis
Idivision

Financial Integrity
Division

*The Board consists of five Board members: Chairman of the Commission, Deputy Chairman of the Commission
and three Board members, who are simultancously directors of the departments of the Commission.

*=*T'he Consultative Council of the Financial and Capital Market is formed on a parity basis from representatives
of the Commission and heads of professional organizations of financial and capital market participants.
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67$7,67,&%/ 7$%/(6 [1Ess
I1XPEHU RI ILQDQFLDO LQVWLWXWLRQVY KHDG RIILFHV ELU
DW \HDG V
“ishRioboro ||

%DQNYV

&UHGLW 8QLRQV

JRUHLJQ EDQN EUDQFKHYV
J)LQDQFLDO LQVWLWXWLRQ

2ZQHUVKWS XFWXUH Rl WKH ILQDQFLDO LQVWLWXWLRGC
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HDGE V

- wee ] | |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

- wee ] | |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWEBRHUVKLS WRWDO
JRUHLJQ RZQHUVKLS

JLOQDQFLDO LQVWLWXWLRQ
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APITALA
( n N

&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI
ZLWKLQ W\SH RI LQVWLWXWLRQ

7\SH RI LQVWL] 7KH ILUVW WKUH 7KH ILUVW ILYH

%DQNV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

%DQNV

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

riswRugmeuw] | |

%DQNV

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

%DQNV
JRUHLJQ EDQN EUDQFKHV
JLODQFLDO LQVWLWXWLRQ
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7KH VWUXFWXUH Rl DVVHWV DQG OLDELOLWLHYV
DW \HDGE V

svvrwy |

&DVK DQG EDODQFHV ZLWE
&ODLPVY RQ FUHGLW LQVWL

H EDC

/IRDQV
%RQGV DQG[RWKHWHUHVV

6KDUHVY DQG RWKHU YDULL

3DUWLFLSDWLQJ LQWHUHYV
LQYHVWPHQWYV

2WKHU DVVHWYV
/ILDELOLWLHV

$PRXQWV RZHG WR WKH %l
$PRXQWYV RZHG WR FUHGL\
'HSRVLWYV

2WKHU OLDELOLWLHV
SBURYLVLRQV

7TRWDO HTXLW\

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW LWHRPYVYRWHEDODQFH VKHHW

%DQNV LQFO IRUHLJQ EDC

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNYV
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APITAL

$VVHW SRUWIRORR WKBCEDQNLQJ V\VWHP HEENE

6WDQGDUW

:DWEFK

6XEVWDQGDUW
'RXEWIXO

IRV W

&ODVVLILHG WRWDO
6SHFLILF SURYLVLRQV

7KH VWUXAWSHBRVLWY DQG ORDQV LQ
DW \ HDE

TSRV W] JRDQV

+RXVHKROGV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ
2WKHU
7RWDO
7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \ HDE

ODWXULW\ RI GHSR /IRDQV
$W VLIKW /RQJ WHUP ORDQV
‘:LWKLQ RQH \HDU OHGLXWYHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV

7TRWDO 7TRWDO
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BURSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV LDEL

DW \HDWG V T1R6US

K omiS1JAl
vS—
oogrioo lof T T | | |

%DQNV LQFO IF
EUDQFKHYV

BWUXFWXUH RI UHYHQXHYV DQG H[SHQGLWXUHV RI ILQDQFLI
DW \WMWDRDWBY LQ OLR (85

5HYHQXHV I N

, QWHUHVW LQFRPH LQFO

LQWHUHVW RQ ORDQV

LQWHUHVW RQ GHSRVLW\
LQVWLWXWLRQV

LQWHUHVW RQ ERQGV DQ
VHFEXULWLHYV

"LYLGHQGYV

&RPPLVVLRQ UHFHLYHG

3URILW ORVV IURP VHFXUL
WUDGLQJ

2WKHU

(sHocLwxuhy ] ]

,QWHUHVW H[SHQVH
&RPPLVVLRQ SDLG
2SHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ

/IRDQV ORVV SURYLVLRQ H
2WKHU

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

S5HJLVW 7RV 2ZC 7RV
7\SH RI ILQDQ] EpsL DVVH IXQG OLDE
B diiehioly

%DQNYV
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"(9(/230(176 ,17+(/,7+8%$1,$1
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0$&52(&2120,& (19,5210(17

Q WKH GHYHORSPHQW RI WKH HFRQRP\ Rl /LWKXDQLD V
'HWHULRUDWLQJ | UHWKOMQYLRUY PDQXIDFWXULQJ LQGXVWU\ Z
IXWXUH H[SHFWDWLRQV GXH WR D GHFUHDVH LQ GHPDQG LQ GF
PDUNHWY PRUH VWULQJHQW OHQGLQJ FRQGLWLRQV ZHUH EFG
GHYHORSPHQWY Rl LQYHVWPHQW 7KH JURZWK RI SULYDWH |
KDPSHUHG E\ ULVLQJ LQIODWLRQ LQFUHDVLQJ XQHPSOR\PHQW
GHEW VHUYLFLQJ H[SHQVHV DQG OHVV IDYRXUDEOH OHQGLQJ FR

$FFRUGLQJ WR SUHOLPLQDU\ GDWD WKH *'3 FUHDWHG LQ /
PDGH XS /7/ (85 PLOOLRGFPWIWBWQSULFHV DQG
WKH JURZWK UDWH RI UHDO *'3 VORZHG GRZQ WR SHU FHQ

Q LQYHVWPHQW GHYHORSPHQW WUHQGV XQGHUZHQW F
JRU WKH ILUVW WLPH LQ HLJKW UHFHQW \HDUV WKH UHDO JURV\
GHFUHDVH®WKHQODVW TXDUWHU RI WKH \HDU WKH UHDO H[SHQ
FDSLWDO IRUPDWLRQ GURSSHG E\  SHU FHQW

$W WKH HQG RI WKH \HDU WKH DQQXDO FRUH LQIODWLRQ V
+DYLQJ IOXFWXDWHG DW DURXQG SHU FHQW IRU D KDOI Rl WK
WKW DU FRUH LQIODWLRQ GURSSHG WR OHVV WKDQ SHU FHQW
LQIOXHQFHG E\ GRPHVWLF GHPDQG ZKLFK ZHDNHQHG GXH
H[SHFWDWLRQV GHFUHDVLQJ HPSOR\PHQW DQG WLJKWHU FUHGL

,Q WKH ILUVW KDOI RI WKH PDLQGLFBRWRU Y CFKNDHW H G
PDUJLQDOO\ ,Q WKH FRQWH[W RI GHFUHDVLQJ HPSOR\PHQW W
UDWH URVH UHDFKLQJ SHU FHQW LQ WKH IRXUWK TXDUWHU I

SHU FHQW WKH QXPEHU RI SHRSOH XQHPSOR\HG IRU OHVV

JUHZ VLJQLILPmMEWVIOY 'HFHPEHU WKH QXPEHU RI WKH XQHPS
UHJLVWHUHG LQ WKH /LWKXDQLDQ /DERXU ([FKDQJH ZDV DERXW
D \HDU DJR

"(9(/230(17 2) 7+( %$1.,1* 6<67(0

FRPPHUFLDO EDQNV KROGLQJ D EDQNLQJ OLFHQFH LVVXHC
JLWKXDQLD %RRIUHLJQ EDQN EUDQFKHV DQG UHSUHVHQWDW!|
RSHUDWHG LQ /LWKXDQLD
Q WKH EDQNLQJ VI\VWHPYV JURZWK UDWH ZDV VLJQLILF
DOO PDMRU DUHDV RI EDQNLQJ DFWLYLWLHV FRPSDUHG WR
RI WKH \HDU WKH DVVHWVERI/EDQNELDWHLRQ (85
WR /71 (85 ELOOLRQ RQ -DQXDU\ 7KH ORDQV WR F
LQFUHDVHG E\ SHU FHQW LQ FRPSDULVRQ ZLWK 7KH
GHSRVLWV KHOG ZLWK EDQNV GHFOLQHG E\ SHU FHQW RYHU \
(85 ELOOLRQ RQ -DQXDU\ 7KH GHFUHDVH ZDV GULYHQ
SHU FHQW LQ GHSRVLWV RI SULYDWH HQWHUSULVHV DQG
GHSRVLWV Rl FHQWUDO DQG QGREBG HROWHHUWQPHQWY GHFUHDVI
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QHDUO\ E\ D KDOI 1RWZLWKVWDBRGHGQUWD JORZMK UDWH DQc
GHFHOHUDWLQJ JURZWK RI EDQN DVVHWY WKH FUHGLW VK
FRPSRVLWLRQ NHSW JURZLQJ IXUWKHU LQ 7KLV VKDUH LQF
ILQDQFLDO LQVWLWXWLRQV VXUJHG E\' SHUFHQWDJH SRLQWV \
FHQW

7KH ERRZLQJ E\ /LWKXDQLDQ EDQNV IURP SDUHQW EDQN\
IRUHLJQ EDQNV ZLWKLQ WKH VDPH JURXS ZDV WKH PDMRU UHD\
RI WKH VKDUHURIVQERQWY LQ EDQN OLDELOLWLHV IURP WR
'HSRVLWV RI SULYDWH HQWHUSULVEHMIHARXMXWHE IRU WRH
WKH VDLG GHSRVLWHWVEGHIRNMV ZKLOH GHSRVLWYV RI UHVLGHQV
FRXQWULHYV DQG ILQDQFLDO LQVWLWXWLRQV PDGH XS UHVSHFW

SHU FHQW

3URILW RI GRPHVWLF EDQNV ZDV /7/ (85 PLOOLRQ /
(85 PLOOLRQ LQ 7KH SURILW RI WKH EDQNLQJ V\VWHP C
WKH ILUVW WLPH LQ VL[ \HDUV 7KH UHVXOW RI EDQN RSHUDWLF
ODUJHO\ GXH WR WKH LQFUHDVH LQ WKH H[SHQVHV UHODWHG W
VSHFLILF SURYLVLRQWV%IDQIN VOR LPSDLUPHQW DQG VSHFLILF Sl
ZHUH /7/ (85 PLOOLRQ L H ILYH WLPHV KLIJKHU WKDQ |

7KH EDQNLQJ V\WWHPTV HIILFLHQF\ LQGLFDWRU WKH UD\
H[SHQVHV DQG DPRUWLVDWLRQ WR WKH SURILW H®RRP FRUH RS
GHWHULRUDWHG RYHU WKH \HDU E\ SHUFHQWDJH SRLQWV W
-DQXDU\ 7KLV UDWLR VKRZV WKH VKDUH Rl WKH EDQNVY Q
FRUH RSHUDWLRQV XVHG WR FRYHU RSHUDWLQJ DQG DPRUWLVD\

,Q WKH FRXUVH RI WKH BPHYNERSLWIN@ HFDSLWDO EDVH
ZKLFK LV XVHG WR FDOFXODWH WKH UHTXLUHG FDSLWDO DGHTX

(85 PLOOLRQ WR /7/ ELOOLRQ RQ -DQXDU\
WKH VDPH WLPH WKH DXWKRULVHG FDSLWDO RI WKH EDQNLQJ \
\H E\ /7/ PLOOLRQ WR /7/ ELOOLRQ )XUWKHUPTF
EDQNVY FDSLWDO EDVH ZDV DOVR LPSURYHG E\ VXERUGLQDWH{

2Q -DQXDU\ WKH EDQNLQJ V\WWHPYfV FDSLWDO DGH"
VWRRG DW DOPRVW WKH UM VXIW EG WK LBRX/ LV ZKLFK
FRPSULVHV RQHHDW LQFUHDVH RI SHUFHQWDJH SRLQWV $00
EDQNV FRPSOLHG ZLWK WKH HVWDEOLVKHG FDSLWDO DGHTXDF\ |

2Q -DQXDU\ WKH EDQN ORDQ SRUWIROLR LQFOXGL
ILQDQFLDO LQVWLWQAWHBQMUDFFRSHU FHQW RI /LWKXDQLDfV *

7KH EDQNLQJ V\VWHPYV OLTXLGLW\ UDWLR ZDV SHU FHC
DOPRVW SHUFHQWDJH SRLQWYV KLIJKHU WKDQ WKH PLQLPXP
RI /LWKXDQLD /LTXLG DVVHWV DFFRXQWHGHRBQOQNVYT 3HRWBBQW F
DVVHWY $00 EDQNV FRPSOLHG ZLWK WKH OLTXLGLW\ UDWLR VH

I(*$/ $1' ,167,787,21$/ )53$0(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216

$V VWDWHG LQ WKH /DZ RQ WKH %DQN RI /LWKXDQLD WKH %
DFWLYLWEHBNGRW LQVWLWXWLRQV KROGLQJ D OLFHQFH RI WKH 9
RI WKH DFWLYLWLHV RI FUHGLW LQVWLWXWLRQV FRQVLVWYV RI
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OLFHQYE@DVLGHUDWLRQ RI DSSOLFDWLRQV IRU LVVXt:Q'jJ OLFF
DQG FRQVHQWY HVWDEOLVKHG E\ ODZV NQGWBRSWIRQ RI G
RWKHU DFWLYLWLHY UHODWHG WKHUHWR

FROOHFWLRQ DQG DQDO\VLV RI LQIRUPDWLRQ REWDLQHG Il
VXSHUYLVLRQ LQ WKH IRUP RI UHSRUWV DV ZHOO DV DVVHVV
FUHGLW LQVWLWXWLRQV DQG WKHLU ILQDQWIKMHOVWLVEXDWLRQ
LQIRUPDWLRQ WDNLQJ LQWR DFFRXQW SUXGHQWLDO DQG R
WKH DFWLYLWLHV Rl FUHGLW LQVWLWXWLRQVVHWWDEOLVKH
VXSHUYLVLRQ

LQVSHFWLRQ RI WKH DFWLYLWLHV2 RY HRULH IGALDWV L B @ WRIWWX WH. R
FRUUHFWRMW\KWH ERPSLODWLRQ RI ILQDQFLDO UHSRUWV SUHVH
DQG DVVHVVPHQWY RI WKH DFWLYLWLHV DQG ILQDQFLDO VLW
RI DVVHWV SURILWDELOLW\ Rl FUHGLW LQVWLWXWLRQV DV
WKH HIILFLHQF\ RI WKH PDQDJHRHIQW ROLIXULBYL.WFUPDUNHW
RSHUDWLRQDO RWKHUV DQG RI WKH PDQDJHPHQW RI D FUH(
VLWH VXSHUYLVLRQ

DSSOLFDWLRQ RI HQIRUFHPHQW PHDVXUHV SUHVFULEHG E\
LQVWLWXWLRQV

,Q SHUIRUPLQJ VXSHUYLVLRQ Rl WKH DEWLRDRWLMAK R | 9% RVHIGDLW L (
WKH ULJKW WR
UHFHLYH LQIRUPDWLRQ QHFHVVDU\ IRU WKH SHUIRUPDQFH R
IXQFWLRQ IURP VWDWH LQVWLWXWLRQV FUHGLW LQVWLWXWL
ZHOO DV IURP RWKHU HQWHUSULVHV LQVWLWXWLRQV DQG RU
LQVSHFWPIHJH FUHGLW LQVWLWXWLRQV KROGLQJ D OLFHQF
%DQN RI /LWKXDQLD DQG LQ WKH FDVHV HVWDEOLVKHG E\ O
DV ZHOO
LQ WKH FDVHV DQG PDQQHU HVWDEOLVKHG E\ ODZV DSS
PHDVXUHV DJDLQVW FUHGLW LQVWLWXWRRGVQUQIE GRIV KU I H |
LVVXHG E\ WKH %R/
WDNH PHDVXUHV LQ RUGHU WR HQVXUH HIILFLHQW RSHUD\
VA\VWHP

2QJRLQJ VXSHUYLVRU\ IXQFWLRQV DUH SHUIRUPHG E\
,QVWLWXWLRQV 6 XSHUYLVLRQ '"HSDUWPHQW D VWUXFWXUDO XQl
RI WMK%R/ LV HPSRZHUHG WR UHVROYH LVVXHV SHUWDLQLQJ WR
UHYRFDWLRQ RI OLFHQVHY SHUPLVVLRQV FRQVHQWV WR FUHGI
HQIRUFHPHQW PHDVXUHV HVWDEOLVKHG E\ ODZV WR FUHGLW L(
RQ LVVXHV UHJDUGLQJ ERQQWURBWRYQ SRIRFHHGLQJV DJDLQVW F
LOQOVWLWXWLRQV HWF

0$,1 675$7(*, & 2%-(&7,9(6 2) 7+( %$1.,1*
683(59,625< $87+25,7< ,1

7KH JRDO Rl FUHGLW LQVWLWXWLRQ VXSHUYLVLRQ LV WR P
RI FUHGLW LQVWLWXWLRQV ZLWK WK @ WDEOEDEO QY NRIQUDDN U A G
E\ WKH ODZV DQG OHJLVODWLRQ Rl WKH %R/ ,QWHUQDWLRQD:
6WDQGDUGV ,)56 DQG UHFRPPHQGHG E\ WKH %DVHO &RPPLWW
6XSHUYLVLRQ
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VRU\ DX

7KH PDLQ REMHFWLYHV RI WKH EDQNLQJ VXSHUYL
ZHUH

X 6HHN WAVXUH WKH UHOLDELOLW\ WUDQVSDUHQF\ DQG FRF
WKH QDWLRQDO FUHGLW LQVWLWXWLRQV V\VWHP

X 7TR HQVXUH FRQVLVWHQW LPSOHPHQWDWLRQ RI WKH

(& UHODWLQJ WR WKH WDNLQJ XS DQG SXUVXLW RI W

FUHGLW LQVWLWXWLRQM R@G WKH FDSLWDO DGHTXDF\ R
LOQYHVWPHQW ILUPV DQG FUHGLW LQVWLWXWLRQV

X (YHQ LQ WKH FRXUVH RI OLFHQVLQJ SURFHVV WU\ WR SU
PDUNHW SDUWLFLSDQWYV ZLWK EDG UHSXWDWLRQ IURP HQ!
PDUNHW

X 7R VXSHUYLVH KRZ EDQNV REV®IUYHTSUXEPHDMWD DQG
LPSOHPHQW WKH UHTXLUHPHQWVY VHW IRUWK E\ OHJDO DF
RSHUDWLRQ RI EDQNV

x 7U\ WR HQVXUH DQ HIIHFWLYH SUHYHQWLRQ RI HPHUJLQJ
LQVWLWXWLRQV DQG DVVXUH PD[LPXP HDUO\ LGHQWLILFC
SUREOHPV

Xx 7R IXUWKHPSURYH WKH UHJXODWLRQ RI EDQNLQJ DFFRX
UHSRUWLQJ WDNLQJ LQWR DFFRXQW WKH ODWHVW (8 GLUHF
DQG GHYHORSPHQWYV LQ ILQDQFLDO PDUNHWYV

X ,Q WKH FRXUVH RI WKH LPSOHPHQWDWLRQ RI WKH DIRUHPH(
WR PDLQWDLQ FRQWRDYWZIMIODWKH LQGXVWU\ DQG LQW
VXSHUYLVRU\ DXWKRULWLHV Rl RWKHU (8 PHPEHU VWDWHYV

Xx 7R HQVXUH SURSHU SUHSDUDWLRQ IRU WKH LPSOHPHQ\
VXSHUYLVRU\ LQVSHFWLRQ DQG DVVHVVPHQW SURFHVYV

Xx 7R JXDUDQWHH SURSHU UHSUHVHQWDW LRQWR MWW WH RIDAW LR Q
VXSHUYLVLRQ DW UHOHYDQW VWUXFWXUHV Rl WKH (8 WR }
FRQWDFWV ZLWK FUHGLW LQVWLWXWLRQV VXSHUYLVLRQ
FRXQWULHYV

7+( $&7,9,7,(6 2) %$1.,1* 683(59,625<
$87+25,7< ,1

7KH SURYLVLRQV RI WKH QHZ PHISNWGDUHFWDMHM R Q
PHDVXULQJ SUXGHQWLDO UDWLRV IRU EDQNV ZHUH LQWURGXFH
7R WKLV HQG EDQNV QRW RQO\ FDOFXODWHG WKH QHHG IRU U
DOVR SHUIRUPHG WKH HYDOXDWLRQ Rl WKH LQWHUQDO FDSLWD
SURFHVWLQVOMWR DFFRXQW WKH QHZ UHTXLUHPHQWY 7KH %R/ Z
WKH EDQNVY VXSHUYLVRU\ UHYLHZ DQG DVVHVVPHQW WR VHH L
HQVXUH ULVN PDQDJHPHQW DQG WKHLU FDSLWDO LV VXIILFLHC
ULVN 7KH DVVHVVPHQW ZDV GRQHEDRQ\D 6 LQBH YW IGK M Z FDSLWLE
DGHTXDF\ GLUHFWLYHV FUHDWH WKH JURXQGV IRU EDQNV WR
PHDVXUHPHQW PHWKRGVY WKH %R/ FRQWLQXHG WR ZRUN LQ
UHFRJQLWLRQ RI RQH EDQNfV LQWHUQDO UDWLQJV EDVHG
DVVHVVPHQW DSSURDNKYV WHKIBGHDVHQWDWLYHYV WRRN SDUW LQ W
EHWZHHQ UHSUHVHQWDWLYHV Rl VXSHUYLVRU\ DXWKRULWLHV |
DQG /DWYLD DQG UHSUHVHQWDWLYHV RI WKH DSSOLFDQW EDQN
FRXQWULHVY DWWLWXGHV WRZDUGV WKH UHTXEKHPR®WYV IRU '
GRFXPHQWY WR EH VXEPLWWHG /DWHUXSNEBIVGRHFXIRUPW G KHFN
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D WDUJHW LQVSHFWLRQ ZDV FRQGXFWHG DQG UHFRPPHQG
LPSURYHPHQW RI WKH SUHSDUDWLRQ IRU WKH XVH RI WKLV DSSL

7KH %R/ VXPPDUL]JHG WXHVWWQHMMIYEG GLVFXVVHG WKHP
ZLWK HDFK EDQN VHSDUDWHO\ 7KH PRVW ULVN\ DUHDV RI WKH
ZHUH LGHQWLILHG IRU EDQNV WR VHOHFW ULVN PLWLJDWLRQ
GHVLJQHG WR GLPLQLVK WKH ILQDQFLDO FULVHV LPSDFW RQ WK

7KH EDQNLQJ WRMHWHNVXUHY LPSOHPHQWHG WR VWDELC
ILQDQFLDO PDUNHW DUH GHVLJQHG SULPDULO\ IRU WKH SUHYHQ
%HFDXVH Rl WKH VLWXDWLRQ LQ LQWHUQDWLRQDO PDUNHWYV
FRXQWULHV ZKHUH SDUHQW EDQNV DUH RSHUDWUQRI WKH %R/
DGGLWLRQDO VXSHUYLVRU\ PHDVXUHV WR PRQLWRU DQG FRQW
SDUWLFXODU OLTXLGLW\ VLWXDWLRQ LQ WKH GRPHVWLF ED
UHDVRQ WKH EDQNV ZHUH UHTXHVWHG WR VHQG LQIRUPDWLR
DERXW VWUXFWXUDO FKDQJHWVLQ QBKBLDELOLWLHY 8SRQ QRWI
PDMRU FKDQJHV LQ WKH FRPSRVLWLRQ RI DVVHWV DQG OLDI
UHTXHVWHG WR H[SODLQ WKHLU UHDVRQV DQG SURYLGH IRU
WDNHQ WR FRYHU SRWHQWLDO OLTXLGLW\ ULVN

7KH %RDUG RI WKH %R/IDGRSWMGRQHIGGLWLRQDO UHTXLUH
IRU WKH VWUHQJWKHQLQJ RI LQWHUQDO FRQWURO DQG ULVN PLC
EDQNV DQG RWKHU FUHGLW LQVWLWXWLRQV 6SHFLDO DWWHC
PDQDJHPHQW RI FUHGLW DQG OLTXLGLW\ ULVNV %DQNV ZHU
GRFXPQW WR UHDVVHVV WKHLU ULVN PDQDJHPHQW SURFHVVH)
LQWURGXFHG OLPLWV HWE

7R SURYLGH WKH SXEOLF ZLWK DV PXFK LQIRUPDWLRQ RQ
FUHGLW LQVWLWXWLRQV DV SRVVLEOH DQG DOOHYLDWH VXSHU
VHYHUDO OHJDO BRWWHG® UBHKDFK UHJXODWH DFFRXQWDELOLW)\ D
RI FUHGLW LQVWLWXWLRQV :LWK UHJDUG WR LQIRUPDWLRQ
LOQVWLWXWLRQV VXSHUYLVLRQ VRPH DPHQGPHQWYV ZHUH PDC
GLVFORVXUH PHFKDQLVP DQG WKH UHTXLUHPHQMD/NHGI WKH LC
E\ FUHGLW LQVWLWXWLRQV ZHUH UHYLVHG %DQNV ZHUH REOL
LQIRUPDWLRQ DERXW WKH XVH Rl ULVN PDQDJHPHQW DQG
SURFHVVHV DV ZHOO DV WKH DVVHVVPHQW RI ULVNV WKDW KD
RQ WKHLU ILQDQFLDO DWRWR®D D Q &8 VRHUV

7KH UHYLHZ RI LQIRUPDWLRQ IORZ ZDV GRQH WR FKDQJH W
VRPH UHSRUWVY KRZHYHU WKH UHTXLUHPHQW WR SUHVHQW
VWDWHPHQWY RQFH D \HDU UHPDLQHG $PHQGPHQWVY WR VRPH
EDVLV IRU UHYLVLRQ RI RRW GLQOVWKGIVEXIOWY RQ WKH &RQVROLGE
J)LODQFLDO 5HSRUWYV DQG -RLQW &RQVROLGDWHG B6XSHUYLVLRC
VSHFLI\LQJ WKH FDVHV ZKHQ ILQDQFLDO VWDWHPHQWY DUH QfF
MRLQW VXSHUYLVLRQ LV QRW SHUIRUPHG 7KHODB\L@I3ULQFLSC
JLODQFLDO $FFRXQWLQJ DQG 3UHSDUDWLRQ Rl )LQDQFLDO 6W
,QVWLWXWLRQV ZHUH VXSSOHPHQWHG DQG DSSURYHG WR
UHVSRQVLELOLW\ RI WKH PHPEHUV RI FRPSDQLHVY PDQDJHPHQV
ERGLHV 6XSHUYLVRU\ &RXQMPUIDWRRQVEKGGSEKBOLFDWLRQ RI ILQ
VWDWHPHQWY DQG WR KDUPRQLVH WKH SURYLVLRQV RI OHJDC
DFWLYLWLHV RI FUHGLW LQVWLWXWLRQV

7KH (XURSHDQ &RPPLVVLRQ DGRSWHG D UHJXODWLRQ WF
DPHQGPHQWY WR ,QWHUQDWLRQDO $FFRX®W)56] 6WQQGDUG
UHJURXSLQJ RI ILQDQFLDO DVVHWV DQG GLVFORVXUH RI LQ
UHJURXSLQJ PDGH E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6\
$FFRUGLQJO\ WKH %RDUG RI WKH %DQN RI /LWKXDQLD LVVXHG
LQVWLWXWLRQV WR DPXQ@WGL@XHIROIDAAR 3HUPLVVLRQ WR UH
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WKHVH DVVHWV ZDV H[SHFWHG WR SUHYHQW XQMXVWLI‘t"ﬁG SUR
ZKLOH WKH DFWXDO GHFOLQH LQ UHDO YDOXH GXULQJ WKH FRX
ZDV REWDLQHG LQ D GHSUHFLDWLRQ WHVW

$IWHU WKH 6HLRI®DVBHRIXWEOLF RI /LWKXDQLD DGRSWHG WKH
$PHQGPHQWY WR WKH /DZ RQ &UHGLW 8QLRQV WKH %RDUG RI
OHJDO DFWV UHJXODWLQJ WKH UHTXLUHPHQWYVY IRU WKH FDO
PD[LPXP H[SRVXUH DQG ODUJH H[SRVXUH UDWLRV RI FUHGLW X
WKH IRXQGDWLRQ OLFHQVLQJ UHRUJDQLVDWLRQ DQG OLTXLGD\
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2)
'LUHFWRU I
"HSXW\ 'LUHEW '"HSXW\ 'LUHEWRU '"HSXW\ 'LUHEWRU

OHWKRGRO
,QIRUPD
'LYLVLRQ

ILFHQVL®@
'LYLVLRQ

1IREDQN & 21IVLWH
,QVWLW X ORQLWR
'LYLVLRQ 'LYLQLR

6SHFLDOLV ([WHUQ
DQG 3D\P S5SHODWLRQV
,QVWLWX 'LYLVLRQ
'LYLVLRQ

|
%DQNV )LQRQFL (DUO\ :DUQILQJ
6XEGLYLVERQ

6 XEGLYLVERQ

7TRWDO VWDII LQFOXGLQJ &KLHI /DZ\HU $VVLVWDQW WR WKH 'LUHFWRU
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,17(51$7,21%/ $&7,9,7,(6

7KH %R/ LV D SDUW RI WKH (6&% DQG SDUWLFLSDWHV LQ WK
DGRSWLRQ Rl GHFLVLRQV RI WKH (6&% DQG (8 LQWKLWXWLRQYV
LOQWHUQDWLRQDO DQG IRUHLJQ ILQDQFLDO RUJDQLVDWLRQV LC
DFWLYLW\

5HSUHVHQWDWLYHV RI WKH %R/ SDUWLFLSDWH LQ WKH (6&Y
ZRUNLQJ DQG WDVN JURXSV VXFK DV :* RQ '"HYHORSPHQWV LQ ¥
ODFUBRUXGHQWLDO $QMRMVAWLVHY ODQDJHPHQW DQG SDUWLFLSE
WKH DFWLYLWLHV RI WKH ZRUNLQJ DQG WDVN JURXSV RI WKH
(XURSHDQ &RPPEWWKREXURSHDQ %DQNLQJ &RPPLWWHH WKH &R
RI (XURSHDQ %DQNLQJ 6XSHUYLVRUYV

7KH %R/ FRRSHUDWHYV FORVHDALYRUK DWMHKRXISMWLHY R1 WKH
OHPEHU 6WDWHV LQ LPSOHPHQWLQJ WKH VXSHUYLVLRQ RI ED
GLIIHUHQW FRXQWULHV EXW ZLWKLQ WKH VDPH EDQN JURXS
SURYLVLRQV RI QHZ FDSLWDO GLUHFWLYHV WKH VXSHUYLVLR
JURXS LV FROBEXFHWMW®EOLVKLQJ WKH FROOHJHV ZLWK WKH SDI
VXSHUYLVRU\ UHSUHVHQWDWLYHV RI DOO SDUWLHV FRQFHUQHG
SDUW LQ WKH DFWLYLWLHV RI WKH FROOHJH LQLWLDWHG E\
6XSHUYLVRU\ $XWKRULW\ DQG KDVWLEF LYWW DL\PLWRHMRXSBEUY LVF
FROOHJH RUJDQLVHG E\ WKH 'DQLVK )LQDQFLDO 6XSHUYLVRU\ $>
GUDIW PHPRUDQGXP RI XQGHUVWDQGLQJ RQ FRRSHUDWLRQ LQ \
ZLWK WKH /DWYLDQ DQG (VWRQLDQ VXSHUYLVRU\ DXWKRULWLHYV

2Q0H WKHQMNW RSHUDWLQJ LQ /LWKXDQLD KDV D VXEVLGLE
WKHUHIRUH WKH %R/ DV DQ LQVWLWXWLRQ SHUIRUPLQJ D FRQV|
WKLV EDQN KDV LQYLWHG VXSHUYLVRU\ LQVWLWXWLRQV RI WK
ILQDQFLDO VHFWRUV WR SDUWLFRISWWH HQW\DKEHD IDVFRAHLGYY LER IDHDVH J H
PXOWLODWHUDO FRRSHUDWLRQ DJUHHPHQW RI ILQDQFLDO
LOQOVWLWXWLRQV RQ WKH HVWDEOLVKPHQW RI D FROOHJH ZDV VL.

7KH %R/ FRQWLQXHG FRRSHUDWLRQ DQG H[FKDQJH RI LQIRL
VXSHUYLVRU\ DXWKRULWLGINPRHUWEKWDWHY UHVSRQVLEOH IRU
VLWXDWLRQ LQ WKH EDQNLQJ V\VWHP ,Q WKH UHSUHVHQW
DWWHQGHG WKH PHHWLQJV ZLWK WKH UHSUHVHQWDWLYHV RI |
/DWYLDQ )LQQLVK DQG *HUPDQ VXSHUYLVRU\ DXWKRULWLHV
6ZHGKV)LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ RQ WKH FRRUGLQ
DFWLRQV LQ WKH DVVHVVPHQW RI FUHGLELOLW\ RI RQH RI W
DVVHVVPHQW PHWKRGYV DSSOLHG E\ D EDQN JURXS

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2"',(6

,Q YLHZ RI WKH VWUH@WIRHQL GHWEIOHQ WKH ILQDQFLDO \
DQG WKH LQVXUDQFH VHFWRU DQG WKHLU LQIOXHQFH RQ WK
LOQVWLWXWLRQV WKH %R/ FROWUDWHBQF2RWK RR/KHU ILQDQFLD
LQVXUDQFH VXSHUYLVRU\ DXWKRULWLHV RBHUDWKRRDQLN 7KL
FREBLWQDWHG E\ WKH &RPPLVWRIRQ QRWLR® Rl 5HIJXODWLRQ D
6XSHUYLVLRQ RI WKH $FWLYLWLHV Rl )LQDQFLDO ,QVWLWXW
8QGHUWDNLQJV 7KH &RPPLVVLRQ LQ FRQVXOWDWLRQ ZLWK WK
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EDQNV RWKHU ILQDQFLDO LQVWLWXWOAHROWDNQGJV Q VXBHNYF W R
HQVXUH D PRUH HIILFLHQW FRRUGLQDWLRQ DQG LPSURYHPHQW
SURFHVVHV LQ LQGLYLGXDO VHFWRUV Rl WKH /LWKXDQLDQ
GHYHORSPHQW RI D VXSHUYLVRU\ VWUDWHJI\ DQG LGHQWLILFDWL
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1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU
DW \HDG V

&RPPHUFLDO EDQNYV
JRUHLJQ EDQN EUDQFKHYV
&UHGLW XQLRQV

JLOQODQFLDO LQVWLWXWL

2ZQHUVKLSWXWUBIXFI WKH ILQDQFLDO LQVWLWXWLRQV
RQ WKH EDVLV RI UHJLVWHUHG FDSLWDO
DW \HDGE V

7\sH RIILQDOFLOOY [ | |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWL

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

3XEOLF VHFWRU RZQHUVKL
2WKHU GRIFFHRZQHUVKLS
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS
JLODQFLDO LQVWLWXWL
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQD‘(S’FLDO L

7\SH RI WKH . _
ILODQELDO Ly 1236 BAVHWY = 7RWE )25(; OLDELOLWLHYV

%D QN
&UHGLW XQLRQV
JLQDQFLDO ,QVW

6DYLQJV &RRSHL

6SHFLDOL]JHG &U
,QVWLWXWLRQV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

7\sHRiEQDQLovw) ] |

%DQN
&UHGLW XQLRQV
J)LOQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'

5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXMW

7\sH RIILQDoFwoY | | |

%DQN
&UHGLW XQLRQV
J)LOQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

7\sH RIILQDOFLOOY [ | |

&RPPHUFLDO EDQNV
JRUHLJQ EDQN EUDQFKHV
&UHGLW XQLRQV

JLODQFLDO LQVWLWXWL
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7KH VWUXFWXUH Rl DVVHWV DQG OLDELOLWLHV RI"'WKH EDC
DW \ HDE

svvrwy |

&DVK LQ KDQG

&ODLPV RQ EDQNV DQG RW
LQVWLWXWLRQV

BHFXULWLHV
/JRDQV JUDQWHG
2WKHU DVVHWYV

/ILDELOLWLHV

JLDELOLWLHV WR EDQNV D
L Q WW/IL\R Q V

'HSRVLWYV DQG / &
2WKHU OLDELOLWLHV

%DQN FDSLWDO

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\sH RiILoooFlpod | |

&RPPHUFLDO EDQNV
JRUHLJQ EDQN EUDQFKHV
&UHGLW XQLRQV

JLODQFLDO LQVWLWXWL

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

7\sH RIILQDOFLOOY [ | |

&RPPHUMQOVE
&UHGLW XQLRQV

JLODQFLDO LQVWLWXWL
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$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJC"EV\VWHP

&RPPHUFLDO EDQNV
&ODVVLILHG WRWDO

6SHFLILF UHVHUYHYV

« JURP -XO\ WKH TXDOLW\ RI ORDQ SRUWIROLR LV HYDOXDWHG RQ WKH
GHYHORSHG LQ YLHZ RI QHZ UHY¥XQWHRIQ@WY RGO BL @KGIFLDO 5HSRUWLQJ 6WD
(8 FRPPRQ UHSRUWLQJ :KLOH FDOFXODWLQJ WKH LQGLFDWRUWRWB®HDG RI D
YDOXH RI ORDQ SRUWIROLR LV DVVHVVHG ,Q DGGLWLRQ WKHDORDQV DUH GL
QRDPSDLUHG DQG WKH LPSDLUHG ORDQV

7KHWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDE

| HSRVLW /RDQV

+RXVHKROGV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ

2WKHU

7RWDO

7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HQG
7\SHV RI GHSRVL 7\SHV Rl ORDQV

$W VLIKW /JRQJ WHUP ORDQ)

'LWKLQ RQH \HDL OHGLXPHUP ORDQ'

2YHU RQH \HDU 6KRWWUP ORDQV

7TRWDO 7TRWDO
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L

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWV DQG OLDEL
DW \HHIBU/

7\SH RI WKH | )25 DVVHWY 7R
iteberlootey | | [ |

&RPPHUFLDO ED
JRUHLJQ EDQN E

&UHGLW XQLRQV

JLQDQFLDO ,Q"
DYHUDJH

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFLI
DW \HDGE V

5HYHQXHYV I N

,QWHUHVW LQFRPH

3URILW IURP RSHUDWLR
H[FKDQJH

,QFRPH IURP VHUYLFHYV
FRPPLVVLRQV

2WKHU EDQN LQFRPH
7RWDO

(1SHQeLwxy Y I N

,QWHUHVW H[SHQVHV
2SHUDWLRQDO H[SHQVH
([SHQVHV IRU VSBHFILRIGFV
2WKHU H[SHQVHYV
7RWDO

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

5HIJLVW 7RV 2ZC 7RV
FDSL DAYAYA 5 IXQG OLDEH
es ro] | (espol |

7\SH RI ILQDQ

LOQVWLWXW

&RPPHUFLDO EDQNYV

&UHGLW XQLRQV

JLQDQFLDO LQ
DYHUDJH
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Ne) WKH ZRUOG IDFHG ZLWK WKH PRVW VHYHUH ILQDQFLC
FULVLV H[SHULHQFHG VR IDU 7KH ODFHGRQLDQ HFRQRP\ DV D
HFRQRP\ ZDV QRW LVRODWHG IURP WKH HIIHFWV Rl WKH JOREDC
UHODWLYHO\ VPIDID® LQ@WBIQBDWLRQ DQG VLPSOH VWUXFWXUH
LOQVWUXPHQWY HQDEOHG WR PDLQWDLQ WKH VWDELOLW\ DQG
EDQNLQJ VIVWHP +RZHYHU WKH LPSOLFDWLRQV IRU WKH ILQDQ
GLUHFW HIIHFWV IRU WKH UHDO VHFWRU BVUOW FX S WHWD RH GV K8
\HDU VLJQDOLQJ WKHLU FOHDU UHYHUVDO LQ WKH GRPHVWLF
VHEWRU ZDV GLUHFWO\ KLW E\ WKH JOREDO UHFHVVLRQ WKUTF
SULFHV Rl WKH PDLQ H[SRUW SURGXFWV DQG UHGXFHG GHPD
SURGXFWV T7HKMHVHGFXQFHUWDLQW\ UHIUDLQLQJ IURP XQGHUWDU
IURP LQYHVWLQJ LQ JHQHUDO UHVXOWHG LQ D GHFOLQH LQ WK
FRXQWU\ 7KHVH KDYH LQFUHDVHG WKH H[WHUQDO LPEDODC
PDQLIHVWHG WKURXJK GHHSHQLQJ RI WIKHLWXUUHQW DFFRXQW G

'XULQJ WKH ILUVW KDOI RI JLYHQ WKH VWURQJ SUHVYV
LPSRUW SULFHV VWURQJHU GRPHVWLF GHPDQG DQG KLJK LQIC
LQIODWLRQ ZDV DW D OHYHO KLJKHU WKDQ XVXDO 7KH DYHUDJ
KDOI Rl WKH \HDU ZDVOH FRWH LQIODWLRQ UHDFKHG DQG DC
UHODWLYHO\ ORZ DQG ZLWK HPSKDVL]HG VWDELOLW\ LQ WKLV S
H[FHHGHG WKH RQH UHJLVWHUHG LQ 6XFK D FRPELQDWL
LQIODWLRQ DQG H[SHFWDWLRQV DERXW G HHWRNUWRRDQWLRWKRH WK
HFRQRP\ LPSRVHG D QHHG IRU PRQHWDU\ UHDFWLRQ ZLWK D
LOQWHUHVW UDWH ,Q WKH ILUVW KDOI RI WKH \HDU WKH LQWH!
%DQN ELOOV ZDV LQFUHDVHG RQ WKUHH RFFDVLRQV DQG WK
PDGH LQ 0D\ H@KLW ZDV VHW DW $W WKH VDPH WLPH WK
JURZWK Rl KRXVHKROG FUHGLWYV ZDV FRQVLGHUHG WR EH D ID
SUHVVXUHV RQ WKH LQIODWLRQ DQG WKH JURZLQJ LPSRUWV D

D GHFLVLRQ RQ D FRPSXOVRU\ GHSRVLW RI EDQNV ZLWK \
DGRSWHG WKH DLP RI ZKLFK ZDV WR GLVFRXUDJH WKH H[FH
KRXVHKROG FUHGLWV

7KH VHFRQG KDOI Rl WKH \HDU ZDV LQ JOREDO WHUPV PLC
UHYHUVDO RI WKH WUHQGV LQ ZRUOG SULFHV RI IRRG DQG HOQ
ZKLFK WRJHWKMKHZHKDXVWLRQ RI WKH ORZ FRPSDULVRQ EDVL
SUHFHGLQJ \HDU OHG WR D VLJQLILFDQW GHFHOHUDWLRQ RI W
7KH DQQXDO LQIODWLRQ VORZHG GRZQ FRQWLQXRXVO\ DQG IH
'HFHPEHU +RZHYHU ZLWK WKH PRYHPHQRMVWKH WHKBIUIL WKW KDO
DYHUDJH LQIODWLRQ UDWH LQ ZDV 7KH ZRUOG FULVL)
SVIFKRORJLFDO SUHVVXUHV RQ WKH GRPHVWLF DJHQWV ZKLF
WKURXJK WKH JURZWK RI WKH GHPDQG IRU IRUHLJQ H[FKDQJH D
FXUUHQF\ VWUXFWDXVHQRY WKRIPVGRPHVWLF LQWR IRUHLJQ FXUUH
D FRQGLWLRQ RQ WKH PDUNHWYVY DFFRPSDQLHG E\ WKH RXW
H[FKDQJH IRU SD\PHQW RI GLYLGHQG WR IRUHLJQ VKDUHKROGH
LOQWHQVLW\ RI IRUHLJQ LQYHVWPHQWY UHVXOWHBLLQWR D PD
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H[FKDQJH IURP WKH RIILFLDO UHVHUYHV LQ WKH ODVWEFTXDUWH
SROLF\ FUHDWHG DQ DGGLWLRQDO SUHVVXUH ZKLFK IURP D
VXUSOXV LQ WKH ILUVW WKUHH TXDUWHUV LQ D VKRUW WLPH Ut
LQ WKH ODVW TWIRK WHDURIZLWK WKH EXGJHW GHILFLW IRU WKH
HTXDOLQJ RI *'3

1%50 PDLQWDLQV WKH H[LVWLQJ VWUDWHJI\ RI D GH IDFWR
H[FKDQJH UDWH DVVHVVLQJ WKDW WKH VWDEOH H[FKDQJH U
SHULRGV Rl VKRFNV LV WKH NHAWXDEQPHRWVZWKFHKH[SHFWDWLRQV |
ODFHGRQLDQ HFRQRP\ DQG FRQWULEXWHV WR WKH DFFRPSOL
VWDELOLW\ DV WKH PDLQ PRQHWDU\ REMHFWLYH

$OWKRXJK WKH FRQVHTXHQFHV IURP WKH JOREDO FULVLV IF
HFRQRP\ VWDUWHG WR EHFRPH FPRIIHG VQWHKIH \HLQ'GI R\ WKH \HDU
JHQHUDOO\ LQ WKH SDFH RI VWHDG\ JURZWK ZDV PDLC
DFKLHYHPHQW RI D UHDO JURZWK UDWH RI LQ DIWHU WKH
LQ WKH SUHFHGLQJ \HDU LQGLFDWHG WKDW WKH ODFHGRQLDQ
ULJKW ZD\ WRDOOWDGQFUHDVH WKH GHJUHH Rl UHDO FRQYHUJHQ
$OWKRXJK WKLY SHUFHQWDJH LV VWLOO ORZ DQG LWWHTXDOV D
SRLQWV WR D FRQWLQXRXV SURJUHVV LQ D WLPH IUDPH RI IRXU
WKH UHODWLYH VWDJQDWLRQ L® WKH BUWHFWGHG JGHFBPBRVLWLR
RI WKH JURZWK JHQHUDWRUV LQ LQGLFDWHYV WKDW JURZW
EDODQFHG ZLWK GRPLQDQW FRQWULEXWLRQ RI WKH GRPHVWLF
FRQWULEXWLRQ RISRKW GHWDQG +RZHYHU WKH JURZLQJ UROF
LOQYHV@YWM DQG WKH IDFW WKDW LQ DQG WKH\ UHJL\
LOQWHQVLYH JURZWK LV DQ LQGLFDWRU Rl WKH SRVVLEOH LQFUF
SURGXFWLYLW\ Rl WKH HFRQRP\

7KH VHQVLWLYLW\ RI WKH H[WHUQDO VHFWRU RI WKH ODF
SULPDULO\ GXH WR RMXAFHRMWUDWLRQ Rl WKH H[SRUWV DQG LWV \
WKH IOXFWXDWLRQV LQ WKH ZRUOG SULFHV EHFDPH HYLGHQW
FXUUHQW DFFRXQW GHILFLW UHDFKHG RI *'3 ZKLFK LV D \
FRPSDUHG ZLWK WKH SUHFHGLQJ \HDU  FUMRD VM3 LQ7 KAHKH Q
GHILFLW LV D FRPELQDWLRQ RI VHYHUDO IDFWRUV 2QH RI WKHF
GRPHVWLF GHPDQG VLJQLILFDQW SDUW Rl ZKLFK LV GLUHFWHG
REVHUYHG IURP D YLHZSRLQW RI WKH JDS EHWZHHQ VDYLQJ D
GHVSLWH WKHHR@MHYWPZWK WKH EURDGHQLQJ RI WKH FXUUHQ!
UHIOHFWLRQ WR D JUHDW H[WHQW RI WKH GHFUHDVH LQ WKH V
DUH WKH SULFHV RI WKH HQHUJ\ SURGXFWV RQ WKH LQWHUQEL
JURZWK Rl ZKLFK LQ WKH ILUVW ISDODRJH SUHYNWXWHY RQ WKH
LPSRUW +RZHYHU WKH PDLQ H[SRUW VHFWRU WKH PHWDO P
JUHDW VLJQLILFDQFH IRU WKH QHJDWLYH PRYHPHQWYV LQ WKH F)
ZDV DIIHFWHG UDSLGO\ DQG GLUHFWO\ E\ WKH JOREDO FULVLV W
SULFRVN PHWDOV DQG WKH UHGXFHG H[SRUW GHPDQG 7KXV WK
WKH H[SRUWV WR H[WHUQDO VKREFNV DQG WKH ODUJH GHSHQG
WUDQVIHUV HPSKDVL]HG DV NH\ ULVNV LQ WKH H[WHUQDO VHFW
IDU UHIOHFWHG LQ ZLVQO WKBMWHQGGILWRDR LRQ EHLQJ H[SHF)
WKH IROORZLQJ \HDU

**3 SHU FDSLWD DFFRUGLQJ WR WKH 3XUFKDVLQJ 3RZHU 3DULW\ DV D SHUFHQ
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‘LWK WKH LQWHQVLILFDWLRQ Rl WKH JOREDO ILQDQFLDO FL
RQ WKH (XURSHDQ WKRXIE50 DV DQ DXWKRUL]JHG VXSHUYLVRU
SHUPDQHQWO\ DQG LQWHQVLYHO\ PRQLWRUV WKH VLWXDWLRQ D
WKH EDQNLQJ VIVWHP Rl WKH 5HSXEOLF Rl ODFHGRQLD $00 DQI
WKHUH DUH QR VLJQV Rl PRUH VHULRXV GHEWOIWRUDMWLRQ R
UHVLVWDQFH RI WKH EDQNLQJ VI\VWHP 1R GLUHFW QHJDWLYH HI
WKH EDQNV LQ WKH 5HSXEOLF RI ODFHGRQLD GLG QRW PDNH L
PDUNHW Rl VWUXFWXUDO FUHGLW SURGXFWV DW DOO DQG WKH\
WR WKH ILQDQFLWRWLEQV DIIHFWHG E\ WKH FULVLV 6LPXOW
FXUUHQW VWUXFWXUH RI WKH VRXUFHV RI IXQGV RI WKH EDQ
5HSXEOLF Rl ODFHGRQLD LV FKDUDFWHUL]JHG ZLWK GRPLQDQW
GRPHVWLF VRXUFHV Rl IXQGV DQG VPDOO G\ HRMGMEKFH RI W]
VRXUFHV RI ILQDQFLQJ IURP DEURDG KRZHYHU FHUWDLQ EDQ
UHODWLYHO\ KLIKHU GHSHQGHWHFHG RQWWKRXQRBY RI ILQDQFLQ.
WKHLU DFWLYLWLHV VKRZ VOLJKWO\ KLJKHU VHQVLWLYLW\ WR '
LOQOWHUQDWLRQOOPDIUNHOWL.D 7KH EDQNLQJ VI\WWHP RI WKH 5HS
ODFHGRQLD LV PRUH LQIOXHQFHG E\ WKH LQGLUHFW WUDQYV
SULPDULO\ WKURXJK WKH FKDQQHO RI WKH UHDO VHEWRU
SV\FKRORJLFDOO\ LQGXFHG SUHVVXUHV
$V D UHDFWLRQ WR WKH ILUMWLRUDWVYR®| REHMHUWDLQ
PDFURHFRQRPLF YDULDEOHV DQG WKH JOREDO PRYHPHQWV L
XQGHUWRRN D YDULHW\ RI PHDVXUHV IRU OLPLWLQJ WKH UL\
VI\VWHP VXFK DV
X WLIJKWHQLQJ RI WKH WUHDWPHQW RI WKH EDQNV FODLP)
FUHGLW FDUGRYHUBUDIWY ZKHQ GHWHUPLQLQJ WKH EDQNYV
LQFUHDVH LQ WKH ZHLJKW IURP WR
Xx OLPLWLQJ WKH ULVNV RI PRUH LQWHQVLYH FUHGLW JURZ
WKURXJK LQWURGXFWLRQ RI PDUJLQDO UHVHUYH UHTXL
DPRXQW H[FHHGLQJ WKH HOHV BUIRZMEK FUD W H
Xx HQKDQFHG PRQLWRULQJ RI WKH ODFHGRQLDQ EDQNV H[S
IRUHLJQ EDQNV DV ZHOO DV ORZHULQJ WKH OLPLW IRU WK
FODVV EDQNV WR RI WKH EDQN V RZQ IXQGV
Xx GDLO\ PRQLWRULQJ RI WKH OHYHO RI WKHWKRM\KHKROG V
EDQNV LQ WKH 5HSXEOLF RI ODFHGRQLD
X VHWWLQJ WKH PLQLPDO OLTXLGLW\ OHYHO LQGLYLGXDOC
IRUHLJQ FXUUHQF\ DVVHWY DQG OLDELOLWLHV
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JQIRUPDWLRQ RQ WKH SHUIRUPDQFHV RI WKH EDQ
5HSXEOLF Rl ODFHGRQLD DV RI 'HEHPEHU

$V Rl 'HFHPEHU WKH EDQNLQJ V\WWHP Rl WKH 5HS.
ODFHGRQLD FRQVLVWHG Rl HLJKWHHQ EDQNV DQG HOHYHQ VDYL
RI WKH VDYLQJV KRXVHV LV LQVLJQLILFDQW WKHLU VKDUH LQ
GHSRVLWV DQG WRWED BVPNWYJ RM\WWHP LV EHORZ LQ HDFK
WKHVH FDWHJRULHYV

7KH EDQNLQJ V\VWHP RI WKH 5HSXEOLF Rl ODFHGRQLD |
ILQDQFLDO LQWHUPHGLDU\ LQ WKH 5HSXEOLF Rl ODFHGRQLD $W
WKH ILUVW WLPH LQ WKH SDVW VL[ \HIDW L@®WHUGHGHOWLIR QL Q
VWDJQDWHG IURP D YLHZSRLQW RI WKH WRWDO DVVHWV DQG
HTXDOHG DQG RI **3 UHVSHFWLYHO\ +RZHYHU VXFK PF
LV QRW FRPPRQ DOVR IURP D YLHZSRLQW RI WKH EDQNV FUHGL)
LOQWHUPHGLDWIVRKQH®HWKURXJK WKH WRWDO FUHGLWV WR *'3
UHJLVWHUV DQ XSZDUG WUHQG DQG RQ 'HFHPEHU LW Ut
ZKLFK LV D ULVH RI SHUFHQWDJH SRLQWY UHODWLYH WR WKF

$V RI 'HFHPEHU WKH WRWDO DVVHWWHI WKH EDC
5HSXEOLF RI ODFHGRQLD UHDFKHG WKH DPRXQW RI 'HQDU
DQQXDO JURZWK UDWH RI WKH DVVHWV RI KDV EHHQ WKI
JURZWK UDWH LQ WKH SDVW VL[ \HDUV 'HFHOHUDWHG JURZWK
ZDV PDLQO\ GHWHUPLQHG E\ WAH W ®R ZHUWER\MAVLQJ GHSRVLW)\

'"HVSLWH VXFK G\QDPLFV GHSRVLWV DUH VWLOO GRPLQDQW
DQG WKH\ ZHUH WKH PDLQ JHQHUDWRU RI WKHLU JURZWK DV ZF}
WRWDO DVVHWY 2Q DQQXDO OHYHO GHSRVLWV ZHQW XS E\

'HFHPEHU WKH\ UHDFKHG WKH DPRXQW RI 'HQDU ELC
'"HVSLWH WKH IDFW WKDW WKLV LV WKH ORZHVW JURZWK UDWH U
\HDUV LW JHQHUDWHG DERXW RI WKH DQQXDO JURZWK RI

DVVHWYVY 7KH SV\FKRORJLFDO SUHVWXGHDLPD XX D YRU MO H
LQIRUPDWLRQ IURP WKH LQWHUQDWLRQDO ILQDQFLDO PDUNHMW
VSLOOHG RYHU WKH ZRUOG DQG LQ FRQGLWLRQV RI D VLJQLIL
ODFHGRQLDQ HFRQRP\ EHVLGH JURZWK GHFHOHUDWLRQ KD
LQFUHDVHG WUDRYIRUMKM GHSRVLWV FXUUHQF\ VWUXFWXUH
WLPH LQ WKH ODVW WKUHH \HDUV IRUHLJQ FXUUHQF\ GHSF
VLIQLILFDQWO\ KLJKHU JURZWK LQ DEVROXWH DQG LQ UHODWLY
'HQDU GHSRVLWV $V RI '"HFHPEHU GV R B QFF® B SR IZWKKH
UDWH RI IRUHLJQ FXUUHQF\ GHSRVLWV RI ZDV WKH SHDN U
SDVW VL[ \HDUV DQG LW ZDV E\ VLJQLILFDQW SHUFHQWDJ
UHODWLYH WR WKH DQQXDO JURZWK UDWH RI '"HQDU GHSRVLWYV
RI WKH GHSRWEDVH ZDV LQ 'HQDUV ZKLOH ZDV LQ IR

FXUUHQF\ )JURP D YLHZSRLQW RI WKH VWUXFWXUH E\ VHEFWRU
DUH VWLOO GRPLQDQW ZLWK

ORVW RI WKH ODFHGRQLDQ EDQNV DFWLYLWLHV DUH ILQ
GHSRVLWV FROOHFWHG IURKN G/RXNV VDIVF RH Q WHE MALEH U
WKH VKDUH RI WKH GHSRVLWV DQG ERWWUBEHIQNY LQRWKHMR @ RWD
OLDELOLWLHV LV 30D AHPH@GMD WR MR RQ D KLVWRULFDOO
OHYHO DQG WKH\ DUH VRPHZKDW EHORZ Rl WKH WRWDO FODLP

%DQNV WEOYHHPDLQV UHODWLYHO\ KLJK $W WKH HQG RI
FDSLWDO DGHTXDF\ UDWLR ZDV DQG LW LV WZLFH KLJKHU
SUHVFULEHG PLQLPXP RI $GGLWLRQDOO\ DOO VLPXODWLR
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1IDWLRQDO %DQN RQ UHJXODU EDVLV LQGLPDWR ZAK BWINIKH EDQ|
GHJUHH RI UHVLOLHQFH WR YDULRXV K\SRWKHWLFDO VKRFNV

$V Rl '"HFHPEHU WKH VKDUH Rl WKH IRUHLJQ FDSLWDC
VKDUHKROGHUV FDSLWDO Rl EDQNV HTXDOV Q WKH QX
GRPLQDQWO\ RZQHG E\ IRUHLJQ UHIDWHX FEQO GMKWHHQEDQNYV DQG
WKH WRWDO QXPEHU QRZ LV IRXUWHHQ $PRQJ WKHP HLJKW ED
IRUHLJQ EDQNV ZKRVH VKDUH LQ WKH WRWDO DVVHWV RI WKE

7KH LQFUHDVH LQ WKH QXPEHU RI EDQNV ZKLFK DUH L
RZQHUVKLS RI |FDUHKROGKIUV FDXVHG WKHLU VKDUH LQ WKH WR\
LQ WKH WRWDO FDSLWDO DW WKH OHYHO RI WKH EDQNLQJ V\VW

UHVSHFWLYHO\ DV Rl '"HFHPEHU $V WR WKH FRXQWU\
WKH GRPLQDQW EDQN RZQHUV WKH ODHWWWI SDKN BDIQWNKEJID
VIVWHP UHPDLQHG FRQFHQWUDWHG ZLWK WKH EDQNV ZLWK GRF
WKH (8 FRXQWULHV

'XULQJ WKH EDQNV LQ WKH 5HSXEOLF Rl ODFHGRQLD V
OLDELOLWLHVY WR WKH GHSRVLWRUV LQ D WLPHO\ PDQQHU DQG
RI XVLQJ OLTXLGLW\ VXSSRUW E\ WKH 1DWLRQDO %DQN LQ WKF

FUHGLW RUWHMKRUOW.TXLGLW\ FUHGLW ,Q WKH DYHUDJH DPR>
DVVHWADYV 'HQDU PLOOLRQ ZKLOH WKH DYHUDJH DPRXQW
OLTXLG DVADHAMNHQDU PQODHIR DPRXQW RI KLJKO\ OLTXLG DV\

WKDW WKH EDQNLQJ V\VWHP GLVSRVHV RI LV RQH VL[WK RI Wtk
SURYLGHYV D VDWLVIDFWRU\ OHYHO RI FRYHUDJH RI KRXVHKROG
DVVHWY FRYHU DURXQG RI WKH WRWDO VLIJKW GHSRVLWV D

, I VKRWUP DVVHWYV NHSW LGFORVMLEQQINVYVIWH DGGHG WR
WKHVH PRVW OLTXLG DVVHWV WKH FRYHUDJH RI VLJKW GHSF
$FFRUGLQJ WR WKH H[SHFWDWLRQV DQG WKH HPSLULFDO DQDO\
OHYHO RI VWDEOH VX3KWRGHBERAVQWW\V UHDFKHYV

Q FHUWDLQ GHFHOHUDWLRQ LQ WKH EDQNV FUHGL
UHJLVWHUHG 7KH DQQXDO JURZWK UDLNQH GRALPOHB QWY WA R VQ RRY
HTXDOHG ZKLOH DW WKH HQG RI WKLV JURZWK |

UHGXFHG GRZQ WRUHGLW JURZWK ZDV ILQDQFHG E\ WKH JURZW
GHSRVLW EDVH EXW DOVR E\ WKH VWUXFWXUDO WUDQVIRUP
H[SUHVVHG WKURXJK D GHFOLQH LQ WKH SODFHPHQWYVY LQ IRL
HISHQVH RI WKH ULVH LQ WKH SODFHPHQWY LQWKH GRPHVWLF
WKH ILUVW VLIQV RI LQFUHDVHG ULVN IRU WKH FUHGLW SRUWIR(
DSSHDUHG 2Q WKH RQH KDQG WKLV GHWHULRUDWLRQ DSSHD
GHFHOHUDWHG JURZWK RI FUHGLW H[SRVXUH ZKLFK VWDUWHG LC
WKH RWKHULMDQ® D UHVXOWFROOMWHKAE PRWXULQJ RI WKH FUH!
SRUWIROLR IRUPHG LQ PRUH UHOD[HG WHUPV RI OHQGLQJ FRI
SHULRG RI FUHGLW H[SDQVLRQ $V Rl 'HFHPEHU WKH V
HISRVXUH FODVVLILHG LQ ULVN FDWHJRWIDHOY RUH@L. WG H[ERVWKH
DW WKH OHYHO RI WKH EDQNLQJ V\WVWHP HTXDOHG ZKL
SHUFHQWDJH SRLOQWYV KLJKHU UHODWLYH WR WKH HQG RI 2
DOORFDWHG FUHGLW ULVN SURYLVLRQV LPSDLUPHQW FRYHI
HISRVXUH FODVVLIDMEAH LRULHWN&F ' DQG (

/JLTXLG DVVHWV LQ WKH EURDGHU VHQVH FRYHUV WKH KLJK®\L@LTXLG DVVH\
D VKRUW U XRH FDHIBN YOI RWHKHRU GHKRW W HF X ULWLHV

+LJKO\ OLTXLG DVVHWV FRYHU FDVK DQG EDODQFHV ZLWK WKH 1%50 FHC
FRUUHVSRQGHQW DFFRXQWV ZLWWHRP IOMDFEPR @ QW VDIQE MNRKRIUM) PHQW VHFXULW
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, Q WKH EDQNLQJ V\VWHP RI WKH 5HSXEOLF
SURILW LQ WKH DPRXQW RI '"HQDU ELOOLRQ ZKLFK LV E\
ODLQ JHQHUDWRU RI EDQNV SURILWDELOLW\ DUH WKH UHY|
RSHUDWLRDNWK EKHDWHG RI WKH EDQNVY WRWDO UHYHQXHV

ZKLOH 52%$( LV

7+( /1(*$/ $1' ,167,787,21$/ )53$0(:25.

2) 7+( 23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

J(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1 6&('21,$

$FFRUGLQJ WR WKH /DZ RQ WKH 1DWLRQDO %DQN RI WE
ODFHGRQLD 1%50 WKH 1%50 LV WKH DXWKRUL]JHG EDQNLQ.
DXWKRULW\ LQ WKH 5HSXEOLF Rl ODFHGRQLD
7KH VXSHUYLVRU\ DQG UHJXODWRU\ IXQFWLRQ RI WKH 1DW
5HSXEOLFOMAHGRQLD LV SHUIRUPHG E\ WKH 6XSHUYLVLRQ
5HIJXODWLRQV DQG )LQDQFLDO 6WDELOLW\ 'LYLVLRQ 7KH 6X
5HIJXODWLRQV DQG )LQDQFLDOLOWDXGE VWA KUHLH LREDUWPHQW V
2I1VLWH 6XSHUYLVLRQ DQG /LAY BEAEHURQA RQ)LQDQFLDO
6WDELOLW\ %DQNLQJ 5HIJXODWLRQV DQG OHWKRGRORJ\ ,Q DGG
&RPPLWWHH FKDLUHG E\ WKH 'LYLVLRQ V *HQHUDO O0DQDJHU U
VXSHUYLVRU\ DQG UHJXODWRU\ LVVXHV IRU WKH SXUSR\
LPSOHPHQWDWLRQ RI UDRHZRHND®QIG WKH LQWHUQDO VXSHU
PHWKRGRORJ\ 5LVN EDVHG VXSHUYLVRU\ DSSURDFK LV DSSOLHG
7KH 1%50 KDV FRPSOHWHG WKH EDQNLQJ UHIXDWWRU\ SDFI
ZKLFK HQDEOH DQ DGHTXDWH LPSOHPHQWDWLRQ RI WKH ODZ D¢
VXSHUYLVRU\ VWQQGDUWKH ,,ROORZLQJ E\ODZV RI KLIKHU LPSR
ZHUH DGRSWHG
Xx 'HFLVLRQ RQ PDQDJLQJ WKH LQWHUHVW UDWH ULVN LQ WKF
X 'HFLVLRQ RQ WKH FRQWHQWY DQG WKH PDQQHU RI IXQF
&UHGLW 5HJLVWU\ DQG ,QVWUXFWLRQV IRU WKH LPSOH
'HFLVLRQ RQ WKH FRQWHQWY DQG WKH PDQQHU RI IXQF
&UHGLW 5HJLVWU\
X 'HFLVLRQ RQ PDQDJLQJ WKH EDQNV OLTXLGLW\ ULVN DQG
LPSOHPHQWDWLRQ RI WKH 'HFLVLRQ RQ WKH EDQNV OLTXL
X 'HFLVLRQ RQ DPHQGLQJ WKH 'HFRNWRK®GROQRWKHRU
GHWHUPLQLQJ WKH FDSLWDO DGHTXDF\ DQG ,QVWUXFWLRQ
 QVWUXFWLRQV IRU LPSOHPHQWDWLRQ RI WKH 'HFLVLRQ
FDSLWDO DGHTXDF\ IRU WKH SXUSRVH RI DPHQGLQJ
PHWKRGRORJ\ ZLWK UHTXLUHPHQW IR3LWSOUBKDLRIGDO ULV
x 'HFLVLRQ RQ DPHQGLQJ WKH 'HFLVLRQ RQ WKH EDQN V
VA\VWHP VHFXULW\
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7KH \HDU ZDV PDUNHG E\ WKH UHDOL]DWLRQ RI WKF

VWUDWHIJLF REMHFWLYHYV

D

7TUDQVQWUWRP FRPSOLDQFH IRFEMWAKBGWRXBHUNLVLRQ

$W WKH EHJLQQLQJ RI WKH *RYHUQRU RI WKH 1%50 DGR
PHWKRGRORJ\ IRU ULVN EDVHG VXSHUYLVLRQ ,W FRYHUV
JUDPHZRUN 6XSHUYLVRU\ DSSURDFK DQG WKH 5LVN $VVHV"
DVWWPHQW RI VHYHQ ULVN FDWHJRULHV LGHQWLILHG DV
ODFHGRQLDQ EDQNLQJ VIVWHP %DVHG RQ WKH PHWKRGRO|
ILUVW TXDUWHU RI 1%50 VWDUWHG WKH VXISMHYLVRU\ F
HIDPLQDWLRVWRIPRQLWRULQJ DQG VXSHUDEWRLWRQNRUUHFW
FKDUDFWHUL]HG ZLWK WKH FRQFHQWUDWLRQ RQ WKH TXDQ
TXDOLW\ RI EDQNV ULVN PDQDJHPHQW V\VWHPYV

&RPSOHWLRQ RI WKH VHWKRH BWDAMIIXODWRU\ IUDPHZRUI
EDVHG RQ WKH %DQNLQJ /DZ IURP

$V D UHVXOW RI WKLIKWH SSRRFHAMNO RI WKH 1%50 DGRSWHG
E\ODZV UHJXODWLQJ WKH FDSLWDO DGHTXDF\ EDQNV UL
LQFOXGLQJ VHSDUDWH E\ODZV RQ WKH PDQDJHPHQW RI W
OLFHQVLQJ FRUSRUDWH JRYHUQDQFH WUDQVSDUHQF\ EI
HWF 7KH DLP RI WKUW IKDWHZHHQ WR HVWDEOLVK WKH DG}
UHJXODWRU\ HQYLURQPHQW WKDW DOORZV PRUH HIIL
VXSHUYLVLRQ DQG PRUH SUXGHQW EHKDYLRU RI WKH PDUI
$OVR WKH FKDQJHV LQ WKH OHJDO IUDPHZRUN KDV EHF
LQWHQWLRQ WR HQDEOHPRWQV]DXWLWRIQHALWIK WKH 1HZ &DSL)
$FFRUG IRU %DQNV %DVHO ,,

&RPSOHWLRQ RI WKH SORFHYVYLRUD RH WKH EDQNV DFFRUGLC
WKH %DQNLQJ /DZ IURP

7KH SURFHVVORFHMHVLQIJ WKDW VWDUWHG GXULQJ WKH VHI

ZDV FRPSOHWHG IEHWHFHP :LWKLQ WKLV

x DOO VKDUHKROGHUV RI WKH EDQNV ZLWK SDUWLFLSI
PRUH WKDQ RI WRWDO LVVXHG VKDUHVY KDYH JRQH
ILW DQG SURSHU WHVW

x DOO PHPEHUV RI WKH VXSHUYLVRU\ ERDUGV RI WKH ED
WKURXJK WKH ILW DWW SURSHU WH

x WKH EDQNV ZHUH REOLJHG WR VXEPLW GRFXPHQWDWL
WKDW WKH\ KDYH LQ SODFH DGHTXDWH RUJDQL]I
PDQDJHPHQW VA\VWHPVY DQG LQWHUQDO FRQWURO V\VWI
JHW UHQHZ WKH OLFHQVH IRU FRQGXFWLQJ FHUWDLQ Il
IRU H[DPSOBLQQWIZLWK VHFXULWLHV I[ WUDGLQJ FX
DFWLYLWLHV XQGHUZULWLQJ DFWLYLWLHY HWF
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G ORQLWRULQJ RQ WUDQVLWLRQ SURFHVV RI EDQNVIFWRZDUC
FKDQJHV LQ WKH DFFRXQWLQJ IUDPHZRUN LQ OLQH ZLWK Wk

)56

7KH QHZ DFFRXQWLQQ DBVXD®REVRHG E\ WKH 1%50 &RXQFLO
BHSWHPEHU DQG VWDUWHG ZLWK DSSOLFDWLRQ E\
LQGXVWU\ DV RI -DQXDU\ %HIRUH DGRSWLRQ WKH

ZHUH GLVWULEXWHG WR WKH EDQNV ZKLFK JDYH WKH
RSSRUWXQLW\ WR FRPPHQW ®R® FFRK BURBRWDVHG ILQDQFLD
GLVFORVXUH UHJXODWLRQ

7KH \HDU ZDV PDUNHG ZLWK WKH DFWLYLWLHV IRU PR
WUDQVLWLRQ SURFHVV RI WKH EDQNLQJ LQGXVWU\ WRZDUG
QHZ DFFRXQWLQJ IUDPHZRUN ZKLFK LQFOXGHV FRPSOH[ GH
RQ GWHOW DVSHFWV RI SUXGHQWLDO IUDPHZRUN DQG DYF
FRQIOLFWYV EHWZHHQ WKHP

H ORQLWRULQJ DQG SHUPDQHQW FRPPXQLFDWLRQ ZLWK WKH
LQ RUGHU WR DFW LQ D SUHYHQWLYH PDQQHU DJDLQVW DO
HYHQWXDOO\ PLIJKW DULVE@FBVRD WKOVAHRIX®GIG ILQDQFLDO FUL

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

7KH VXSHUYLVRU\ IXQFWLRQ RI WKH 1%50 LV FDUULHG RXW
DFWLYLWLHYV OLFHQVLQJ LVVXLQJ OLFHQVHV DQG DSSURYDO
KRXVHV SHMXYLVLRQ RI WKH RSHUDWLRQV Rl WKH EDQNV DQ
KRXVHV DXQBGHUWDNLQJ FRUUHFWLYH PHDVXUHV 'XULQJ
SHUIRUPHG WKH IROORZLQJ DEWLYLWLHYV
% :LWKLQ WKH OLFHQVLQJ IUDPHZRUN WKH 1%50 LQ |
WKH SURFHVV Rl OLFHQVLQJUGHVMKNRE BRRSYON@ RWK WK H
SURYLVLRQV RI WKH QHZ %DQNLQJ /DZ UHIHUULQJ WR W
DPRXQW RI WKH LQLWLDO FDSLWDO WKH ILQDQFLDO
EDQN V ERGLHV $OVR WKH FXUUHQW VKDUHKROGHUYV
KROGLQJ LQ D EDQN ZHUH UHTZULWK GVWHR \FRBEQUWKHQ
FULWHULD IRU D TXDOLILHG VKDUHKROGHU HQYLVDJHG |
% $W WKH EHJLQQLQJ RI 1%50 VWDUWHYHG/LQJ WKH
VXSHUYLVRU\ DSSURDFK ,Q WKH SURFHVV RI SOD
LPSOHPHQWLQJ RI WKH VXSHUYLVLRQ RQ W¥XH EDQNV
DSSURDFK IRFXVHV RQ WKH PDWHULDO ULVNV WKH\ DUH
GHWHUPLQLQJ WKH ULVN SURILOH RI WKH EDQN LWV U
PHWKRG RI ULVN PDQDJHPHQW LV DVVHVVHG VR WKH D
SURILOH LV GHWHUPLQHG RQ WKH EDVLV Rl SUHYLRX\
PDWLFHV ,Q VRWH VXSHUYLVLRQV RQ WKH RSHUDYV
EDQNV DQG VDYLQJ KRXVHV LQ WKH 5HSXEOLF RI ODF!
SHUIRUPHG 6HYHQ RI WKHFRSH H[DFOL@QDWLRQV RI
EDQNV DQG VDYLQJ KRXVHV ZKHUHDYV ZHUH W
HIDPLQDWLRQV ,Q FRIQGROQMADQW JURZWK RI EDQN\
DFWLYLWLHV LQ WKH 5HSXEOLF RI ODFHGRQLD LQ
IRFXV RIVR@YH VXSHUYLVLRQ ZDV WKH DVVHVVPHQW RI V
RI LQWHUQDO FRQWUROV DQG WKH DGHTXDF\ RI WKH
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PDQDJHPHQW V\VWHPV ZLWK UHXSSIRWW WRI WK
UHDOL]HG JURZWK 1%50 FRQWLQXHG WR PRQLWRU WKH
EDQNV IRU FUHGLW ULVN PDQDJHPHQW ZLWK GXH FDUH
WKH DUHD RI ORDQV WR KRXVHKROGVY ORDQV LQ GHQDL
DQG ORVHUP ORDQV

'LWKLQ WKH SURFHVV RFRQOGHEWDNL@HDVXUHV WR EDQ
DQG VDYLQJ KRXVHV LQ WKH SHULRG IURP -DQXDU\

'HFHPEHU 1%50 LPSRVHG ZULWWHQ ZDUQLQJV
EDQNV DQG VDYLQJ KRXVHV DV ZHOO DV Z
UHFRPPHQGDWLRQV WR EDQNV DQG VDYLQJ KRXVHYV

EDMY RI WKH SURYLVLRQV IURP WKH %DQNLQJ /DZ IR

PLVGHPHDQRU SURFHGXUH LQ WKLV SHULRG SURF
LOWHUPHGLDWLRQ ZHUH LQLWLDWHG WR EDQNV DQG V
SHUVRQV LQ WKRVH EDQNV DQG WR VDYLQJ KRXVF

UHVSRQVLEOH SHRVR QD RUIQVUKKR XVHV
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,Q GLUHFWLRQ RI VWUHQJWKHQLQJ RI WKH FBRSHUDWLRC
VXSHUYLVRU\ ERGLHV LQ SUHYLRXV \HDUV 1%50 KDV VLJQHG
8QGHUVWDQGLQJ ZLWK WKH VXSHUYLVRU\ ERGLHV Rl $OEDQLD
5XVVLD ORQWHQHJUR DQG *UHHFH ,Q DGGLWLRQ LQ WKH IL
ELODWHUDO OHPRUDQGXP LQ WKBHDYHDRWRI MKH WHIXODWRU)
IXQFWLRQ ZDV FRQFOXGHG ZLWK WKH 1DWLRQDO %DQN RI 6HUE]

2Q WKH EDVLV Rl WKH LQGLFDWLRQV RI WKH (& 3HHU $VVF
WKH 1%50 LQLWLDWHG VLJQLQJ RI WKH OHPRUDQGD RI 8QGHUYV
WKH VXSHUYLVRU\ ERGLHAD GRAH ,WPRY QLD DQG +HUJHJRYLQD D
7XUNH\

'LWKLQ WKH UHJLRQDO FRRSHUDWLRQ WKH PXOWLODWHU
8QGHUVWDQGLQJ DQG FRRUGLQDWLRQ EHWZHHQ WKH VXSHUYLV

(DVW (XURSH LV HVSHFLDOO\ LPSRUWDQW $V SDUW RI WKH L
VWUMWEHQLQJ RI WKH EDQNLQJ VXSHUYLVLRQ LQ -XO\ 1%50
WKH VXSHUYLVRU\ ERGLHV Rl $OEDQLD *UHHFH %XOJDULD

6HUELD %RVQLD DQG +HU]JHJRYLQD O5HSXEOLF RI 6USVND DC
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VLIJQHG D OHPRUDQGXP IRU 8QGHUVWPRLGIOHN ZIRVUKFW R EHSADLW L R G
DQG FRRUGLQDWLRQ 7KH JRDO RI WKLV PHPRUDQGXP LV W
RUJDQL]JHG FRRSHUDWLRQ LQ WKH DUHD RI WKH EDQNLQJ VX
SXUSRVH Rl VWUHQJWKHQLQJ WKH ILQDQFLDO VWDELOLW)\ RI 6
ZHOO DV IRU VWURQ WKKHEBLIQFLHQF\ Rl WKH VXSHUYLVRU\ PHDYV
DFFRUGDQFH ZLWK WKLV OHPRUDQGXP LQ -DQXDU\ LQ 7K
PHHWLQJ ZDV KHOG DQG D ZRUNLQJ JURXS ZDV IRUPHG IRU D
UHJLRQDO VXSHUYLVRU\ SUDFWLFHVY DQG UHJXORWLRRQV LQ WKF
WKH QRQFWLRQDO FUHGLWY DQG DOORFDWLRQ RI SURYLVLR
OLTXLGLW\ ULVN PDQDJHPHQW HWF 7KH SXUSRVH RI WKLV ZR
FUHDWH FRQGLWLRQV IRU DSSUR[LPDWLRQ WR WKH VXSHUYLV
FRXQWULHV IURP WKH UHIDRGHDBG WISISOEHVW SUDFWLFHV
UHFRPPHQGDWLRQV Rl WKH %DVHO &RPPLWWHH RI %DQNLQJ 6X
UHVSHFWLYH (XURSHDQ GLUHFWLYHV DQG WKH LQVWUXFWLRQV .
RI (XURSHDQ %DQNLQJ 6XSHUYLVRUYV

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
0$&('21,$

7KH 1DWLRQDO %DQN RI WKH 5HSXEOLF Rl ODFHGRQLD FR
RWKHU GRPHVWLF ILQDQFLDO VXSHUYLVRU\ DXWKRULWLHV OLGQ
VXSHUYLVRU Rl WKH LQVXUDQFH FRPSDQLHV DQG OHDVLQJ FERI
DQG ([FKDQJH &RPPLVVLRQNVKRUD/®G ERG\ IRU VXSHUYLVLRQ RI
LVVXDQFH DQG RSHUDWLRQ ZLWK VHFXULWLHV $JHQF\ IRU 6>
)XQGHG 3HQVLRQ ,QVXUDQFH 7KH 1DWLRQDO %DQN Rl WKH 5HS
KDV VLJQHG OHPRUDQGXP RI 8QGHUVWDQGLQJ ZLWK WKH B6HF
&RPPIMLRQ DQG WKH $JHQF\ IRU 6XSHUYLVLRQ RI )XOO\ )XQ¢
,QVXUDQFH $FFRUGLQJ WR WKLV OR8V FRQWUDFWXDO S|
LQIRUPDWLRQ DQG GDWD UHODWHG ZLWK WKH OLFHQVLQJ S
UHSRUWYV DQG ILQGLQJV XQFRYHUHG LARPHSIXEBDW LMAGIY DQG
RWKHU UHOHYDQW LVVXHV

7KH 1DWLRQDO %DQN KDV DOVR VLJQHG OHPRUDQGXP RI 8
ZLWK WKH 2IILFH IRU SUHYHQWLRQ RI ORQH\ /DXQGHULQJ

J)LQDQFLQJ

27+(5 5(/(9%$17 ,1)250$7,21 $1' '(9(/230(17
1 7+( &2856( 2)

SFWLYLWLHWEBANFLQWWKH 1HZ &DSLWDWOHSFFRUG

1%50 FRQWLQXHG ZLWK WKH DFWLYLWLHV IRU JUDGXDO LPS
1HZ &DSLWDO $%BRUG $W WKH HQG RI '"HFLVLRQ RQ UHSR
GDWD GLVFORVXUH E\ WKH EDQN ZDV DGRSWHG WKXV FUHDWL(
LPSOHPHQWDWLRQ RI WKH 3LOODU RI WKH QHZ &DSLWDO $FFRL
$OVR ZLWK WKH LQWURGXFWLRQ RI WKH QHEDYHMSURDFK IR
VXSHUYLVLRQ LQ WKH EHJLQQLQJ RI SUHFRQGLWLRQV IRU L
SDUW RI WKH HOHPHQWWK BWOIRWK RI %DVHO ZHUH FUHDWE
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DGRSWLRQ RI WKH 'HFLVLRQ RQ WKH LQWHUHVW UD oy LVN L

ZDV WKH IROORZLQJ VWHS RI WKH 1%50 IRU LQWURG
LPSOHPHQWDWLRQ RI WKHVH FRPSOH[ UHJXODWLRQV ,Q
SHUWDLOMR WKH GHWHUPLQLQJ WKH FDSLWDO UHTXLUHPHQW
RSHUDWLRQDO ULVN %DVLF ,QGLFDWRU $SSURDFK DQG 6WDQGTEL
FUHGLW ULVN 6WDQGDUGL]HG $SSURDEFK ZLOO EH ILQDOL]l
LPSOHPHQWDWLRQ RI WKH DGYDQFHG DRIDRDWKHY OIRRYUH G HRAI H U
FDSLWDO UHTXLUHPHQW IRU FRYHULQJ FUHGLW L H RSHUDWL
5SDWLEDNHG $SSURDFKHV DQG WKH $GYDQFHG OHDVXUHPHQW
WKH 1%50 FRQVLGHUV WKDW WKHUH DUH VWLOO QR SUHFRQGI
VA\VWHP RI WKH LBHSRHE®@MDFHGRQLD IRU WKHLU SUHVFULELC
LPSOHPHQWDWLRQ

J)LQDQFLDO 6HFWRU $VVHVVPHQW 3URJUDP

,Q ODUFK WKH MRLQW WHDP Rl WKH ,QWHUQDWLRQDO
DQG WKH :RUOG %DQN SHUIRUPHG WKH VHFRQG )LQDQFLDO 6}
3URJUDP LQ WKH 5HSKIEGRPLR OMKH PDLQ JRDO ZDV WKH DQDO\V
WKH DVVHVVPHQW RI WKH VWDELOLW\ HIILFLHQF\ DQG WKH OH
WKH ILQDQFLDO V\VWHP LQ WKH FRXQWU\ DV ZHOO DV LGHQW
SUREOHPV DQG ZHDNQHVVHV LQ LWV RSHUDWHMVIP H@MWDRID O\V HV
WKH SURJUHVV FRQFHUQLQJ WKH FRPSOLDQFH RI WKH 1%50 V V;
ZLWK WKH %DVHO SULQFLSOHV IRU HIILFLHQW EDQNLQJ VXSHU
7KH JHQHUDO DVVHVVPHQW LV WKDW WKH %DQNLQJ /DZ IURP
ODZV DGRSWHG RQ RIKMVKADNVUDZ DQG WKH VXSHUYLVRU\ SRC
SURFHGXUHV DQG SUDFWLFHV FRQVLGHUDEOH LPSURYH DQ
VXSHUYLVRU\ IXQFWLRQ Rl WKH 1DWLRQDO %DQN 7KXV WKH 0
UHJXODWLRQ DQG VXSHUYLVLRQ LV IXOO\ FRPSOLDQW ZLWK
FRPSIDQW ZLWK WKH UHVW &3V

'LWKLQ WKH DQDO\WHV RI WKH EDQNLQJ V\VWHP RI WKF
ODFHGRQLD WKH ,0) V DQG WKH :RUOG %DQN V WHDP DOVR SH!
WHVW DQDO\VHV RI WKH VWDELOLW\ DQG YXOQHUDELOLW\ RI
FUHGLW ULVN EXNUBQFXUGLW\ ULVN LQGLUHFW FUHGLW ULVN I
ULVN 7KH DQDO\WVHV FRQILUPHG WKH DVFHUWDLQPHQW IRU FUH!
WKH RSHUDWLQJ RI EDQNV

,PSURYHPHQWYV RI WKH 1%50 &UHGLW 5HJLVWU\

$LPLQJ DW DFKLHYLQJ EHWWHU HIILRH ®F\ WKQH WaKUHH XMW O L ]
5HJLVWU\ ZKHQ HVWLPDWLQJ WKH FUHGLW ULVN WKH EDQNV DU
DV SHUIRUPLQJ WKH VXSHUYLVRU\ IXQFWLRQ E\ WKH 1%50 LQ
FRPSOHWHG WKH DFWLYLWLHVY UHODWHG WR WKH LPSURYHPHQ!
WKH SURMHFWQZEV WKH 1%50 VWDII 7KH I1LQDO VWDJH R
LPSOHPHQWDWLRQ RI WKLV SURMHFW ZDV WKH DGRSWLRQ RI W
UHJXODWLRQ 7KLV 5HJLVWU\ UHSUHVHQWY D GDWD DQG LQIR
FUHGLW H[SRVXUH RI WKH EDQNV DQG WKH VDYWEFIWRIKRXVHV I
ODFHGRQLD WR OHJDO HQWLWLHY DQG QDWXUDO SHUVRQV

%\ LPSURYLQJ WKH &UHGLW 5HJLVWU\ WKH IROORZLQJ LV DI
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X

ZLGHQLQJ RI WKH W\SH DQG WKH VFRSH RI GDWBEW PDLC
EDVHG RQ FUHGLW DJUHHPHQW FRPSDUHG WR WKH SUH
EDVHG R@QLHQW LQFOXVLRQ RI DGGLWLRQDO GDWD VXF
WKH DPRXQW RI WKH FUHGLW ZKHQ DSSURYHG WKH OHY
RI WKH LQWHUHVW UDWH WKH GDWD RQ WKH GXH FOD
GHOD\ WKH PDQQHU RI FUHGLWWULIRSDRPH D Q RIQWM\
UHSD\PHQW LWUHBDWXV UHVWUXFWXUHG SURORQJHG
RQ FOLHQW V FXUUHQF\ SRVLWLRQ WKH W\SH DQG WHK
FROODWHUDO HWF

UHGXFWLRQ RI WKH UHSRUWHG LQGLYLGXDO H[SRVXUH
'"HQDU WKRXVDQG IRU WKH H[SRVXUHLWBQFQ®IOYLGXDO
OHDO HQWLW\ WR 'HQDU WKRXVDQG DQG IURP 'H
WKRXVDQG IRU H[SRVXUH WR LQGLYLGXDO QDWXUDO SH
WKRXVDQG

VKRUWHQLQJ RI WKH GHDGOLQHV IRU VXEPLVVLRQ DQC
GDWD

PRQWKO\ UHSRUWLQJ FRPSDUHG WR WKH SUHYLRXV TXD
DQG
LPSURYHPHQW LQ WKH UHSRUWLQJ IRUPV RI WKH UHJLVW
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I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HDG V

%DQNYV
6DYLQJIV KRXVHV
%URNHUDJH ILUPV
'"HSRVLW LQVXUDQFH IXQG
,QVXUDQFH FRPSDQLHYV
6WRFN ([FKDQJH

ORQH\ ODUNHW

/HDVLQJ FRPSDQLHV
3HQVLRQ IXQGV

3HQVLRQ IXQG PDQDJHPHC
,QYHVWPHQW IXQGV
,QYHVWPHQW IXQG PDQDV}
BULYDWH IXQG PDQDJHPHC
&OHDULQJ +RXVH .,%6 $' 6
&HQWUDO BHFXULWLHV 'HS

JLQDQFLDO ,QVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLWXW
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HIDG V

6WDWH RZQHUVKLS
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLOQDQFLDO LQVWLWXWLRQ

I1RWH 6DYLQJV +RXVHV DUH QRW LQFOXGHG GXH WR WKHLU PDUJLQDO VKDUH L
VDYLQJV KRXVH FDSLWDO
JRUHLJQ RZQHG EDQNV DUH FRQVLGHUHG EDQNV ZLWK IRURWIQHDSLWDO H[F
7KH RZQHUVKH S WWDRFWXDWHG RQ WKH EDVLV RI SDUWLFLSDWLRQ RI WKH W
ILQDQFLDO LQVWLWXWLRQ LQ WKH WRWDO FDSLWDO RI WKH EDQNLQJ VA\VWHP
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2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWX.'(

riswRiioborumel | |

6WDWH RZQHUVKLS
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWLRC
1IRWH 7KH WDEOH LQFOXGHAKIGD W\I URBWXKH RIQHKH EDQNYV

&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

7\SH RI WKH _ _

%DQNYV

6DYLQJ +RXVHV
,QVXUDQFH FRP¢
%URNHUDJH KRX

/JHDVLQJ FRPSDQ

6RXUFH 2Q WKH EDVLV RI GDWD REWDLQHG IURP WKH VXSHUYLVRU\ |
LQVWLWXWLRQ

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

riswRiiobemoow | |

%DQNYV

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

%DQNYV

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

7\sH RiILoooFwnod ] |

%DQNYV
6DYLQJV KRXVHV
JLQDQFLDO LQVWLWXWLRQ
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7KH VWUXFWXUH Rl DVVHWY DQG OLDELOLWLHYV
DW \ HDE

svvrwy |

&DVK DQG EDOD®FH ZLWK
1EUP ELOOV

'HEW VHFXULWLHV
30DFHPHQWY WR RWKHU E
3ODFHPHQWY WR FOLHQW\
$FFUXHG LOQWHUHVW DQG |
6HFXULWLHY LQYHVWPHQW
JLIHG DVVHWYV
1RQDORFDWHG UHVHUYHYV
7RWDO DVVHWYV
S e otwiay | [
'"HSRVLWY RI EDQNYV
6LIKW GHSRVLWYV
6KRWWUP GHSRVLWYVY XS W|I
6KRUWUP ERUUR MR RO M \}
2WKHU OLDELOLWLHYV
/IRQWHUP GHSRVLWY RYHU
/IRQWHUP ERUURZLQJV RYF
SURYLVLR@EDIRIOQRH VKHH\
2ZQHG IXQGV
7RWDOLOWDHEL O

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\sH RIILQDOFLOOY [ | |

%DQNV
JLQDQFLDO ,QVWLWXWLRQ
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6ROYHMHQPWLR RI ILQDQFLDO LQVWLWXWL.'-(

%DQNYV

6DYLQJIV +RXVHV
JLOQDQFLDO LQVWLWXWLRQ

$VVHW SRUWIROLR TXDOLW\ Rl WKH EDQNLQJ V\VWHP
LQ PLOOLRQ GHQDUYV

$VVI
& O D VIVHD W
$

%
&

(
&ODVVLILHG 7tF

SURYLVLRQV

7KH VWUXFRMXGHSRVLWY DQG ORDQV LQ
DW \ HDE

TSRV W] JRDQV

+RXVHKROGYV
3XEOLF VHFWRU
&RUSRUDWH
'RPHVWLF %DQNV
JRUHLJQ EDQNV
2WKHU

7RWDO
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7KH VWUXFWXUH Rl GHSRVLWY DQG ORD
E\ WLPH DWQWG R

ODWXULW\ RI "HSR ODWXULW\ RI /RD(

$W VLIKW /RQJ WHUP ORDQV
'LWKLQ RQH \HDU OHGLXP WHUP ORDC
2YHU RQH \HDU 6KRUW WIQWP OR
7RWDO 7RWDO

,Q WKH DPRXQW RI /RQJ WHUP OBBOQMNUPKRIDOGREQW IRM LRRAOXGHG
,Q WKH DPRXQW RI 6KRUW WHUP @RD XX WWHWHL D PRXHQW RRUPIDMWO RDQV LV LQFO

3URSRUWLRQ RI IRUHLVQHM FKID@QGHOLDELOLWLHYV
DW \HDG V

7\SH RI WKH
iteberlootey | | [ |

%DQNYV

BWUXFWXUH RI UHYHQXHV D Q GQF LDHQ GQ W U\M X WRL R Q@ D
DW \HDG V

,QWHUHVW LQFRPH
2WKHU LQFRPH

(snootwxuny ]|

,QWHUHVW H[SHQVHYV
BURYLVLRQV IRU SRWHQWIL
2WKHH[SHQVHYV

,QFRPH WD]

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

SHJILVW 7RV 27 7RV
FDSL DV VH IXQG OLDE
s rol | (ssrol |
%DQNV

&DOFXODWHG E\ WKH H[FKDQJH UDWH RI 1%50 RQ '"HFHPEHU

7\SH RI ILQDQ

LOQVWLWXW




<
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0$&52(&2120,& (19,5210(17

Q \HDU WKH QRPLQDO *URVV 'RPHVWLF 3URGXFW LQFL
WHUPV E\' DV DJDLQVW DQG DPRXQWHG PLOOLRQ OHL

,QGXVWULDO RXWSXW SURGXFHG E\ HQWHUSULVHV RI D
DPRXQWHG PLOOLRQ OHL LQ \HDU LQFHDVLQJ E\ L C
DV DIJDLQVW WKH SUHYLRXV \HDU

$JULFXOWXUDO RXWSXW BGERUGLQV DVRHYWPHQW DPRXQW

PLOOLRQ OHL LQ \HDU LQFUHDVLQJ E\ LQ UHDC

DIJDLQVW SUHYLRXV \HDU

,QYHVWPHQWYV LQ IL[HG FDSLWDO DOORFDWHG LQ WKH QDW

PLOOLRQ OHL H[FHHG WKH DFKLHYHPHQWVLRQQUHDOHDU E\

WHUPV

$YHUDJH PRQWKO\RVDHDOD HPSOR\HH LQ WKH QDWLRQDO HF
WRWDOOHG OHL UHFRGLQJ DQ LQFUHDVH E\ LQ UHDO
WKH SUHYLRXV \HDU

7KH LQFUHDVLQJ UK\WKP RI FRQVXPHU SULFHV LQ WRW
FRPSDULYRWK LQ WKH SUHYLRXV \HDU 3ULFHV WR IRR(
LQFUHDVHG E\ MRAQBORGXFWWQG VHUYLFHV UHQGHUHG W
WKH SDEE

7KH FXUUHQW DFFRXQW RI WKH EDODQFH RI SD\PHQWYV UHF
86 PLOOLRQ UHJLVWHWIHIIV I QE\L DV DJDLQVW WKH
SUHYLRXV \HDU 7KH YDOXH RI H{IWHUQDO WUDGH ZLWK JRRGV D

E\ DPRXQWLQJ 86 PLOOLRQ 7KH FRYHUDJH GHJI
LPSRUWV E\ H[SRUWV WRWDOOHG DQG DV UHJDUG WR
GLPLQLVKHG £ S

'"HILFLW Rl IRUHLJQ WUDGH ZLWK JRRGV DQG VHUYLFHV UFH
86 PLOOLRQ LQ )2% SULFHV 7KH EDODQFH RI LQFRPH UHJ
D VXUSOXV RI 86 PLOOLRQ 7KH LQFRPH RI UHVLGHQW ZR
HVWLPDWHG DW 86 LRQ PLIOH) FXUUHQW WUDQVIHUV UHJLVWHUHG
86 PLOOLRQ 7KH ODUJHVW ZHLJKW LQ WRWDO LQI
WUDQVIHUV IURP DEURDG KDG WKH WUDQVIHUV SHUIRUPHG E\ P
DEURDG DPRXQWLQJ 86 PLOOLRQ

&DSLWDO DQELD® DFFRXQW RI EDODQFH RI SD\PHQWV UHVX
LQIORZ DPRXQWLQJ 86 PLOOLRQ 7KH QHW GLUHFW IRUHL.
QDWLRQDO HFRQRP\ FRQVWLWXWHG DFFRUGLQJ WR WKH DVV
PLOOLRQ LQFUHDVLQJ E\ WLPHV DV DJDLQVW \HDU

7JRWDO H[WHUQDO GHEW Rl WKH 5HSXEOLF RI OROGRYD I
DPRXQWHG WR 86 PLOOLRQ 7KH SXEOLF DQG SXEOLFO\ JXC
GHEW DPRXQWHG WR 86 PLOOLRQ LQFUHDVLQJ E\ DV D.
\HDU

7KH HWHUQDRDURQWHHG SHEWMDW DYV LQFUHDVHG E\ LQ
FXUUHQW \HDU WR 86 PLOOLRQ

HQWHUSULVARUNMUKWY RU PRUH
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$V Rl '"HFHPEHU GRPHVWLF SXEOLF GHEW WF:QW.DOOHG
OHL )URP WRWDO GRPHVWLF SXEOLF GHSW WKH GHEW RI 1DW
FRQVWLWXWHG PLOOLRQ OHL

%$1.,1*6<67(0 '(9(/230(17

'LWKLQ WKH WHUULWRU\ RI 5HSXEOLF RI OROGRYD DV RI 'H
ZHUH DFWLYDWLQJ FRPPHUFLDO EDQNV LQFOXGLQJ VXEVI
EDQNV DXWKRULVHG E\ WKH 1DWLRQDO %DQN RI OROGRYD

7KH WRWDO QXPEHU RI EDQNLQGJ RIN@GHWW QREXOWEH ZKLFK

KHDG RIILFHV RI EDQNV SODFHG LQ WKH FLW\ RI &KLULQ X

DIJHQFLHYV
'XULQJ \HDU WKH GHYHORSPHQW RI WKH EDQNLQJ V&E
SHSXEOLF RI OROGRYD GHQRWHG SRVLWLYH WUHQG 7RWDO D
WFWRU URVH EPLOOLRQ OHL DQG DV RI DPRXQWI
PLOOLRQ OHL $W WKH VDPH WLPH WKHLU ZHLJKW LQ *'3
WR
7KH ODUJHU YDOXH RI DVVHWYV ZDV PDLQO\ GXH WR LQFUHD
RI EDQNLQJ OLDELOPWORMVYREY OHL DQG HTXLW\ FDSLWDO E

PLOOLRQ OHL
$00 WKH FRPSRQHQWYVY Rl DVVHWVY VWUXFWXUH GLVSOD\H
,QFUHDVHV ZHUH UHFRUGHG DVE\ROOREBRVO®DR/® OHL
PRQH\ PHDQV GXH IURP EDQN#EDQG 1%QOOLRQ OHL
VHEXULMWE\HV PLOOLRQ OHL DQG RVEKHU DFVB®LRQ
OHL 7KH ODUJHVW LQFUHDVH ZDV UHFRUGHSEE\ ORDQ SR
PLOOLRQ OHL
1HW FUHGLWYV IRUP WKH PD[LPXPDY¥MHWW ZLLQV KV R\E R OW
WKXV GHFUHDVLQJ E\ SS DV DJDLQVW 'HFHPEHU :
FRQWH[W RI GLVWULEXWLRQ RI ULVNV DQG WDUJHWLQJ RI LQY
ODUJHVW ZHLJKW LQ WRWDO FUHGLW SRUWIROLR KROG WKH FL
WUDGH IROORZHG E\ FUHGLWYV OHQG WR PRUWJDJH FRQV
GHYHORSPHQW FUHGLWY OHQG WR DJULFXOWXWH DQG IRRG LQ
DQG FRQVXPHU EUHGLWYV
,Q UHSRUWHG SHULRG ZDV UHFRUGHG WKH ULVH ZLWKLQ W
RI QRQSRUPLQJ ORDQV VXEVWDQGDUG GRXEWIXO DQG ORVYV

DV RI DQG UHVSHFWLYHO\ E\ SS RI FUHGLW ORYV
RI FUHGLW SRUWIROLR DV RI
/ILTXLG DVVHWV DV RI DPRXQWHG PLOOLR
LQFWHRJ RYHU WKH \HDU E\ PLOOLRQ OHL 7TKH

LQGLFDWRUV RI EDQNLQJ V\VWHP VKRZ WKH EDQNVY FDSDFLW\
OLDELOLWLHV DVWH®R M\ BRQUWLHV

7KXV ORGIUP OLTXLGLW\ DV RI DVVHWV ZLWK D WH
\HDUV ILQDQFLDO UHVRXUFHV ZLWK D RRHQWPWRYWHKUW HGH DU V7 KH
OHYHO RI WKLV LQGLFDWRU VKRZV WKH DYDLODEOH UHVRXUFF
ORQVUHUP LQYHVWPHQW

&XUUHQW OLTXLGLW\ OLTXLG DVVHWV H[SUHVVHG LQ FDV
1%0 VW® VHFXULWLHY QHW LQWHUEDQN FUHGLWV ZLWK D WH
WRWDO BVVHWKRFRXQWHG IRU DV DW WKHQG \HDU

DV RI '"HFHPEHU 86" OHL
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7LHU &DSLWDO DV RI LQFUHDVHG E\ “ L PLOOLF
DQG DPRXQWHG PLOOLRQ OHL 7KH PWVQLYRMHBMHW IR
ZHUH QHW LQFRPH JDLQHG E\ EDQNV PLOOLRQ OHL DQG W
DW IRXU FRPPHUFLDO EDQNV RQ WKH DFFRXQW RI DGGLWLR!
VKDUHKROGHUV PLOOLRQ OHL
7KH DYHUDJH RHIWIIKWNHG FDSLWDO VXIILFQEQFG \WBRSIWDADD OH J.
WR UEZWMNJKWHG DVVHWYV IRU WKH EDQNLQJ VHFWRU DFFRXQWHG
DV DW \HDQG DV DJDLQVW VHW DV PLQLPXP OHYHO LQ Wi
RI OROGRYD
,Q WKLV SHULRG WKH EDQNLQJ V\WVWHP PDLQWDLQHG LWV
IRUHLOUQYHVWRUV IDFW WKDW LV FRQILUPHG E\ VLJQLILFDQW
LOQYHVWPHQWY LQ EDQNVY FDSLWDO $V RI WKH VKD
LOQYHVWPHQWY LQ WKH EDQNLQJ FDSLWDO DFFRXQWHG IRU
'LWKLQ EDQNLQJ OLDELOLWLHY GHSRVLWYV KB®GRWKH ODUJF
WKHLU ZHLJKW GHFUHDVHG E\ SS DV DIJDLQVW 'HF
2XW Rl WRWDO GHSRVLWV GHSRVLWV E\ LQGLYLGXDOV DF
GHSRVLWV E\ OHJBRORWQWLWIHYG GHSRVLWV {ENREDQNV

RWKHU ORDQV DEE&E RIWKHLY GRRVWLWXWHG DQG UHVSHF\
I1HW LQFRPH IRU DPRXQWHG PLOOLRQ OHL LQFUHD
PLOOLRQ OHL LQ FRPSDULVRQ ZLWK

SHWXUQ RQ DVVHWV LQ WKH EDQNLQJ VI\WVWHP QHW LQF
DVVHWV DFFRXQWHGQIRU B5HWXUQ RQ HTXLW\ QHW LQFRPH
DYHUDJH HTXLW\ FDSLWDO DFFRXQWHG IRU $V DIJDLQVW Wi
\HDU WKH UHWXUQ RQ DVVHWY DQG UHWXUQ RQ HTXLW\ GHFUHD
SS DQG S's

[(*$/ $1' ,167,787,21%$/ )5$0(:25. 2) %$1.,1*
23(5$7,21 $1' 683(59,6,21 1(: '(9(/230(176
J(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

7KH EDQNLQJ V\VWHP LQ 5HSXEOLF RI OROGRYD FRQVLVWYV
1IDWLRQDO %DQN RI OROGRYD DQG FRPPHUFLDO EDQNV

7KH DFWLYLW\ Rl WKHQNDWLROP®GRMD DV DQ LQVWLWX
DXWKRULVHG WR UHJXODWH DQG VXSHUYLVH WKH DFWLYLW\ FR
RQ WKH /DZ RQ WKH 1DWLRQDO %DQN RI OROGRYD ZKLFK SURYL
PDLQ REMHFWLYH EDVLF DWWULEXWLRQV Rl WKH KIDSVLRQDO %
ZLWK ILQDQFLDO LQVWLWXWLRQV

1IDWLRQDO %DQN Rl OROGRYD LV WKH RQO\ LQVWLWXWLRC
OLFHQVLQJ VXSHUYLVLRQ DQG UHJXODWLRQ RI WKH DFWLYLW\
JRU VXSHUYLVLRQ DQG UHJXODWLRQ RI WKH DFWLYLW\ RI |
SXUSRVHV 1DWLRQDO %DQN KDV WKH ULJKW WR LVVXH UHJXO
LQVSHFWLRQV RQ WKHVH LQVWLWXWLRQV WR H[DPLQH UHJLVW
RWKHU GRFXPHQWY DV ZHOO DV WR DWWHPSW DQ\ RWKHU DFWL

$V LQ DFFRUGDQFH@LWKJIJEVQEWLYH SURYLVLRQV WKH 1DW
HVWDEOLVKHG WKH PHFKDQLVP Rl EDQNLQJ DEFWLYLW\ VXSHUY
WKURXJK D QXPEHU RI UHTXLUHPHQWY VWLSXODWHG LQ WKH U
E\ WKH 1DWLRQDO %DQN Rl OROGRYD 7KHVH URDEBQWLRQV D!l
UHYLVLRQ DQG XSGDWLQJ ZLWK WKH YLHZ WR FRPSO\LQJ WKHP
SURYLVLRQV LQWHUQDWLRQDO JHQHUDO SULQFLSOHV HVSHFL
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<

WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ 'DQG (8
SUXGHQWLDO UHJXODWWRBVIDWLRK® E\%DQN RI OROGRYD DUH L
LQ 5RPDQLDQ DQG (QJOLVK RQ WKH 1%0ZRIZLEQBR YUY SDJH DW

'XULQJ WKH \HDU WKH )LQDQFLDO ,QVWLWXWLRQDO
DPHQGHG 7KH DPHQGPHQWY SURYLGH WKH FNSWDAEDQ VKLQLP XP
DPRXQW IRU DOO EDQNV HVWDEOLVKLQJ WKH SURFHGXUHV IRL
FRSLHV RI WKH OLFHQVH IRU EDQN EUDQFKHY DQG UHSUHVHQWLE
SURFHGXUHV IRU UHLVVXDQFH RI EDQN OLFHQVHV DQG LVVXDC
OLEMHV HWF

0$,1 675$7(*, & 2%-(&7,9(6 2) 7+( %$1.,1*
$87+25,7< ,1

,Q RUGHU WR VXSSRUW WKH ILQDQFLDO VWDELOLW\ RI EDQ
WKH LPSDFW RI PDUNHW VLWXDWLRQ DQG WKH HIIHFWLYH LPS
LQWHUQDO SURFHGXUHV RQ UGVNXBMUMVVPRIQWI1IDWLRQDO %DQ
OROGRYD KDV FRQWLQXHG WR FRQWULEXWH WR LPSURYLQJ E
VIVWHPV EDVHG RQ LQFUHDVLQJ WUDQVSDUHQF\ RI EDQNL
3DUWLFXODU DWWHQWLRQ ZDV JLYHQ WR

Xx SURPRWLQJ HIILFLHQW SURFHGXUHRQRILDWVOK\G VY Q JH R VG XDV

WKDQ EDQN ORDQV DQG FRQWLQJHQW HQJDJHPHQWYV

X SURPRWLQJ DQ LQFUHDVHG WUDQVSDUHQF\ OHYHO RI RZ!

H[SRVXUHYV

x EDQN DFWLYLWLHV IRU WKH LGHQWLILFDWLRQ DQG DFFH!

WKHLU EHQHILFLDULHV DV ZHOQWRUIRW RQ IRALFRIXPRKY D Q(

WUDQVDFWLRQV

x LPSURYLQJ WKH PHWKRGV RI ULVN DQDO\VLY UHODWHG Wi

WKH PDUNHW VWUHVV FRQGLWLRQV DQG GHWHUPLQLQJ

EDQNV DQG EDQNLQJ VIVWHP LQ DQ\ FULVLV VLWXDWLRQ W

$&7,9,7< 2) 7+( %$1* 683(59,625< $87+25,7<
'85,1*

,Q WKH FRXUVH RI D VHULHV Rl DFWLRQV ZDV XQGHUWD
WR PDLQWDLQLQJ WKH VWDELOLW\ RI WKH EDQNLQJ V\VWHP
GHYHORSLQJ LW :LWK WKLV SXUSRVH WKHUH ZHUH LPSURY
UHIOXDWLRQV DQG WKH VXSHUYLVLRQ PHWKRGV WDNLQJ LQWR
QRUPDWLYH IUDPHZRUN DQG WKH JHQHUDOO\ DFFHSWHG VWDQ(
VXSHUYLVLRQ

)XUWKHU ZHUH SURPRWHG SROLFLHV RQ NQRZLQJ WKH V
VLIJQLILFDQW LQIOXHQFH GBRQPERWNDPQY P DFWLYLW\ ZLWK WKH
GHWHUPLQH WKH RZQHUVY VWUXFWXUH

'LWK D YLHZ WR SHUIRUP WKH EDQN UHJXODWLRQ DQG \
DFWLYLW\ RI ILQDQFLDO LQVWLWXWLRQV MMLWETHBYRNHQ ERWk
VXSHUYLVLRQ )RU LQVXULGHDOLRRERRLQDWKRQDO %DQN PRQLW
DFWLYLW\ DQG WKH ILQDQFLDO SHUIRUPDQFH RI HDFK IL¢
LQGLYLGXDOO\ DV ZHOO DV WKH ZKROH VEDHN V@ $ HAUHFIWR B Q 7IK\H
SHUIRUPHG EDVHG RQ SHULRGLFDOO\ ILQDQFLDODVHBSRAWWYV VXEF
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DV EDVHG RQ WKH LQIRUPDWLRQ REWDLQHG IURP RWKHU VRX
UHSRUWYV DQQXDO ILQDQFLDO LQVWLWXWLRQV UHSRUWV GDW
SURIHVVLRQDO SDUWLFLSDQW RQ WKH FDSLWDO PDUNHW RI VX
ILQDQFLDBODQRQ QUM HW

8QGHU PDUNHW VWUHVV FRQGLWLRQV DQG GHWHUPLQLQJ
EDQNV DQG EDQNLQJ V\WWHP LQ DQ\ FULVLV VLWXDWLRQV WE
LPSURYHG WKH PHWKRGV RI ULVN DQDO\VLVY UHODWHG WR EDQN
WKH LPSOHPHQWDWLRQ RVWHZDQW UHMQ WPRUH VKRFN SDUDPHW
SHUIRUP VFHQDULRV ULVN

7KH FRRSHUDWLRQ ZLWK WKH QDWLRQDO VXSHUYLVRU\ DX\
QREDQNLQJ PDUNHW DQG WKH EDQNLQJ VXSHUYLVRU\ DXWKRL
FRQWLQXHG

JROORZLQJ WKH HQIRUFHPHQW RG IWKFDWIZR A DQG FRPSOHW
RI VRPH OHJLVODWLYH;DFRIV QR E\ ZKLFK WKH /DZ RQ
ILQDQFLDO LQVWLWXWLRQV ZDV PRGLILHG PRGLILFDWLRQV I
RSHUDWHG RQ VRPH QRUPDWLYH DFWV Rl WKH 1DWLRQDO %DQN
WKH BIE®LVKPHQW RI D VLQJOH DPRXQW RI FDSLWDO IRU DOO E
RI SURFHGXUHV RI LVVXLQJ WKH OLFHQVHYV DXWKRULVHG FRS'
UHSUHVHQWDWLYH RIILFHV HVWDEOLVKPHQW RI SURFHGXUHV R
FRQFOXGHG OLFHQVHID/QKS HWAF GXSOLF

ORGLILFDWLRQV DQG FRPSOHWLRQV ZHUH RSHUDWHG RQ WK
RQ PRQH\ ODXQGHULQJ DQG WHUURULVP ILQDQFLQJ SUHYHQW
7KXV DPHQGPHQWYVY IRU UHTXLUHPHQWY UHODWHG WR LQIRUPEL
VWRUHG E\ EDQNV LQ WKBHBQUWEHWVDWLRQ RI LQGLYLGXDOV EXV
WKHLU EHQHILFLDU\ LQFOXGLQJ ZKLOH SHUIRUPLQJ RFFDV
YHULILEDWLRQ UHTXLUHPHQWY VSHFLILE LVVXHV UHTXLULQ
LGHQWLILFDWLRQ SURFHVV UHTXLUHPHQWY RQ WKH FRQWL
DFFRXQWY DQG WUDQVDFWLRQV DV ZHOO DV PLQLPDO UHTXLUH
LQIRUPDWLRQ ZHUH LQWURGXFHG 6LPXOWDQHRXVO\ DV WK
EHQHILFLDU\" ZDV LQWURGXFHG EDQNV ZHUH UHTXLUHG WR L
UHODWHG WR WKH ZHO®W RZREHQY\RDGGURFWKH HIITHFWLYH EHQHIL

$OVR UHTXLUHPHQWY UHODWHG WR LGHQWLILFDWLRQ RI
ZLWKLQ WKH EDQNYV DFWLYLW\ UHODWHG WR WKH SURFHGXUH
HVWDEOLVKHG
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25%$1,=$7,21%$/ 6758&785( 2) 7+( %$1.,1*
683(59,625< $87+25,7<

$GPLOQLVWUDWLRQ RI WK
OROGRYD

7TKH &R XQFLO RI
IDWLRQOQDO 2 DON R

O9LFH *"RYHUOQRU RI WKH
OROGIRYD

IDWLRODO 2 DON R

2o DONLQIJ 6 XSHUYLVLROQ DQG 5H.JF(ODWLRQ 'H S

|'LUHFWRU RI 2% DQNLQJ 6XSHUYLVLR42 DOQG 5HJXO

| I ]
%WDQNLQJ S5HIXODWLRQ $QG WDQNLQJ &R|QWURO
"LiyLvLRrRQ DQG 6XSHUY[LVLROQ
"LYLVLRQ

/ILFHQVLQJ 'L

|
| | ] | ]
/ILFHQVUQ SHSRUW\ OHWKRGRAJd % DQONLPJI (FRQRPLUF
6HFWLRJ 6HFWLRGQ DQG 5DLW| SFWLYLW]\ 4 $QDO\VLYV
6HFWLRQ 6HFWLRQ 6HFWLRQ
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17(51$7,21%/ &223(5$7,21 2) 7+( %$1.,1*
683(59,625< $87+25,7<

7R DVVXUH FRQVROLGDWHG EDQNLQJ VXSHUYLVLRQ WKH
OROGRYD FRQFOXGHG FRRSHUDWLRQ DJUHHPHQWVYV LQ WKH
VXSHUYLVLRWKH.WKSHUYLVLRQ DXWKRULWLHV RI FHQWUDO ED
5XVVLD DQG %HODUXV .D]JDNKVWDQ DV ZHOO DV D UHOHYD
FRRSHUDWLRQ LQ WKH ILOHG RI H[FKDQJH RI LQIRUPDWLRQ T
ILQDQFLDO DQG EDQNLQJ VHFWRU ZLWK WKHSXBWLRQDO %DQ
.D]DNKVWDQ

7R SURPRWH D VWURQJ DQG FRPSHWLWLYH ILQDQFLDO VHF
WKH H[FHVVLYH ULVN WKHUH GXULQJ WKH 1DWLRQDO %DQ
EHHQ LQLWLDWHG DQG VHQW WR WKH EDQNLQJ VXSHUYLVRU\
,WDO\ $XVWUUDIWKMIWBHHPHQWY RQ LFRRSKH DMOR® RI EDQNLQJ
VXSHUYLVLRQ

Q \HDU WKH 1DWLRQDO %DQN RI OROGRYD FRQWLQXHC
ZLWK FHQWUDO EDQNV RI RWKHU FRXQWULHV :LWKLQ WKH IUDP
SURFHVV ZHUH VROLFLWHG UKOHYRPWYVLURLRDPDWXRHUYLVLR
DXWKRULWLHY FHQWUDO EDQNV DQG RWKHU DXWKRULWLHYV
LQIRUPDWLRQ WR VXSHUYLVLRQ DXWKRULWLHYV DW WKHLU UHTXF

7KH 1DWLRQDO %DQN RI OROGRYD EHFDPH SDUW RI WKH %
*URXS Rl &HQWUDO DQG S(®DVWHYQ (XPRXQH E\ VLIJQLQJ WKH
$JUHHPHQW RQ WKH UXOHV RI %6&(( *URXS RUJDQL]DWLRQ DQG F

7KH PHPEHUVKLS Rl %6&(( *"URXS DOORZV WKH 1DWLRQDO %
WR SDUWLFLSDWH LQ WKH H[FKDQJH RI H[SHULHQFH EHWZHHQ W
WKH SWRFHRI BRLQJ SURIHVVLRQDO WUDLQLQJ RI WKH SHUVR
HODERUDWLRQ RI QHZ VWDQGDUGVY DV ZHOO DV WR EHQHILW
DVVLVWDQFH LQ WKH ILHOG Rl EDQNVY SUXGHQWLDO UHJXODWLF

7KH PHQWLRQHG IDFWV IDFLOLWDWH WKH LQFURRHRQ@W RI WK
FRPSHWLWLRQ LWV FDSDFLW\ WR DWWUDFW QHZ LQYHVWPH
LOYHVWPHQWY ZKLFK UHVXOW LQ WKH LQFUHDVH RI EDQNVY S
UHTXLUHPHQWYV RI GLIIHUHQW EUDQFKHV Rl WKH QDWLRQDO HFR

&223(5$7,21 :,7+ 27H5 683(59,625<
$87+25,7,(6,102/'29%

8QGHU WKH VFRSH RI IXUWKHU PRQLWRULQJ RI ULVNV Ut
DFWLYLW\ LQ WKH 5HSXEOLF Rl OROGRYD WKH 1DWLRQDO %DQN
QDWLRQDO VXSHUYLVLRQ DXWKRULWLHYV $V D UHVXOW RI F
HVWDEOLVKHG EHWZHHQ WKH EDQNLQJ VXSHUYLVLRQ DXWKRUL
DXWKRULW\ RI WKH |LEIDQQ\AL@IO POQRQHW KDV EHHQ REWDLQH
LQIRUPDWLRQ UHJDUGLQJ EDQNVY DFWLYLW\ RQ WKH VHFX
LQIRUPDWLRQ EHLQJ WDNHQ DVWWRBWERWQLWRIIFRPPHUFLDO EDQ
DFWLYLW\ DV SURIHVVLRQDO SDUWLFLSDQWY RQ WKH VHFEXULV
ZRUNHG DFWLYHO\ ZLWK WKH 1DWLRQDO &RPPLVVLRQ RI )LQDQF
D OHPRUDQGXP RI 8QGHUVWDQGLQJ EHWZHHQ WKH 1DWLRQDO %
WK 1DWLRQDO &RPPLVVLRQ RI )LQDQFLDO ODUNHW UHODWHG WR
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'LWK WKH DLP WR LQWHQVLI\ WKH EDQNVY PRQLWRULQJ DF\
RI SUHYHQWLRQ DQG FRPEDW RI PRQH\ ODXQGHULQJ DQG WHUU
IDWLRQDO %DQN RI OROGRYZALWRGCEAODBRIUHDOMWH VWDWH ERGLHV LQ
E\ LQIRUPLQJ DQG VXEPLWWLQJ WKH UHVSHFWLYH PDWHULDOV
ERGLHV

27+(5 ,1)250$7,21 $1' 5(/(9%$17 75(1'6 ,1

,Q WKH SHULRG Rl '"HFHPEHWKH WK SOHQDU\ PHHWLQJ RI
WKH &RPPLWW[SHHBRWY RQ PRQH\ ODXQGHULQJ SUHYHQWLRQ DQG
021(<9%/ WRRN SODFH DW BWUDVERXUJ )JUDQFH ZLWK WKH SI
GHOHJDWLRQ RI WKH 5HSXEOLF RI OROGRYD RI UHSUHVHQWDW
&RPEDWLQJ Rl (FRQRPLF &ULPHV DQG &RUNKRIS WO \RWLFAMKMWRHQL\
1IDWLRQDO %DQN RI OROGRYD DQG WKH 1DWLRQDO )LQDQFLDO
WKH 5HSXEOLF RI OROGRYD :LWKLQ WKH IUDPHZRUN RI WKH PH
UHSRUW RQ WKH LPSOHPHQWDWLRQ RI UHFRPPHQGDWLRQV HODI
RI 021(<9%$/ &RPWWHH ZDV VXEPLWWHG IROORZLQJ WKH WKL
URXQG
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67$7,67,&$7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV E
DW \HIDE V

%DQNV LQFOXGLQJ
6XEVLGLDULHY RVIRUHLJ

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLWX
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HIDE V

7\sH RIILQDOFLDOY ]| |

3XEOLF VHFWRU RZQHUVKI
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RE& HMWRWDO
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

3XEOLF VEHEMURUKRS

2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

J)LQDQFLDO LQVWLWXWLRQ

'DWD IRU DUH DGMXVWHG IROORZLQJ WKH PRGLILFERMWLRQV PDGH E
HIWHUQDO DXGLW
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&RQFHQWUDWLRQ RI DVVHW E\ WKHRWNSH RI ILQDOQFLDO L

7\SH RI WKH . |
ILODQFLDO Loy 125G DVVHWV  7RW )25(; OLDELOLWLHYV

&RPPHUFLDO %D

SHWXUQ RQ $VVHW 52$% E\ W\SH RI ILQDQFLDO LQVWLWX

&RPPHUFLDO %DQNYV

S5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLW X\

&RPPHUFLDO %DQNYV

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

7\sH RIILQDOFLDOY | |

&RPPHUFLDO %DQNYV
6XEVLGLDULHV RI IRUHLJQ

7TRWDO EDQNYV
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7KH VWUXFWXUH Rl DVVHWY DQG OLDELOLWLHV RI WKH ED
DW \HDE

swvrwy |

&DVK

'XH IURP EDQNYVY DQG %1

1HW ORDQV DQG ILQDQF

7RWDO VHFXULWLHYV

2WKHU

7TRWDO DVVHWYV
Siosotwenv [ [ [
'"HSRVLWV E\ QDWXUDO

'"HSRVLWYV E\ OHJDO SHU

2WKHUYV

6KDUHKROGHU FDSLWDC

7TRWDO OLDELOLWLH"
FDSLWDO

6WDUWLQJ ZLWK WKH DUWLFOHV "XWHFXREVEIDHMN V@R R WEKB U7TR
UHIOHFWHG DW QHW YDOXHYV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW

7TRWDO EDQNYV

BROYHQF\ UDWERDRI LQWIVQWXWLRQYV

$YHUDJH RHULK\WNHG FDSLW
VXIILFLHQF\ IRU WKH €DQNM
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\

$VVHWRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

6WBQUG
6XSHUYLVHG
6XEVWDQGDUG
'RXEWIXO

%D G

&ODVVLILHG WRWDO
6SHFLILF SHVHUYHV 7RV

7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ

DWD\BH QG

| HsRvy | /RDOQV

IDWXUDO SHUV

/JHIDO SHUVRQ\

%DQNV GHSRV

6WDWH EXGJHW
EXGIJHWYV

7TRWDO

7KH VWUXAWHBRVLWY DQG ORDQV LQ
DW \HDG

ODWXULW\ RI GHSR IRDQV

$W VLIKW
7LPH GHSRYV
7TRWDO

&UHGLWY WR LQGX

&UHGLWYV IRU UHD(
FRQVWUXFWLRQ D(

&UHGLWYVY WR DJUL
LQGXVWU\

&RQVXPHU FUHGLW

2ZWKHU FUHGLWYV

&UHGLWV WR HQHL
LQGXVWU\

&UHGLWYV IRU URD(
DQG WUDQVSRUWD

&UHGLWYV WR WKH
&UHGLWYVY WR EDQN
7TRWDO

JRQJ WHUP C
BKRUWWUP OR
7RWDO

>PHUFH

H
DRSPHQW

1 DQG IRRG

XHO

JXFWLRQ

HQW
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3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDELC
DW \HDGV
PLOOLRQ 0'/

7\SH RI WKH
iteberLbotey | [ | |

%DQNYV

SHIXODWLRQ SRVLWLRQ LV QRW LQFOXGCHWGFHFWRRERQWMILFHIDBEEGBHQWYV L
VXEVLGLDULHV® B326XEVLGLDULHVITERRDOWER VEHAHRK QWWVRXQQYGE RII

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFL
DW \HIDE V

5HYHQXHV I N

7TRWDO ,QWHL
LQFOXVLYH

LQWHUHVW LQFRPH RQ |
ILQDQFLDO OHDVLQJ

LQWHUHVW LQFRPH IURI

LOQWHUHVW LQFRPH IURI

7RWDO ,QF RPMW DQRIQVW

isnarwxomy |
7TRWDO LQWHUHVW H[SH

7RWDOQWEUHVW H[SHQ

BURYLVLRQ IRU /RDQ /R

7RWDO QHW LQFRPH
3URYLVLRQV IR UQLIQIWH/UHNWAKN OFRA/DVUHLY

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQD!

S5HIJLVW 7RV 27C 7RV
7\SH RI ILQDQ] EpsL DVVH IXQG OLDE
QVWEWXWH g5 pof [ (esPof

&RPPHUFLDO EDQI
$W (852 OHL
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6WUXFWXUEDRIDRIAH LWHPV DV RI '"THFHPEHU

&RQGLWLRQD 7TRWDO DVV] &8RQGLWLRQDA( 7TRWDO OLDH

$FTXLVLWLRQ 6DOHV WR FXU
FXUUHQW RSF RSHUDWLRQV
$SFXLVLWLRQ)\ 6DOHV WR WLF
RSHUDWLRQV RSHUDWLRQV
$FTXLVLWLRQ 6DOH RI ORDQ
DQG VHEXULW VHEXULWLHV
7TRWDO FRQGL 7TRWDO FRQGL'

DVVHWYV OLDELOLWLHV
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0$&52(&2120,& (19,5210(17

.l ZH FRQVLGHU WKH PDFURHFRQRPLF WUHQGV LQ ZH FF
WKDW ZH KDG RQH PRUH VXFFHVVIXO \HDU $ SURJUHVV KDV E
WHUPV Rl H[WUHPH HFRQRPLF JURZWK WKH XQSUHFHGHQWHG
GLUHFW WBRN®WY SRVLWLYH EDODQFH RI EXGJHW WKH GHF
SDUWLFLSDWLRQ RI SXEOLF GHSWK LQ *URVV 'RPHVWLF 3URGX
LQIODWLRQ UDWH HWF

+RZHYHU WKH JOREDO ILQDQFLDO FULVLV ZKLFK KDV VWD

VWDUWHG WR EH PRUMRBWHIHQJWR QQ WKH ODVW TXDUWHU R
7KH FULVLV KDV VWURQJ LQIOXHQFH RQ WKH DJJUDYDWLRQ RI P
DV GHFOLQLQJ Rl WKH LQGXVWULDO SURGXFWLRQ DQG FLYL
GHFUHDVLQJ RI SXEOLF LQFRPH LQIORZ ZLWK®WILADIORRI GHSRYV
EDQN VI\VWHP DQG ZKROH HFRQRP\ OLTXLGLW\ GHFUHDVLQJ RI I
HWF %XW RQH SRVLWLYH IDFW LV WKDW ZH VWLOO KDYH UH
IRUHLJQ GLUHFW LQYHVWPHQWY LQ WKH ODVW TXDUWHU

7KH LQIODWLRQ UDWH WKDW H[SUHW H3 WKWHLQURZWK LQ F

LQ ZKLFK LV IRU SHUFHQWDJH SRLQWV EHORZ LQ FRP
WKH SUHYLRXV \HDU 7KH DQQXDO LQIODWLRQ UDWH KDV LQFUH
-XO\ LW KDV WKH GHFUHDVLQJ WHQGHQF\ LQIOXHQFHG E\ GHFUH
DQG UPDWHULDO SULFHV 2Q Rl DFFRPSDQ\LQJ SRVLWLYH HII
ILQDQFLDO FULVLV ZLOO EH LQ WKH LQIODWLRQ UDWH GHFUHDV}

7KH ORZHU DJJUHJDWH GHPDQG WKH GLIILFXOWLHV LQ VD
WKH LQFUHDVH RI XQHPSOR\PHQW UDWH ZWORQFSIWWBIL RO KDY H
RI PDQ\ FRPSDQLHV LQ WHUPV RI SULFH GHFUHDVLQJ RU ¢
DEVWHQWLRQ 6XFK WHQGHQFLHV ZLOO EH SUHVHQWHG RQ J
QDWLRQDO OHYHO ZKLFK LV YHU\ LPSRUWDQW VLQFH ORQMW
VLIQLILFDQW QXPEHU RUHIRRIGV ZHKHSHFW IXUWKHU UDWH RI LG
GHFUHDVH LQ

*OREDO ILQDQFLDO FULVLV VWURQJO\ LPSLQJHG WKH EDQN
ZLWKGUDZDO RI GHSRVLWVY GHWHULRUDWLQJ RI EDQN V\VWFE
LQFUHDVH RI SHUFHQWDJH Rl FUHGLWV ZKWWXHSRMRHQW GHC
HIWUHPHO\ VKRFNLQJ VLWXDWLRQV ZKLFK DOO EDQNV H[FHSW
WR RYHUFRPH WLOO QRZ

7KH HIITHFWLYH ZHLJKWHG DYHUDJH LQWHUHVW UDWH ZDV
RI ZKLFK ZDV IRU SHUFHQWDJH SRLQWV KLJKHU LQ FF
SUHYLRKDMU ,W LV PRGHUDWH LQFUHDVH EXW WKLV WHQGHQF\

PRVWO\ EHFDXVH Rl ORZHU DYDLODEOH RIIHU LQ WHUPV RI
PRUH H[SHQVLYH ILQDQFLDO UHVRXUFHV DQG KLJKHU ULVNV 7
UDWHV KDYH VKRZQ D KLJKHW LHJBHAED/\HE DNVSRQVH RI EDQNV G
WR GHWHULRUDWLRQ Rl OLTXLGLW\ DQG ZD\ RI DWWUDFWLQJ DG

7KH ILVFDO SROLF\ ZDV FRQGXFWHG RQ WKH KHDOWK\ ED\
7KH SRVLWLYH EDODQFH Rl FRQVROLGDWHG EXGJHW ZDV PL

RI SURHFWHG *'3 1HYHUWKHOHVV VORZLQJ GRZQ LQ AFKDUJ
ZDV REYLRXV LQ ODVW TXDUWHU ZKLFK LQGLFDWHV WKH VORZL
DFWLYLWLHV B5HJDUGLQUYV FHUWDLQ WKDW SURMHFWHG JUR:
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XQUHDOLVWLF DQG WHKDW R \U IQHFOWRFHE RGIJHW IRU WKH SXUSRV
RI GHFUHDVLQJ WKH SXEOLF H[SHQGLWXUHVY OHYHO ,W LV SRV\
WR UHEDODQFH Rl WKH EXGJHW H[W HUMHIVY EREWWRW YHQRLOO EH
WKH ILQDQFLDO JDS $Q\KRQLHORBVERQYLY WKDW OROQWHQHJUR
ORZ FKDUJHG DV D UHVXOW RI SURSHU SROLWLFV LQ SUHYLRX
VSDFH IRU VLJQLILFDQW H[WHUQDO ERUURZLQJV

,QGXVWULDO SURGXFWLRQ KDV DFKLHYHG QHJDWLYH UDWH
,Q WKH VHIJPHQW RI LQGXVWULDO SURGXFWQRQYVWOQMKDIMLFV D
HITHFWXDWHG G\QDPLF JURZWK VR WKH\ FRXOG EHFRPH OHDGH
SHULRG

7KH QXPEHU RI WRXULVWV LV LQFUHDVHG IRU ZKLOH
GZHOOLQJV LV LQFUHDVHG IRU ,Q VSLWH RI JRRG UHVXOV
VORZLQJ GRZQ@WK JWRYHU\ HYLGHQW

7KH FRQVWUXFWLRQ VHFWRU KDV DFKLHYHG WKH H[WUHP
JURZWK LQ +RZHYHU WKH HIIHFWV RI FULVLV ZHUH HYLG
TXDUWHU ZKHQ WKH QHJDWLYH UDWH RI JURZWK ZDV DFKLHY
KDYH D VWURQJ LPSQ¥WURBWERQ VHJPHQ¥KDMW) ZLOO EH
UHIOHFWHG LQ GHFUHDVLQJ RI SULFHVY DQG GHFUHDVLQJ GHPDQ

7KH GHILFLW R| EDOPE DK R (ZD\R PLOOLRQV DQG LWV
SDUWLFLSDWLRQ LQ *'3 ZDV LQFUHDVHG

7KH IRUHLJQ GLUHFW LQYHVWPHQWYV KIS HQWHDGF IOHY D@ X Q.
DQG WKH QHW LQIORZ ZDV PLOOLRQV RI (XURV DV IRU
FRPSDULVRQ WR SUHYLRXV \HDU 7KH VWUXFWXUH Rl SD\PHQ\
IRUHLJQ GLUHFW LQYHVWPHQWV ZDV HQKDQFHG WKDW LV |
LQYHVWPHQWY GHFUHDVHG &RJDQYGHWOWPSRAUWMR®KH\ ZHUH WR S
RIl LQ WKH DPRXQW RI PLOOLRQV RI (XURV 6XFK SD\ RII
UHVXOW Rl GHWHULRUDWLQJ RI JOREDO OLTXLGLW\ GLIILFXOW
IXQFWLRQLQJ DV ZHOO DV WKH KLJKHU ULVN LQ WKH IXUWKHU St

7KHUWVLVY RQ FDSLWDO PDUNHW KDV VWDUWB®EGLQ WKH PL
KDV EHHQ FRQWLQXHG LQ $00 VWRFN H[FKDQJH LQGH[H\
VLIJQLILFDQW GHFOLQH LQ FRPSDULVRQ WRIQVKBIQHE G IRRPSUHY LR

WR
7KHUH ZHUH VRPH SRVLWLRH WHKGIGBQERHY PDUNHW GXULQ
7KH DPRXQWV RI VDODULHV LQ QRPLQDO DQG UHDO WHUPV

WKH QXPEHU RI HPSOR\HHV ZDV LQFUHDVHG IRU DQG (
XQHPSOR\HG SHUVRQV ZDV GHFUHDVHG IRU IHYHUWKHOHYV
SRVVLEOH WKBPWGHHHHKR WLOO FRQWLQXH LQ RU LW LV REMN

H[SHFW WKH LQRKQHPE®RIPHQW UDWH GXH WR JOREDO ILQDQFLD

'"(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8',1*
7+( $66(76 727$/ *'3

7KH QHJDWLYH HIIHFWYV RI WKH ZRUOG ILQBQWLDQ FULVLYV
ORQWHQHJUR DV ZHOO 7KH\ DUH DIIHFWLQJ WKH EDQNLQJ EXVLC
VLIQLILFDQW H[WHQW ,Q WKH IRXUWK TXDUWHU LQIOXHQFHG E
EHHQ D FRQVLGHUDEOH GHFUHDVH RI WKH GHSRVLW SRWHQWLD
FUHGLW DFWKHWDRNYV KDV EHHQ DOPRVW FRPSOHWHO\ VWRSSH
X %DQNVYT WRWDO DVVHWY DPRXQWHG WR (85 PLOOLRQ D\
DQG URVH DW WKH UDWH) RIHODWLRQ WR WKHDWDPH RQH
SHULRG WKDW LV LQ UHODWLRQ WR WKH SUHYLRXV TX
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HIFHSRMH EDQN LQ WKH V\VWHP UHSRUWHG JURZWK LQ WRW
RQAHDU SHULRG 7RWDO DVVHWVY VKDUH LQ *'3 DPRXQWHG W
7TRWDO ORDQV GLVEXUVHG E\ EDQNV DPRXQWHG WR (85 |

UHSUHVHQWY WKH DQQXDO JURZWK RI Q7 RWDO ORDQVS
DPRXQWHG WR

7TRWDO EDQNVY GHSRVLWYV DV RI DPRXQWHG WR (85
DQG WKH\ GHFUHDVHG E\ LQ UHODWLRQ UWRHWKRGVDPH RC

7RWDO GHSRVLWVY VKDUH LQ *'3 DPRXQWHG WR

JRXU ODUJH EDQNV LQFRUSRUDWHVHWVRRIWWWIBDCOEDQNLQJ
VHFWRU

,Q WKH ORDQ SRUWIROLRWVWWB XFRDXQWH @®@RED RQH \HDU PDN
XS RI RYHUDOO JUDQWHG ORDQV LQ WKH V\VWHP

7KH PRVW LPSRUWDQW ORDQ XVHUV DUH SULPBWH FRPSDQ
ZHOO DV QDWXUDO SHUVRQV KH DVSHERP RV JUDQWHG ORDQ
FODVVLILFDWLRQ E\ VHFWRUV PRVW ORDQV LQ WKH EDQ
JUDQWHG WR KRXVHKROGVY WR WKH DPRXQW RI (85 PLOC
EXW LW DSSHDUHG DV QHW ERUURZHU RI IXQGV WR WKH DP
PLOOLRQ 7UDGH VHFWRUQ@IDYFDQWR XVHU Rl ORDQV WR WKH |
RI (85 PLOOLRQ ZKLFK LV VLPXOWDQHRXVO\ WKH O
ERUURZHU ZLWK (85 PLOOLRQ 7KH KLJKHVW QHW OHQGH:!
WKH ILQDQFHV VHFWRU DPRXQWLQJ %HRVI(&HV | IPQDQERDJ
VHEFWRU LQGWWUDWLRQ DQG RWKHU SXEOLF VHUYLFHV VH
LPSRUWDQW QHW OHQGHU RI DVVHWYV

$W WKH VI\WVWHP OHYHO WKH OHYHO RI ORDQV H[FHHGV WK

(85 PLOOLRQ
1RQSHUIRUPLQJ DVVHWV RI EDQNV & ' DQG ( DPRXQWHG W
PLOOLRQ DQGWHGRIRU LQ RYHUDOO DVVHWV $W WKH C

OHYHO TXR@LW\ DVVHWVY LQFUHDVHG E\ \HDU IS®{ WG RQH
7KH OHYHO RI FULWLFL]JHG DVVHWV % & 'L ( ZDV KLJK DC
RI DVVHWV DQG UHVHUYHV 7KHVMHDUVER® LQ RQH
LQFUHDVHG E\ SULPDULO\ GXH WR WKH LQFUHDVH LQ
DVVHWV % E\ 7KH VKDRIHFULWLFL]JHG DVVHWV LQ FDSLWCLC
UHVHUYHV LQFUHDSHGFEQWDJH LR MKMWROH SHULRG
XQGHU WKH LPSDFW RI WKH QHZ 'HFLWMR.QLFDQVLRQ/ HW YV
BURYLVLRQV IRU /RDQ /RVVHV DQG 5HVHUYHV IRU &UHGLW 5L
3HUFHQWDJH RI SDVW GXH ORDQV DW V\VWHP OHYHO DPRXQ
RI ,Q UHODWLRQ WR WKH DQQXDO FRPSDUDWLYH
LQGLFDWRU LQFUHDVHG E\ S H UEX\@ W WIRWDROL S YWW G X H
ORDQV DUH LQ WKH FDWHJRU\ Rl GXH WR GD\V D
FDWHJRU\ GXH WR PRUH WKDQ GD\V WR ZKLFK WKH LQ\
FDOFXODWHG DQG DUH ORDQV WR ZKLFK WKH LQWHU
FDOFXODWHG/WUXFWXUH RIGXRWDRDOBVWKRZY WKH KLJIJKHV\
VKDUH Rl ORDQV JUDQWHG WR SULYDWH FRPSDQLHYV |
KRXVHKROGYV
7RWDO FDSLWDO RI EDQNV DV RI DPRXQWHG WR (85
&DSLWDO JURZWK UDWHDUQSWKHRRQBIPRXQW HG7 MHR
GRPLQIVEWUH LQ WKH VWUXFWXUH Rl WRWDO FDSLWDO KDG |
WKHQ IROORZV SULYDWH FDSLWDO ZLWK D VKDUH RI

ZLWK Rl WKH WKDUH RI WRWDO VWDWH FDSLWDO LQ WK
FRPSDUDEOH SHULRG LQFUHDVHG EQWYV SHQYGE HHJW R UH LIRL
FDSLWDO E\ SHUFHQWDJH SRLQWY ZKLOH WKH VKDUH RI

SHUVRQV GHFUHDVHG E\ SHUBNOQRMDJH SRLOWZR
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EDQNV ZHUH PDMRULW\ SULYDWH RZQHG ZKLOH RWKHU Q
PDMRULW\ ILYH EDQNV RURZQHRBUHRXY EDQNV %DQNYV
ZLWK PDMRULW)\ IRUHLJQ FDSLWDO FRQWUROOHG RI WKH
ORQWHQHJUR
JLTXLGLW\ Rl WKH EDQNLQJ VHFWRU ZDV FKDUDFWHUL]JHG E
NH\ FRHIILFLHQWY LQ UHODWLRQ WR WKH VDPH FRPSDUDI
&RHIILMLHRQ OLTXLG DVVHWV LQ UHODWLRQ WR WKH WRWDO
DQG LW GHFUHDVHG E\ SHUFHQWDJH SRLQWV LQ UH
RQNHDU SHUEZRB DFKLHYHG JURZWK Rl EDQNV FUHGLW DF
LQ RQH \HDU SHULRG FRQVLGHUDEO\ RAUWKWDW GV GHS
WK H \HDU HQG GHFUHDVHG E\ ZKLFK LQIOXHQFHG FR
WR WKH LQFUHDVH RI ORDQ FRHIILFLHQW FRPSDUHG WR GH.
ZKLFK VKRZV WR WKH LQFUHDVHG FUHGLWLQJ RI EDQNV IUR
FDSLWIKXMH DGHTXDWH FRYHUHDSRYVRWY ZDVHE\LGHQW LQ
WHUP ZKLOH WKH JURZWK RI ORQJ WHUP ORDQV ZDV C
ORQJ WHUP GHSRVLWYV
ODWXULW\ FRPSOLDQFH RI WKH ILQDQFLDO DVVHWYVY DQG ILQI
WKH DJJUHJDWH OHYHO VKRZV WKDWQWKBWRFW XL WIKHDS L
SHULRGV RIGD\V GD\V GD\V DQG GD\V
7RWDO FXPXODWLYH JDS LQ WKH V\WWHP OHYHO LV SRVLWL
(85 PLOOLRQ PDNLQJ RI WRWDO VRXUFHV RI DVVHWYV
7RWDO GHSRVLWV RI EDQNV DV RI WR  DPRIX@QWHR®
DQG UHFRUGHG DQ DQQXDO GHFUHDVH DW WKH UDWH RI
WKRXVDQG 7KH PRVW LPSRUWDQW GHSRVLWRUV RI EDQN

SHUVRQV ZLWK WKH VKDUH RI DV ZHOO DV SULYDWH FI
RI WKH VKDUH
2] WRWDO GHSVRWH WVWVMWHP UHIHUUHG WR GHPDQG GHSR

7KH KLIJIKHVW FRQFHQWUDWLRQ RI GHSRVLWYV ZDV H[SRVHG
KRXVHKROGYV WUDGH ILQDQFHY DGPLQLVWUDWLRQ DQG WL
WRWDO GHSRVLWYV '"HSRVLWYV RI IRXU ELJ EDQNYV PDNH XS
GHBVLWYV

JLQDQFLDO UHVXOW RI EDQNV DV RI ZDV QHJDWLYH D
WR (85 PLOOHRMWLYH ILQDQFLDO UHVXOW ZDV DFKLHYH
EDQNYR$ LQ WKH DJJUHIJDWH OHYHO ZDV QHJDWLYH DQG I

DQG LW GHFUHDVHG LQ UHODW LR WORNV WMHH SHOLPLHR & R

ZKHQ LW DPRXQWHG WR JHYHO DQG WKH WUHQG R
DYHUDJH DVVHWVY REVHUYHG E\ EDQNV ZDV GLIIHUHQW *RR
WR DYHUDJH DVVHWYV DV RI ZDV DFKLHYHG E\ WKUHH

EDQNV LQ WKH VI\VWHP RDWRWMKFHUBWKDVVHWY LQ WKH DFFHS
OLPLWV WKH UHPDLQLQJ IRXU EDQNV GLG QRW KDYH VDWLV
FRHIILFLHQW L H WKH\ UHFRUGHG QHJDWLYDOQDNOXH RI WKF
52( DW WKH DJJUHJDWHG OHYHO ZDV QRW VDWLVIDFWRU\ DPI
DVRI '"HFHPEHU ,Q FRPSDULVRQ ZLWK WKH VDPH SHUL
WKH SUHYLRXV \HDU WKLV UDWLR VLJQLILFDQWO\ GHEFL
SHUFHQWDJH SRLQWV

,QWHUHVW UDWHV VSUHNPDBULOHWKRGRRBIG GHFOLQLQJ WUHQC
DPRXQWHG WR DV RI UDOWHHWHVBUHDG RQ WKH
OHYHO RI LQGLYLGXDO EDQNV UDQJHV EHWZHHQ WR

$V RI EDQNV LQ ORQWHQHJUR RSHUDWHG ZLWK DQ
QHWZRUN RI RUJDQLVDWLRQDO XQLWV DQG LQVWDOOH
QXPEHU RI HPSOR\HHV LQ WKH BDYXHQ RPWFWRULRG
LQFUHDVHG E\ UHDFKLQJ WKH ILIXUH RI HPSOR\HHV
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7+( 1(*$/ $1' ,167,787,21%/ )5%$0(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

[(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
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3DUPHRW RI ORQWHQHJUR LQ )HEUXDU\ KDV DGRSWHG [

RQ %DQNV
‘KLOH WKH QHZ /DZ RQ EDQNV LV D VLJQLILFDQW VWHS IRU

WR WKH SUHYLRXV ODZ LQ WKH FRPLQJ SHULRG ZLOO EH QHFHV

WKDW ZLOO JR LQ WKH GLUHEWLRQKRI FDBDARWWRHQVKH &HQW

%DQN ZKLFK LV SDUWLFXODUO\ UHODWHG WR

X SURYLVLRQ RI DGGLWLRQDO SRZHUV RI WKH &HQWUDO %
PDQDJHU UHODWHG WR WKH WHPSRUDU\ PDQDJPHQW LQ W]
ZLOO FUHDWH WKH OHJDO SUHUHTXLVRWHRI IRIULWKHQ WP SOH
PHDVXUHV IRU WKH UHFRYHU\ Rl EDQNV LQ FULVLYV

X HQVXULQJ HIILFLHQW PHFKDQLVP WR HOLPLQDWH LOOHJL
TXDOLILHG VKDUH

x IURP WKH EDQNYV

Xx FOHDUHU GHILQLWLRQ RI WKH &HQWUDO %DQN SRZHUV L
LQWHUQDWLRQDO O\ @IFFG\S WKHBEY VBHBI@ DSSPREGH® KH WR
SURSHU WHVW ZKHQ GHFLGLQJ RQ WKH LVVXLQJ RI FRQVHC
WKH %RDUG RI 'LUHFWRUV RI EDQNV

X ,PSOHPHQWDWLRQ RQ QHZ (8 GHUHFWLYHV WKDW FKDQJH
GLUHFWLYHV WKDW DUH EDVLWRQ WH[W RI FXUUHQW /

&%&* &RXQFLO GXULQJ KDV DORIWHIBIXOEWLRQV LQ
RUGHU WR RSHUDWLRQDOL]JHG /RZ RQ %DQNV
&DSLWDO DFW LV '"HFLVLRQ RQ WKH FDSLWDO DGHTXDF\ RI E
KDYH LPSOHPHQWHG D QHZ PHWKRGRORJ\ IRU FDOFXODWLQJ WK
EDQNV EDVHG RQ WKH (XURSHDQ 8QLRQ 'LUHFWLYH QR D
ZKLFK LQ FDOFXODWLQJ WKH UHTXLUHG FDSLWDO LQ DGGLWLRQ
LQFOXGH WKH ULVNV WKDW EDQNV DUH H[SRVHG LQ WKH E
RSHUDWLRQDO HWF
7KH 'HFLVLRQ RQVIFR@\G IRUJOFWBMBLWIIDLUV LV DGRSWHG
ZKLFK SURYLGH WKH HVWDEOLVKPHQW DIWED R $HHUHD MXIQRE)/ RD W U H C
D VSHFLDOL]JHG LDDMPALRWLRQY ZKLFK GHDO ZLWK WKH EX
SXEOLVKLQJ LQ RUGHU WR JXDUDQWHH WKHDSMILR RV PDOQLAHQ W FU
EDQNV
,Q WKH ILHOG RI ULVN PDQDJHPHQW D VHW RI GHFLVLRQV K
ZKLFK SUHVFULEHG PLQLPXP VWDQGDUGV IRU WKH PDQDJLQJ P
EXVLQHVV RI EDQNV DQG WR
'HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU &UHGLW 5LVN ODQDJPH
'HFYLRQ RQ OLQLPXP 6WDQGDUGYV IRU ODUNHW 5LVN ODQDJPHQ
'HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU ,QWHUHVW 5DWH 5LVN
2ULJLQDWLQJ )URP %DQNCV 7UDGH $FWLYLWLHYV
'HFLVLRQ RQ OLQLPXP 6WDQGDUGV IRU /LTXLGLW\ 5LVN 0DQDJ
'HFLVLRQ RQ OLWPXQRGDUGY IRU 0DQDJLQJ %DQN ZLWK 3Fh
5HODWHG ZLWK %DQN
'HFLVLRQ RQ OHWKRGRORJ\ IRU &RXQWU\ 5LVN OHDVXULQJ LQ
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$OVR WKHUH DUH DGRSWHG GHFLVLRQV EDVHG RQ QHZ VR

/IDZ RQ %DQNV XSJUDGHG DQG FRPSOLDQW ZLWK WKH QHZ OH.
WKDW DUH UHJXODWLQJ FHUWDLQ DUHDV

'HFLVLRQ RQ WKH GRFXPHQWDWLRQ WKDW LV DWWDFKHG WR

DSSURYDO RI WKH /DZ RQ %DQNV

'HFLVLRQ RQ WKH PDQQHU DQG FRQWHQW RI UHJLVWHUV RI E

IRUHLJQ EDQNVFUMGIWR ILQDQFLDY FQWELWXWQRRQV DQG

UHSUHVHQWDWLRQV RI IRUHLJQ EDQNV

'HFLVLRQ RQ WKH EDVLV RI LQWHUQDO FRQWURO V\VWHPV LQ

'HFLVLRQ RQ ,QWHUQDO $XGLW LQ %DQNYV

'"HFLVLRQ RQ $FFRXQWLQJ )UDPH IRU %DQNYV

'HFLVLRQ RQ WKH 5HSRUWV DUH VXEPLWWHG WR WKH &

ORQWHQHJUR LQ DFFRUGDQFH ZLWK WKH /DZ RQ %DQNV

'HFLVLRQ RQ WKH &HQWUDO %DQN )HH IRU 3HUIRUPLQJ W

)XQFWLRQ

0$,1 675%$7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

.H\ VWHSV Rl WKH UHJXODWRU\ DQG VXSHUYLVRU\ DFWLRQ\

UHUWHG WR

X ,PSURYHPHQW Rl WKH LQVWLWXWLRQDO UHJXODWRU\ IUDPH
DQG PDQ\ 'HFLVLRQV KDYH EHHQ DGRSWHG 'HFLVLRQ RQ
DGHTXDF\ RI EDQNV 'HFLVLRQV LQ WKH ILHOG RI ULVN PD
PDQ\ RWKHUV 'HFLVLRQV WKDW DUH FRESOHIQW ZLWK \
DUUDQJHPHQWYV

X ORUH LQWHQVLYH PRQLWRULQJ PRQLWRULQJ RI WKH ULVN V
DUH H[SRVHG DQG PDQ\ VXSUYLVRU\ FRQWUROYV

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

'XULQJ PRVW RI DFWLYLWLHYV RI WKH %D@GNRQWXSHUYLVL
ZHUH UHODWHG WR UHJXODWRU\ DUHD DQG VXSHUYLVRU\ DFW
VXSHUYLVRU\ FRQWUROV EDVHG RQ SRUWIROLR PDQDJHPHC(
VXSHUYLVLRQ

, Q EDQNLQJ VXSHUYLVRU\ ZDV LQWHQVLYH HVSHFLDO\
EDQNLQJ VHFWRU HISRVXUMNWRQBUBGTXY.GLW\ ULVN VR LQ W
TXDUWHU LQ LW UHVXOWHG IXOO VFRSH VXSHUYLVRU\ DIWH

JOREDO FULVLV 'XULQJ ODVW \HDU 7KH %DQN 6XSHUYLVLRQ "HS
PRUH WDUJHWHG VXSHUYLVLRQV FRPSDULQJ WR RGO WMRRSH VXS
WKH LQWHJUDWLRQ RI GLUHFW DQG LQGHUHFW FRQWUROV WKD
ULVN WKDW EDQNV DUH H[SRVHG WR 7KH TXDOLW\ RI SHUIRUPF
FRYHUDJH RI VXSHUYLVHG ULVNV DUH LPSURYHG DV D FI
VXSHUYLVRUVY VSHRLDQGIDWGRK® ORW\SHV Rl ULVNV DQG PRUH |
PRQLWRULQJ RI WKH EDQNV VLJQLILFDQW IRU WKH V\VWHP R
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PDUNHW SDUWLFLSDWLRQ DVSHFW DV ZHOO DV IURP WKH DVS
GLIIHUHQW DUHDV LQ HDFK Rl WKH EDQNYV

7KH %DQN 6XSHUYLVUMRRHQMSBHUIRUPHG ILYH IXOO VFRSH
VL[WHHQ WDUJHWHG VXSHUYLVLRQV LQ ZKLOH LQ LW S
VFRSH DQG WZHQW\ WDUJHWHG VXSHUYLVLRQV 'XULQJ VXSt
DWWHQWLRQ ZDV GHGLFDWHG WR WKH SUHSDUDWLRQ SKDVH RI
HYSHFLDOO\ WKURXJK WKH LPSURYHG XVDJH RI 5HJXODWRU\
UHVRXUFHV FRQWLQXRXV FUHGLW ULVN PRQLWRULQJ LPSURYH
UHSRUWLQJ DQG XVDJH RI UHVXOWV RI WKH VWUHVV WHVWLQJ R
EDQNV SHUIRUPLQJ UHVXOWHG RALWIKQWEW BDBDELOLW\ WR PDQI
ULVNV DQG JUDGH Rl EDQNV SHUIRUPLQJ DGMXVWPHQW WR /RZ
UHJXODWLRQ

$OWKRXJK LQ \HDU ORDQ SRUWIROLR UDWHV RI EDC
PRGHUDWH JURZWK IURP WKH DVSHFW Rl FRQWURO Rl FUHC
VLIJGFIDQW UHVXOWYV ZHUH DFKLHYHG 7KRVH UHVXOWYV DUH SUHYV
RI FRYHUDJH RI WKH ORDQ SRUWIROLR DQG RIlI EDODQFH REOLJE
WKHLU FRQWUROV &RYHUDJH FRQWURO ORDQ SRUWIROLR KDV
W R ZKLOH WKH DYHUDJRI RREBODOWH REOLJDWLRQV RI EDQ
DPRXQWHG WR &UHGLW ULVN LV FRQWUROOHG LQ HLJKW
FRPSUHKHQVLYH FRQWURO DQG LQ ILYH WDUJHW FRQWURDO

2SHUDWLQJ ULVN HVSHFLDOO\ LQ WKH VHJPHQW RI ,7 V\\V
DGHTXDF\ Rl PDQDJHPHQWV\WHSRUWIQ®B] WKH IXQFWLRQLQJ RI \
VIVWHP RI LQWHUQDO FRQWURO ZDV WKH VXEMHFW RI FRQWURO

ODUNHW ULVNV DQG OLTXLGLW\ ULVNV ZHUH FRQWUROOHG
WKH VIVWHP WKURXJK FRPSUHKHQVLYH DQG LQ WKH ILYH WDU
WKARQWURO TXDOLW\ DQG UHOLDELOLW\ RI WKH WHFKQLTXH R
E\ EDQNV ZHUH HVSHFLDOO\ HVWLPDWHG DQG WKHUH ZHUH JLYH
IRU LWV LPSURYHPHQW

&RQWURO FRPSOLDQFH RI EDQNV ZLWK WKH UHJXODWLRQ L¢
ODXQGHULQJ PQIGVRVHIUQDQFLQJ DV ZHOO DV UHVSHFWLQJ UH
EDQNCV PDQGDWRU\ UHVHUYH LQ WKH &HQWUDO %DQN RI ORQW
WKH QLQH EDQNV 7KHUH ZHUH IRXQG YLRODWLRQV LQ WKH
UHIHUUHG WR WKH SURYLVLRQV RI WKH /QE\R@DEQBHWQWLRQ IF
DQG ILQDQFLQJ Rl WHUURULVP ZKLFK SUHVFULEHG SURFHVV
FOLHQWV DQG LQ WKUHH FDVHV ZHUH HYLGHQW FRQWUDU\ DF)
Rl WKH 'HFLVLRQ RQ EDQNCV PDQGDWRU\ UHVHUYH DW WKH
ORQWHQHJIUR

'XULQJ WKH VWUHVV WHVWLQJ RI VHQVLWLYLW\ RI EDQNL
LQGLYLGXDO EDQNV WR WKH FUHGLW ULVN PDUNHW ULVN DQG
WKURXJK WKH FUHDWLRQ RI YDULRXV VWUHVV VFHQDULRV 7]
WHVWLQJ KDYH FRQILUPHG W KDWK W KPHR VW HLAPLSR WWDKRWVULVN LQ
ORQWHQHJULQ EDQNLQJ VI\VWHP DV ZHOO DV WKH EDQNLQJ V\V
OLTXLGLW\ ULVN ZKLOH WKH VHQVLWLYLW\ WR LQWHUHVW UDW
ZDV DOPRVW QHJOLJLEOH

5HIXODWRU\ &UHGLW %XUHDX LQIRURDAMGRRQQV E\XUUHQW
FRPPHUFLDO EDQNV DQG 0),V %DQN 6XSHUYLVLRQ 'HSDUWPHQ\
IRXUHDU SURMHFW E\ VWDUWLQJ WKH GDWD H[FKDQJH 7KHUHI

RSHUDWLRQDOL]DWLRQ RI WKH H[FKDQJH Rl GDWD EHWZH}
FUHGLW EDQNV DQG IXKQDRE@PM ®),QVKWHVEHQWUDO %DQN KDV HQF
WKH SURMHFW LQ ZKLFK WKH LPSURYHPHQW LV GRQH WKH ODV
VDPH WLPH EDQNV DQG 0), ZHUH WKH LQVWUXPHQW IRU P
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PDQERDIJHPHQW RI FUHGLW ULVN EHFDXVH WKHLU DFFHVV WR LQ
HSRVXUH RI DOO OHJDO DQG QDWXUDO SHUVRQV LQ WKH EDQNL(
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&RQFOXGHG ZLWK 'DWH

6RX (DVW (XURSH 6XSHUYLVRU\ $XW

*UHHFH %DQN RI $OEDQLD %XOJDULI DQN
&HQWUDO %DQN RI %RVQLD WKH &HQ &\SUXV
1IDWLRQDO %DQN RI WKH 5HSXEOLF RI JHEUXDU\ DWLRQDO

%DQN RI 5RPDQLD IDQWLRQBKWUELD W
%DQNLQJ $JHQF\ R+ MARMORPLQD WKH
IRU %DQNLQJ RI WKH 5HSXEOLF RI 6HI

1IDWLRQDO %DQN RI )UDQFH $XIXVW

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
0217(1(*52

&HQWUDO %DQN RI ORQWHQMHRE® KRRSHUDWLRQ ZLWK
$GPLQLVWUDWLRQ IRU WKH 3UHYHQWLRQ RI ORQH\ /DXQGHULQJ
([FKDQJH &RPPLVVLRQ 7KH FRRSHUDWLRQ LV EDVHG RQ WKH VL
DIJUHHPHQW
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I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HHOG V

%DQNV
JLQDQFLDO ,QVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLV Rl UHJLVWHUHG FDSLWDO
DW \HDG V

3XEOLF VHFWRU RZQHUVKL
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO ,QVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQEVYDRD DVWWWXIWRWDRY RQ

3XEOLF VHFWRU RZQHUVKL
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO LQVWLWXWLRQ
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&RAHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO LQ

7\SH RI WKH
ILQDQFLDO LQ 7KH ILUVW WKUH 7KH ILUVW ILYH (

%DQNV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

riswRiioborumel | |

%DQNYV

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

%DQNYV

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW

rish R iopgwimod | |

EDQN
EDQNV
EDQNV
EDQNV
J)LQDQFLDO LQVWLWXWLRQ
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7KH VWUXFWXUH RI DVVHWY DQG OLDELOLWLHV RI WKH EDC
DW \ HDE

svvrwy [

&DK )XQGV 'HSRVLW $FFR
'"HSRVLWRU\ ,QVWLWXWLRC

/IRDQV DQG /HDVH 2SHUDW
BHFXULWLHYV +HOG WR 0ODW
%XVLQHVV 3UHPLVH DQG 2
$FTXLUHG $VVHWYV

(TXW\ ,QYHVWPHQWYV
2WKHU $VVHWYV

/HVV 5HVHUYHV IRU /RVVH
7RWDO $VVHWYV

'"HSRVLWYV
%YRUURZLQJYV 7DNHQ IURP

2EOLJDWLRQV RPQV DNHQ /I
%RUURZLQJV

2EOLJDWLRQV WR *RYHUQF
5HVHUYHV

2WKHU 2EOLJDWLRQV
6XERUGLQDWH GHEW
7TRWDO /LDELOLWLHV
7TRWDO &DSLWDO

7RWDO /LDE GO& WS IHWV DIDQ

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\sH RIILQDOFLOOY [ | |

%DQNV
JLQDQFLDO ,QVWLWXWLRQ

6RMVQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNYV
JLQDQFLDO LQVWLWXWLRQ
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$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

3DVV $
6SHFLDO OHQWLRQ %
6XEVWDQGDUG &
'"RXEWIXO

IRVV (

&ODVVLILHG WRWDO

6SHFLILF UHVHUYHV

7KH VWUXFWXUH RI GHSRVLWV DQG ORDQV LQ
DW \ HDE

S L SRviw] JRDQV

*RYHUQPHQW VHFWRU
OXQLFLSDOLWLHYV

6WDWH 2ZQHG &RPSDQLHYV
3ULYDWH &RPSDQLHYV
%DQNYV

JLQDQFLDO ,QVWLWXWLRQ
1DWXUDO SHUVRQ

2WKHU

7RVDO

7KH VWUXFWXUH RI GHSRVLWV DQG ORDQV LQ
DW \ HDE

ODWXULW\ RI "HSR ODWXULW\ RI /RD(

$W VLIKW /IRQJ WHUP ORDQV
:LWKLQ RQH \HDU 6KRWMHUP ORDQV
2YHU RQH \HDU

7RWDO 7TRWDO
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3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWV DQG OLDEL
DW \HDGE V

7\SH RI WKH
iteberlootey | | [ |

%DQNYV
JLQ LQVWDW KWL

BWUXFWXUH RI UHYHQXHYV DQG H[SHQGLWXUHV RI ILQDQFLI
DW \HIDG V

5HYHQXHV I N

,QWHUHVW ,QFRPH
)HH ,QFRPH

2WKHU 2SHUDWLQJ ,QFRPF
([MDRUGLQDU\ ,QFRPH

(sheeLwxuny |

,QWHUHVW ([SHQVH
3URYLVLRQ IRU ORVVHYV
JHH ([SHQVHV

2SHUDWLQJ ([SHQVHV
(IWUDRUGLQDU\ ([SHQVHYV
7D[HV

1HW 3URILW /RVV (8

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

7\SH RI1 ILQDQ| FpsL DVVH IXQG OLDE
FQVWLWAWE g5 | | —(es [ ]

%DQNV

JLQDQFLDO LQ
DYHUDJH




'(9(/230(176 ,1 7+( 32/,6+ %$1.,1* 6<67(0 A?Ezgzlfu
'(9(/230(176 ,1 7+( 32/,6+ %$1.° Anansowcgo

6<67(0

0$&52(&2120,& (19,5210(17

FDQ EH GLYLGHG LQWR WZR SHULRGV 7KH ILUVW St
DSSUR[LPDWHOLUWWHWKUHH TXDUWHUV ZKLFK GHVSLWH WKH
HFRQRPLF GRZQWXUQ ZHUH FKDUDFWHULVHG E\ IDVW HFRQRPL
FRYHUHG WKH SHULRGI SWRIPPHG WR WKH HQG RI WKH \HDU LQ 2
SVHFRQG ZDYH” RI ILQDQFLDO FULVLV VWDUXWKGIJQREDO SDVVF
ILQDQFLDO PDUNHWV ,W OHG WR VHULRXV GLVWXUEDQFH LQ WK
PDUNHWY VKDUS LQFUHDVH RI DYHUVLRQ WRZDUGV ULVN DQG W
WR FUHGLW DQG LQFUHDVH RI ILQDQFLQJ FRVWV 7RJHWKHU
VIPSWRPV Rl ZHONHQ 86 DQG (8 HFRQRP\ LW UHVXOWHG LQ [
GHWHULRUDWLRQ RI HFRQRPLF VLWXDWLRQ DQG GHWHULRUDW
ZRUOG HFRQRPLF XSWXUQ $V WKH UHVXOW D VWURQJ VOR
HFRQRP\TV JURZWK UDWH RFFXUUHG
.H\ SRLQWV
9 *URVV GRPHVWLF GRWREDX\FMG LLQ E\ '"HWHULRUDWLRQ

HFRQRPLF FRQGLWLRQV UHVXOWHG LQ VLJQLILFDQW ZHDNHQ
DQG VORZLQJ UHWDLO VDOHV B5HGXFWLRQ RI WKH SRUWIR
GRPHVWLF RUGHUV GLIILFXOWLHV LQ DFTXLULQJ IXQGV
FRQFHUQIGHHYHORSPHQW RI HFRQRPLF VLWXDWLRQ FDXVHCG
SURGXFWLRQ LQFUHDVH RQO\ E\ &RQVWUXFWLRQ UHPD
VWURQJ

9 JLOQDQFLDO VLWXDWLRQ RI HQWHUSULVHV ZDV JUDGXDOO\ G
HFRQRPLF FOLPDWH LQGH[ LQ LWQEWIVRYD D6 EHRQMOHVY JRR
HFRQRPLF FRQGLWLRQV IRU FRQVLGHUDEOH SDUW RI WKH \H
LPSURYHPHQW LQ WKH ODERXU PDUNHW XQHPSOR\PHQW UD

SXUFKDVLQJ SRZHU Rl VDODULHV ZDV KLJKHU E\ 8QIR
WRZDUG WKH KMEG\HROUWWKLYV IDYRXUDEOH LPDJH EHJDQ WR
GHFUHDVH RI VDODULHVY JURZWK UDWH DQG LQFUHDVH LQ QX
RFFXUUHG DV ZHOO DV D YHU\ VWURQJ GHFOLQH RI FXVWR
LQGH]

9 7KH VLWXDWLRQ RI WKH QDWLRQDO EXGJHVW @AM WKHRXUDEOHI
WKLUG TXDUWHU RI WKH SUHYLRXV \HDU ,Q WKH IXOO \HD
VOLJKWO\ ORZHU WKDQ SODQQHG ZKLFK KRZHYHU zZDV DF
FXWWLQJ VRPH H[SHQVHYV

9 ,Q WKH ILUVW KDOI RI WKH ORQHWDU\ 3ROLF\ &RXQFLO
1%3 LQWHUHVWZKDMK UHVXOWHG IURP DFFHOHUDWHG LQIODW
,Q WKH VHFRQG KDOI Rl WKH \HDU 03& GHFLGHG WR FKDQJH
DQG VWDUWHG D F\FOH RI TXLFN LQWHUHVW UDWHV FXWV ,Q
WKH VLWXDWLRQ RQ WKH ILQDQFLDOHR®DUN & IVWALY®! GE\HVRRIEVOLHE
VKDUS GHFOLQH RFFXUUHG PDLQO\ LQ WKH VWRFN PDUNHW
RI WKH \HDU VWURQJ GLVWXUEDQFH LQ IXQFWLRQLQJ RI LQG
PDUNHW RFFXUUHG +RZHYHU VLWXDWLRQ LQ 3ROLVK LQWHU
FRQVLGHUHG TXLYWHRRKRBULVRQ WR GLVWXUEDQFH RFFXUULQ
FRXQWULHV :,%25 0 UDWH ZKLFK LV D UHIHUHQFH UDWH |
GRPHVWLF FXUUHQF\ ORDQV LQFUHDVHG IURP DW WKH H
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DW WKH HQG RI <LHOG RQ 7UHDVXU\ ELOO H P

\HDU ERQGYVY GHFUHDVHG IURP WR KRZHYHU WKH G
EHWZHHQ WKH \LHOG RQ 3ROLVK 7UHDVXU\ ELOOV DQG EL!
JRYHUQPHQWY RI WKH PRVW VWDEOH FRXQWULHY ZDV REVHU"®
RI WKH \HDU DSSUHFLDWLRQ RI 3/1 KD GUEHNKXQWIDNLDQ SADF
UHDFKLQJ WKH KLJKHVW OHYHOV LQ ODVW \HDUV LQ UHODWLR
WKH VHFRQG KDOI RI WKH \HDU WKH VKDUS GHWHULRUDWLR!
ILQDQFLDO PDUNHWYV OHG WR VWURQJ GHSUHFLDWLRQ RI ¢
HIFKDQJH IDOORZBGPDOREHWY WKH PDLQ :,* ,QGH[ GHFOLC(

$OWKRXIK VWURQJ ZHDNHQLQJ WKH PDFURHFRQRPLF VLWX
FRPSDUHG WR RWKHU (8 FRXQWULHY ORRNV UHODWLYHO\ JRRG

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8",1*
7+( $66(76 727%$/ *'3

%DQNLQUBWHRQV LQ FDQ DOVR EH GLYLGHG LQWR WZR
ILUVW SHULRG FRYHULQJ DSSUR[LPDWHO\ WKUHH ILUVW TXDUW
E\ IDVW GHYHORSPHQW WKDQNV WR UHODWLYHO\ IDYRXUDE
FRQGLWLRQV DV ZHOO DV KLJK RSWLPKRPVRIKRQ®W UBKH WHX D QC
IDEFWRU IRU IDVW GHYHORSPHQW ZDV WKH G\QDPLF LQFUHDVH
ILQDQFHG RQ WKH EDVLV Rl IXQGV IURP WKH ILQDQFLDO PD!
LQFUHDVHG GHSRVLW EDVH ,Q WKH VHFRQG SHULRG FRYHULQJ
VORZHG GRZQDDOE® EQWHQVLILHG WKHLU DFWLYLW\ DLPHG DW
GHSRVLWV WX®GOWR 3GHSRVLW ZDU’ DQG LQFUHDVHG WKHLU L
7UHDVXU\ DQG 1%3 VHFXULWLHV LQ RUGHU WR LQFUHDVH OLT
VLWXDWLRQ RI KLJK XQFHUWDLQW)\ L Q8HWKIRGP DVWKNHW W UR QUKL
GHWHULRUDWLRQ RI EDQNLQJ SHUIRUPDQFH ZDV DOVR REVHUYF
WKH 3VHFRQG ZDYH" RI WKH ILQDQFLDO FULVLV GHWHULRUDWH
FHUWDLQ ERUURZHWMIDQGI @D WM WR FXUUHQF\ GHULYDWLYH WL

.H\ SRQWYV
9 %DQNLQJ VHFWRU VWUXFWXUH GLG QRW FKDQJH VLJQLILFDQV
\HDU EDQNV DQG EUDQFKHV RI FUHGLW LQVWLWXWLRQV FR

IRUHLJQ LQYHVWRUV FRQWUROOHG FRPPHUFLDO EDQNV D¢
FUHGLW LQVWLWXWLRQV NHV/W GV KWDKJHHL UP HEDUWKUHG E\ DVVHW
DFFRXQWHG

9 ,0 WKH WRWDO EDODQFH VKHHW RI WKH EDQNLQJ VHEW
&RQVHTXHQWO\ WKH VKDUH RI EDQNVY DVVHWV LQ *'3
LQ WR LQ

9 /RDQV IRU WKHQ@RGLDO VHFWRB\LQFUHKXLFA& ZDV WKH
KLIJIKHVW JURZWK UDWH LQ WKHORWDHWHOQRW G\HAD KR XVHKROG\
LQFUHDVHG E\ ZKLOH FRUSRUDWH ORDQV LQFUHDVHG E
KLJK JURZWK UDWH RI OHQGLQJ ZDV QRW RQO\ WKH FRQVHTXH!
FRQWUDFWV EXW FROWRREHRUMHBROLVK FXUUHQF\ ,Q 4 GXH
SVHFRQG ZDYH  RI ILQDQFLDO FULVLV OHQGLQJ DFWLYLW\ VOF
ORUWJDJH ORDQV LQFUHDVHG E\ W ZDV FDXVHG E\ UDS]|
IRUHLJQ FXUUHQF\ GHEW RI KRXVHKROGVY PRUWJDJH OREL
FXUUHQFNVHVEUR ZKLOH 3/1 ORDQV E\ RQO\ ,Q 4 RI
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Nadzoru
WKH OHQGLQJ SROLF\ ZDV WLJKWHQHG HVSHFLDBGOYE

FXUUHQF\ ORDQV SROLF\ VR WKDW VXFK ORDQV EHFDPH KDU
PDQ\ ERUURZHUV )URP WKH SRLQW Rl YLHZ RIVKBRNLQJ VHEV
PHDVXUHV VKRXOG EH FRQVLGHUHG SRVLWLYH +RZHYHU LW
RXW WKDW FHUWDLQ EDQNV ZHUH IRUFHG E\ EDQNLQJ VXSHL
OHQGLQJ LQ IRUHLJQ FXUUHQFLHV GXH WR WKH ODFN RI DC
ORQUHUP ILQDQFLQJ DGHTXDWWXWUR DVVHW VWU X

%DQNV ILQDQFHG WKH GHYHORSPHQW RI OHQGLQJ DFWLYL\
LQFUHDVH Rl OLDELOLWLHV WRZDUGV ILQDQFLDO VHFWRU D¢
GHSRVLWYV IURP IWEBQBERDO VHFWRU $PRXQWV RZHG WR WKH

VHFWRU LQFUHDVHG E\ J UBOME VS RU WOHRQL GHQ W V

RULJLQDWHY IURP SDUHQW FRPSDQLHWHD®G QRB\XURI ORQJ
'"HSRVLWYV IURIRQIRXFLDO VHFWRU LQFUHDVHG E\ '"HSRVL\
KRXVHKROGV LQFUHDVHG E\ ZKLFK ZDV WKH KLIJKHVW JL

WKH GHFDGH 6XFK D KLUB KQRVHRRBG GHSRVLWV UHVXOWH(
PRUH DWWUDFWLYH GHSRVLWV RIIHUHG E\ EDQNV 3GHSRVLW .
DQG VDODULHV DQG ILQDO EUHDNGRZQ Rl EXOO UXQ RQ WKH
UHVXOWHG LQ ZLWKGUDZDO RI WKH SDUW RI IXQGV IURP LQY
WKHLQYHVWPHQW LQ WKH EDQNLQJ V\VWHP &RUSRUDWH GH:?
RQO\ E\ ZKLFK LQ WXUQ ZDV RQH RI WKH ORZHVW JURZW!|
GHFDGH DQG WRJHWKHU ZLWK RWKHU GDWD FRQILUPV WK
FRQGLWLRQV LQ WKH FRUSRUDWH VHFWRU DUH YLVLEO\ ZRUV}
7KHHODWLYHO\ SRVLWLYH PDFURHFRQRPLF FRQGLWLRQ LQ Wk
DQG H[WHQVLRQ RI WKH VFDOH RI EDQNLQJ VHFWRU RSHUDWL
KLJKHU ILQDQFLDO UHVXOWV 1HW ILQDQFLDO UHVXOW RI
DPRXQWHG WR 3/1 ELOOLRQ KENWRUEZBPNOWKHIDN EXW LW Z
KLIJKHU E\ RQO\ WKDQ LQ %HWWHU UHVXOWV ZHUH
FRQVHTXHQFH Rl WKH LQFUHDVH LQ QHW LQWHUHVW LQFRP
IRUHLJQ H[FKDQJH UHVXOW $OWKRXJK UHFRUG SURILWV LOQ
ZDV D VWURQJ GHWHUERQPMQARYHFWRU UHVXOWV QHW SURII
TXDUWHU DFFRXQWHG IRU RQO\ FD RI WKH SURILW JHQHL
WKH SUHYLRXV TXDUWHUV RI WKLV \HDU 6LJQLILFDQW GHW
GHULYHG IURP LQFURDWHGHXXIOMH. QJ IURP WKRIGMKMHHULRUDW |
ILQDQFLDO VWDQGLQJ RI WKH SDUWRIRY ERW URZBILUWD WALYLHN H
WUDQVDFWLRQV LQ IRUHLJQRAXW URIQAR$NWUPWLRGY LQ 8NUDLC
DQG LQFUHDVHG DGPLQLVWUDWLYH FRVWVY D QHJDWL)
SURYLVLRQV LPSDLURHYWD@PRWWG WU'HS/BLWH YHU\ SRRU

UHVXOWYVY LQ 4 WKURXJKRXW EDQNVY PDQDJHG WR PD

SHUIRUPDQFH RU HYHQ LPSURYHG LW LQ FHUWDLQ DUHDV FF

GHFUHDVHG IURP WR UHWXUQ RQ HTXLW\ GURSSHG V!
WR

%DQNLQJRUHBWTXLGLW\ UHPDLQV VDWLVIDFWRU\ 7KH PDMRU
ULVN RI OLTXLGLW\ ORVV LV WKH PLVPDWFK EHWZHHQ FRQWI
DVVHWY DQG OLDELOLWLHV DQG WXUEXOHQFH RQ JOREDC
FRQVHTXHQWO\ WR WKH HVFDODWLRQ RIGWKHWKRRDQFLDO
GHFUHDVH LQ FRQILGHQFH EHWZHHQ PDUNHW SDUWLFLSDC
OLPLWDWLRQ RI PDUNHW OLTXLGLW\ DQG SUDFWLFDO HOLPL
ZLWK ORQJHU PDWXULWLHYV
/IRDQ SRUWIROLR TXDOLW\ ZDNKMDWKD/UBFWRQWRQPLQJ
ORDQV LQUWRWDMEOHY GHFUHDVHG IURP DW WKH HQG R
DW WKH HQG RI HOQWHUSULVHV IURP WR KRXVI
IURP WR +RZHYHU DQ DODUPLQJ V\PSWRP LV WK
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LQFUHDVH ISIWDRQPLQJ DQG AZDWFK OLVWY ORDQV”WK B¥Wrse F
$ VLWXDWLRQ RI PDLQWDLQHG ZHDN 3/1 GHWHULRUDWLQ
ODERXU PDUNHW DQG ILQDQFLDO SRVLWLRQ RI WKH FRUSR
FRPLQJ SHULRGV PD\ FRQVLGHUDEO\ GHWHULRUDWH ORDQ SRL
9 &DSLWDO DGHTXDF\ RI WKH EDQNWVOLVMHAWRW ZHRZHYHU WKH
LQFUHDVH LQ WKH WRWDO FDSLWDO UHTXLUHPHQW ZDV QRW
ODUJH LQFUHDVH LQ RZQ IXQGV DQG FDXVHG WKH DYHUDJH
UDWLR RI WKH EDQNLQJ VHFWRU GHFUHDVHG IURP DW WK

DW WK H5HQ

7+( /(*$/ $1' ,167,787,21$%/ )530(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

[(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7<

7KH PDLQ REMHFWLYH Rl UHJXODWRU\ SROLF\ LPSOHPHQW
FRQWLAGRDRILPHDVXUHY DLPHG DW LPSURYHPHQW RI ULVN PDQ
EDQNV

'XH WR WKH QHHG UHVXOWLQJ IURP WKH $FW RQ )LQC
6XSHUYLVLRQ UHJDUGLQJ WKH LVVXH E\ 3ROLVK )LQDQFLDO 6X
.1) RI H[HFXWLYH DFWV WR WKH %DQNLQJLNYLR@VIRHG E\ &F
%DQNLQJ 6XSHUYLVLRQ &%6 DQG H[SLULQJ ZLWK WKH HQG R
VXSHUYLVLRQ SUHSDUHG GUDIWV DPHQGLQY &%BXBEAMRORWLRQV
RI &%6 7KH\ ZHUH DGRISWHG 'EFHPEHU ,Q JHDHUDO
UHVROXWLRQV WUDQVSRYW &R WKHE6SWRWYREXWLRQV ZKHUHDV LQ |
&%6 UHVROXWLRQV WHFKQLFDO DPHQGPHQWY ZHUH LQWURGXFF
VXEPLWWHG GRXEWYV DV WR LQWHUSUHWDWLRQ DQG QHFHVVDU\

$LPLQJ WR H[WHQG SURWHFWLRQ RI PIDUNWWKHSDUWLFLSE
5HFRPPHQGD&LRQ7KH 5HFRPPHQGDWLRQ LQWURGXFHV VXJJHVW
DUH DGGLWLRQDO WR WKRVH LQFOXGHG LQ 5HFRPPHQGDWLR(
REOLJDWLRQ WR LQIRUP FXVWRPHUV DERXW FXUUHQF\ VSUHDC
UHODWHG WR GLIIHUHQFHV EHWZHHQ WKH VHRWOHIWEWH DQG
FXUUHQFLHV EHIRUH DQG GXULQJ WKH SHULRG RI YDOLGLW\ RI
LQ WKH FDVH RI ORDQV JUDQWHG LQ IRUHLJQ FXUUHQF\ RU I
FXUUHQF\ ,Q DFFRUGDQFH ZLWK WKH QHZ UHFRPPHQGDWLRQV
SHUPLW WKH FXVWRPHUNXWRQUHEBDXHWVWDOOPHQWY LQ WKH LC
FXUUHQF\ LQ FDVH Rl WKH ORDQ LQGH[HG WR IRUHLJQ EXUUHC
PDQQHU RI UHSD\PHQW VKRXOG FRYHU DOO LQVWDOOPHQWYV
DPHQGPHQW RI WKH DJUHHPHQW ZKLFK PHDQV WKDW LW PD\ F
WKURRKIW WKH DJUHHPHQW YDOLGLW\ SHULRIG W®HWKH RSLQLI
DPHQGPHQWY ZLOO LPSURYH WKH UHODWLRQV EHWZHHQ EDQNV
ZLOO EH EHWWHU LQIRUPHG DERXW WKH FRQVHTXHQFHV RI WKHL

7KHUH ZHUH DOVR ZRUNV RQ 5HFRPPHQ®WWIRMFW IGFHHYQLQJ
LQ FUHGLW ULVN PDQDJHPHQW IRU KRXVHKROG ORDQV DQG |
FXVWRPHU FUHGLWZRUWKLQHVV DVVHVVPHQW VWDQGDUGV 7KH
VXEMHFW WR EURDG FRQVXOWDWLRQV ZLWK EDQNLQJ HQYLURC
FRQVXOWDWLRQV DUH DQDOKHIGU DIRWWERWLDO LQFOXVLRQ
5HFRPPHQGDWLRQ SURYLVLRQV DQG WKH SURFHVV LWVHOI UF
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VH@HIXODWRU\ UHDFWLRQV RI EDQNV ,Q WKH RSL(k JiIRPVEP D
DXWKRULW\ LQWURGXFWLRQ RI WKH UXOHV GHVFULEHG LQ 5¢F
LPSURYNNPDQDJHPHQW DQG WKXV EDQNLQJ VHFWRU VDIHW\

0$,1 675%$7(*, & 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

6XSHUYLVLRQ IRFXVHG RQ PDLQ GLUHFWLRQV

9 DVVHVVPHQW RI VWDELOLW\ RI WKH EDQNLQJ VHFWRU LGHQW
ULVNV SUHYHQWLYH PHDWLGLHI DGE SDWH UHFRPPHQGDWLRC
EDQNV

9 DVVHVVPHQW RI VLWXDWLRQ RI LQGLYLGXDO EDQNV LQ SDUYV
PDQDJHPHQW SURFHVYV

9 QHFHVVDU\ UHJXODWRU\ FKDQJHV GHVFULEHG DERYH

,Q UHVSRQVH WR HVFDODWLRQ .R) RURRANL FQDHDF HHVWMHDQUW V
SUHYWOQYH DQG DGMXVWLQJ PHDVXUHV WRZDUGY WKH VXSHUYLVE

%DQNLQJ VXSHUYLVLRQ LPPHGLDWHO\ UHVSRQGHG WR VL
SUREOHPV RI FDSLWDO JURXSV ZKLFK FRXOG WUDQVODWH W
VXEVLGLDULHY RSHUDWLQJ LQ 3RODQG 6XS@ WY OXPEHBHDV XUH)
Rl DUHDV DGGLWLRQDO UHFRPPHQGDWLRQV DQG VXJJHVWI
DFWLYLWLHYV PHHWLQJYV ZLWK EDQNVY PDQDIJHPHQW ERDUGV F
HQWLWLHY SDUWLFLSDWLRQ LQ WKH ZRUNYV RI )LQDQFLDO 6WDE

'LWKLQ WKRVH PHDVXUHV H J

9 EDQNMHUH REOLJHG WR YHULI\ WKHLU LQYHVWPHQW SROLF\ DC
VRXUFHV RI ILQDQFLQJ

9 EDQNV ZHUH REOLJHG WR UHYLHZ WKHLU FRQWLQJHQF\ SODC
WDNLQJ LQWR DFFRXQW SRWHQWLDO ODFN RI OLTXLGLW\ L
OLPLWHG VXSSRU®QW URPWSDW H

9 EDQNV ZHUH DVNHG WR DVVHVV FXUUHQW VLWXDWLRQ LQ W]
DQG WR SURYLGH LQIRUPDWLRQ RQ PHDVXUHV DLPHG DW OLF
ULVN LQ SDUWLFXODU ILQDQFLQJ RI IRX®H[HGFPRQWIBIHUHQF
ORDQV

9 PRQLWRULQJ Rl HMRYBUBV VSHFLILF HQWLWLHVY RU UHJLI
FRQGXFWHG VXFK DV WKH 86 ,FHODQG 5XVVLD 8NUDLQH

9 PRQLWRULQJ RI H[SRVXUHV RI EDQNV H[SRVHG WR IRUHLJQ I
ZDV FRQGXFWHG LQIRUPDWLRQ RQ W\SH RI LQVWUXPHQWYV D
WKH PHWKRG RI KIHGUVRJUHODWHG WR WKRVH H[SRVXUHYV

9 LQWURGXFWLRQ Rl WKH REOLJDWLRQ WR UHSRUW QHZ H[SRVX

HYHU\ GD\ DQG ZDUQLQJ DJDLQVW WUDQVDFWLRQV WKDW PD\

WUDQVIHU RI IXQGY WR SDUHQW HQWLWLHYV

LQWURGXFWLRQ Rl REHNODWHRRURMLIDHY Rl FXUUHQF\ OLTXLGLW

9 PRQLWRULQJ DQG DQDO\WHV Rl GHULYDWLYH WUDQVDFWLRQV
FRQFOXGHG ZLMFDQRODO VHFWRU HQWLWLHV

9 QHFHVVDU\ LQGLYLGXDO PHDVXUHV ZHUH WDNHQ WRZDUGV W
ZLWK UHVSHFW WR WKEHERUHPNQWLR

OHHWLQJV ZLWK EDQN PDQDJHPHQW ERDUGY DUH HVVHQW
VXSHUYLVRU\ DFWLYLWLHV &RQFOXVLRQV IURP WKRVH PHHWLC
GDWH HYHQWY RQ ILQDQFLDO PDUNHWYV DUH QRW D GLUHFW WK

[Ce]
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VWDELOLW\ +RZHYHU GHFURHDVYE8B8QFHWKBWZHHQ ILQ F 'Bov®D
SDUWLFLSDQWY UHIOHFWHG LQ OLPLWDWLRQ RI WKH VFDOH
LOQWHUEDQN PDUNHW H[SUHVVHG LQ WUDQVDFWLRQ YDOXH
ZRUU\LQJ $W WKH V.OPH MMXOHDUO\ PHHWY UHSUHVHQWDWLYHV F
HQWLHVY LQ RUGHU WR OHDUQ WKHLU HFRQRPLF FRQGLWLRQ
WRZDUGV VXEVLGLDULHV &RQVLGHULQJ JOREDO QDWXUH RI
VXSHUYLVLRQ UHPDLQV DOVR LQ UHJXODU FRQWDFW ZLWK VX
IURP RWKHU FRXQWULHV WKDQNW WR ZRVNKEGH] WR YHULI\
DVVHVVPHQW RI VLWXDWLRQ RI SDUHQW HQWLWLHVY WRZDUGV L
3RODQG

17(51$7,21%/ $&7,9,7,(6 )+ ( 32/,6+
),1$1&,$/ 683(59,6,21 $87+25,7< .1)

Q WKH LQWHUQDWLRQDO DFWLYLWLHV RI WRH 3ROLVK )

$XWKRULW\ .1) FRQFHQWUDWHG ERWK RQ ELODWHUDO DJUHHP

ZLWK VXSHUYLVRU\ ERGLHV IURP RWKHU FRXQWULHV DV ZHOO D\

FRRSHUDWLRQ ZLWKLQ WKH (8 DQG YDULRXV LQWHUQDWLRQDO R
OHPRUDQGD RI 8QGHUVWDKGNIOH UGWHUEIMIWLRQDO FRRSHU!

ZLWKLQ YDULRXV VHFWRUV WKHUHLIRUN RIX®\ S\DLLPMV WARK IR R U H

WKDQ RQH VHFWRUDO DJUHHPHQW ZLWK WKH VDPH IRUHLJQ L

-DQXDU\ VW WKH *HQHUDO ,QVSHFWRUDWH Rl %DQNLQJ 6XS¢

ZDV W RI 3RODQGYV FHQWUDO EDQN EHFDPH SDUW RI WKH .1)

FRQFOXGHG E\ WKH &RPPLVVLRQ IRU %DQNLQJ B6XSHUYLVLR

UHYDOLGDWHG ZIKW KO RRKZHO R ZIQQ/W LW XMWULR QMHYDOLGDWHG LQ WKFE

FRXUVH RI ODVW \HDU

%XQGHVDQVWDOW RVWORDRYPWHBIVDXIVLFKW

%DQFD GY,WDOLD

&%)$

&KLQD %DQNLQJ 5HIXODWRU\ &RPPLVVLRQ

'H 1HGHUODQGVFKH %DQN

JHGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ

%RDUG Rl *RYHUQRUV Rl WKH JHGHUDO 5HVHUYH 6\WWHP

1HZ <RUN 6WDWH %DQNLQJ 'HSDUWPHQW

21ILFH RI WKH &RPBWHKR GXHW RQ F\

21ILFH RI 7KULIW 6XSHUYLVLRQ

%DQTXH GH J)UDQFH

%DQN RI /LWKXDQLD

%DQFR GH 3RUWXJDO

X X X X X X X X X X X X X

7KH.1) LV IXO0O\ DzZzDUH RI WKH IDFW WKDW WKH SDUWLFLS
UHSUHVHQWDWLYHY LQ WKH SURFHVV RI GHYHORSLQJ FXUUHQW
VKDSHIRWXUH VXSHUYLVLRQ DUFKLWHFWXUH LV FUXFLDO
7TKHUHIRUH WKH HPSOR\HHV RI WKH .1) DUH LQYROYHG L
SRVVLEOH QXPEHU RI LOQOWHUQDWLRQDO LQLWLDWLYHV 7KHVH DI
X ZRUNV LQ WKH / &RPPLWWHHV &(,236 &(%6 &(65
X ZRUNV LQ WKH ZRYS8SV @RI WKHVH &RPPLWWHHYV
X SDUWLFLSDWLRQ LQ FRRUGLQDWLRQ FRPPLWWHHY ZLWKLQ
LQ RWKHU VXSHUYLVRU\ PHHWLQJV LQFOXGLQJ VXSHUYLVRI
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X GHYHORSLQJ WKH ELODWHUDO FRRSHUDWLRQ ZL REAMROEFES
ZLWK WKH VR FDO®ISG TMHERXQWULHYV

Xx ZRUNV LQ VXFK LQWHUQDWLRQDO RUJDQL]DWLRQV DV ,8$,
2(&' (&% WKH %DVHO &RPPLWWHH DQG WKHLU ZRUNLQJ JUR

Xx FORVH FRRSHUDWLRQ ZLWK WKH 3ROLVK UHSUHVHQWDWLY
3DUOLDPHQW

$V IRU WKH &(%6 ZRUNLQJ JBENSWQWERWLYHYV RI WKH .1)
DWWHQG WKH PHHWLQJV RI *URXS GHJQ&RRS RPW2 SHELED WERE) D O
1HWZRUNV 621 /LTXLGLW\ 5LVN ODQDJHPHQW 7DVN 3LOODU
1HWZRUN 3 &1 5HYLHZ 3DQHO ([SHUW *URXS RQ )LQDQFLDC
(*), ([SHUW *URRKS 3UXGHQWLDO 5HJXODWLRQ :RUNLQJ *UF
&\FOLFDOLW\ 6XEJURXS RQ YDOLGDWLRQ LVVXHV FRQFHUQLC
629,2 DQG WKH 6XEJURXS RQ YDOLGDWLRQ LVVXHV FRQFHUC
629, &

7KH UHSUHVHQWDWLYHV RI WKH .1) SDUWLFILS\DVHH DOVR L
(XURSHDQ &HQWUDO %DQN :LWKLQ WKH %DQNLQJ 6XSHUYLVLRQ
WKH (&%fV ERGLHV WKH .1) H[SHUWV DUH FRRSHUDWLQJ ZL
JURXSV :RUNLQJ *URXS RQ ODFURSUXGHQWLDO $QDO\VLV :*C
*URXS RQ 'HYHORSPHQWYV LQ %DQNLRUQW*'POVNKRIUFH RQ WKH
,PSDFW Rl WKH 1HZ &DSLWDO )UDPHZRUN 7),&) DQG WKH -RLQV
&ULVLYV ODQDJHPHQW &07)

$V IRU WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ
RI WKH) DWWHQG WKH PHHWLQJV RI WKH $FFRUG ,PSOHPHQWI
2SHUDWLRQDO 5LVN B6XEJURXS $,*25 $FFRUG ,RSOHPHQWDW
9DOLGDWLRQ $,*9 DQG WKH ,QWHUQDWLRQDO /LDLVRQ *URXS

7KH LQWHUQDWLRQDO FRRSHUDWLRQ LQ FRQFHQWUDWH
UHJDUGLQJ WKH ZRUNV RI WKH %DQNLQJ 6XSHIJYYDVRUNIQURP &F
(XURSH %6&(( 6HFUHWDULDW 7KH %6&(( BHFUHWDULDW LV Of
VLQFH -DQXDU\ 7KH 6HFUHWDULDW LV UHVSRQVLEOH IRU
EHWZHHQ WKH *URXS OHPEHU FRXQWULHV WKH %DVOH &RPPLW
RWKHU LQVWLWXWLR@®XRKRW UHJLRQDO JU

&223(5$7,21 :,7+ 27+(5 683(59,625< %2"',(a
32/$1"

7KURXJKRXW WKH WKH 3ROLVK )LQDQFLDO 6XSHUYLV
.1) WRRN SDUW LQ SUHSDULQJ WKH 3ROLVK VWDQFH WR WKH
WKH ILQDQFLDO PDUNHW LVVXHV DQG GHFLWLRAMOWW WRQNHQ QE\ W
FORVH FRRSHUDWLRQ ZLWK WKH OLQLVWU\ Rl )LQDQFH ZKLF
LQVWLWXWLRQ LQ WKLV UHVSHFW LQ 3RODQG .$PRQJ RWKHU
RSLQLRQV ZHUH LVVXHG WR GRFXPHQWY SUHSDUHG E\ WKH (X
&RPPLWWHH DOVR WKH38%&WKHG)(@QDQFLDO 6HUYLFHV &RPPLWW!
WKH (&2),1

$W SUHVHQW WKH 3ROLVK OLQLVWU\ RI )LQDQFH LV WDNLQ
(8 ZRUNV ZLWK UHVSHFW WR WKH ILQDQFLDO VWDELOLW\ DQG
LQWHQVLILHG DV WKH UHVSRQVH WR WKG RQRWEH ILQDQFLDO \
PDUNHWV $OVR LQ WKLV DUHD WKH 3ROLVK )LQDQFLDO 6XSHUY
WKH OLQLVWU\ LQ LWV HITRUWV
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IXPEHU RI ILQDQFLQ®® LQVWLWXWLR

&RPPHUFLDO EDQNV
%UDQFKHV RI &UHGLW ,QV
&RRSHUDWLYH EDQNV
7TRWDO EDQNLQJ VHFWRU

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WKH EDVLVWH WHG FDSLWDO
DW \HIDG V

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS
7RWDO EDQMNRIUDJI VHFW

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

7\sH RiILoooFlpod | |

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQWD®KLS WR
JRUHLJQ RZQHUVKLS

7RWDO FRPPHUFLDO EDQN
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

7\SH RI WKH _ _

&RPPHUFLDO ED

%UDQFKHV RI &U
,QVWLWXWLRQV

&RRSHUDWLYH E
7RWDO EDQNLQJ

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

&RPPHRHUDO EDQNYV
%UDQFKHV RI &UHGLW ,QV
&RRSHUDWLYH EDQNV
7TRWDO EDQNLQJ VHFWRU

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

&RPPHIDFO EDQNYV
%UDQFKHV RI &UHGLW ,QV QD QD QD
&RRSHUDWLYH EDQNV

7RWDO EDQNLQJ VHFWRU

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW
JURXSDJH RI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWELC

niswiiioperioo id | |

&RPPHUFLDO EDQNYV
%UDQFKHV RI &UHGLW ,QV
&RRSHUDWLYH EDQNV

7TRWDO EDQNLQJ VHFWRU
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7KH VWUXFWXUH Rl DVVHWY DQG OLDELOLWLHYV WFiRapfovESp)
DW \ HDE

svvrwy |

&DVK DQG EDODQFH ZLWK

, QWHUEDQN GHSRVLWYV

'XH IURPIQRQQFLDO DQG .
HQWLWLHYV

6HFXLUWLHYV

2WKHU DVVHWYV
=TS I R R

%WRUURZLQJ IURP &HQWUD

, QWHUEDQN GHSRVLWYV

'"HSRVLWYV |URPDQEQDO DC
JRYHUQPHQW HQWLWLHV

%RQGV
2WKHU OLDELOLWLHV
&DSLWDO DQG UHVHUYHYV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW

7\sH RIILQDQFLDOY | |

&RPPHUFLDO EDQNYV
%UDQFKHV RI &UHGLW ,QV
&RRSUBIDWLYH EDQNYV

7TRWDO EDQNLQJ VHFWRU

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO EDQNV

%UDQFKHV RI &UHGLW ,QV QD QD QD
&RRSHUDWLWH EDQN

7RWDO EDQNLQJ VHFWRU
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$VVHW SRUWIROLR TXDOLW\ Rl WKH EDQNPWQJ Vgancsy P

S Vi soovviieol | [

6SHFLDO PHQWLRQ FC
,ZUUHJXODU FODLPV FII ZKLFK
VXEVWDQGDUG

XRXEWIXO

ORVV

&ODVVLILHG WRWDO

JORW

6SHFLILF UHVHUYHV PLOOI

RI WRWDO FODLPV

7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ

DW \ HDE

$W VLIKW /IRQJ WHUP ORDQV
:LWKLQ RQH \HDU OHGLXWHUP ORDQV
2YHU RQH \HDU 6KRWWUP ORDQV
7RWDO 7TRWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDELO
DW \HIDG V

T\SH A1 wkH [ 1250 DVVHWY T
Leoemamwx— T —T— — ] T —
&RPPHUFLDO ED

%UDQFKHV RI &U
,QVWLWXWLRQV

&RRSHUDWLYH E

7RWDO EDQNLQJ

I \HDUV
@ \HDUV
@ \HDUV LQFOXGLQJ DMWWKRULVHG RYHUGUD
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6WUXFWXUH RI UHYHQXHYVY DQG H[SHQGLWXUHV RI ILQDQFLIE

PLOOLRQ JORW\
5HYHQXHV I N

,QWHUHVW LQFRPH QHW
&RPPLVVLRQV QHW
2WKHU RSHUDWLQJ LQFRP|
2WKHU LWHPV QHW
7RWDO EDQNLQJ VHFWRU

(sheeLwxunv |

6WDII FRVWYV
2WKHU DGPLQLVWUDWLYH
,PSDLUPHQW ORVVHV QHW
7D[ H[SHQVH

2WKHU LWHPV QHW
7RWDO EDQNLQJ VHFWRU

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

SHIJLVW TRV 2ZC TRV
FDSL DAAAS I XQG OLDE
s { [ (5]
&RPPHUFLDO EDQNYV

%UDQFKHV RI &UHGI QD Q D Q D QD
&RRSHUDWLYH EDQN
7RWDO EDQNLQJ VH

7\SH RI1 ILQDQ

LOWLWXWLR
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Q 5RPDQLD ZDV LQ LWV WK FRQVHFXWLYH \HDU RI
JURZWK WKH DQQXDO UDWH RI JURZWK FRQWLQXHG DW D KLJK
GHWHULRUDWLRQ LQ LOQWRQQDRURM@ DURRYELBDUWLFXODUO\ LC
VHFRQG KDOI Rl WKH \HDU ZKLFK VDZ DQ LQWHUQDWLRQDO ILC(
WKH PRVW FRXQWULHV DFURVV WKH UHJLRQ GRPHVWLF GHPDQ
KDYH EHHQ WKH PDLQ JURZWK IDFWRU &RPSDUHG ZLWK WKH R

VWDWHYV LQ SHU FDSLWD *'3 LQ 3XUFKDVLQJ 3RZHU 6WDQGD!
336 UHSUHVHQWLQJ DERXW SHU FHYQHW RIHW BN (8
DJDLQVW ZKHQ LW ZDV 336 ZKLFK UHSUHVHQWHG DERX

FHQW RI WKH (8 DYHUDJH +RXVEBROERRSWAGLBY WKH HDV\
DYDLODELOLW\ RI FUHGLW DQG D VWURQJ ODERXU PDUNHW 7KF
PHDVXUHG E\ WKH FRQVXPHU SULFH LQGH[ &3, VWRRG RQ DY
SHUFHQW +RZHYHU DFFRUGLQJ WR WKH +DUPRQLVHG ,QGHJ[ RI
+,&3 XVHGKH (KURSHDQ &RPPLVVLRQ DQG WKH (XURSHDQ &HQW
LQIODWLRQ UDWH HTXDOOHG SHUFHQW FRPSDUHG WR WKH Ul
SHUFHQW L H SHUFHQWDJH SRLQWY DERYH WKH DYHUDJH F
SHUIRUPLQJ (8 OHPEHU 6WDWHYV

"(9(/230(17 ,1 7+( %$1.,1* 6<67(0

$W HQG WKHUH ZHUH FUHGLW LQVWLWXWLRQV RSHUDWL
EDQNV DQG RQH FUHGLW FRRSHUDWLYH RUJDQLVDWLRQ $V I
FRPSRVLWLRQ E\ HTXLW\ RZQHUVKLS REROAEYV ZHKDW VWDWH
PDMRULW\ GRPHVWLF SULYDOWH FFYHGELRY EREOHUDWLYH QHWZI
DQG KDG PDMRULWRBZQHGDMRHELIQ FDSLWDO LQFOXGLQJ EUDC
IRUHLJQ EDQNV 0DMRURIQ HS3 EYDIQMNORKHO G SHUFHQW RI WR
DVVHWV LQ WKH 5RPDQLDQ EDQNLQJ VIVWHP WKH UHPDLQLQJ
DFFRXQWHG IRU PDMRDQWSG \EWWQWW ORUHRYHU WKH VKDUH RI D
RZQHG E\ EDQNV ZLWK PDMRULW)\ IRUHLJQ FDSLWDO LQFOXGLQJ

EDQNVY UDQ DW SHUFHQW RI WRWDO

7KH 5RPDQLDQ EDQNLQJ VHFWRU LV VWLOO UHODWLYHO\ KI
TR ILYH EDQNV LQ WHUPV RI DVVHWY KHOG SHUFHQW RI DJ
RQ WKH FUHGLW LQVWLWXWLRQVYT EDODQFH VKHHWYV SHU
SHUFHQW RI GHSRVLWYV SHUFHQW RI JRYHUQPHQW VHFXUL
DQG SHUFHQWRKHWDIULWDO

$FRUGLQJ WR GHYHORSPHQWY WKH 5RPDQLDQ EDQNLQJ

EH GHVFULEHV DV IXQGDPHQWDOO\ VRXQG ZLWK D OHYHO RI OL
RYHU WKH SUXGHQWLDO UHTXLUHPHQWY 7KLV LV VRPHZKDW W
H[SRVXUH WR *WR[LF DVVHWV  D@RH RRI WKKH SRHYDIOGIDWH DQG
KROG” PRGHO 7KXV 5RPDQLDQ EDQNV KDYH KDG UHDVRQDEOH F
UDWLRV DQG PDQDJHDEOHSEBHYMOPL®] QRRQV T7ZUGHW\VWHP

FDSLWDO DGHTXDF\ UDWLR ZDV SHUFHQW DV RI WKH HQG RI
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E\ SS DERWKH UHJXODWRU\ OHYHO ZKLOH DR8> EDQNYV
PDQGDWRU\ SHUFHQW UDWLR KDYH UDWLRV DERYH V\VWHP L
WKH ORDQV TXDOLW\ LQGLFDWRUV UHJLVWHUHG D GHWHULRUD\
WR WKH LQFUHDVHG YRODWLOLW\ RI ORIEBO DRXILRIH RF\ WDKHG WK
PDFUR HQYLURQPHQW FRQGLWLRQ IRU H[DPSOH WKH SDVW GXH
RYHU WRWDO JURVV ORDQV LQFUHDVHG E\ RQO\ SS GXULQJ
SHUFHQW WR SHUFHQW ,W LV ZRUWK JWRR HQRWPLHGWWKDW W
ORDQV KDYH KD&WW RRRBBXWLRQ FRPSDUHG ZLWK WKH SUHYLRX\
FOLPELQJ EHLQJ E\ RQO\ SHUFHQW 7KH PRVW G\QDPLEF VHJP
FRQWLQXHG WR EH WKDW WR KRXVHKROGV ZKR KDYH KDG D J
SHUFHQW DJDLQVW SHUFHQW IIIRQD @RLIDIY ARR SBRIPWLRQV DQ
RWKHU ORDQV /RDQV WR KRXVHKROGV ZHUH KHDYLO\ GHQRPL
FXUUHQFLHV SHUFHQW ZKLOH WKRVH LQ 5RPDQLDQ OHL
SHUFHQW $Q\ZD\ GHVSLWH WKH VORZGRZQ RI WKH OHQGLQJ
DVVHWYV DQROHROQPHQW ORDQV LQ *SHDEBEWDJH SRLQWV DQG
SHUFHQWDJH SRLQWV WR SHUFHQW DQG SHUFHQW U
HQG 7KH FDXVHV IRU WKH DIRUHPHQWLRQHG GHYHORSPHQ
JRYHUQPHQW ORDQV DUH UHODWHG WR ERWK ORDQ GHPDQG DQ
JURZWK ZDV ORZHBMWEDBYL@®XW \HDU
7KH EDQNLQJ VHFWRU ZDV SURILWDEOH ZLWK UHWXUQ RQ
SHUFHQW DQG D UHWXUQ RQ DVVHWVY RHFHPBHMWFHQW DW HQC
VLIJQLILFDQWO\ KLJKHU WKDQ 'HFHPEHU SHUFHQW DQG
UHVSHFWLYHO\ 5HVSRQWEOGGRDOWWKH PRUH DEFFHOHUDWHG G
RI QHW SURILW DJDLQVW WKDQ WKDW RI HTXLW\ DQG DVVHWV
VHOOLQJ RI IRXU EDQNV SDUWLFLSDWLRQ LQWR DQ LQVXUDQFH |

7+( /1(*$/ $1' ,167,787,21$/ )53$0(:25.

2) 7+( 23(5$7,21 $1' 683(59,6,21 2) )$1&,$/
167,787,216 1(: '(9(/230(176

J(*$/ &203(7(1&( 2) 7+( 520$1,%$1 %$1.,1*
683(59,625< $87+25,7<

7KH 1%5 KDV DGRSWHG D QHZ SUXGHQWLDO UHSRUWL
KDUPRQLVHG ZLWK &25(3 DQG ),15(3 UHTXLUHPHQWY DQG LV LQ
GUDZLQJ XS DQG DGRSWHIXIOODMLRQV ZKLFK ZLOO WUDQVSRYV
JXLGHOLQHV LVVXHG E\ WKH &RPPLWWHH RI (XURSHDQ %DQN
&(%6 DSSOLFDEOH WR FUHGLW LQVWLWXWLRQV

7KHVH QHZ UHJXODWLRQV ZLOO FRYHU WKH JRYHUQDQFH
LQWHUQDO FDSLWDO DGHTXDF\ DVGHWRXRHERXUSURBFHRN VDIQH
DFWLYLWLHV RI FUHGLW LQVWLWXWLRQV DQG PDQDJHPHQW RI V

$V FRQFHUQV WKH GRFXPHQWYV LVVXHG E\ & (%6 WKH GRFXP
WR WKH H[WHUQDO FUHGLW DVVHVVPHQW LQVWLWXWLRQYV
UHFRJQLWLRQ RI ([WHUQDHVVPHEGEW, Q¥ WLWXWLRQV DQG WR
RSHUDWLRQDO: VUWMNQGDUGLVHG DSSURDFK *XLGHOLQHV R
LPSOHPHQWDWLRQ YDOLGDWLRQ DQG DVVHVVPHQW RI $GYDQ
$0$ DQG ,QWHUQDO 5DWLQJV %DVHG ,5% $SSURDFKHV
WUDQVSRVHG LQWR QDR ROWOWEMHIMDPHWWLPH WKH GRFXPHQC
LVVXHG E\ &(%6 UHODWHG WR 3LOODU ,, *XLGHOLQHV RQ WKH
6XSHUYLVRU\ 5HYLHZ 3URFHVV XQGHU 3LOODU 5% DQG $
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*XLGHOLQHV RQ WKH LPSOHPHQWDWLRQ YDOLGDWLRQ DQG DVV
OHDVHBHQW $0$ DQG ,QWHUQDO 5DWLQJV %DVHG ,5% $SSUR
EHLQJ WUDQVSRVHG LQWR WKH QDWLRQDO OHJLVODWLRQ

7KH QHZ UHJXODWLRQ WUDQVSRVLQJ 3LOODU ,, ZLOO DOV
&(%6 GRFXPHQWVY VXFK DV WKRVH UHODWLQJ WR WKH FRQI
RXWVRXURMLQHVY WHVWLQJ OLTXLGLW\ LQWHUHVW UDWH ULVN L
UHPXQHUDWLRQ SROLF\ ULVN PDQDJHPHQW $W WKH VDPH |
UHJXODWLRQ WKDW ZLOO UHSODFH WKH H[LVWLQJ UXOHV 1R
RUJDQL]DWLRQ DQG LQWHUQDO FRQWHL\RILWKW LEXXYWQRYV RR
PDWHULDO ULVNV PDQDJHPHQW DV ZHOO DV WKH RUJDQL]DW
DXGLWLQJ RI FUHGLW LQVWLWXWLRQV ZLOO DOVR WUDQVSRYV
&RPPLWWHH FRQFHUQLQJ ULVN PDQDJHPHQW LQWHUQDO FRQW!
3ULQFLSOHV IRU%DERWQY 6 XSHUYLVLRQ )UDPHZRUN IRU LQWHUC
VIVWHPV LQ EDQNLQJ RUJDQLVDWLRQV ,QWHUQDO DXGLW L
VXSHUYLVRUYV UHODWLRQVKLS ZLWK DXGLWRUV UHVSRQVLELO
ERG\ (QKDQFLQJ FRUSRUDWH JRYHUQDQFH IRQV EDQNLQJ R
FRPSOLDQFH IXQFWLRQ &RPSOLDQFH DQG WKH FRPSOLDQFH IX
UHVLGXDO ULVN VHFXULWL]DWLRQ DQG RSHUDWLRQDO LU
&RQYHUJHQFH Rl &DSLWDO OHDVXUHPHQW D ®®GV&DSLWDO 6WDQ
OLTXLGLW\ ULVN 3ULQFLSOHVLWRUS5LBRKQID JRTIHRPEQW DQG
6XSHUYLVLRQ

0$,1 675%$7(*, & 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

,Q WKH LOQWHUQDWLRQDO FRQWH[W WKH ILUVW REMHFWL
VXSHUYLVLRQ SRLQW RI YLHZ ZDV WR OLPLW WKH LPSDFW RI Wk
RQ WKHOEPDNLQJ PDUNHW $W WKDW WLPH WKH PRVW OLNHO
GRPHVWLF FUHGLW LQVWLWXWLRQV FRQGLWLRQ DSSHDUHG WR
7KXV WKH 1%5 KDV WDNHQ D QXPEHU RI LPSRUWDQW PHDVXU
GHYHORSPHQWYVY LQ WKLV ILHOG $OVRHOHPNENWVFIVRLWIQHQJ
SRVLWLRQV DQG WR PDLQWDLQ DFFHVV WR H[WHUQDO ILQDQF
SULRULW\

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

5HIXODWRU\ IUDPHZRUN GHYHORSPHQWY PDLQO\ WKURXJ
GHYHORSPHQWY LQ WKH OHQGBOLQUOPHBSZRUNXDDWLRQV FKDQJH
VXEVWDQWLDOO\ WKH VXSHUYLVRU\ PHWKRGREIRUNG IURP D F
DSSURDFK WREDVBIGVNDVVHVVPHQW ,Q WKLV UHJDUG WKH DWH
JLYHQ WR WKH PHWKRGY DSSOLHG E\ FUHGLW LQVWLWXWLRQV
DQRG PRQLWRW WR/ YHULI\ ZKHWKHU WKH LQIRUPDWLRQ XVH
PDQEQDJHPHQW LV FRPSOHWH UWGDWEPOH D)W DDOBYR WR FOHDU
GHILQLWLRQ DQG DVVLIQPHQW RI UHVSRQVLELOLWLHV WR FRI
DQG vwDIl PHPEHUV %DVHG RQ WKH DERYH DVVHVVPHQWV F
UBHODQW FRQFOXVLRQV UHJDUGLQJ WKH RYHUDOO SHUIRUF
LOQOVWLWXWLRQV DQG WKHLU ULVN SURILOHYV 'XULQJ WKH RQ VL
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WKH GHILFLHQFLHV IRXQG DW EDQNV ZHUH UHPHGLHG E\ SURJU
FORVHO\ PRQLWRUHG E\ WKH 1%5

'LWK UHJDU®RWRIO\ PRQLWRULQJ RI WKH VRXQGQHVV RI W
LQVWLWXWLRQV 1%5 SDLG D ORW RI DWEDHONWPRQNWR PRQLW
GHYHORSPHQWY DQG WR RSWLPL]H WKH PDQDJHPHQW RI OLTXL(
WKH OHYHO RI LQGLYLGXDO EDQNV :LWK D YNWZDWR SURSHUC
GHYLVH DSSURSULDWH PHDVXUHV IRU FRXQWHULQJ WKHP 1%:¢
UHJXODUO\ PHHW EDQNV PDQDJHPHQW $OVR ORRNLQJ WR WKH
LOQWHUQDWLRQDO ILQDQFLDO JURXSY DQG WKHLU ODUJH SUHVHC
1%5 DFWHG WR HQKDQRQ FREGHBRWUGLQDWLRQ ZLWK IRUH
VXSHUYLVRU\ DXWKRULW\ IURP KRPH FRXQWU\

%DVHG RQ WKH LQGLYLGXDO DVVHVVPHQWY DQG FDVH E
6XSHUYLVLRQ 'HSDUWPHQW UHTXLUHG EDQNV WR KDYH DOWF
DUUDQJHPHQWY DQG RU WR GLYHUVLIFHVKHW R BXQFFLKIDO/ HUH VR »
WUHDVXU\ ELOOV UHSUHVHQWLQJ D FHUWDLQ SHUFHQW RI WKH
RU Rl WKH EDQN DVVHWVY DQG UHFRPPHQWHGPWRL BXIRILGH VKE
WKURXJK IRUHLJQ H[FKDQJH VZDSV UHSR RSHUDWLRQ RU /RPED
XS OLTXLGLWPD@DRYMPHQW VFHQDULRVY WR GLYHUVLI\ WKH |
UHVRXUFHV LQ RUGHU WR GHFUHDVH WKH KLJK OHYHO RI FRQF
VLQJOH FRXQWHUSDUW\

7KH 1%5 DOVR VWUHQJWKHQ FDSLWDO DGHTXDF\ PRQLWRU
RQ FDVH E\ FDVH EDVLV 1%5 UHTXHRWMNEPLRWP MREDHNIFWUDWLR
RQ PRQWKO\ EDVLV LQVWHDG RI TXDUWHUO\ DV UXOH SURYLGH
FDSLWDO RU WR UHDFK DQG PDLQWDLQ D FHUWDLQ OHYHO RI VR
IRU VHYHUDO EDQNV LQFUHDVHV LQ FDSLWDO ZHUH UHFRPPHQG
SURIMMRVFDSLWDO
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7KH DWWDLQPHQW RI

SUDFWLFHYV
WKH8 ( WKH

IXOILOOPHQW RI
FRQVROLGDWHG VXSHUYLVLRQ

FRQYHUJHQFH FULWHULD LQ WKH
IRU WKH EDQNLQJ DFWLYLW\ DW WKH OHYHO RI
WDVNV LQFXPEHQW RQ WKH DXWKR
DV ZHOO DV WKH LPSOHPHQMW
SURYLVLRQV QDWLRQZLGH UHTXLUH FORVHU ESBDD/MWUR® DQG P

RI WKH 1%5 LQ WKH LQWHUQDWLRQDO DUHD

$JDLQVW WKLV
FRRSHUDWLRQ ZLWK WHQ VXSHUYLVRU\ DXWKRULWLHYV
6XSHUYLVLRQ DQG 5HJXODWLRQ $JHQF\
*UHHEH

%DQN RI
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,WDO\
1IHGHUODQGVFKH

%DQN RI

EDFNJURXQG

YHG
%DQN 1 9

WKH
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I[URP 7XUNH\

IRUPDOL]HG Wk
1DWLRC
&HQWUDO
HUDXS RUYEWLIRRY [WBONLQJ

%DQNLQJ &RPPLVVLRQ
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$XVWULDQ )LQDQFLDO ODUNHW $XWKRULW\ DQG +XQJDULDQ )L
$XWKRULW\ DQG ZLWK %DQN Rl 6SDLQ WKH QHJRWLDWLRQ LV LC
RI 3BRUWXJDO 7ROWKHMNGHGE D QHZ OHPRUDQGXP Rl 8QGHUVWDQ
ZLWK %DQN RI 3BRUWXJDO LQ ODUFK

Q ELODWHUDO PHHWLQJV ZHUH KHOG ZLWK VRPH UHSU
WKH IRUHLJQ VXSHUYLVRU\ DXWKRULW\ LQ WKH VSLULW RI GH
FXOWXUH RQ SUXGHQWLDO RPEDVULRIQHR QVR®GDQDO\VLV RI VRF
LVVXHVY UHODWLYH WR WKH UHFHQW GHYHORSPHQWYV LQ WKR\
VIVWHPV HVSHFLDOO\ LQ WKH EDQNV LQ WKH UHVSHFWLYH
RSHUDWLRQ UHJDUGLQJ WKH DSSURDFK DQG YEOVGIBWLRQ RI L
PRGHO¥KWGXOLQJ Rl FRPPRQ LQVSHFWLRQV H[FKDQJH RI LQIR
FULVLV PDQDJHPHQW DQG LVVXHV UHODWHG WR WKH PDQDJ
LOQVWLWXWLRQV

&RRSHUDWLRQ DQG FRRUGLQDWLRQ ZLWKLQ WKH 6XSHU
VWDUWHG WR UHFHLYH DQ LQFUHDVLQ%G\ OLAAVS RYUMD QFIHVKR D W K
YLHZ WR FDUU\ RXW EDQNLQJ ULVNV DVVHVVPHQW ERWK RQ VR
EDVLVY MRNQWHRRQVSHFWLRQV DQG ULVNV PRGHO YDOLGDWLRQ
WR QRZ 1%5 SDUWLFLSDWHGRUPGLWRJOHBR®H )UDQ D 8QLFUH
,WDOLPQWHVD 6DQSDROR ,WDOLD (UVWH %DQN $XVWULD
=HQWUDOEDQN $XVWULD 9RONVEDQN $XVWULD 1DWLRQDO
*UHFLD BRFLPpWpP *pQpUDOH )UDQ D ,1*  %DQN 20
%D\HUQ/®WUPDQLD %DQFR &RPHUFLDO 3RUWXJXHV 3RUWXJD
8QJDML ([FKDQJH RI LQIRUPDWLRQ IRFXVHG RQ WKH JURXSV
GXULQJ FRRUGLQDWLRQ EHWZHHQ IRUHLJQ VXSHUYLVRU\
VHWWLQJ XS RYUIWKHLRYSHFWLRQV SODQV SUHVHQWDWLRQ RI W
SURILOH DV ZHOO DV RWKHU UBRHWKRGRORHV XOM & KRU SLOOD
., LQGLFDWRUYV

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2',(6
,1520%1,9%

Q -X 0O\ DQ DJUHHPHQW RRSHWKMLRR LQ WKH ILHOG R
ILQDQFLDO VWDELOLW)\ DQG ILQDQFLDO FULVLV PDQDJHPHQW EH
3XEOLF )LQDDQ¥HRQDO 6HFXULW\ &RPPLVVLRQ 1DWLRQDO %DQN
,QVXUDQFH 6XSHUYLVRU\ &RPPLVVLRQ 3ULYDWH 3HQVLRQ 6\VW
&RPPLVVLRQ KDG EHHQ FRQFOXGHG 7KH SIRBMIUHDWKQGEHUWDNF
YLHZ WR H[FKDQJH DQG GLVVHPLQDWH WKH LRORWHKRWLRQ DPR
LVVXH ERWK LQ QRUPDO DQG LQ FULVLV WLPH $V D UHVX
&RPPLWWHH IRU )LQDQFLDO B6WDELOLW\ ZDV HVWDEOLVKHG
PHHWLQJY WKH SDUWLFLSDQWY H[DPLQHG WKH NH\ PHDVXUHYV
WDNHQ ZLWK D YLHZ WR VWUH®IWKHELDLWLQDWFQDWLRQDO
LOQWHUQDWLRQDO OHYHO ,Q WKLV FRQWH[W WDONV IRFXVHG
PXOWLODWHUDO SUHFDXWLRQDU\ DUUDQJHPHQW DJUHHG EHWZ}t
,QWHUQDWLRQDO ORQHWDU\ )XQG WKH (XURSHDQ 8QLRQ WKH
WKH (XURSHNQRADRHFRQVWUXFWLRQ DQG 'HYHORSPHQW

7KH PHPEHUV RI WKH 1DWLRQDO &RPPLWWHH IRU )LQDQFLD
GLVFXVVHG WKH UHIRUP SURSRVDOV UHJDUGLQJ ILQDQFLDO
(XURSHDQ 8QLRQ EDVHG RQ WKH GRFXPHQWHSWH{S D[BHG VE\ WKH +
*URXS EKBIG E\ -DFTXHV GH /DURVLqUH DQG WKH (XURSHDQ &F
YLHZV DV VWDWHG LQ WKH &RPPXQLFDWLRQ RI ODUFK Q
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WKHUH ZHUH H[FKDQJHV RI YLHZV DERXW WKH QHHG WR VWU
SUXGHQWLDO VWDELOLW\ ZLWKLQ WKH (XDRSHIJHEBQRQ QRU GH\
VI\VWHPLF ULVNV DQG WR DFKLHYH D IXQFWLRQDO EDODQFH EH!
(XURSHDQ WDVNV LQ WKHSIDHDHQRILPOFYURSHUYLVLRQ
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67$7,67,&%$/ 7$%/(6

1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU
DW \HDG V

risw i ugmequwl] | |

&RPPHUFLDO %DQNV
%UDQFKHV RI )RUHLJQ %D
&UHGLW FRRSHUDWLYHYV
JLQDQFLDO ,QVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXW
RQ WKH EDVLV RI UHJLVWHUHG FDSLWDO
DWDHQGYV

7\sHRIILQDOFLDOY | | |

3XEOLF VHFWRU 2ZQHUVK
2WKHU 'RPHVWLF 2ZQHUVK
'RPHVWLF 2ZQHUVKLS 7RW
YJRUHLJQ 2ZQHUVKLS

JLQDQFLDO ,QVWLWXWLRQ
H[FOX&WHAELW FRRSHUDWLYHYV

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXW
RQ WKH EDVLY RI DVVHWY WRWDO

7\sHRIILQDOFLDOY | | |

3XEOLF VHFWRU 2ZQHUVK
2WKHU 'RPHVWLF 2ZQHUVK
'RPHVWZGHUVKLS 7RWDO
YJRUHLJQ 2ZQHUVKLS

JLQDQFLDO ,QVWLWXWLRQ
H[FOX&WHAELW FRRSHUDWLYHYV
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&RQFHQWUDWLRQ RI DVVHWYV E\ W\SH RI ILQDQFLDO LQV\
DVIR'HFHPEHU

7\SH RI WKH _ .

%DQNYV

&UHGLW FRRSHU
J)LODQFLDO LQVYV
6DYLQJV FRRSHL

6SHFLDOL]HG FU
LQVWLWXWLRQV

FRPPHUFLDO EDQNV

SHWXUQ RQ $VVHW 5P$LED@RBEBORLQVWLWXWLRQV

7\sH RIILQDOFLDOY | |

%DQNV

&UHGLW FRRSHUDWLYHYV
JLQDQFLDO LQVWLWXWLRQ
6DYLQJV FRRSHUDWLYHYV

6SHFLDOL]HG FUHGLW LQV
LQFOXGLQJ NRWUBU D@ FEKOHN

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

%DQNYV

&UHGLW FRRSHUDWLYHV
J)LQDQFLDO LQVWLWXWLRQ
6DYLQJV FRRSHUDWLYHV

6SHFLDOLGH® EQNWLWXWL
LQFOXGLQJ IRUHLJQ EDQNV EUDQFKHYV
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'LVWULEXWLRQ RI PDUNHW VKDUHY LQ EDODQFH VKHHW
JURXSDJH RI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWD

7\sH RIILQDOFLDOY | |

&RPPHUFLDO %DQNV
%UDQFKHV RI J)RUHLJQ %D
&UHGLW FRRSHUDWLYHV

J)LQDQFLDO ,QVWLWXWLRQ

7KH VWUXFWXUH Rl DVVHWY DQG OLDELOLWLHV RI WKH EDQ
DW \ HDE

swvrwy |

&DVK DQG &ODLPV RQ %DQ
1HW /RDQV

6BHFXULWLHV

JLIHG $VVHWYV DQG 2WKHU
7RWDO $VVHWYV

'XH WR 2WKHU %DQNV DQG
,QVWLWXWLRQYV

'XH WR &OLHQWYV
2WKHNELOLWLHYV
2ZQ &DSLWDO

7TRWDO /LDELOLWLHY DQG
LQFOXGBHQGLW FRRSHUDWLYHV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW W

risw R ioborund | |

&RPPHUFLDO %DQNYV
%UDQFKHV RI )RUHLJQ %Dt
&UHGLW FRRSHUDWLYHV

JLQDQFLDO ,QVWLWXWLRQ
FRPPLWPHQWYV LQ IDYRU RDE@RPRML G X \DWRPOIRY
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BROYHQF\RUDWQBQFLDO LQVWLWXWLRQV

7\sH RIILQDOFLDOY | |

&RPPHUFLDO %DQNV
%UDQFKHV RI J)RUHLJQ %D
&UHGLW FRRSHUDWLYHV

J)LQDQFLDO ,QVWLWXWLRQ

$VVHW SRUWIROLR BEOINLYI R\ WKH P
0LOO (85

6WDQGDUG

:DWFK
6XEVWDQGDUG
'RXEWIXO

IRVV

&ODVVLILHG 7TRWDO

6SHFLILF SHVHUYHYV
$FFRUGLQJ WR WKH FODVVLILFDWLRQ VWDWHPHQW RI &RPPHUFLDO %DC

7KH VWUXFWXUH RI GHSRVLWV DQG ORDQV LQ
DW \HDE

ST HSRVLw)  JRDQV

+RXVHKROGV
*RYHUQPHQW 6HFWRU
&RUSRUDWH

JRUHLJQ

2WKHU

7RWDO
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7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ

DW \ HDE
$W VLIKW 6KRWWUP
:LWKLQ RQH \HDU OHGLX\WPHUP
2YHU RQH \HDU /IRQWHUP
7RWDO 7RWD

3URSRUWLRQ RI JRUHLJQ ([FKDQJH $VVHWV DQG /LDELOL
DW \HDGE V

7\SH RI WKH
(-QPCQFLDO L0 ------

&RPPHUFLDO %D

%UDQFKHV RI )R
%D ONV 1D 1D
&UHGLW FRRSHU 1D 1D
J)LQDQFLDO ,Q"

DYHUDJH 1D 1D

JURP -DQXBU\ WKH ILJXUHV DUH FRPSXWHG IURP ),15(3 DQG &25(3 UHS
QRW DYDQ @WBHIHEEHWMWHG VKDSH

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFLD
DW \HIDG V

7RWDO RSHUDWLQJ LQFRP

1HW LQWHUHVW LQFRPH

1HW IHHV DQG FRPPLVVLR!

1HW LQFRPH IURP VHFXUL\

1HW JDLQV R@RM\OHDWQ FLDO 'QV
2WKHU RSHUDWLQJ LQFRP|

7RWDO RSHUDWLQJ H[SHQ"

3HUVRQQHO H[SHQVHYV

'HSUHFLDWLRQ

2WKHU DGPLQLVWUDWLYH

2WKHU RSHUDWLQJ H[SHQ\

JURP -DQXBU\WKH ILIJIXUHV DUH FRBEXWEG &2BP3)UHSRUWY DQG IRU
SUHYLRXV \HDUV DUH QRW DYDLODEOH LQ SUHVHQW VKDSH
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6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDQ

7\SH RI ILQDQ] EpDpsL DVVH IXQG OLDE
FQVWEWXWH 900 (¢ Jooco { |

&RPPHUFLDO %DQN\
%UDQFKHV RI )RUHL
&UHGLW FRRSHUDW|

J)LQDQFLDO ,QVWLW,
RZQ FDSLWDO



'(9(/230(176 ,17+(5866,% %$1.1* 6<67(0

'(9(/230(176 ,1 7+%866%1
%$1.,1%6<67(0

0$&52(&2120,& 6,78%$7,21 ,1 5866,9%

,Q WKH VHFRQG KDOI RI WKH H[WHUQDO FRQGLWLRQV
HFRQRP\ VKDUSO\ GHWHULRUDWHG 7KH FRQWUDFWLRQ RI
DJJUDYDWHG E\ IDOO LQ RLO SULFHV DIIHFWHG 3XWD/Q2DQ IRUHI
IORZ G\QDPLFV %\ WKH HQG Rl WKH \HDU WKH QHJDWLYH GHYH
WR WKH UHGXFWLRQ LQ UHYHQXHV ZKLFK FDXVHG GRPHVWLF G
RXWSXW LQ WKH NH\ VHFWRUV Rl WKH HFRQRP\ WR GHFO
XQHPSOR\PHQW DFFHOHUDWHG HSWQWIGH FULYURZ®MH VORZHG
GRZQ 1HYHUWKHOHVV WKH HFRQRP\{V SHUIRUPDQFH LQ WKH IL
IDYRXUDEO\ DIIHFAVHG UN®OOWY ZKLFK GHPRQVWUDWHG JURZYV
SURGXFWLRQ RI JRRGV DQG VHUYLFHV IL[HG FDSLWDO LQYHVW
UHDORIPGIF DOWKRXJK WKH UDWHV RI WKLV JURZWK ZHUH ORZHU V

Q *'3 JUHZ E\ DV DJDLQVW LQ 7KH PRVW
UDSLG UDWHV RI JURZWK ZHUH UHJLVWHUHG LQO WKH FRQVWUXFE\
DQG UHWDLO WUDGH ,QGXVWULDO RXDWSOWDLQFWHDVHEG E\
\HDU HDUOLHU

Q FRQVXPHU SULFH LQIODWLRQ TXLFNHQHG E\ SHUF}
\HDRQ\HDU WR 'HFHPEHU RQ 'HFHPEHU &RUH LQIODWLRQ
DV DJDLQVW LQ JRRIBRGRMQG VHUYLFH SULFHV LC

JUHZDVWHU WKDQ LQ
7KH DPRXQW Rl IRUHLJQ H[FKDQJH LQ WKH KRXVHKROG D

VHFWRU LQFUHDVHG LQ JRUHLJQ H[FKDQJH RXWVLGH EDQNV
ELOOLRQ 1HW SULYDWH VHFWRU FDSLWDO RXWIORZ VWRR
ZKHUHDV LQ5XVVLD UHJLVWHUHG D QHW LQIORZ RI ELOO

$IWHU UHDFKLQJ WKH KLJKHVW OHYHO LQ HDUO\ $XJXVW
LQWHUQDWLRQDO UHVHUYHV EHJDQ WRHBHHOLQH WKHW$XJIXVW

FRQWUDFWHG E\ ELOOLRQ $V Rl -DQXDU\ VHUYHMQWHUQDW
GHFUHDVHG E\ DV FRPSDUHG ZLWK WKH EHJLQQLQJ RI D
ELOOLRQ
, Q 5XVVLDQ JRYHUQPHQW IRUHLJQ GHEW FRQWUDFWHG

SULYDWH VHFWRUYfV IRUHLJQ GHEW FRQWLQXHKR@WR KHRZ 7KH
FRXQWU\YV HFRQRWNGHFUHD

JRUHLJQ GHEW WR *'3 UDWLR
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%$1.,1* 6(&725 '(9(/230(17

ORVW Rl WKH NH\ LQGLFDWRUV FKDUDFWHULVLQJ WKH EDQN
WKH HFRQRP\ FRQWLQXHG WR JURZ LQ UHODWLYH WR *'3
EDQNLQJ VHFWRU DVVHWV WR *'3 LQFUHDVHG E\ SHUFHQWDJF
DQG WKHRUPRMEDQNLQJ VHFWRU FDSLWDO WR *'3 URVH E\ SHUF
W R 7KH H[SDQVLRQ RI OHQGLQJ ZDV WKH PDLQ VRXUFH |
EDQNLQJ VHFWRU DVVHWV LQ DV ZDV WKH FDVH LQ 7KH
WR QR@DQFLDO LQVWLWXWLRQVW'BQ®HDGLY L GXHDWAH QYWD JH
SRLQWV WR /JRDQV WR SULYDWH LQGLYLGXDOV JUHZ DW Wk
DQG UHDFKHG RI *'3 OHDQZKLOH WKH UDWLR RI LQGLYLGX
*'3 FRQWUDFWHG E\ SHUFHQWDJH SRLQWV WR

7KH SULQFLSDO VRXURM RRUUAVREUW LQVWLWXWLRQV LQ
IXQGV UDLVHG IURP HQWHUSULVHV WKHLU UDWLR WR *'3 VWR
-DQXDU\ DQG WKH\ DFFRXQWHG IRU RI EDQNLQJ
OLDELOLWLHYV

/(*,6/$7,9( $1' ,167,787,21$/ )5%$0(:25.6 )25
7+( $&7,9,7< 2) &5(',7.67,787,216 $1"
%$1.,1* 683(59,6,21 0$,1 &+$1*(6
683(59,625< $87+25,7<96 /(*$/ &203(7(1&(

7KH OHJDO DQG RSHUDWLRQDO IUDPHZRUN IRU EDQNLQJ
JHGHUDWLRQ LV HVWDEOLVKHG E\ )HGGNWBG/DZ' HRHPEHU

H2Q %DQNV DQG %OHWHIQIPIWHU UHIHUUHG WR DV WKH /DZ RC

JHGHUDO /DZ )R GDWHG -XO\ H2Q WKH &HQWUDO %D
WKH 5XVVLDQ )HGHUDWLRQ %DQN RI 5XVVLD § KHUHLQDIWHU
%DQN RI 5XVVLD /DZ VWLSXODWHVY WKDW WKH %DM @I 5XVVLD
UHJXODWLRQ DQG EDQNLQJ VXSHUYLVLRQ ZKRVH PDLQ JRDOV
VWDELOLW\ RI WKH FRXQWU\JV EDQNLQJ V\WVWHP DQG SURWH
FUHGLWRUV DQG GHSRVLWRUV )RU WKHVH SXUSRVHV WKH %DQ
PRQLWRUV WKH FUHGLW Q@& VEMIOWXWIRDWAXSV] FRPSOLDQFH 2
EDQNLQJ OHJLVODWLRQ OHJLVODWLRQ RQ FRXQWHULQJ PRQH\ C
ILQDQFLQJ DQG WKH %DQN RI 5XVVLDYV UHJXODWLRQV DQG UH
FRQFHUQHG ZLWK EDQNLQJ UHJXODWLRQ DQG VXSHUYLVLRC
VHBUDWHO\ LQ &KDSWHU ; Rl WKLV ODZ

7KH %DQN RI 5XVVLD WDNHV GHFLVLRQV RQ VWDWH UHJL)
LOQOVWLWXWLRQV JUDQWY EDQNLQJ OLFHQVHVY WR FUHGLW LQVW]|
ZLWKGUDZV WKHP $UWLFOH RI WKH %DQN RI 5XVVLD /DZ

$FFRUGLQJ WR $RMWRKBH%DQN RI 5XVVLD /DZ WKH %DQN RI 5
VHWV ELQGLQJ UXOHV IRU FUHGLW LQVWLWXWLRQV DQG EDQN
RSHUDWLRQV UHFRUGLQJ DQG UHSRUWLQJ RUJDQL]DWLRQ RI |
FRPSLODWLRQ DQG VXEPLVVLRQ RI DFFRXRWW g JDRGGRWKBIW LV W
LQIRUPDWLRQ VSHFLILHG LQ IHGHUDO ODZV

%DQN IXQGV DQG SURILWY FDSLWDO LWHPV LQ WKH EDODQHH VKHHW SOX
DFFRXQWLQJ HTXDWLRQ WRWDO UHVRXUFHV
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7R FDUU\ RXW LWV IXQFWLRQV WKH %DQN RI 5XVVLD KDV W
DQG REWDLQ IURP FUHGLW LQVWLWXWLRQV LQIRUPDWLRQ F
DFFRUGDQFH ZLWK D OLVW HVWDEOLVKHG EQ®WKIHPIR@E G RI 'Ll
H[SODQDWLRQV RQ WKH LQIRUPDWLRQ UHFHLYHG

%DVHG RQ $UWLFOH RI WKH %DQN RI 5XVVLD /DZ WKH %
PD\ HYWDEOLVK WKH IROORZLQJ ELQGLQJ UDWLRV WR HQVXUH W
LQVWLWXWLRQV WKH PD[LPXP DPRXQW PRQHSWRBHUW\ Q
FRQWULEXWLRQV WR WKH DXWKRUL]JHG FDSLWDO RI D FUHGLW L
NLQGV Rl SURSHUWR@HWDRQ IRUP WKDW PD\ EH FRQWULEXW
SD\PHQW RI DXWKRUL]JHG FDSLWDO WKH PD[LPXP H[SRVXUH WR F
JURXS RI UHODWHG ERUURPHBVRIWEBRBUPB[IFUHGLW H[SRVXUHV
OLTXLGLW\ UDWLRV RI D FUHGLW LQVWLWXWLRQ FDSLWDO DG
LOQWHUHVW UDWH DQG RWKHU ILQDQFLDO ULVNV PLQLPXP UHV
ULVNV UDWLRV RQ XVH RI D FUHGLW LQVWLWXWKRQHV RZQ IXQ
VKDUHV LQ RWKHU OHJDO HQWLWLHV PD[LPXP FUHGLWV EDQ
VXUHWLHY JUDQWHG E\ D FUHGLW LQVWLWXWLRQ EDQNLQJ JUJ
VKDUHKROGHUV %LQGLQJ UDWLRV EH HVWDEOLVKHG E\ WKH
EDQNLQJ JURXSYV

7KH %DQN RLBXWWDEOLVKHY WKH PHWKRGV IRU GHWHUPLC
LQVWLWXWLRQ V RZQ IXQGY FDSLWDO DVVHWV OLDELOLWLHYV
VWDQGDUG ZLWK FRQVLGHUDWLRQ IRU LQWHUQDWLRQDO VWDQ
ZLWK FUHGLW LQVWLWXWLRQV EDRRLADWD VVRH YDIVQINR @Y TXY VLD
KDV WKH ULJKW WR HVWDEOLVK GLIIHUHQWLDWHG VWDQGDUG)
FDOFXODWLRQ VSHFLILF WR GLIIHUHQW NLQGV RI FUHGLW LQVW
%DQN RI 5XVVLD /DZ &RQVLGHULQJ WKH SURYLVLRQV RI DUWLF
DQG RI WKH %DQN RI 5XVVLD /DZ DQG )NSHUWBEPPRULR

2Q ,QVXUDQFH RI 3ULYDWH 'HSRVLWV LQ %DQNV RI W
JHGHUDWLRQ KHQFHHBRRWIKW ,QVXUDQFH /DZ ZKHQ DVVHVV
ILQDQFLDO FRQGLWLRQ RI D FUMALON LRIV BXWXBDLRQ NWKHD
TXDOLILHG SURIHVVLRQDO MXGJPHQW

7R SHUIRUP LWV IXQFWLRQV RI EDQNLQJ UHJXODWLRQ DQC
%DQN RI 5XVVLD FRQGXFWYV LQVSHFWLRQV Rl FUHGLW LQVWLW X
JLYHV WKHP ELQGLQJ LQVWUXFWLRQ@®Q R QG ERURNMFVWH® 1 @ LR IODIW
DFWLYLW\ DQG DSSOLHV VDQFWLRQV DJDLQVW YLRODWRUV SU|
5XVVLD /DZ $UWLFOH %DQN RI 5XVVLD /DZ 7KH LQVSHFWLRQ
RXW E\ DXWKRUL]JHG UHSUHVHQWDWLYHY HPSOR\HHV RI WKH
SURFHGXJWWDEOLVKHG E\ WKH %RDUG RI 'LUHFWRUV RU |
RUJDQL]DWLRQV ZKHQ VR RUGHUHG E\ WKH %RDUG RI 'LUHF)
UHSUHVHQWDWLYHVY HPSOR\HHV RI WKH %DQN RI 5XVVLD REWDI
DQG RWKHU GRFXPHQWYVY RI FUHGLW LQWWLWOXHWSBRNHGMHLU EU
RI LQVSHFWLRQ RI FUHGLW LQVWLWXWLRQV WKHLU EUDQF
UHVSRQVLELOLWLHV RI FUHGLW LQVWLWXWLRQV WKHLU EUDQF
DUH GHWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV

.l D FUHGLW LQVWLWXWLRQ Y LROIDXWBWLRGMUDW FODZNWUV R
WKH %DQN RI 5XVVLD SURPXOJDWHG LQ DFFRUGDQFH WKHUHZL
LQIRUPDWLRQ RU SURYLGHV LQFRPSOHWH RU LQDFFXUDWH LQI
5XVVLD KDV WKH ULJKW WR GHPDQG FRUUHFWLRQ RI WKH UHYHI
FUHQIQWWLWXWLRQ WR LPSRVH D ILQH RU WR UHVWULFW WKH
FHUWDLQ RSHUDWLRQV IRU D SHULRG RI XS WR PRQWKV $UWL
5XVVLD /DZ :KHQ RUGHUV RI WKH %DQN RI 5XVVLD WR FRUUHFW
FDUULHG RXW ZLW K/HWWKHVWHPHDQN RI 5XVVLD DQG LI WKHVH Y
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FUHDWHG D UHDO WKUHDW WR WKH LQWHUHVWV RI LWV FUHGLW
RI 5XVVLD KDV WKH ULJKW WR UHTXLUH WKH FUHGLW LQVWLWXW
X WR LPSOHPHQW PHDVXUHV RI ILQDQFLDO UHKDELOLWDWLRC

X WR UHSODFHMUWRWR®Y RI WKH FUHGLW LQVWLWXWLRQ W
SRVLWLRQV RI ZKLFK LV SURYLGHG LQ $UWLFOH RI WKF
/IDZ

X WR UHRUJDQL]H WKH FUHGLW LQVWLWXWLRQ

X WR FKDQJH ELQGLQJ VWDQGDUGY VHW IRU WKH FUHGLW LQ
RI XS WR PRQWKYV

X WRBURKLELW WKH FUHGLW LQVWLWXWLRQ IURP FHUWDLQ
DOORZHG E\ WKH EDQNLQJ OLFHQVH JUDQWHG WKHUHWR IR

\HDU DQG IURP RSHQLQJ EUDQFKHV IRU D SHULRG RI XS W

X WR DSSRLQW DQ LQWHULP DGPLQLVWUDVOMAMNLWRWLIRIDIH W
IRU D SHULRG RI XS WR PRQWKV 7KH SURFHGXUH RI DSSR
LQWHULP DGPLQLVWUDWLRQ DQG RI LWV DFWLYLW\ LV HV
ODZV DQG E\ %DQN RI 5XVVLD UHJXODWLRQV SURPXOJDWH
WKHUHZLWK

Xx WR SURKLELW UHRUJOH EJOMAIRG IRQWWLWXWLRQ LI DV D UH
JURXQGV ZRXOG DULVH IRU LPSOHPHQWLQJ PHDVXUHV
EDQNUXSWF\ RI WKH FUHGLW LQVWLWXWLRQ DV SURYLGHGC

)= )HEUXDU\ 2Q ,QVROYHQF\ %DQNUXSWF\ RI &
 QVWLWXWLRQV KHIZFFRIR®BHWRNUXSWF\

X WR DVN WKH IRXQGHUV SDUWLFLSDQWYV RI WKH FUHGLW
DEOH WR KDYH DQ LQIOXHQFH RQ GHFLVLRQV RI PDQDJHPH
FUHGLW LQVWLWXWLRQ LQGHSHQGHQWO\ RU LQ YLHZ RI I
EHWZHHQ WKHP RU RVLBQUWQFRSEH DQRWKHU V FDSLWDO
RWKHU PHDQV RI GLUHFW RU LQGLUHFW LQWHUDFWLRQ W
DW LQFUHDVLQJ WKH FUHGLW LQVWLWXWLRQ V HTXLW\ FI
HQVXULQJ LWV FRPSOLDQFH ZLWK ELQGLQJ VWDQGDUGYV

7KH %DQN RI 5XVVLD KDWRNKH YRNKW FUHGLW LQVWLWX)
EDQNLQJ OLFHQVH RQ JURXQGV VHW IRUWK LQ WKH /DZ RQ %D
IRU UHYRNLQJ D EDQNLQJ OLFHQVH LV HVYWDEOLVKHG E\ %DQN R

Q WKH %DQN RI 5XVVLD FRQWLQXHG WR XSJUDGH EDQN
LQFEXGLQJ WKH PHDVXUHV LW WRRN LQ OLQH ZLWK WKH %DQN RI
WKH ,PSOHPHQWDWLRQ RI WKH 5XVVLDQ %DQNLQJ 6HFWRU 'HYH
XQWLO

Q WKH %DQN RI 5XVVLD SDUWLFLSDWHG LQ GUDIWLQ
IHGHUDO ODZV
X )HGHUDO /DZ )R GDWHG $SULO H2Q $PHQGLQJ $UWI

RI WKH )HGHUDO /DZ RQ %DQNV DQG %DQNLQJ $FWLYLW
WKH GLVFORVXUH RI LQIRUPDWLRQ E\ D FUHGLW LQVWLW
ERUURZHUV

Xx )HGHUDO /DZ 1B= GDWHG 2FWREHU H2Q $PHQGLQJ
$UWLFOH RI WKH )HGHUDO /DZ RQ ,QVXUDQFH RI ,QGLYLC
5XVVLDQ %DQNV DQG 6RPH 2WKHU /DZV RI WKH 5XVVLDQ
UHJDUGLQJ WKH LQFUHDVH LQ WKH DPRXQW RI LQVXUDQI
IRU KRXVHKROG GHSRVLWYV

X JHGHUDO /DZ 1R= GDWHG 'HFHPEHU p2Q $PHQGLQJ
WKH )HGHUDO /DZ RQ ,QVXUDQFH Rl ,QGLYLGXDOV 'HSRV]
%DQNV DQG 6RPH 2WKHU /DZV RI WKH 5XVVLDQ )HGHUDWL]



'(9(/230(176 ,17+(5866,% %$1.1* 6<67(0

WKH FULWHULD XVHG E\ WKH %DQN RI 5XVVLD LQ PROQI
FRPSOLDQFH ZLWK WKH GHSR VR W HTOVUHPHEHVW\V W H

X JHGHUDO /DZ 1R= GDWHG 'HFHPEHU H2Q $PHQGLQJ
&HUWDLQ /DZV RI WKH 5XVVLDQ )HGHUDWLRQ LQ &RQQH
8SJUDGLQJ Rl WKH JRUHFORVXUH 3URFHGXUH 1

Q 5XVVLD FRPSOHWHG D PDMRU VWDJH LQ WKH XSJUD
PHUJHUGDRFTXLVLWLRQ SURFHGXUHV ,W SDVVHQ=)HGHUDO /D:
GDWHG 'HFHPEHU H2Q $PHQGLQJ WKH )HGHUDO /DZ RQ ¢

%DQNLQJ $FWLYLWLHV DQG 6RPH 2WKHU /DZV Rl WKH 5XVVLDQ
FDQFHOOHG WKH UHTXLUHPHQW WR QP\WERNXW WHGL WRBVVILG @ WRV
UHRUJDQLVH D FUHGLW LQVWLWXWLRQ WKH ODZ HVWDEOL
QRWLILFDWLRQ S BRHAXUSIXEOLFDWLRQ DQG WKH UHVWULFWLR
ULJKW WR GHPDQG WKDW D FUHGLW LQVWLWXWLRQ WKDW KD\
UHRUJDQIWWHOI VKRXOG WHUPLQDWH RU IXOILO LWV REOLJ
FRPSHQVDWH IRU ORVVHYV

7R SURYLGH DVVLVWDQFH WR WKH EDQNLQJ VHFWRU DPLG
FULVLVY DQG DW WKH VDPH WLPH RYHUVHH WKH DFWLYLWLHV F
PDNH VXUH WKDW MKHURPHQW UHOLHI IXQGV HIIHFWLYHO\ WK
5XVVLD LVVXHG WKH IROORZLQJ UHJXODWRU\ GREXPHQWYV

7R SUHYHQW WKH XVH RI IXQGV DOORFDWHG DV JRYHUQP

ILQDQFLDO V\WWHP LQ RSHUDWLRQV RQ WKH IRUHLJQ H[FKI

%DQN Rl 5XVVLD UHFRPAPHIIGHAQVWLWXWLRQV WR PDLQW

DYHUDJH PRQWKO\ EDODQFH Rl IRUHLJQ DVVHWYV DW D OHY}

WKH DFWXDO DYHUDJH EDODQFH RI IRUHLJQ DVVHWYV LQ WKF

WR 2FWREHU DQRG WKH DYHUDJH QHW FXUUHQF\ ED
SRVLWLRQ PMODQRW KLIJIKHU WKDQ LWV DFWXDO DYHUDJH
SHULRG RI 2FWREHU WR 1RYHPEHU KHUHLQDIWHU Ul

WKH EDVH SHULRGV DQG QRW WR RSHQ D ORQJ FXUUHQF
SRVLWLRQ LI LQ WKH EDVH SHULRG WKH FUHGH®FLQVWLWXW I
EDODQFH VKHHW SRVLWLRQ %DQN RI 5XVVLDRHWWHUV 1R
2FWREHU DQG 1R RI '"HFHPEHU
JRU WKHVH SXUSRVHV WKH %DQN RI 5XVVLD GHYHORSHG
FRQWURO WKH FUHGLW LQVWLWXWLRQVY FBRRYOLDQFH ZLW
UHFRPPHQGDWLRQV DQG WR UHGXFH WKH FUHGLW OLPLW IR
WKDW KDG FRQFOXGHG D JHQHUDO DJUHHPHQW ZLWK WKH
ZKHUHE\ WKH %DQN RI 5XVVLD SURYLGHG XQVHFXUHG OR
LQVWLWXWLRQV SXUVXDQW WR %DQNRRI 5XVEDWHEBIXODWLF
2FWREHU H2Q ([WHQGLQJ 8QVHFXUHG /RDQV WR
 QVWLWXWLRQV E\ WKH %DQN RI 5XVVLD § KHUHLQDIWHU |
JHQHUDO DJUHHPHQW ZKHQ WKH\ IDLOHG WR IROORZ WKH
UHFRPPHQGDWLRQV
7R PRQLWRU WKH RSHSRV¥XWURQ¥ WKH %DQN RI 5XVVLD UHT
FUHGLW LQVWLWXWLRQV WKDW KDG FRQFOXGHG WKH JHQHU
SUHVHQW LQ WKH IRXUWK TXDUWHU RI DQG LQ WKH IL
TXDUWHUV RI GD\ VWDWHPHQWY ZLWK D EUHDNGRZQ IRL
ZRUNLQJ GDRUR BWDWHPHQW RI RSHQ FXUUHQF\ SRVL\
%DQN RI 5XVVLD /HWWHUV 1RI '"HFHPEHU 1R
RI $SULO DQG 1R RI '"HFHPEHU
H2Q 3UHVHQWLQJ 6WDWHPHQWYVY E\ &UHGLW ,QVWLWXW
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7R VWLPX®DHDWELQJ WR WKH UHDO HFRQRP\ WKH %DQN RI 5XV
UHJXODWWROQW DOORZHG FUHGLW LQVWLWXWLRQV QRW WF
TXDOLW\ RI ORDQ GHEW VHUYLFH FRPSDUHG WR WKH DSSOL
WKH %DQN Rl 5XVVLD 5HJXODWLRQ RQ WKH 3URFHGXUH Il
BURYLVLRQV E\ &UHGLW ,QVWLWXWLRQV IRU /RDQV /RDQ
'HEWV LQ WKH IROORZLQJ FDVHV
x LI WKH SHULRG RI RYHUGXH GHEW RQ WKH SULQFLSDO DF
DQG RU LQWHUHVW KDV H[FHHGHG WKH SHULRG HVWDEOL
RI 5XVVLD 5HIJXODVWDRMHEGEDU GD\V
x LI WKH ORDQ KDV EHHQ UHVWUXFWXUHG DIWHU 2FWREHI
H[DPSOH EHFDXVH Rl WKH FKDQJH LQ WKH FXUUHQF\ RI WK
WHUP Rl UHGHPSWLRQ RI WKH ORDQ SULQFLSDO DPRXQW
RULQ WKH LQWHUHVW UDWH
x LI DIWHU 2FWREH WKH ORDQ KDV EHHQ XVHG WR UHSD
ERUURZHUfV HDUOLHU ORDQ
7R HQVXUH WKDW FRUUHFWLYH DFWLRQ WDNHQ DJDLQVW FI
QR QHJDWLYH HIITHFW RQ WKHLU ILQDQFLDO VLWXDWLRQ GXU
FULVLV WKH %DQN RI 5XWWHN UWNRVXHZDWHG 'HFHPEHU
H2Q WKH $SSOLFDWLRQ RI &RUUHFWLYH $FWLRQV |
UHFRPPHQGHG LWV UHJLRQDO EUDQFKHV QRW WR XVH FRPS
VXFK DV ILQHV DQG UHVWULFWLRQV RQ LQGLYLGXDO ED
RSHUDWLRQV FIRRSQRAMK SUXGHQWLDO UHTXLUHPHQWYV E\
LOQVWLWXWLRQV LI WKHLU ILQDQFLDO VLWXDWLRQ DQG YL
VWDQGDUGY ZHUH FDXVHG E\ VIVWHPLF IDFWRUV DQG SRVHG
LQWHUHVWYVY Rl WKHLU FUHGLWRUYV DQG GHSRVLWRUV DQG ELC

683(59,625< $87+25,7<76 0%$,1 675%7(*,& 7$6.6
1

,Q FRPSOLDQFH ZLWK WKH 5XVVLDQ %DQNLQJ 6HFWRU
BWUDWHJ\ XQWLO DQG WKH *XLGHOLQHV IRU WKH 6LQJOH 6W
LQ WKH %DQN RI 5XVVLD VHW LWVHOI WKH GRBDRZLQJ WD
EDQNLQJ VXSHUYLVLRQ
X WR IXUWKHU GHEB®WRS VXKSNUYLVLRQ
X WR LPSURYH WKH TXDOLW\ RI WKH DVVHVVPHQW RI ILQDQI
FUHGLW LQVWLWXWLRQV
X WR GUDIW DPHQGPHQWY WR OHJLVODWLRQ DQG PDNH FKDC
GRFXPHQWYV DLPHG DW LONMULRGNXIFRQDA®SSURDFKHV GHILQ
WKH %DVHO ,, IUDPHZRUN WR DVVHVVLQJ FUHGLW LQVW
DGHTXDF\
Xx WR LPSURYH DSSURDFKHV WR WKH SURFHGXUH RI PDNLQJ
LQ SDUWLFXODU WR VSHFLI\ WKH PHWKRGRORJ\ IRU PDNL
WKH SRBWIRORPRIJHQHRXYV ORDQV SURFHHGLQJ IURP WKH !
FRQWHQW RYHU IRUP DQG OLEHUDOLVHG UHTXLUHPHQWV I
RI WKH TXDOLW\ RI ORDQV H[WHQGHG WR PLFURILQDQFH F
XVHG E\ WKH ODWWHU WR SURYLGH ORDQV WR VPDOO EXV
LQGLYLGXDOV

%DQN RI 5XVVLD 2UGLQGD @G- HWHRG 'HFHPEHU HZ OR WK HHEGSHWF LHLYN
$VVHVVPHQW IRU /RDQV /RDQ 'HEW DQG 6LPLODU 'HEWV T 7KH 2UGLQDQFH FD
DQG ZLOO UHPDLQ LQ HIIHFW XQWLO 'HFHPEHU
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X WR LPSURYH DSSURDFKHV WR UHJXODWLRQ DQG VXSHUYLV
DQG WKH PHWKRGRORJ\ IRU FDOFXODWLQJ FRUUHVSRQGLQ.

X WR LPSURYH DSSURDFKHV WR WKH DVVHVVPHQW RI ULVNV I
LQVWLWXWLRQV LQ WKH FRXUVHDRQGOWOQGRYD REHR QW ZR QK
D JURXS Rl HFRQRPLFDOO\ UHODWHG ERUURZHUV DQG ER
ZLWK WKH FUHGLW LQVWLWXWLRQ

X WR LPSURYH DSSURDFKHV WR DVVHVVLQJ WKH TXDOLW\ RI
PDQDJHPHQW DW FUHGLW LQVWLWXWLRQV LQFOXGLQJ W
LOQWHWHMWH ULVN PDQDJHPHQW V\WVWHPV DW FUHGLW L
WUDGLQJ DQG EDQNURGLQRQSRUWIROLRY RI ILQDQFLDO LQ"
VHQVLWLYH WR LQWHUHVW UDWH IOXFWXDWLRQV

X WR LPSURYH FRQVROLGDWHG VWDWHPHQWY DQG WKH |
H[SRVXUH RI EDQNLQIQBUEP®W KROGLQJV FRQGXFWHG R
FRQVROLGDWHG EDVLV

X WR LPSURYH DSSURDFKHV WR DVVHVVLQJ WKH TXDOLW
PDQDJHPHQW DW FUHGLW LQVWLWXWLRQV PDQDJHPHQW
EDQNLQJ ULVNV WDNLQJ LQWR DFFRXQW WKH LPSURYHPH
EDQNLQJ V\VWEBPWKM GHYHORSPHQW RI LQIRUPDWLRQ DQG
VI\VWHPV DQG EDQNLQJ VHUYLFH WHFKQLTXHV

X WR IXUWKHU LPSURYH WKH HDUO\ ZDUQLQJ V\VWHP IRU FLU
EDQNLQJ JURXSV EDQN KROGLQJV DQG WKH V\VWHP DV D :

Xx WR LPSURYH WKH PHWKRGV DQWRWR®RDWRH PRINQFLDO
VRXQGQHVV Rl WKH EDQNLQJ VHFWRU LQFOXGLQJ ZRUN \
DQDO\WH WKHHFRPPHQGHG EDQNLQJ VHFWRU ILQDQFLDO V
LQGLFDWRUYV

683(59,625< $87+25,7<16 $&7,9,7< ,1

Q WKH %DQN RI 5XVVLD FRQWLQXHGHWR OSNUDIEH Wi
IUDPHZRUN RI EDQNLQJ DFWLYLWLHV LQFOXGLQJ WKH FDUU\LQ
OLQH ZLWK WKH %DQN RI 5XVVLD $FWLRQ 30DQ IRU WKH ,PSC
5XVVLDQ %DQNLQJ 6HFWRU '"HYHORSPHQW 6WUDWHJ\ XQWLO

Q WKH %DQN RI 5XVVLD LMVRVQXW ® LLPHHIK DWW LPSURYLQJ
EDQNLQJ UHJXODWLRQ DQG VXSHUYLVLRQ LQFOXGLQJ WKH VWD
LOQVWLWXWLRQV WKH OLFHQVLQJ RI EDQNLQJ DFWLWHWLHV WK
VXSHUYLVLRQWRQQVSHFWLRQV ILQDQFLDO UHKQERDLWDWLRQ
FUHGLW LQVWLWXWLRQV DQG PHDVXUHV WR FRXQWHU WKH OH
REWDLQHG LQFRPH DQG WHUURULVW ILQDQFLQJ

7KH SULQFLSDO REMHFMAKN HVRIHRMLVLRQ LQ ZDV WK
LPSOHPHQWDWLEQVWHGUDSSURDFKHY ZKLFK PDNH LAWSRVVLEOH
SUREOHPV LQ FUHGLW LQVWLWXWLRQV DW HDUO\ VWDJHV WK
GLDORJXH ZLWK EDQNV RQ WKHLU JRYHUQDQFH DQG ULVN PDC
HQKDQFHPHQW RI WKH HIILFLHQF\ HIIHFWLYHQHVYV DQG DGHTX]
UHVSRQVH WR SUREOHPV LRQNUHGLW LQVWLWXWL

7KH VXSHUYLVRU\ DXWKRULW\ SDLG FORVHU DWWHQWLRQ
VIVWHPLF LPSRUWDQFH IRU WKH FRXQWU\ RU UHJLRQ 7R LPSU
VXSHUYLVLRQ RI WKHVH EDQNV WKH %DQN RI BEROWIHG HVWDEC
HVHFRQG OLQHY RI VXSHUYRMLRE L7EHWNVRHBRGWKLY DUUDQJHPH
WKDW WKH VWDIlI RI WKH KHDG RIILFH KDV WDNHQ RYHU D SDU
IXQFWLRQV ZLWK UHJDUG WR WKHVH EDQNV RYHUVHHLQJ WKHP



'(9(/230(176 ,17+(5866,% %$1.1* 6<67(0

WKH UHVSHFWLYH %DQN RI 5XVVLD UHJLRQDOWR DRGBKHV ZKLF
WKHLU VXSHUYLVRU\ GXWIHWQH7 KK SHUFRYGRQ DOORZHG WKH %
5XVVLD WR LPSOHPHGHVHWKH. QFRSOHT LQ RYHUVHHLQJ ODUJH EI
PDGH LWV VXSHUYLVRU\ UHVSRQVH LQ UHJDUG WR WKHVH EDQN\
HITHFWLYH

7KH DSSRL@QWPFH FXUDWRUV YLUWXDOO\ WR DOO ODUJH ED
PHGLXPL]HG UHJLRQDO EDQNV ZDV D PDMRU VWHS IRUZDUG LQ
VLWH VXSHUYLVLRQ 7KH SULQFLSDO WDVN IRU WKH FXUDWRUYV
WKH EXVLQHVV DQG ULVN SURILOHRRI W/HKHI\ FUHG LY ERNWIHNVRW L
DQG FRQVWDQWO\ PRQLWRU LWV DFWLYLWLHV &XUDWRUV KEC
FRQWDFWV ZLWK RZQHUV DQG PDQDJHUV Rl FUHGLW LQVWLWXW
RI KROGLQJ ZRUNLQJ PHHWLQJV ZLWK WKHP WR GLVFXVV WKH F
WKH NUHVW OLQHV RI EXVLQHVV 7KHVH SUDEFWLFHV LPSOHPH
HITHFWLYH ZD\ RQH Rl WKH &RUH 3ULQFLSOHV IRU (IIHFWLYH %D
WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ

7R XSJUDGH VXSHUYLVRU\ SUDFWLFHV E\ IROORZLQJ WKH %
UHEPPHQGDWLRQV DQG WKH LQWHUQ DWAIRGHED VXSIHAW ILFH RR) U L\
ZKLFK UHTXLUHV WKH FRPSUHKHQVLYH DVVHVVPHQW RI EDQN D
XS IRUPDO SURFHGXUHV LQ IDYRXU RI VXEVWDQWLYH VXSHUY
5XVVLD LVVXHG 2UGLQDQBH GIRWHSULO H2Q WKH
$VVHVVPHQW RI WKH (FRQRPLF 6LWXDWLRQ RI %DQNV J ZKLFK
PHWKRGRORJ\ IRU DVVHVVLQJ EDQN SHUIRUPDQFH DQG KD
DSSURDFKHY WDNHQ WR WKH DVVHVVPHQW Rl EDQNV PDGH E\ W
LQ WKH FRXUVH RI \DXQSH WKIHV DBEGURDFKHY WDNHQ WR WKH DVVH
EDQNV IRU WKH SXUSRVH RI HQVXULQJ WKHLU FRPSOLDQFH ZLV
IRU WKH SDUWLFLSDWLRQ LQ WKH GHSRVLW LQVXUDQFH V\VWHP

Q WKH %DQN RI 5XVVLD FRQWLQXHG WR LPSURYH DS
RUJDQLVLQJIOEBRWRIG VXSHUYLVLRQ Rl FUHGLW LQVWLWXWLRQ\
WKHP ZLWK LQWHUQDWLRQDO VWDQGDUGY LQ WKLV DUHD 6St
5XVVLD LV FXUUHQWO\ WHVWLQJ D V\WWHP RI WKH EDQNLQ.
VRXQGQHVV PRQLWRULQJ ZKLFK FRQBWHGVPRIGW RHMH WM IODWH ¢
ULVN PRQLWRULQJ VWUHVV WHVWLQJ DQG DQDO\VLV RI IL
LQGLEDWRUYV

25*$1,=$7,21$/ 6758&785( 2) %$1.,1*
5(*8/$7,21 $1' 683(59,6,21 ,1 5866,%

7KH VXSHUYLVRU\ GLYLVLRQV Rl WKH %DQN RI 5XVVLD KHD{
WKH %DQBHOIODWLRQ DQG 6XSHUYLVLRQ 'HSDUWPHQW &UHGL
JLFHQVLQJ DQG )LQDQFLDO 5HKDELOLWDWLRQ 'HSDUWPHQW )LQ
JRUHLJQ ([FKDQJH &RQWURO 'HSDUWPHQW DQG WKH &KLHI ,QV!
,QVWLWXWLRQV 7KH SULQFLSDO REMWERQY HNUR | WARK FBWUHR Y& G +
PHWKRGRORJLFDO DQG RUJDQLVDWLRQDO VXSSRUW IRU WKFH
OHJLVODWHDOI®E IXQFWLRQV LQ WKH ILHOG RI EDQNLQJ UH
VXSHUYLVLRQ ZLWKLQ WKH IUDPHZRUN RI WKH HQWLUH pVXSHUY
OLFHQVLQJ WILFRUOHMEBULWXWLRQV RQJRLQJ VXSHUYLVLRQ RYHU WK
LQVSHFWLRQ WR ILQDQFLDO UHKDELOLWDWLRQ DQG LI QHF
ILQDQFLDOO\ XQVWDEOH FUHGLW LQVWLWXWLRQV

7KH VXSHUYLVRU\ GLYLVLRQV DUH UXQ E\ WKH %DQN RI 5;
6XSHUYLVIRPPLWWHH KHDGHG E\ WKH %DQN RI 5XVVLD )LUV
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&KDLUPDQ ZKR LV UHVSRQVLEOH IRU WKLV DUHD 7KH &RPPLWWF
WKH GUDIWLQJ Rl GHFLVLRQV RQ WKH LPSOHPHQWDWLRQ RI SF
EDQNLQJ UHJXODWLRQ DQG VXSHUYLVLRQ

7KH %DQN RIDSXPSDHPHQWY LWV SROLF\ LQ WKH ILHOG R
UHJXODWLRQ DQG VXSHUYLVLRQ RYHU WKH DFWLYLWLHV RI FUF
LWV UHJLRQDO EUDQFKHV QDWLRQDO EDQNV DQG PDLQ WHUUL
-DQXDU\ WKHUH ZHUH QDWLRQDODEQ QNNWUDRWRULP O
EUDQFKHY RSHUDWLQJ ZLWKLQ WKH %DQN RI 5XVVLD V\VWHP

683(59,625< $87+25,7<76 ,17(51$7,21%$/
$&7,9,7,(6

,Q WKH ILUVW KDOI RI ,0) DQG :RUOG %DQN H[SHUWV KI
WKH DVVHVVPHQW RI FRPSOLDQFH RI WKH 5XVVLDQ EDQNLQJ
VBHUYLVLRQ SUDFWLFHV ZLWK WKH &RUH 3ULQFLSOHV IRU
BXSHUYLVLRQ ZKLFK ZDV FRQGXFWHG XQGHU WKH )LQDQFLDO
SURJUDPPH IRU WKH 5XVVLDQ )HGHUDWLRQ 7KH H[SHUWV Q
FRPSOLDQFH VLWXDWLRQ KDG LPSURYHG HDVSWHRPISDUHG ZLW
DVVHVVPHQW PDGH LQ

Q WKH %DQN RI 5XVVLD DQG (XURSHDQ &HQWUDO 9%
H[SHUWV GUHZ XS DQG DSSURYHG D FRRSHUDWLRQ SODQ IRU WK
WKH (8QDQFHG %DQN RXUBRVWMWMHP &RRSHUDWLRQ 3URJUDPPH
%DQNLQJ 6XSHRQY DQG ,QWHUQDO $XGLQVAINH ZLWK WKLV SODQ
WKH %DQN RI 5XVVLD KDV HODERUDWHG DQG GLVFXVVHG DW D
%DQN RI 5XVVLD H[SHUWV ZLWK UHSUHVHQWDWLYHV RI WKH
FRPPXQLW\ WKH PLQLPXP UHTXLUHPHQWYV IRWSEDHNRI IRU WK
DOORZLQJ WKHP WR XVH WKHDQWG DSBS 0RIIPKLQI% DSSURDFK
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67$7,67,&%/ 7$%/(6

I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HDG V

%DQNYV
IREDQNGIUH LQVWLWXWLR
%DQNLQJ VHFWRU WRWDO

6KDUH LQ $JJUHJDWH %DQNLQJ 6HFWRU 5HJLVWHUHG $XWKR U
DW \HDG V

5XVVLDQ FUHGLW LQVWLW
LQFOXGLQJ
SXEOLHFWRU RZQHUVKLS

RWKHU GRPHVWLF RZQHL

JRUHIERQWUROOHG EDQNYV
UHVLGHQW LQWHUHVW LQ

%DQNLQJ VHFWRU WRWDO

6KDUH LQ $JJUHJDWH %DQNLQJ 6HFWRU $VVHWYV
DWDB QG V

7\sH RI RZQHUVK] | |

5XVVLDQ FUHGLW LQVWLW
LQFOXGLQJ
SXEOLF VHFWRU RZQHUYV

RWKHU GRPHVWLF RZQHL

JRUHIFERQWUROOHG EDQNV
UHVLGHQW LQWHBHVV RI

%DQNLQJ VHFWRU WRWDO
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&UHGLW ,QVWLWXWLRQV $VVHW &RQFHQWUDWLRQ
6KDUH LQ DVVHWYV

7KUHH ODUJF YLYH ODUJH
7\SH RI FUH LQVWLWXWLRQV LQVWLWXWLRQV
ovwrwxwp 1 1 [ ] ] ]

%DQNYV

1IREDQN FUHGI
LQVWLWXWLRQ

%DQNLQJ VHFW

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

Tish meBuw guwi] ||

%DQNV
1IREDQN FUHGLW LQVWL
%DQNLQJ VHFWRU WRWTI

SHWXUQ RQ &DSLWDO 52( RI FUHGLW LQVWLWXWLRQ
DW \HDG V

7\sH RIFUHGLw Loy | [

%DQNYV
1IREDQN FUHGLW LQVWL

%DQNLQJ VHFWRU WRWIL

&DOFXODWHG DV WKH UDWLR RI WKH FXUUHQW \HDUV EDODQFH VKHHYV
YDOXH RI DVVHWYV HTXLW\ FDSLWDO RYHU WKH DFFRXQWLQJ SHULRG

6KDUM $JJUHIDWH %DQNLQJ 6HFWRU $VVHWYV
DW \HDGE V

7\sH RIFUHGLwW Loy | [

%DQNYV
1IREDQN FUHGLW LQVWL
%DQNLQJ VHFWRU WRWIL



'(9(/230(176 ,17+(5866,% %$1,1* 6<67(0

BWUXFWXUH RI &UHGLW ,QVWLWXWLRQV $VVHWYV
DV \HBQGV

SV VHW I N

ORQH\ SUHFLRXV PHWDOV
$FFRXQWV ZLWK WKH %DQ|
&RUUHVSRQGHQW DFFRXQ)\
BHFXULWLHY DFTXLUHG E\
21 ZKLFK

5XVVLDQ JRYWUGRHPEHW REOL
IRDQV

2WKHU DVVHWYV

7RWDO DVVHWYV

BWUXFWXUH RI &UHGLW ,QVWLWXWLRQV /LDELOLWL
DW \HDG V

%DQNV IXQGV DQG SURILV

/IRDQNFBHLYHG E\ EDQNV 11U
5XVVLD

%DQN DFFRXQWYV

/IRDQV GHSRVLWYVY DQG RW
IURP RW KH UNRIMNDNV

&XVWRPHU IXQGV

21 ZKLFK

'HSRVLWYV RI OHJDO HQWL\
,QAILG'XDOV GHSRVLWYV
'HEW REOLJDWLRQV LVVXH
2WKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV
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'"HYHORSPHQWEDRR2QIFH 2SHUDBDICRDRFHRVIKHHW SRVLWLRQV EDOL
VKHHW DVVHWY OLDELOLWLHYV

DW \HDGE V
7\SH RI FuHGLW L) [ |

%DQNV
1REDQN FUHGLW LQVWLW)
%DQNLQJ VHFWRU WRWDO

&DSLWDO $GHTXDF\ ,QGLFDWRU

DW \HDGE V
7\SHRIFuHGLw Loy [ [ |

W QN YV
1IREDQN FUHGLW LQVWLW)
%DQNLQJ VHFWRU WRWDO

AXDOLW\ RI %DQNLQJ 6HFWRU /RDQ 3RUWIROLR
DW \HWH@QWBGV DV RI WRWDO ORDQV

Rpo Txpotwi |||

6WDQGDUG ORDQV
1R QWD GGDRID QV
'RXEWIXO ORDQV
3UREOHP ORDQV
%DG ORDQV

/IRDQ ORVV SURYLVLRQV

FDOFXODWLRQV DUH PDGH DFFRUGLQJ WR )RUP 6HFWLRQ L QIF
/JRDQV /RDQ DQG 6LP%BDOQN RHESWWVLD 2UGL@D GTHVHRE -DQXD U\

2Q WKH /LVW )RUPV DQG 3URFHGXUH RI &RPSLOLQJ DQG 3UHVHQ
BWDWHPHQWYV WR WKH &HQWUDO %DQN RI WKH 5XVVLDQ J)HGHUDWLRQ
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'"HSRVLW DQG /RDQ BWUXFWXUH LQ
DW \HDGV

/IRDQV GHSR\] /RDQV GHSR\
RWKHU IXQGV | RWKHU IXQGV
FUHGLW LQVM E\ FUHGLW LQ

*RYHUQPHQW ILQDQFLD!
H[WEXGJHWDU\ IXQGV

/HIDO HQWLWLHV
,QGLYLGXDOV
%DQNV
IRQYHVLGHQWYV

7TRWDO

,QFOXGLQJ WKH %DQN RI 5XVVLD
,QFOXGLQJ EDQNV DQG RWKHU OHJDO HQWLWLHY DQG LQGLYLGXDOV

'HSRVLW DQG ORDQ VWUXFWXUH LQ
DW \HDG V

/IRDQV GHSRVLWYVY DQG RW /IRDQV GHSRVLWYVY DQG RWK
E\FUHGLW LQVWLWX E\ FUHGLW LQVWLWX

2Q GHPDQG IRQWHUP RYHU

/JHVV WKDQ \HD! OLGVHUP \HDUV
BKRUWUP OHVV V

2YHU \HDU SO

7RWDO 7RWDO

([FOXGLQJ RYHUGXH GHEW

6KDUH RI J)RUHLJQ &XUUHQF\ $VVHWV DQG /LDELOLWLHV LQ $JJL
DVVHWY DQG OLDELOLWLHYV
DW \HDGE V

YRUHLJQ FXUUHCQ YRUHLJQ FX
7\SH RI FUHG DJJUHJDWH DVV OLDELOLWLH\ODDEU
Ehdeies NN NN I N B

%DQNV

1IREDQN FUHGI
LQVWLWXWLRQ

%DQNLQJ VHFW
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BWUXFWXUH RI ,QFRPHV DQG ([SHQVHV RIRAZBHUDWLQJ &UHGL
DW \HDGE V

,QFRPHV WRWDO

,QWHUHVW LQFRPH RQ IXQGV ¢ JWLWLHV
ZLWKRXW LQFRPH RQ VHFXULWLH

,QWHUHVW LQFRPH RQ ORDQV
,QFRRIQVVHEXULWLHYV
,QFRPHV RQ RSHUDWLRQV ZLW
&RPPLVVLRQV UHFHLYHG
/IRVV SURYLVLRQV UHFRYHU\
2WKHU LQFRPHYV
21 ZKLFK

BQDOWLHV ILQHV IRUIHLW

(ISHQVHV WRWDO ZLWKRXW LQ

,QWHUHVW H[SHQVHV RQ IXQG"
HQWLWLHV ZLWKRXW H[SHQVHV R

,QWHUHVW SDLG WR LQGLYLGX
([SHQVHV RQ RSHUDWLRQV ZLV
([SHQVHV RQ RSHUDWLRQV ZLV
&RPPLVVLRQV SDLG

([SHQVHV RQ ORVV SURYLVLRQ

ODQDJHPHQW H[SHQJY BWYUNRR®D
HISHQVHYV

2WKHU H[SHQVHYV
21 ZKLFK
SHQDOWLHYV ILQHV IRUIHL
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6WUXFWXUH RI WKH 5HJLVWHUHG $XWKRUL]JHG &DSLWDO DQG (
 QVWLWXWLRQV LQ

5HIJLVW TRV 2Z2C TRV
ZJ\SHIRFUHGLW . FDSL DAVAVA S IXQG OLDE

%DQNV
1IREDQN FUHGLW
%DQNLQJ VHFWRU
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0$&52(&2120,& (19,5210(17

7KH ZRUOG HFRQRPLF FYHVHWVSHAOBFWY LQ 6HUELD GXULQ
WZR TXDUWHUV RI DQG DV D UHVXOW B6HUELDYV HFRQRPF
VXEVWDQWLDO IDOO LQ RXWSXW LWV *'3 UBBRDWHK G QWHYWLYH
LQ ERWK 4 DQG 4 %RWK H[SRUWV DQG GRPHVWLF GHPDQG DU
VKDUSO\ WKDQ SURGXFWLRQ DQG WKLV LV WKH PDLQ FDXVH IR
HFRQRPLF DFWLYLW\ 7KH EDG UHVXOWV RI HFRQRPLF DFWLYL)
ZHDNQHVVHV LQ HEREWKLFZKLFK UHOLHG IRU WKH PRVW SDUW R
GHPDQG VWLPXODWHG E\ KLJK IRUHLJQ FDSLWDO LQIORZV
,QIODWLRQ UDWHV ZHUH KLJK LQ + DQG ORZ LQ + 5
IRU WKH \HDU DV D ZKROH DPRXQWHG WR KHQFH RYHUVKRR
ERXQG RI WKHIQG WDUJHW UDQJH ZKLOH FRUH LQIODWLRQ
7KH QHZO\ DGRSWHG 1%6&RODXPHW SULFH LQGH[ VWRRG I
LQ 'HFHPEHU
'KLOH + ZDV PDUNHG E\ JURZWK LQ RLO DQG FRPPRGL\
WKH SULFHV REVHUYHG VKLIWHGHE® LWRKHLRS SR WRN HHBIEK WKHL
KLVWRULFDO ORZV )XUWKHUPRUH 4 VDZ DQ HYHQ PRUH UDGLF
DJULFXOWXUDO SURGXFWV DQG IRRGVWXIIV DV ZHOO DV D G
GHPDQG ZKLFK LPSOLHV WKDW GLVLQIODWHRQDSUHDBEMWRLUY DW
RYH LQIODWLRQDU\ SUHVVXUHV FDXVHG E\ WKH GHYDOXHG GLQD
Q WKH GLQDU GHSUHFLDWHG QRPLQDOO\ DIJDLQVW WKH
E\ DERXW 7KH H[FKDQJH UDWH DYHUDJHG 56' (85 ,Q Zt
FRQVLGHUDEOH IOXFWXDWLRQV LQ WKH H[BKIRQWKBDWBU,Q WKF
WKH UHDVRQ IRU WKLV ZDV SROLWLFDO LQVWDELOLW\ DQG LQ
HITHFWV Rl WKH JOREDO ILQDQFLDO FULVLV ULVN SUHPLXP JUR:
IRUHLJQ VRXUFHV Rl ILQDQFH DQG VLJQLILFDQWO\ GHFUHDV
$GGLWLRQPIVO XSUH RQ IRUHLJQ FXUUHQF\ OLTXLGLW\ ZDV VXIIHUF
GXH WR WKH ZLWKGUDZDO RI KRXVHKROG IRUHLJQ FXUUHQF\

2FWREHU DV PXFK DV (85 PLOOLRQ ZHUH ZLWKGUDZQ DQG
WKH ODVW TXDUWHU WKH WRWDO RIBRIERKW \(B’5W DEDL O® RRKQ W
7KH FXUUHQW DFFRXQW GHILFLW LQ UHDFKHG (85 PL

PLOOLRQ JUDQWYV H[FOXGHG 7KXV WKH GHILFLW URVH
EHIRUH DQG LWV VKDUH LQ *'3 XSSHG IURPKH ORVRHULQJ RI
VXFK D KLJK RKFXHUHQW DFFRXQW GHILFLW LQ *'3 LV D SUHFI
EULQJLQJ WKH G\QDPLFV RI IRUHLJQ ERUURZLQJ ZLWKLQ VXVWDL

7TKH ZLGHQLQJ RI WKH FXUUHQW DFFRXQW GHILFLW LQ ZI
LQFUHDVHG WUDGH GHILFLW ZKLIFEXR WRIX\K QW R BWIKI RLF) Y
ERWK H[SRUWYV DQG LPSRUWKH HIIHFWV RI WKH JOREDO

HFRQRPLF FULVLV PDQLIHVWLQJ DV D ORZHU VXSSO\ RI IRUHLJC
RI UHFHVVLRQ OHG WR WKH GHSUHFLDWLRQ RI WKH H[FKDQJH |

SURMHFWLRQ RI WKH EDODQFH RI SD\PHQWV Rl WWKWHEBHSXEFXWRURQWHUELD IRU
DFFRXQW GHILFLW WR *'3 UDWLR JUDQWYV H[FOXGHG

SURMHFWLRQ RI WKH EDODQFH RI SD\PHQWYV RI WKH 5HSXEOLF Rl 6HUELD IRU
HISRUWYV UHODWLYH YR LPSRUWYV
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WKH QDUURZALRH RIUDGH DQG FXUUHQW DFFRXQW GHIL(F"I'E:\W'V VW I
DQG HVFDODWLQJ LQ 4 +RZHYHU GHSUHFLDWLRQ RI WKH H]
QR HIIHFW RQ H[SRUW QRW RQO\ GXH WR LWV ORZHU HODVW
UHODWLYH WR RWKHU LQFHQWLYH RO FGPWP\D WE X WG BPYIRQ B XIHQ \
IRUHLJQ GHPDQG DQG SULFHV RI RXU H[SRUW SURGXFWV 7KH U
PRYHPHQWY OLH LQ WKH VWUXFWXUDO LPEDODQFHV VXFK D\
H[SHQGLWXUH LQYHVWPHQWY DQG ZDJHV DV ZHOO DV XQFKDQJ
DWWULEXWDEDN WR WKH SULYDWLVDWLRQ SURFHVYV
2XWORRN IRU LV QRW RSWLPLVWLE WRR :H H[SHFW
RI HFRQRPLF DFWLYLW\ DV ZHOO DV UHGXFWLRQ RI IRUHLJQ W
VKDUS GURS RI GRPHVWLF GHPDQG 2Q WKH RWKHU VLGH VXI
GRPHVWLF QQHP®HVSLWH H[SHFWHG FRQWLQXDWLRQ RI GLQDU G
FRQWULEXWH WR IXUWKHU GLVLQIODWLRQ SURFHVYV

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0 ,1&/8",1*
7+( $66(76 727%$/ *'3

$W \HBQG WKHUH ZHUH EDONV LQ 6HUELD ZLWK E
OLFHQVH JLYHIXB\ WKH

7KH PRVW VLJQLILFDQW FKDQJHV LQ RZQHUVKLS VWUXFYV
EDQONLQJ VHFWRU LQ WZR EDQNV DFTXLUHG E\ 1/% IURI
PHUJHG DOVR WZR EDQNV RZQHG E\ 1DWLRQDO %DQN RI *UHH
RQH EDQN IURP 5XVVLD HVWDEOLVKHG SUHVHQWYV LQ 6HUELD

%DQNLQJ VHFWRU WRWDO EDODQFH VKHHW DVVHWY UHDFKH
\HDWUWIQG ZKLFK UHSUHVHQWHG JURZWK RI HRFP SDUHG WR

%DQNV UHFRUGHG VLJQLILFDQW JURZWK LQ RZQ IXQGLQJ
ZKLFK UHVXOWHG LQ LQFUHDR/AHE ISQRBYRIUWWRWRBD OLDELOLWLH\
EDODQFH VKHHW 7KLV ZDV WKH PDLQ VRXUFH RI EDODQFH
&DSLWDO LQMHFWLRQV ZHUH PDLQO\ FDXVHG E\ UHJXODWRU\ C
ZDV WR SURYLGH FDSLWDO EDVH IRU IXUWKHU FUHGLW JURZW
HVXOWHG LQ &$5 UDWLR GHFOLQH 6HUELDQ EDQNLQJ VHFWRU L
FDSLWDO DGHTXDF\ UDWLR EHLQJ VLJQLILFDQWO\ DERYH UH

'"HSRVLWYVY UHFRUGHG QRPLQDO JURZWK RI LQ (YHQ V
6HUELDQ EDQNLQJ VHFWRU GAUH RWW [SRVXUH WR WKH LPSDFW
ILQDQFLDO FULVLV LW ZDV KHDYLO\ KLW E\ GHFOLQH LQ FRQI
ZKLFK OHG WR ZLWKGUDZDO RI KRXVHKROGY IRUHLJQ FXUUHQF
(85 2XWIORZ KDV VWRSSHG IURP WKH HQG RI '"HHWOPRHU EXW Lt

KDV QRW EHHQ UHDFKHG \HW

'HSRVLWYV RI QDWXUDO SHUVRQV PDNH RI WRWDO E|
VRXUFHV ODWXULW\ VWUXFWXUH RI GHSRVLWY KDV EHHQ IXUWK
VKRUW WHUP GHSRVLWYV LV '"HVSLWH RXWIORZ DW WKH HQG
RI' RHLJQ FXUUHQF\ GHSRVLWYV LQFUHDVHG

6KDUH RI EDQNLQJ VHFWRU EDODQFH VKHHW DVVHWYV LQ *':
FRPSDUHG WR WHKX5\HDUIURP WR

,QWHQVLYH JURZWK LQ EDQNVY FUHGLW DFWLYLW\ DOWKR:
JURZWK RI MWEODOPDULO\ FDXVHG E\ JURZWK RI GLQDU P

LQGH[HG DQG ORQJ WHUP ORDQV WR HQWHUSULVHV DQG KRX
ILQDQFLDO FULVLV LQIOXHQFHG WKH DVVHW VLGH Rl WKH EDQNL
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+ WKH EDQNV EHFDPH PXF}D\DRM\HWZ{.WU\FKW%GMM@HQRQL J
RI FUHGLW DFWLYLW\ ZKLOH 13/ UDWLR LV ZRUVHQLQJ 7KH UL\
WKRVH WR RWKHU HQWHUSULVHV ZKLFK VKDUH LQ WRWDO 13/ L
SODFHG WR DJULFXOWXUH DQG FRQVWUXFWLRQ VHFWRUV DQG
EDQNV PMMRRZQHG E\ WKH VWDWH DQG GRPHVWLF SHUVRQV

Q QHW SURILW EHIRUH WD[ ZDV RYHU ELOOLRQ (85
PDQDJHG WR LQFUHDVH 528 DQG HYHQ 52¢ DQG LPS
SHUIRUPDQFHV RI SURILWDELOLW\

1HW LQWHUHVW LQFRPH LV WKH EDMRU QIR QMM E ¥WSRIR W W
DQG UHSUHVHQWVY VWDEOH DQG VXVWDLQDEOH VRXUFH RI SU
VHFWRU LQ 6HUELD

'HVSLWH H[SDQVLRQ RI EDQNLQJ QHWZRUN EXVLQHVV XQ
EUDQFK RIILFHV HWF DQG JURZLQJ QXPEHU RI HPSOR\HHV
HIILFLHQFWKH EDQNLQJ VHFWRU ZDV:DXGYRU® SWRYGG LQ WKH
UDWLR RI QHW LQFRPH IURP LQWHUHVW DQG IHHV WR RSHUDYV
PDLQWDLQHG

%DQNLQJ VHFWRU UHFRUGHG VDWLVIDFWRU\ OHYHO RI Ol
UHGXFHG DFFHVV WR IRUHLJQ IXQWVYVRQEHRDXKHGRW\ UHVHUYF
UHTXLUHPHQW DQG DJJUHVVLYH DSSURDFK WRZDUGV DWWUDFWL

7+( /(*$/ $1' ,167,787,21%/ )530(:25. 2) 7+(
23(5$7,21 $1' 683(59,6,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

J(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59625<
$87+25,7<

7KH 1%67 DFWLYLWLHV LQ WKLV ILHOG ZHUH DLPHG DW
x FRPSO\LQJ DV PXFK DV LW LV SRV,VBEMDH) GDMWEK %DV HO
LQWURGXFWLRQ RI DGGLWLRQDO FDSLWDO UHTXLUHPHQW\
FDOFXODWLRQ Rl &$5 DQG LQWURGXFWLROH®RPH HOHPH
BWDQGDUGYV
X VWDQGDUGL]LQJ ULVN PDQDJHPHQW SUDFWLFHV DFURVV EC
D PRUH GHWDLOHG GHILQLWLRQ RI WKH ULVN PDQDJHPH
PDQDJHPHQW RI LQGLYLGXDO ULVNV WR ZKLFK WKH EDQN LV
X FUHDWLQJ DGHTXDWH UHJXODWRU\ QUWRH@RQN DRG VWU
LPSURYLQJ OLTXLGLW\ ULVN PDQDJHPHQW LQ EDQNYV
Xx FORVHO\ PRQLWRULQJ PRYHPHQWY LQ EDQN OHQGLQJ IURI
PDWXULW\ FXUUHQF\ DQG VHFWRUDO GLVWULEXWLRQ DV
DVSHFW RI WKH YROXPH Rl ORDQV DSSURYHG E\ LQGLYLG
DSO\LQJ PHDVXUHV WR VORZ GRZQ EDQN OHQGLQJ
6LQFH 2FWREHU ZKHQ JOREDO ILQDQFLDO FULVLV IL
LQIOXHQFH 6HUELDQ HFRQRP\ DOO WKH VWHSV WDNHQ E\ WKH
LPSRVLQJ WHPSRUDU\ PHDVXUHV LQ RUGHU WR SUHYHQW RU PL\
SUHVHUYH VWDELOLW\ Rl 6HUELDQ EDQNLQJ DQG RYHUDOO
LPSURYLQJ OLTXLGLW\ Rl WKH EDQNLQJ VHFWRU VWLPXODWLQJ
PRQLWRULQJ WKH GHWHULRUDWLRQ Rl EDQN DVVHW TXDOLW\ Dt

ILQDQFLQJ
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6RPH PHDVXUHVHIGQFOXG e

x UHOD[DWLRQ RI JURVV KRXWHEKRDKUOHWQIBALOR IRU HITHFWV R
); UDWH PRYHPHQWYVY IURP WR

x UHOD[DWLRQ RI FODVVLILFDWLRQ UXOHV LQ FDVH RI H[WHQ\

X FDQFHOODWLRQ RI JHQHUDO EDQNLQJ ULVNV SURYLVLRQ UH

X GLVWUREBXWI GLYLGHQGY DQG FHUWDLQ H[FHSWLRQV IRU O
OLPLWY FRQGLWLRQHG E\ ZULWWHQ VKDUHKROGHUVY OHWW

x DQHZ VHW RI UHSRUWY ZDV LQWURGXFHG

7KH 3DUOLDPHQW DGRSWHG WKH FKDQJHV LQ WKH 'HSRVLYV
E\ ZKLFK WKH JXDWPRXWMWHRBI SHSRVLWY ZDV LQFUHDVHG IURP (8¢
WR (85 DQG WKH LQVXUHG GHSRVLWV ZHUH H[WHQGHG
HOQWUHSUHQHXUV

0$,1 675%$7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

Q DFWLYLWLHV 1%6 ZDV IRFXVHG RQ

X IXUWKHU DPHQGPHQWRRQ®WDRQ Rl GRPHVWLF UHJXODWLR
(XURSHDQ 8QLRQ GLUHFWLYHV DQG LQWHUQDWLRQDO SULQ
RI EDQNLQJ VXSHUYLVLRQ

X LQWHQVLYH LPSOHPHQWDWLRQ RI WKH SODQ GHVLJQHG
SHUIRUPDQFH LQ FDUU\LQJ RXW VXSHUYLVLRQ RYHU EDQNV

x DVVHVQRHRI EDQNVY ULVN PDQDJHPHQW V\VWHPV DQG SURF

X LPSURYHPHQW RI FRPPXQLFDWLRQ ZLWK FRPPHUFLDO EDQN\

x HQKDQFHPHQW RI RSHUDWLRQDO WUDQVSDUHQF\ Rl EDQ
VDIHIJXDUG WKH LQWHUHVW RI WKH XVHUV RI EDQNLQJ VHUY

X LPSURYHPHQW RI KXPDQ DQGUMMRIKWAHY SULPDULO\ WKUR
IXUWKHU HGXFDWLRQ DQG WUDLQLQJ DQG

x PLWLJDWLRQ RI LPSDFW RI ILQDQFLDO FULVLV DQG SUHVHU
6HUELDQ EDQNLQJ DQG RYHUDOO ILQDQFLDO V\VWHP

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

'RUNLQURXS LQ FKDUJH IRU LPSOHPHQWDWLRQ RI %DVHO
FRPSOHWHG LWV SUHOLPL@DDFFRBWDYEHY ZLWK 6WUDWHJ\
,PSOHPHQWDWLRQ RI %DVHO FRRSBDBHYRQNRI GRPHVWLF DQG (8
UHJXODWLRQV DQG SUDFWLFHV UKFRPRGIJ 06 DMYR RQRN HOJ
&RPPLWW&RUW SULQFLSOHV IRU HIIHFWLYH EDQNLQJ V.
DQGERPSDUDWLYH DQDO\VLV RI (8 PHPEHU VWDWH YV
VRXWKHDYWHREPRXQWULHY UHJXODWLRQV

7KH :RUNLQJ JURXSDKMVXS 2SHUDWLQJ 30DQ RI $FWLYLWLH
FRXUVH Rl %DVHPHQWPSQRKLAK LW GHILQHG PDLQ JRDOV DFWL
DQG GHDGOLQHV IRU WKHLU FRPSPDWLRY GOMRIHWLRQDO ULJK
DYDLODEOH E\ (8 'LUHFWLYHV (& DQG (& ZDV FRPSC
%HVLGHYV WKDW 4XHVWLRQQDLUH RQ %DVHOQW MPRS EBBMYWDWL
DQG UHVXOWV ZHUH DQDO\]JHG E\ LQGLYLGXDO EDQNV SHHU
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JURXSYVY DQG IRU WRWDO EDQNLQJ V\VWHP DD(\J—R:RIRJIRISQ{V%'RXS K
D GRFXPH®WQ HOHPHQWYV RI %DVHO ,, LPSOHPHQWDWLRQ SODQ
Rl ZKLFK WKH EDQNVWKDXSWWRKGEHLU RZQ SODQV DQG VXEPLW WI
WKHRUNLQJ JURXS 2Q WKH EDVLV RI WKH :RUNLQJ JURXS V UHFF
DOO EDQNYV KDG WR IRUP WHDPV IRU %DVHO ,, LPSOHPHQWDWLR
FRRUGLOQDWRESHUPWH ZLWK WKH :RUNLQJ JURXS LQ WKLV SURFI

'XWQJ WKH WKH :RUNLQJ JURXS SUHSDUHG ILUVW DQG VI
UHJXODWLRQ GHFLVLRQV
Q 1%6 FRQWLQXHG HQKDQFLQJ H[LVWLQJ FDSDELOLW

WHVWLQJ PHWKRGRORJ\ 0DLQ HQWLWLHY GHYHORSHG LQ WKLV
HITHFWV &$(/6 UDWH®JDW\G VFHQDULR DQDO\VHYV

, QWHUEDQN FRQWDJLRQ HIIHFW GHDOV ZLWK VSLOO RYHU \
DPRQJ EDQNV EDVHG RQ WZR DSSURDFKHV 3XUH LQWHUEDC
,QWHUEDQN FRQWDJLRQ 3XUH LQWHUEDQN FRQWDJLRQ WHVW)\
ZLWK WKH FDSLWDRK FEIDWKHLHRWKHUV IDLOHG RQ WKHLU ERUUR
PDFUR LQWHUEDQN FRQWDJLRQ LV EDVHG RQ DVVXPSWLRQV W
FRQWDJLRQ HIIHFWV DPRQJ EDQNYV

&$(/6 UDWLQJ V\WWHP LV XVHG WR SHUIRUP IX00 HYDC
SHUIRUPDQFH IRU HDFK EDQN GHKKHWVR¥RBBROHBUDURP ZHLJKWHG
VFRUHV RQ HDFK LQGLFDWRU DQG OLQNHG WR WKH SUREDELOLV
HQDEOH DQ HVWLPDWLRQ Rl WKH PRVW VHQVLWLYH VSRWV LQ I
DV ZHOO DV FRPSRVLWH JUDGH EHIRUH DQG DIWHU DSSOLHG VKF

$ VFHQDULRVDWQMOLHY RQ ORQWH &DUOR DVVXPSWLRQV
ZKLFK FRQGXFWV WHQV RI WKRXVDQGV VFHQDULRV WKHUHE\
VHFWRU LQ HYHU\ SODXVLEOH ZD\ 7KH UHVXOWV UHSUHVHQW
LQGLFDWRU XVHG LQ VWUHVV WHVW DQG FRQULGHQFH OH!
SHUIRUPDQFH IRU HDFK LQGLFDWRU

6LQFH WKH 1%6 KREOKVHBWLQJ VIVWHP ZKLFK LV ZLGH(
DFFHSWHG PHWHKRGREIRJN DQDO\VLYV DQG UDWLQJ &$0(/ PHWKF
DSSOENGVKH 1LUW6EDVHG RQ WZR VRUWY RI DQDO\VHYV

X TXDQWLWDWLYH DQDO\\DL/GRIUXGBQWLD® UHSRUWV WKDW
UHJXODUO\ SURGXFH DQG VXEPLW DQG RWKHU GREXPHQWD
WKH 1%6
x TXDOLWDWLYH HVWLPDWH RI EDQNV PDQDJHPHQW DELO

PHDVXUH PRQLWRU DQG FRQWURO ULVNV

&$0(/ DQDO\WLV LV FRQGXFWHG E\ WKKOD¥W6 ERYLY U
TXDUWHUO\ WV FRQFOXVLRQV FDQ EH XVHG DVLWHHFRPPHQ
HIDPLQDWLRQ

,Q WKH FRXUVH RI VLWHR@XSHUYLVLRQV ZHUH FRQGXFWH
WRWDO RI EDQNV VLWKLYXBEUYLVLRQ WKH 1%6 FRQGXFW

HIDPLQDWLRQV RDQGLQPWHLJQ H[FKDQJH SD\PHQW RSHUDWLRC
LPSOHPHQWDWLRQ RI WKH SURYLVLRQV RI WKH /DZ RQ WKH 3U
IDXQGHULQJ WKH 'HFLVLRQ RQ OLQLPXP &RQWHQWV RI WKH 3.C
3URFHGXUH DQG WKH 'HFLVLRQ RQ 7HUPV DQG &RQGLWLRQV RI :
DQG &ORVLQJ D %DQN $FFRXQW
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9LFH *RYHUQRRU

%DQN 6XSHUYLVLRQ
'"HSDUWPHQW

*HQHUDO 00QDJIHU

$GPLQLVWUDWLRQ

"HSXW\ *HQHU|DQ
ODQDJHU

5HVHDU
21IVLWH | 2QVLWH | /HJIBQLY ‘HyHORsSH $0/ 8QL} /HBL@QLW

8QLW

,17(51%$7,21%/ $&7,9,7,(6 2) 7+( $87+25,7<

IDWLRQDO %DQN RI 6HUELD KDV VLIQHG OHPRUDQGXPV RI

ZLWK IROORZLQBRUXBKHWKRWLWLHYV
x &HQWUDO %DQN RI &\SUXV
%DQN RI *UHHFH
1IDWLRQDO %DQN Rl WKH 5HSXEOLF Rl ODFHGRQLD
&HQWUDO %DQN RI ORQWHQHJUR
%DQN RI 60RYHQLD

X X X X X

&HQWUDO %DQN RI WKH %RVQLD DQG +HUJHJRYLQD

$JHQF\ IRU %DQNWHH RARVQLD DQG +HUJHJRYLQD )HGHUL

$JHQF\ IRU %DQNKH FRHSXEOLF RI 6USVND

%DQFD GY ,WDOLD

+XQJDULDQ )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\
%DQN RI 5XVVLD

%DQNLQJ )LQDQFH DQG ,QVXUDQ&H)RR PFALVIMDRQ

X X X X
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1IDWLRQDO %DQN RI B6HUELD DOVR VLJQHG %Rl*g"ORZLQ
DIJUHHPHQWYV
X %DQN RI $OEDQLD %DQN Rl *UHHFH 1DWLRQDO %DQN RI \
ODFHGRQLD 1DWLRQDO %DQN RI 5RPDQLD %XOJDULDQ 1
1IDWLRQDO %DQN RI BHUELD &\BQWWDO %DQN R
X %DQNLQJ $JHQF\ Rl WKH )HGHUDWLRQ Rl %RVQLD DQG +HU
RI $OEDQLD %DQN RI *UHHFH 1DWLRQDOF%RIQN Rl WKF
ODFHGRQLD %DQNLQJ $JHQF\ Rl WKH 5HSXEOLF RI 6USVND
RI 5RPDQLD %XOJDULDQ 1DWLRQDO %DQN 1DWLRQDO %
&HQWUDO %DQN RI %RVQLD DQG +HU]JHJRYLQD &HQW!I
ORQWHQHJUR &HQWUDO %DQN RI &\SUXV
1IDWLRQDO %MHQMNELD LV LQ WKH SURFHVV RIVQHIRKVLDWLQJ
)0$ $XVWULDQ VXSHUYLVRU\ DXWKRULW\ %D)LQ *HUPDQ\ DC
%DQFDLUH )UDQFH DQG KDV DOUHDG\ HVWDEOLVKHG YHU\ VXF
ZLWK WKRVH VXSHUYLVRU\ DXWKRULWLH VX S\HQFH/ KV ISRV H @W W K R
EDQNV WKDW KDYH LWV VXEVLGLDULHV LQ 6HUELD
%H\RQG VLJQLQJ OHPRUDQGXPV RI 8QGHUVWDQGLQJV |
HIWHQGHG WKRURXJK
X 3DUWLFLSDWLRQ DW 6XSHULY %W RILRXER QOMWHV*URXS 9RONV
*URXS 5=% *URXS 273 *URXS ,QWH W5 I*WRMER X&Q LBKH
LPSRUWDQW GRFXPHQW ZKLFK ZLOO EH VLJQHG EHWZHHQ
VXSHUYLVRUV LV 0028 $PRQJ RWKHU WKLQJV PDLQ SC
GRFXPHQW ZLOO EH H[FKDQJH Rl LQIRUPDWLRQ UHJDUGLC
FULVLV &RRSHUDWLRQ ZLWK IRUHLBXURRBHDQOLYBRWLEQDBOH V
EDQN DQG %DQN RI 60RYHQLD LQ SUHSDUDWLRQ RI %D
UHJXODWLRQV DQG /DZ RQ EDQNV
X 3DUWLFLSDWLRQVL® MRI[QMVRQ
X 6KDULQJ Rl LQIRUPDWLRQ FRQQHFWHG ZLWK JUDQWLQJ
DSSRLQWPHQW RI PHPEHUV RI %RDQUG (RHFXWHFN\WRWRD UG
RI EDQNV

&223(5$7,21 :,7+ 27+(5 683(59,625< %2',(6 ,1
6(5%,$

7KH 1%6 KDV VLIQHG DW WKH EHJLQQLQJ RI OHPRUL
8QGHUVWDQGLQJ ZLWK WKH &RPPLVVLRQ IRU &RPSHWLWLRQ 3UR

27+(5 5(/(9%$17 ,1)250$7,21 $1°
'"(9(/230(176

'XULQWUKH ODVW \HDU

X 6XSHUYLVRU\ 2SHUDWLQJ 3ROLF\ DQG PDQXDOV ZDV DGRSWH

X $ QHZ &KDUW RI $FFRXQWV FRPSOLHG ZLWK ,)56 UHSRUWLQ
ZDV DGRSWHG DQG SXEOLVKHG

Xx 1HZ UHJXODWLRQ LQ WKH ILHOG RI FDSLWDO DGHTXDF\
DQG FODVVLILFDWLRQVRHHVD OMDQFH W \EDDADR R4 VKHHW
LWHPV ZDV DGRSWHG DQG FDPH LQWR IRUFH DV RI -XO\ VW

X %DVHO ,, LPSOHPHQWDWLRQ URDGPDS ZDV LQWURGXFHG
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Xx ,0 RUGHU WR LQWHQVLI\ FRPPXQLFDWLRQ WKH 1%(6"|"*'~‘:'\|L7HQW C
VXSHUYLVRUV LQ FRXQWULHY 6@ UEKUIIFKEDHQSYUHQW EDQNYV
UHJDUGLQJ DFWLRQV WKH\ KDYH WRRN WKHLU IXWXUH LQ
SUREOHPV WKDW KRPH SDUHQW EDQNV PD\ KDYH 2FWREH
LQIRUPDWLRQ LV YHU\ LPSRUWDQW IURP WKH DVSHFW RI PF
6HUELDQ EDQNVY DQG SBWHWMWILMOOKHQFH RI FULVLV LQ S
EDQNYV

Xx ,Q '"HFHPEHU WKH 1DWLRQDO %DQN RI 6HUELD VHQW W
&RPPLWPHQW WR DOO PDMRU VKDUHKROGHUY RI 6HUELDQ
SXUSRVH RI REWDLQLQJ ZULWWHQ FRQVHQW WKDW WKH\
SURYLGH DGALWYDREDMO VXSSRUW GXULQJ VWUHVVIXO SHL
WKH 6HUELDQ EDQNYV ILQDQFLDO IXQGDPHQWDO GHWHUL
EDQNV VXEPLWWHG VLIJQHG /HWWHU RI &RPPLWPHQW H[SL
LOWHQWLRQV WR UHPDLQ FRPPLWWHG WR LWV EXVLQHV
LOYHVWPHDUW BVYRQ 6HUELD
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I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HDG V
rishRcovwiwd |

%DQNV
JLOQDQFLDO LQVWLWXWLRQ

2ZQHUVKLS VWUXFWXUH Rl WKH ILQDQFLDO LQVWLW X\
RQ WALV RI UHJLVWHUHG FDSLWDO
DW \HDG V

__wwe { ] |

6WDWH RZQHUVKLS
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

%%$1.6 WRWDO

2ZQMAKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ Wi

- wee ] | |

6WDWH RZQHUVKLS
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS
%$1.6 WRWDO
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQ\D"Q:\FLDO L

7\SH RI WKH . _

%DQN

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

7\sHRiLovwiwy ] |

%D QN

5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXMW

7\sH RIILQDOFLOOY [ | |

% DQN

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW
JURXBIRI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWDO

%D QN
JLOQDQFLDO LQVWLWXWLRQ
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7KH VWUXFWXUH RIDVVHWV[MNSOLDELOLWLHVF&W&KHEDC
DW \ HDE

svvrwy

&$6+ $1' &$6+ (48,9$/(176

&$//1$%/( '(326,76 $1' /12$16

5(&(,9%$%/(6 ,1 5(63(&7 2)
17(5(67 )((6 6$/( &+$1*(
)$,5 9$/8( 2) '(5,9$7,9(6 $1°
27+(5 5(&(,9%%/(6

*5$17( /2$16 $1' '(326,76

6(&85,7,(6 (;&/8',1* 2:1
6+$5(6

,17(5(676 67%$.(6
27+(5 3/$&(0(176

J17$1*% %/( $66(76

),; (" $66(76 $1' ,19(670(17
3523(57<

), (" $66(76 )25 6%$/( $1°
$66(76 )520 ',6&212:3(5

"()(55(' 7%; $66(76

27+(5 $66(76

S pEotwery [ |
75%$16%&7,21 '(326,76

27+(5 '(326,76

12$16 5(&(,9("

/,$%.,/,7,(6 ,1 5(63(&7 2)
6(&85,7,(6

1,$%,/,7,(6 ,1 58673Q)
,17(5(67 )((6 $1' &+$1*( ,1
9$/8( 2) '(5,9$7,9(6

27+(5 5(6(59(6

7%, [,%$%,/,7,(6
/,$%,/,7,(6 )520 352),7
"()(55(" 7%; /,$%,/,7,(6
27+(5 1,$%,/,7,(6

&$3,7%/



'(9(/230(176 ,1 7+( 6(5%,%$1 %$1.,1* 6<67(0 iy
{

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLH\}.""*';:L J
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\sH RIILQDOFLOOY [ | |

%DQNYV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

7\sH RIILQDQFLDOY | |

%DQNYV

$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

$

%
&

(
&ONMYILHG WRWDO

6SHFLILF UHVHUYHV
%HFDXVH RI FKDQJHY LQ PHWKRGRORJ\ GDWD RI DQG DUH QRW

7KH VWUXFWXUH Rl GHSRVLWY DQG ORDQV LQ
DW \WHIQW EDQNLQJ V\VWHP

| HSRVLW /RDQV

+RXVHKROGYV
*RYHUQPHQW VHFWRU
&RUSRUDWH

YRUHLJQ

2WKHU

7RWDO
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7TKH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \ HDE
$W WNIK /IRQJ WHUP ORDQV 1D U
'LWKLQ RQH \HDU
2YHU RQH \HDU 6KRUWWUP ORDQV
7RWDO 7TRWDO

BURSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWY DQG OLDEL(

DW \HDG V
7\SH Rl wkn | )25 DWWV 7AWl )25 OLDELOLWLHY
Leoorioo Lol — T T [ T ] —

%DQNYV
); LQGH[HG DVVHWY DQG OLDELOLWLHY DUH QRW LQFOXGHG

C

SOHDVH LOQEBLEGDYWHHRIRKPQJIR YVIKHHW LWHPV WRWDO OLDELOLWLHV LI €
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6WUXFWXUH RI UHYHQXHY DQG H[SHQGLWXUHV Ril"'H‘_DQDQFL[
DW \HDG V

5HYHQXHYV I N

,17(5(67 ,1&20(
)(( $1' &200,66,21 ,1&20(
*$,16 21 6(&85,7,(6
*$,1 21 )25(,*1 (;&+$1*( 5$7
9,'(1' $1' 67%.( ,1&20(

27+(5 23(5%$7,1* ,1&20(

,1&0( )520 3523(57< $1°
2%/,%$,7216 9$/8( &+$1*(

(sheeLwxuny |

,17(5(67 (;3(16(6
)(( $1' &200,66,21 (:3(16(6
/266 21 6(&85,7,(6

/266 21 )25(,*1 (;&+$1*( 5$7

(;3(16(6 )25 ,15(&7/< :5,7(
2)) 2) 3/$&(0(17 $1°
3529,6,216

27+(5 23(5$7,1* (;3(16(6

(;3(16(6 )520 3523(57< $1°
2%/,%*$,7216 9$/8( &+$1*(

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

SHIJLVW TRV 2ZC TRV
FDSL DAAAS IXQG OLDE
. (es{ [ (5]

7\SH R1 ILQDQ

LOQVWLWXW

%DQNYV
$VVHWYQ IXQGV
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0$&52(&2120,& (19,5210(17

Q WK 1DWLRQDO %DQN RI 60ORYDLD 1%6 LPSOHPH(
PRQHWDU\ SROLF\ LQ DQ HQYLURQPHQW RI G\QDPLF HFRQRP|
FROQWLQXHG SXUVXLQMWDQ JIHNQRWVRQUDWHJI\ XQGHU (50 ,, LQ OL
LWV ORQHWDU\ 3URJUDPPH IRU WKH 3HULRG XQWLO ,Q
FRPPLWPHQWY DULVLQJ IURP (8 PHPEHUVKLS WKH WDVN WR FUH
WKH DGRSWLRQ RI WKH VLQJOH (XURSHDQ FXUUHQF\ LQ -DQXI
FRPPLWPHQW RI WKH *RYHUQPHQW WR UHGXFH WKH ILVFDO
DWDUJHW UDWH RRWDWDIQIODWIRKQVHGS LQ WHUPV RI WKH
+DUPRQLVHG ,QGH[ RI &RQVXPHU 3ULFHV +,&3 EHORZ IRU

VR WKDW WKH ODDVWULFKW FULWHUPRQWRUL /IO \BYRQDJH
UDWH ZDV PHW

&RQVXPHU SULFHV H[SUHVVHG LQ WHUPV RI WKH +DUPRQ
&RQVXPHU 3UL&BY GURSSHG LQFRPSDULVRQ ZLWK WKH SUHYLRX

LQ 'HFHPEHU 7KHROQHDMU UDWH RI KHDGOLQH LQIODWLRQLU

&RUH LQIODWLRQ H[FOXGLQJ HQHUJ\ DQG XQSURFHVVHC
UHFRUGHG RQWDWUDWH RI OHDVXUHG LQ RQNIPRHREI WKH &
3ULFH ,QGH[ &3, FRQVXPHU SULFHV ZHQW GRZQ E\ LQ
FRPSDUHG ZLWK WKH SUHYLRXVPRROWKKHBEOLQH DQG FRUH
LQIODWLRQ UDWHV UHDFKHG DQG UHVSHFWLYHO\ 7KH
DJJUHJDWH DFFRUGLQJ WR (&% PHWKRR QRORIWKIEMB.PRQW

ELOOLRQLQ 1RYHPEHU RQ@GDIW\G\{HDPLFV LQFUHDVHG LQ
FRPSDULVRQ ZLWK 2FWREHU WR

7KH WRWDO YROXPH RI 0), UHFHLYDEOHV IURP UHVLGH
VHFXULWLHV LVVXHG E\ FOLHQWY DQG KHOG E\

0),V DFFRUGLQJ WR (&% PHWRRBRORGE FPEGPRYMW K E\

6.. ELOOLRQ LQ 1RYHPEHU

ZKLOH WKHR QMU JURZWK UDWH UHPDLQHG XQFKDQJHG

7KH DYHUDJH LQWHUHVW UDWH RIQ QDHIF DIR® R WER QIRWLR Q \
GURSSHG LQ 1RYHPEHU E\ RI

D SHUFHQWDJH SRLQW WRWKDW ZRKQ@HZ ORDQV WR KRXVHKI
URVH E\ RI D SHUFHQWDJH SRLQWWR 2YHU WKH VDPH
DYHUDJH UDWH IRU QHZ GHYRYDWFLLNARFRRIRUDWLRQV IHOO E\
D SHUFHQWDJH SRLQW WR DQG WKDW IRU QHZ KRXVHE
UHPDLQH)EKDQJIJHG DW

$W WKH HQG RI 'HFHPEHU WKH 6WDWH EXGJHW RI WKH 65
GHILFLW RI 6.. ELOOLRQ

7KH IRUHLJQ UHVHUYHV RI 1iURGQiIi EDQND B6ORYHQVND
H[FKDQJH UDWHV VWRRG DW 86" ELOOLRQ LQ 'HFHPEHU $W
PRQWKKHWYROXPH RI UHVHUYHV ZDV WLPHYV JUHDWHU WKDQ \
DYHUDJH PRQWKO\ LPSRUWV Rl JRRGV DQG VHUYLFHV WR 60RYC
HOHYHQ PRQWKV RI 7KH FRYHUDJH Rl DYHUDJH PRQWKO\ LP¢
RI JRRGV DQG VHUYLFHV DFFRUGL@NM>R DWW LWWPFED E\ WK*
RIILFLDO IRUHLJQ UHVHUYHV FRUUHVSRQGHG WR WLPHV WKF
PRQWKO\ LPSRUWV RI JRRGV DQG VHUYLFHV WR 60RYDNLD RY]I
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PRQWKV RI 1iURGQi EDQND 60ORYHQVND 1%6 FRQGXFWHG
H[FKDQJH LQWRQYHQWFHPEHU

$FFRUGLQJ WR SUHOLPLQDU\ GDWD WKH EDODQFH RI SD\P
DFFRXQW IRU '"HFHPEHU UHVXOWHG LQ D GHILFLW RI 6..
-DQXDU\ WR 'HFHPEHU WKH GHILFLW UHDFKHG 6.. ELOOLRQ
EDODQFH SURGREUMGMOYKRI 6.. ELOOLRQ

,Q '"HFHPEHU WKH RYHUDOO VWHULOLVDWLRQRSORVLWLRQ RI
PRQWK E\ 6.. ELOOLRQ WR 6.. ELOOLRQ

'(9(/230(17 ,1 7+( %$1.,1* 6<67(0

7KH GLUHFW LPSDFW RI QHJDWLYH GHYHORSPHQWYVY LQ ILQDQF
ILQBQDO VHFWRU VWDELOLW)\ ZDV PRGHUDWH LQ

7KH GHHSHQLQJ ILQDQFLDO FULVLV DQ HPHUJLQJ HFRQRPI
SUHSDUDWLRQ IRU HQWHULQJ LQWR WKH HXUR DUHD ZHUH WK
EHKLQG WKH GHYHORSPHQWYV LQ WKH 60RYDN ILQBQBLDO VHFWHF

7KH ZRWZQGH ILQDQFLDO FULVLV WKDW EURNH RXW DW WK
VHFRQG KDOI RI ZDV FDXVLQJ PDMRU JOREDO WXUEXOHQFHV
RI DQG EHFDPH VR VHYHUH DW WKH WXUQ RI WKH WKLUG D¢
WKDW LW EHJDQ WR WHKUNHIDWWW HQKH RI WKH JOREDO ILQDQFLD (
B8QFHUWDLQW\ DQG D SOXQJH LQ FRQILGHQFH RQ ILQDQFLDC
VLIJQLILFDQW GHFUHDVHV LQ ILQDQFLDO DVVHW SULFHV

&RPSDUHG WR RWKHU GHYHORSHG FRXQWULHV WKH LPSDF
WKH ILQDQFLDO AUARRMVRNLWKLQDQFLDO VHFWRU ZDV UHODWLYF
EDQNLQJ VHFWRU LQ SDUWLFXODU WKH UHDVRQ ZK\ WKH L
PRGHUDWH OD\ LQ WKH VHFWRU V UHODWLYHO\ VWURQJ OLQNV W
LQ WKH IDFW WKDW WKH VKDUH RI EDRNWRUBENL YLIRXIQHWU UMD D\
ZDV QHJOLJLEOH $PRQJ RWKHU WKLQJV WKH\ PLQLPLVHG WKHL
PDQ\ LQQRYDWLYH LQVWUXPHQ®WN RIRWEB RUHNVGMAFH WKDW KD\
SURYHQ WR EH WKH PDLQ FDXVH RI WKH FULVLV VSUHDG

IHYHUWKHOHVV ILQDQFLWOIRRWPLWD/QILIGVWKIG LQ D PRUH
SURQRXQFHG zZD\ LQ WKH VHFWRUV RI FROOHFWLYH LQYHVW
VDYLQJV )JURP WKH FOLHQWY SRLQW RI YLHZ WKLV FKLHIO\ PH
RI UHWXUQ GRZQ WR QHJDWLRB HIRP ISPINORUFPDORFH LQ PDQ\
FDVHV BRGXFWV LQYHVWLQJ DVVHWV LQ JOREDO VWRFN PDUNH\
ERQG DQG RWKHU PDUNHWY DV ZHOO )LQDQFLDO VHEWRU LQVW
E\ WKH FULVLV HVSHFLDOO\ LQ WKH IRUP RI D GHFUHDVH LQ WK
VRPH VHIPHQWY DQG RIIDWDBDOLW'SUR

/IRZHU FUHGLW DFWLYLW\ LQ WKH EDQNLQJ VHFWRU

,Q YLHZ RI WKH IDFW WKDW WKH 60RYDN EDQNLQJ VHFWRU
OLQNHG ZLWK GRPHVWLF HFRQRP\ WKH HFRQRPLF FULVLV FR
VHULRXV WKUHDW WR ILQDQFLDO VWDEVYOTLM\ VWKWDY MWKHEHILMD® Q F
WR PDQLIHVW PRUH FRQVLGHUDEO\ HVSHFLDOO\ GXULQJ WKH
ZKHQ D IDOO LQ IRUHLJQ GHPDQG LQ WKH HXUR DUHD DQG LQ VX
VLIQLILFDQWO\ OLPLWHG LQGXVWULDO SURGXFWLRQ DQG HI
SURILWDEKEBL®HNWHULRUDWHG ILQDQFLDO SRVLWLRQ RI WKH FRU
LQ SDUWLFXODU QHJIJDWLYH IXWXUH SURVSHFWY PDQLIHVWHG
ORDQV PDUNHW 7KLV ZDV DOVR SURSHOOHG E\ D UHODWLYHO
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ORDQV WR VHFWRUV WKDW DUHWIRWDW®®&\ P RVBIOVHQWKH HFRQI
F\FOH %DQNV ZHUH WLJKWHQLQJ WKHLU FUHGLW VWDQGDUG\
UHWXUQ RI ILQDQFLDO IORZV WKH PDLQ LVVXH $W WKH VDPH
GHFOLQH LQ WKH GHPDQG IRU ORDQV HVSHFLDOO\ FRPSDQLHYV
WHUP ORDP@VWWKH ZKROH WKLV GHYHORSPHQW ZDV UHIOHFWH
DFFHVVLELOLW\ Rl ORDQV WR WKH FRUSRUDWH VHFWRU

7KH VLWXDWLRQ ZDV VOLJKWO\ GLIITHUHQW LQ WKH KRXVHK
VHOHFWHG LQGLFDWRUV IRU WKH KRXVHKROG VHFWRU UHSRUW
QRWY FULWLFDO DV LQ WKH FRUSRUDWH VHFWRU /RZHU JURZV
ORDQV PDUNHW ZDV FDXVHG HVSHFLDOO\ E\ D IDOO LQ GHF
H[SHFWDWLRQV WKDW UHDO HVWDWH SULFHV ZRXOG FRQWLQXH
D VOXPS LQ WKH SRSXODWLR® HWQMFRYRPRFPWMKHQW LI XWXUH HFRQF
VLWXDWLRQ

,Q UHODWLRQ WR WKH DGRSWLRQ RI WKH VLQJOH FXUU
UHFRUGHG D UHODWLYHO\ VLJQLILFDQW LQFUHDVH LQ SULPDU\
,Q WKLV ZD\ FXVWRPHU GHSRVLWV UHPDLQ KLJK DERYH ORDQV
SRVLWLYH SKHQRPHQRQ DW WKH WLPH RI D FULVLV DV LW JLYH
SRVVLELOLW\ WR UHGXFH WKHLU GHSHQGHQFH RQ REWDLQLQJ
PDUNHWV 7KDW LV WR VD\ WKDW WKH QHJDWLYH GHYHORSPHQW
DOVR LQIOXHQFHG EDQWY WMSDWMXH ERQGV PRUWJDJH ERQ
SDUWLFXODU 6RDULQJ SULFHV RI UHVRXUFHV FRXSOHG ZLWK OF
WHUP UHVRXUFHV ZHUH OLPLWLQJ WKH RSWLRQ RI ILQDQFLQJ
LOQVWUXPHQWYV

BWDEOH ILQDQFLDO SRVLWLRQ RI WKH EDQNLQJ VHFWRU

%DQKQJ VHFWRU ZDV DEOH WR JHQHUDWH D UHODWLYHO\ KL
ZLWK VHYHUDO EDQNV KDYLQJ VLJQLILFDQWO\ LQRWHDVHG WKHL
\HDU 'HYHORSPHQW ZDV SRVLWLYH HVSHFLDOO\ LQ ODUJH ED
KDQG WKH QXPEHU RI EDQNWQ@HWK DBHFDUWH LQ SURILWDELC
LQFUHDVHG DV ZHOO ,QWHUHVW LQFRPH UHPDLQHG WKH PDLQ

7KH UDWLR Rl WKH WRWDO DVVHWV *'3 UHDFKHG LQ FR
WKH \HDU LW LQFUDVHG DERYH

,Q WKH ODVW TXDUWHU RIJURZIKKH QDWKHH RI LQWHUHVW LQF
GHFOLQHG SURILWDELOLW\ ZDV RQH Rl WKH DUHDV ZKHUH EDQN
WUHQG 7KH UHDVRQ IRU WKDW ZDV D IDOO LQ WKH DPRXQW
IDOOLQJ LQWHUHVW UDWHV RQ ORDQV WR FXVWRPHUV DQG
H[SH\HV LQ WKH KRXVHKROG VHFWRU &UHDWLRQ RI SURYLVLR
YLUWXDOO\ UHPDLQHG DW WKH VDPH OHYHO DV LQ

%DQNV RSSRUWXQLWLHYVY WR LQFUHDVH WKHLU SURILWDEI
OLPLWHG LQ 6WDJQDWLRQ RQ WKH ORDQV PDENAW ZLOO KD
RQ LQWHUHVW LQFRPH DQG RQ LQFRPH IURP IHHV 2Q WKH RWKF
WKDW WKH IDOO LQ LQWHUHVW PDUJLQV UHVXOWLQJ IURP LQFUF
3URYLVLRQLQJ H[SHQVHV ZLOO ULVH LI HFRQRP\ GHWHULRUD
%DQNV ZLOO UHFRBBPORIAMHP URUHLJQ H[FKDQJH RSHUDWLRQV

‘H H[SHFW WKDW WKHVH WUHQGYV ZLOO EH WKH PDMRU FRQV
LQ SURILWDELOLW\ LQ

7KH EDQNLQJ VHFWRU UHSRUWHG D UHODWLYHO\ JRRG FDS
HQG RI ORVW EDQNV ZHQB WEFUHDRZQ IXQGV LQ PDLQO
VR DV WR PDLQWDLQ UHWDLQHG SURILW IURP SDVW \HDUV LQ WK

AXDOLW\ RI RZQ IXQGV UHPDLQHG KLJK ZLWK WKH 7LHU
FDSLWDO GRPLQDWLQJ



'(9(/230(176 ,1 7+( 6/29%.,$1 %$1.,1* 6<67(0

7+( /(*$/ $1' ,167,787,21%/ )5%$0(:25.

,Q H[HUFLVLQJ VXSHWKHVLRD ®RFLD@ LP®ENDHWLQJI WKH
FDSLWDO PDUNHW WKH LQVXUDQFH LQGXYWRGDQ & BNV LRQ VD
ORYHQVND IROORZV JHQHUDO SURFHGXUDO UXOHV ODLG GRZQ
&ROO RQ )LQDQFLDO ODUNHW 6XSHUYLVLRQ DQG DWHQGPHQWYV

DPHQGHG 7KLV $FW HQWHUHG LQWR IRUFH RQ -DQXDU\ v
l1iURGQi EDQND 6ORYHQVND DVVXPHG WKH FRPSHWHQFHV RI
ILQDQFLDO PDUNHW UHJXODWRU 8QWLO 'HFHPEHU WKH V

UHVSHFW WR WKH LQVXUDQFH VHWWRUG EBBRIWLRQ WDYNQJ KDG
EHHQ H[HUFLVHG E\ WKH )LQDQFLDO ODUNHW $XWKRULW\ 7KF
PDUNHW VXSHUYLVLRQ ZKLFK IDOOV ZLWK XQGHU WKH DXWK
*RYHUQRU RI 1iURGQi EDQND 60RYHQVND LV WR VXSSRUW ERW
WKH ILQDQFNIBW PUW ZKROH DQG LWV VHFXUH DQG VPRRWK RSH
RQ WKLV IDFW WKH ILQDQFLDO PDUNHW VXSHUYLVLRQ XQLW FR
UHJXODWLRQ LQYROYLQJ PDLQO\ WKH DFWLYLWLHV EHORZ
Xx 5XOHPDNLQJ DFWLYLWLHV LW GUDIWV WKH JRR@WUDOO\ ELQ
RI 1iURGQi EDQND 6ORYHQVND LQ WKH ILQDQFLDO PDU]
SDUWLFXODU SUXGHQWLDO UHJXODWLRQ RSHUDWLRQDO V
UHTXLUHPHQWY IRU WKH FRQGXFW RI EXVLQHVV E\ VXSH
SDUWLFLSDWHV LQ SUHSDULQJ JHQHODWOR @Y QWVXHG HIDO
FHQWUDO JRYHUQPHQW ERGLHV DQG LQ DGGLWLRQ LVVX
JXLGHOLQHV IRU VXSHUYLVLQJ HQWLWLHYV LQ WKH ILQDQFLD
x ILFHQVLQJ DFWLYLWLHV LW FRQGXFWV ISQRWBBEGHQJIV W
GHFLVLRQV LVVXHV DXWKRUV]DWGRYWLRUS DSBYRFDOV DQC
LPSRVHV VDQFWLRQV DQG FRUUHFWLYH PHDVXUHV
X 6XSHUYLVLRQ DFWLYLWLHV LW VXSHUYLVHV ILQDQFLDO PD
RQVLWH DQG RIIVLWH VXSHUYLVLRQ
Xx $QDO\WLFDO DFWLYLWLHVY LW SURGXFHV DQDO\VHV UHJI
ILQDQFLDEWMDMWNZHOO DV DERXW LQGLYLGXDO ILQDQFLDO H(

7KH FRQVXPHU SURWHFWLRQ GHSDUWPHQW DV SDUW RI WK
VXSHUYLVLRQ XQLW WDVNHG ZLWK FRQVXPHU SURWHFWLRQ LC
$FW RQ WKH 1%6 DQG WKH $FW RQ 6XSHUYLWRR WKBIQGOHV S
FXVWRPHUV RI ILQDQFLDO LQVWLWXWLRQV WKDW 1iURGQi EDQNLE
E\ YLUWXH Rl WKH DERYH $FWV DQG WKH RUJDQL]DWLRQDO UXC
6ORYHQVND

7KH ILQDQFLDO PDUNHW FRPSULVHV IRXU VHFWRUV WKH
SULQFLSDOO\ UHSUHEBIQMAMH DQG EUDQFKHV RI IRUHLJQ EDQN\
FDSLWDO PDUNHW SULQFLSDOO\ UHSUHVHQWHG E\ LQYHVWPHQ
FRPSDQLHV WKH VWRFN H[FKDQJH WKH FHQWUDO VHFXULWLH)
DQG LQYHVWPHQW VHUYLFH LQWHUPHGLDULHVLQRKID@QVXUDQ
UHSUHVHQWHG E\ LQVXUDQFH FRPSDQLHV DQG EUDQFKHV RI |
FRPSDQLHVY DQG WKH SHQVLRQ VDYLQJV PDUNHW SULQFLSDQ
SHQVLRQ IXQG PDQDJHPHQW FRPSDQLHV DQG VXSSOHPHQMW
FRPSDQLHV

6ORYDNLDYJV PHPEHUVKLS SHOPQWRBLRQURPHDQV IRUHLJQ
UHJXODWHG HQWLWLHY PD\ RSHUDWH LQ WKH FRXQWU\ ZLWK
1iURGQi EDQND 60RYHQVND SURYLGHG WKH\ DUH DXWKRUL]JHG
DFWLYLWLHYV LQ DQRWKHU (8 OHPEHU 6WDWH WKH VLQJOH SDVV:
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0$,1 675$7(*, & 2%-(®9(6 ,1

2QH RI WKH PDLQ WDVNV Rl WKH DFWV DQG UHJXODWLRQYV
ZDV WR HVWDEOLVK WKH OHJDO SUHIUMHK IPKIDIMOHY RRHUSWRED H P
QHZ FXUUM@MAH HXUR YDOLG VLQFH -DQXDU\ 'LWK WKLV
WKH ILQDQFLDO PDUWIHR®D WQEMIHVWDEOLVKHG D ZRUNLQJ JURX
OHJLVODWLRQ UHODWHG WR DGRSWLQJ WKH HXUR IRU DOO UH
HQWLWLHV 7KH VXSHUYLVLRQ XQLW LVVXHG IRU H[DPSOH
JRYHUQLQJ WKH FKDQJH LQ FXUUHQF\ LVQV DIOBPH[LVWLQ.
VXSHUYLVHG HQWLWLHV 1%6 'HFUHH 1R &ROO OD\LQJ
GXDO GLVSOD\ RI VRPH SULFHV SD\PHQWV DQG RWKHU YDOXH
PDUNHWYV ILHOG DQG WKH VHUYLFHV RI ILQDQFLDO LQVWLWXWL
&ROO GHWHUWKPLQXPEHU RI GHFLPDO SODFHV ZKHQ UR
FHUWDLQ VHFXULWLHVY WR EH UHGHQRPLQDWHG IURP 60RYDN FX

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1 7+( <(%$5

5XOHPDNLQJ DFWLYVYWSHYYRNWKY XQLW
,Q WKH ILHOG RIPRLOOKWLDBOIJXODWLRQ VHYHUDO DFWV UH
PHWKRGRORJLFDO LQVWUXFWLRQV DQG UHFRPPHQGDWLRQV J
HQYLURQPHQW Rl UHJXODWHG HQWLWLHY ZHUH DGRSWHG LQ
WKLV VHFWLRQ LV QRW WR OLVW WKHVH PHDVXUHWREXW UDWK
WKRVH LWHPV ZKLFK KDYH KDG WKH JUHDWHVW LPSDFW RQ
UHJXODWHG HQWLWLHYV LQ LQGLYLGXDO ILQDQFLDO PDUNHW VHF
7KH PRVW LPSRUWDQW OHJDO UHJXODWLRQ IRU WKH EDQNL
VHUYLFHV VHFWRUV LQ ZDV $\FKH IRGRSWLR@ROO RI
1RYHPEHU DPHQGLQJ $FW 1R &ROO RQ B6HFXULWL
,QYHVWPHQW B6HUYLFHV DQG RQ DPHQGPHQWY WR FHUWDLQ DI
$FW DV DPHQGHG DQG RQ DPHQGPHQWY WR FHUWDLQ DFWV ,Q
(& Rl WKIXKURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RI
DPHQGLQJ &RXQFLO 'LUHFWLYH ((& DQG 'LUHFWLYHV
(& (& DQG (& DV UHJDUGV SURFHGXUDO DQ
HYDOXDWLRQ FULWHULD IRU WKH SUXGHQWLDO DVVHVVPHQW
LQFUHDVH RI KROGLQJV LQ WKH ILQDQFLDO VHFWRU ZDV WUDQYV
DQG VHYHUDO PRGLILFDWLRQV ZHUH PDGH WR LW IROORZLQJ Sl
WKH VXSHUYLVLRQ RI ILQDQFLDO PDUNHW HQWLWLHV 7KH $FW
DFWV UHJXODWLQQFRW®HRD ULNQHW VHEWRUV ,Q UHVSHFW WR WK
FULVLV LQ WKH ILQDQFLDO VHFWRU WKH DGRSWLRQ RI 1%6 3UR
OLTXLGLW\ RI EDQNV DQG EUDQFK RIILFHV Rl IRUHLJQ EDQNV LQ
VHEWRU DQG PDQDJHPHQW RI WKHLU \DVACHW W KIHQ @ RMDELOL)
VLIJQLILFDQW DPRQJ WKH UHJXODWLRQV DGRSWHG LQ IRU W
$QRWKHU LPSRUWDQW UHJXODWLRQ ZDV 3URYLVLRQ 1R
'"HFUHH 1R FRQFHUQLQJ UHVHUYHV LQ EDQNV DQG FDSLWD
IRU EDQNV DQG UHNGIWHWWPH®W ILUPV DQG FDSLWDO UHTXLUH
LQYHVWPHQW ILUPV DV DPHQGHG E\ 1%6 'HFUHH 1R 3
DPHQGPHQWY WR D SURYLVLRQ GHWHUPLQLQJ XWLOL]J]DEOH F
LQFOXGLQJ D GHILQLWLRQ RI WHUPV IRU LQGHSHQGHQW YDOX
SURSULHWDU\ LQYROYHPEBMWKWGIG BI[SRVXUHV WR RWKHU SX
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DXWKRULWLHY DQG OHJDO SHUVRQV RWKHU WKDQ EXVLQHVVHYV
DSSOLFDWLRQ I1LQGLQJV PDGH E\ 1%6 LQ VXSHUYLVLRQ DQG V
ZLWK UHSUHVHQWDWLYHV ITURON WKMREQBWDRQ%WDQG WKH 60ORY
$VVRFLDWLRQ RI 6HFXULWLHYV '"HDOHUYV

JLFHQVLQJ DFWLYLWLHV Rl WKH VXSHUYLVLRQ XQLW

Q WKH ILQDQFLDO PDUNHW VXSHUYLVLRQ XQLW RI 10
GHFLVLRQV RQ OLFHQVHV ZKHUH D PDMRULW\ RI WKHP UHOD
PDUNHW EQQNLQJ VHFWRU ,Q DGGLWLRQ WR LVVXLQJ WKH DER
VXSHUYLVLRQ XQLW LQ UHFHLYHG IRU DOO ILQDQFLDO PDUN
RI QRWLFHV IURP VXSHUYLVHG HQWLWLHVY DSSURYHG VHFXUL!
DFFHSWDQFH ELGV DQG LVVXHR®RV RMKMWHGHWIRVLRUHLJIJQ H[FKD
DFWLYLWLHV ,Q WKH EDQNLQJ VHFWRU WKHUH ZHUH OHQGLQ
LQYHVWPHQW ILUPV ZKLFK KDG VWDWHG WKHLERQOWHQWLRQ W
EDQNLQJ DFWLYLWLHY DQG LQYHVWPHQW VHUYLFHV LQ 60RYDNL

7KH ILOQDQFUNGWD/XSHUYLVLRQ XQLW LV WKH FRPSHWHQW
WR DFW DQG GHFLGH LQ WKH ILUVW LQVWDQFH :LWKLQ W]
VXSHUYLVLRQ XQLW WRRN DFWLRQ GXULQJ LQ FDVHV DJ
ILQDQFLDO PDUNHW HQWLWLHV Rl ZKLFK  ZHGH LEHWKQL\DQG
\HDU 7KH ODUJHVW QXPEHU UHODWHG WR WKH LQVXUDQFH V
VHFWRU DQG LQYHVWPHQW ILUPV

&RQVXPHU SURWHFWLRQ

7KH ILQDQFLDO PDUNHW VXSHUYLVLRQ XQLW LV DOVR WDV
ZLWK WKH $FW RQ 1iURGQi EDQND 6ORYHQONDDDRNBWWKH )L
6XSHUYLVLRQ $FW ZLWK SURWHFWLQJ FRQVXPHUV RI WKH ILQD
DQG WKHUHIRUH LW KDQGOHV SHWLWLRQV IURP FRQVXPHU
LOQVWLWXWLRQV 1iURGQi EDQND 60RYHQVND VXSHUYLVHV ,Q
XQLW UHFHLYHG ISRWIPRIQR/XPHUYV DW ILQDQFLDO PDUNHW LQ\
ERWK QDWXUDO DQG OHJDO SHUVRQV ZKR ZHUH GLVVDWLVILHC
ILQDQFLDO VHUYLFHV SURYLGHUV 21 WKH QXPEHU UHFHLYHG W
WKH FRXUVH RI WR FORVH RXW IROHV VMNEBHVWQWLQJ
IDFWRU LQ SURFHVVLQJ SHWLWLRQV ORVW RI WKH SHWLWL
FRQFHUQHG WKH LQVXUDQFH VHFWRU 7KH FRQVXPHU SURWHF\
IXOILOOLQJ WKH FRQVXPHU SURWHFWLRQ UROH DVVLJQHG WR 1i
E\ WKH )LODQFLWOsROHUMWULYVLRQ $FW DQG UHVSHFWLQJ WKH FRF
1iURGQi EDQND 60ORYHQVND LQ WKH DERYH ILHOG JXDUDQW
FRQVXPHUV RI LQVXUDQFH FRPSDQLHV EDQNV DQG RWKHU VXSt
PDQ\ FDVHV FRUUHFWLYH DFWLRQ RU D FKDQVYMUDQMKH GHFL
FRPSDQ\ KDG PDGH QRW WR SD\ EHQHILWY RQ DQ LQVXUDQEFH
KDYLQJ WR VHHN UHOLHI LQ WKH FRXUWV )LQDQFLDO PDUNHW H
VWDQGDUGY FRRSHUDWH ZLWK 1iURGQi EDQND 6ORYHQVND
LQIRUPDWLRQ DERXW WKSHWLPRIQR/XWPHUNYSHFW WKH RSLQLRQ Sl
E\ 1iURGQi EDQND 60ORYHQVND DQG DUH ZLOOLQJ WR FRPSURPL
FDVHV WKH\ ZLOO UHHYDOXDWH WKHLU GHFLVLRQ 3HWLWLRC
VXSHUYLVHG HQWLWLHV DUH D VRXUFH RI LQIRUPDWLRQ DE
VXSHUMG HQWLWLHYV XVH LQ FRQGXFWLQJ WKHLU DFWLYLWLHV I
XVHG E\ WKH VXSHUYLVLRQ XQLW LQ RQVLWH DXGLWV FRQ
FRPSDQLHV
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25*$1,6%$7,21%/ &+$57

6XSHUYLVLR

)LQDQFLDO&DUNHW
Q 8QLW

/,&(16,1* $1' (1)R&(0(17 '(3$570(17

/LFHQVLQJ 6HFWLRQ

&UR¥RUGHU &RRSHUDWLRQ 6H

FWLRQ

(QIRUFHPHQW 6HFWLRQ

&OLHQWYV 3URWHFWLRQ 6HFWLRQ

5(*8/$725< $1' 5,6. 0$1$*(0(17 0(7+2'2/2*
"(3$570(17

I\

,QVXUDQFH 5HIXODWRU\ 6HFWLRQ

BHQVLRQ 6DYLQJYV 5HIJXODWRU\

6HFWLRQ

&ROOHFWLYH ,QYHVWPHQW 5HJX

ODWRU\ 6HFWL

ODUNHWY 5HIXODWLRQ 6HFW

| RQ

%DQNLQJ 6HFWRUHD/MQG BERXVLIWHIXOD

VRU\ 6HFWLRQ

JLQDQFLDO ODUNHW 5LVNV $QDO

VHV 6HFWLRQ

5LVN OHDVXUHPHQW 5HIJXODWRU\ JQRGHOV 6HFWL

683(59,625< '(3$570(17
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|
AXDQWLWDWLYH $QDO\WHY 6HFWLRQ

WONLQJ *URXSV 6XSHUYLVRU\ 6HFWLRQ

%DQNLQJ *URXSV 6XSHUYLVRU\ 6HFWLRQ

,QVXUDQFH *URXSV 6XSHUYLVRU\ 6HFWLRQ

&DSLWDO ODUNHW (QWLWLHYV 6XSHUYLVRU\ 6HF!

,QVXUDQFH DQG 5HLRWXEB DR CFHGOHRAUHLJQ ([FKDQJH
6XSHUYLVRU\ BHFWLRQ

,17(51$7,21%/ $&7,9,7,(6

,Q FRQQHFWLRQ ZLWK 1%6fV FRPPLWPHQWY WR LQWHUQDWL
WKH (XURSHDQ &HQWUDO %DQN WKH (XURSHDQ &RXQFLO H
VXSHUYLVLRQ XQLW UHSPOMHUQD SDIVWKFVLRQV ZLWK YDULRXYV
JURXSV DQG FRPPLWWHHYV 7KH VXSHUYLVLRQ XQLW WR D VLJQL
FRRSHUDWLQJ ZLWK IRUHLJQ UHJXODWRUV SDUWLFXODUO\ LQ
EDQNV DQG LQVXUDQFH FRPSDQ\ JURXSV SDIRIXSMNSDWGRQ LQ 2
LQ WKH FRPPLWWHHV Rl LQWHUQDWLRQDO LQVWLWXWLRQV VX
(XURSHDQ %DQN 6XSHUYLVRUV &(%6 WKH &RPPLWWHH RI (XUR
DQG 2FFXSDWLRQDO 3HQVLRQ 6XSHUYLVRUV &(,236 DQG WKF
(XURSHDQ 6HFXULWLHV &FB3XODRLRKVDUH DPRQJFDWOKH &R
S/HYHO &RPPLWWHHV’

7KH & (%6 JLYHV DGYLFH WR WKH (XURSHDQ &RPPLVVLRQ L
EDQNLQJ ,W LV FXUUHQWO\ IRFXVLQJ RQ FDSLWDO UHTXLUHPH(¢
LOQOVWLWXWLRQV ZLWK WKH DLP Rl PDBQFELDX WY \PDSWKEORDW L
PRUH FORVHO\ DOLJQHG ZLWK WKH ULVNV WKH\ IDFH ,Q W K
IRXU WLPHYV

7KH UROH RI &(65 LV WR LPSURYH FRRUGLQDWLRQ DPR
UHJXODWRUV ZLWKLQ WKH (XURSHDQ 8QLRQ DFW DV DQ DGYL
(XURSHDQ &RRRIY DQG ZRUN WR HQVXUH PRUH FRQVLVWHQW DQ
WRD\ LPSOHPHQWDWLRQ RI FRPPXQLW\ OHJLVODWLRQ LQ WKH
PHHWLQJV RI WRS UHSUHVHQWDWLYHV IURP LQGLYLGXDO VXSH
WKH ILHOG RI UHJXODWLQJ VHFXULWLHWHG (6%QSHPHQUWD O FF H
GHFLVLRQV UHJDUGLQJ UHJXODWLRQ DQG VXSHUYLVLRQ DQG
'LUHFWLYHV DQG RWKHU LPSRUWDQW GREFXPHQWY UHODWHG W
DFFRUGDQFH ZLWK DFFHSWHG DPHQGPHQWVY WR WKH E\ODZV
PDMRULW\ YRWH Rl PHPEHR 65 SDLG VSHFLDO DWWHQWLRQ WR
RI SRVLWLRQV DQG SRZHUV UHHQJLQHHULQJ DQG PXWXDO FR
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s/ &RPPLWWHHV" ZKLFK ZDV DOVR UHIOHFWHG LQ DPHQGHG
HITHFWLYH RQ BHSWHPEHU &(65 KDV HVWDEOLVKHG VHYH!
ZRUNLQIGDH[SHUW JURXSV LQ ZKLFK 1%6 LV D UHSUHVHQWDW
KDYH HVYWDEOLVKHG DQG SUHSDUHG PRVW Rl WKH WHFKQLFDO F
DSSURYDO DW OKLYIHK® V&(65 PHHWLQJV DV RXWSXW IURP WKH D
JURXS
7KH JRDO RI &(,236 LV WR SURWK B8 H >XOURYSLHBIQWERR PPLVVLRQ

LQ WKH DUHDV Rl LQVXUDQFH DQG RFFXSDWLRQDO SHQVLRQV
GUDIW UHJXODWLRQV DQG LPSOHPHQW (XURSHDQ GLUHFWLY]
SODWIRUP IRU FRRSHUDWLRQ EHWZHHQ VXSHUYLVRU\ DXWKRUL
HQVXULQJ FRQLOIWKMUHSIMI WDWLRQ DQG DSSOLFDWLRQ RI &RPPXQL
JHYHO IDPIDOXVV\ $FWLYLWLHV DQG H[FKDQJH RI LQIRU
VXSHUYLVHG HQWLWLHV 6LQFH LWV HVWDEOLVKPHQW &(,236
GHWHUPLQHG WR D VXEVWDQWLDO GHJUHH E\ ZRUN RQ 6R
UHFRPPHQGDWLRQV IRU SUHSDULQJ D IUDPHZRUN GLUHFWLYH W
WKURXJK TXDQWLWDWLYH LPSDFW VWXGLHYV

&223(5%$7,21 :,7+ 27+(5 683(59,625< %2', (4
6/29%.,9%

,Q H[HUFLVLQJ VXSHUYLVLRQ RI WKH QLEDQRLR® R\DKUINHW
FDSLWDO PDUNHXWDWRH LQEXVWU\ DQG SHO¥WERI@ OWIRZAQ J
JHQHUDO SURFHGXUDO UXOHV ODLG GRZQ LQ $FW 1R &F
PDUNHW VXSHUYLVLRQ DQG RQ DPHQGPHQWY WR FHUWDLQ DFW
$FW HQWHUHG LQWR IRUFH RQ -DQXDU\ WPKHG GADKWMH ZKHQ 1
FRPSHWHQFHV RI DQ LQWHJUDWHG ILQDQFLDO PDUNHW UHJXODW

8QWLO '"HFHPEHU WKH VDLG SRZHUV ZLWK UHVSH
LQVXUDQFH VHFWRU FDSISHMRDYLFROUNBWLRQEDG EHHQ H[HUFLVH:!
WKH )LQDQFLDO ODUNHW $XWKRULW\

7KH DLP RI ILQDQFIWWD O/ PDHUNYLVLRQ UHVSRQVLELOLW\IRU Z
ZLWK D 9RWHHUQRU RI 1%6 LV WR VXSSRUW ERWK WKH VWDELOLYV
PDUNHW DV D ZKROH DQG LWV VHFXUH DQG VPRRWK RSHUDWLRQ
WKH ILQDQFLDO PDUNHW VXSHUYLVLRQPRQNMW RHGEXPWWLRQD Q|
LQYROYLQJ PDLQO\ WKH IROORZLQJ DFWLYLWLHV

x UXOHPDNLQJ DFWLYLWLHV LW SURGXFHV GUDIW JHQHUL

UHJXODWLRQV RI 1%6 LQ WKH ILQDQFLDO PDUNHW ILHOG

SUXGHQWLDO UHJXODWLRQ RSHUDWLRQDO WHFXULW\

UHTXLUHPHQWYVY IRU WKH FRQGXFW RI EXVLQHVV E\ VXSHU

SDUWLFLSDWHYV LQ WKH SUHSDUDWLRQ RI JHQHUDOO\ ELQG

LVVXHG E\ FHQWUDO JRYHUQPHQW ERGLHV

x OLFHQVLQJ DFWLYLWLHV LW FRQGXFWVLOUWRBPHHGLQIV \
GHFLVLRQVXHV DXWKRUL]JDWLRQV DSSURYDOV DQG SULRU
LPSRVHV VDQFWLRQV DQG FRUUHFWLYH PHDVXUHV

X VXSHUYLVLRQ DFWLYLWLHV LW VXSHUYLVHV ILQDQFLDO PD
RQVLWH DQWLWH VXSHUYLVLRQ

x DQDO\WLFDO DFWLYLWLHV LW WHRGXBDWQ MLDIO PDHMW RW DV
ZKROH DV ZHOO DV RI LQGLYLGXDOILQDQFLDO HQWLWLHYV
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67$7,67,&%/ 7$%/(6

I1XPEHU RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EU

DW \HDG V
rishRcovwiwd |

%DQNYV

-RLQW VWRFN FRPSDQLH\
6WDWH ILQDQFLDO LQVW|
%XLOGLQJ VDYLQJV EDQN
%UDQFKHV

JLQDQFLDO ,QVWLWXWLRQ
$V Rl 'HFHPEHU WZR EUDQFKHV KDG QRW EHJXQ EDQNLQJ DFWL

2ZQHUVKLS VWUXFWXUH RI WIRQVLQDQFLDO LQVWLW X\
RQ WKH EDVLV RI UHJLVWHUHG FDSLWDO
DW \HDG V

__wwe { ] |

3XEOLF VHFWRU RZQHUVKL
2WKHU GRPHVWLF RZQHUV
'RPHVWLF RZQHUVKLS WRYV
JRUHLJQ RZQHUVKLS

JLQDQFLDO ,QVWRWXWLRQ

2ZQHUVKLS VWUXFWXUH RI WKH ILQDQFLDO LQVWLWXWLRQV RQ

- wwe { ] ]

3XEOLF VHFWRU RZQHUVKIL
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RBQHUVKL

J)LQDQFLDO ,QVWLWXWLRQ
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&RQFHQWUDWLRQ RI DVVHW E\ WKH W\SH RI ILQDQFLDO L

7\SH RI WKH _ _

% DQN

SHWXR® $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWXWLR(

7\sHRILovwiwd | |

%DQN

5HWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXMW

7\sH RIILQDOFLOOY [ | |

% DQN

'LVWULEGWI PDUNHW VKDUHY LQ EDODQFH VKHHW WRWD
JURXSDJH RI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWELC

7\sH RIILQDOFLOOY [ | |

%DQN

JLOQDQFLDO LQVWLWXWLRQ
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7KH VWUXFWXYVHWY DQG OLDELOLWLHV RI WKH EDQNLQJ V\!
DW \ HDE

svvrwy |

'"HSRVLWY DQG FUHGLWYV Z
*UDQWHG FUHGLWYV
6HFXULWLHY DQG RWKHU F
JLIHG DVVHWYV

7TRWDO DVVHWYV

S pEotwiry [
'"HSRVLWY DQG FUHGLWYV I1
5HFHLYHG GHSRVLWV
6HFXULWLHY DQG RWKHU F
3HUPDQHQW IRXQGV
7TRWDO OLDELOLWLHV

'"HYHORSPHQWDRODRQFH VKHHW DFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\sH RIILQDOFLOOY [ | |

%DQN

JLOQDQFLDO LQVWLWXWLRQ

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%D QN

JLQDQFLDO LQVWLWXWLRQ
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$VVHW SRUWIROLR TXDOLW\ RI WKH EDQNLQJ V\VWHP

svvrw soowsmad | |

'"HIDXOWHG

&ODVVLILHG 7RWDO [ [ [
6SHFLILF 5SHVHUYHYV [ [ [

7KH VWUXFWXUH Rl GHSRVLWVY DQG ORDQV LQ
DW \HDE

T sRviw] JRpQV

+RXVHKROGV
*RYHUQPHQW VHFWRU

&RUSBWH
YRUHLJQ
2WKHU
7RWDO
7TKH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ
DW \HDG
$W VLIKW /RQJ WHUP ORDQV
:LWKLQ RQH \HDU OHGL X\PHWRD QV
2YHU RQH \HDU 6KRUWWUP ORDQV
7RWDO 7RWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDEL
DW \HDGE V

7\SH RI WKH | )25 DVVHWY 7R
iteberlootey | | [ |

%D QN

JLQDQFLDO LQ
DYHUDJH
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BWUXFWXUH RI UHYHQXHYVY DQG H[SHQGLWXUHV RI ILQDQFLI
DW \HDE V
LQ WK (85

| sHyHoxHV | | |
,QWHUHVW LQFRPH

1RQ LQWHUHVW LQFRPH

,QFRPH IURP EDQNLQJ RSH

2WKHU LQFRPH

2WKHU RSHUDWLRQDO LQF

(smoctwxony | |

,QWHUHVW H[SHQVHYV

1RQ LQWHUHVW H[SHQVHV
([SHQVHV IURP EDQNLQJ R
2WKHU H[SHQVHV

2WKHU RSHUDWLRQDO H[S
,QFRPH WD[HV

2WKHU SURILWORVV ] | |

JRUHLJQ H[FKDQJH RSHUD\
)XWXUHV DQG RSWLRQV
3URYLVLRQV DQG UHVHUY}
2WKHU

6WUXFWXUH RI UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI ILQDC

“EbsLv --

7RWDO ] 22Q 1XQ{

7\SH Rl ILQDQFLDO|__FDSLW Q 1XQ
opto | [ orlO

%D QN

JLODQEIQDVAVLW XWLRQV
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'(9(/230(176 ,1 7+( 6/29(1,%1 SLOVENDE
%$1.,1* 6<67(0

6/29(1,%$1 0$&52(&2120,& (19,5210(17 ,1

7KH JOREDO ILQDQFLDO FULVLV GLG QRW DIIHFW 60RYHQ

7KH PDMRULW\ RI HFRQRPLFGHVQMWIERWRYWWG UDSLGO\ L
1RYHPEHU 3ULRU WR WKDW WKHUH ZDV VWLOO D UHODWLYHO\
DFWLYLW\ 7KH VDPH KHOG WUXH IRU HPSOR\PHQW ZDJH JUR:
JRYHUQPHQW UHYHQXHV DQG VSHQGLQJ +RZHYHU LW ZDV DOUF
EHJLQQLQJ RADVHG RQ HFRQRPLF GHYHORSPHQWYV WKDW WKH SH
HFRQRPLF JURZWK ZDV OLNHO\ GUDZLQJ WR D FORVH QRW RQC
GHYHORSPHQWY LQ WKH JOREDO HFRQRP\ EXW DOVR VWLPXO
6ORYHQLD

7KH ILQDQFLDO WXUPRLO RI HIOHFWHW®ULQ\ DU ODFN RI
FRQILGHQFH DQG D FRQVLGHUDEOH GHFUHDVH LQ LQWHUEDQ
6ORYHQLDQ EDQNV 7KH UHDVRQ LV QRW LQ WKH IDFW WKDW D
EDQNV LQYHVWPHQWY ZHUH LQ VHFXULWLHVY WKH PDUNHW YL
ZLSHG RXW RO\ @HBHG RXW EXW LQ WKH IDFW WKDW WKH 60RYH
KLJKO\ EDQNLQJ RULHQWHG &RPSDQLHV ILQDQFH WKHPVHOYHYV
EDQN ORDQV ZKLOH GRPHVWLF VDYLQJV VXFK DV WKDW RI KRX
SDVV WKURXJK WR EDQNV :H FDQDRRWDWWEHW BRPFHRPASDQLHYV
RWKHU WKDQ E\ EDQNV ERUURZLQJ IURP RWKHU EDQNV DQG
PDUNHWY LQ WKH UHVW Rl WKH ZRUOG 6DYLQJV QRW SDVVHG |
WKURXJKEDROQNLQJ ILQDQFLDO LQWHUPHGLDULHY DEURDG DQG W
IRUP RI EDQNJERLQJ LQ WKH UHVW RI WKH ZRUOG 7KH HFRQR
FKDQJH DQG EHFRPH OHVV EDQNLQJ RULHQWHG LQ RUGHU IRU ¢
SDVV GLUHFWO\ WR 60RYHQLDQ FRPSDQLHV DQG QRW WKURXJK
7KH EDQNLQJ DQG ILQDQFLDO V\VWHPFRRPVW FOVGIJSWWALR R/IK WAK H
HFRQRP\ +RZHYHU JLYHQ WKH VKDUSO\ ORZHU LQWHUHVW UDW!
EDQN ERUURZLQJ LQ WKH UHVW RI WKH ZRUOG KDV UHVXOWHG L
RI GRPHVWLF VDYLQJV 6ORYHQLD V QHW H[WHUQDO GHEW KDV L
H[WUQDO GHEW VWRRG DW (85 ELOOLRQ RU RI *'3 DW WKH F
WKH IRXU \HDUV HQGLQJ LQ DXWXPQ RI LW KDG ULVHQ WR (

RI *'3

JROORZLQJ KLJK HFRQRPLF JURZWK LQ DQG HFRQRP
UHPDLQHG KLJK LQ WRH ILUMDWKDO %\ WKH WKLUG TXDUWHU LW
DOUHDG\ IDOOHQ WR DQG ZDV QHJDWLYH LQ WKH ILQDO TXD
WKH VDPH WLPH WKH GULYHUV Rl JURZWK FKDQJHG SDUWLI
GRPHVWLF VSHQGLQJ

*URZWK LQ H[SRUWV ZDV GRZQ WIR® DSIUR[LPIDQG

W R LQ WKH ILUVW KDOI RI 7DNLQJ LQWR DFFRXQW
DGMXVWHG ILIJXUHV JURZWK LQ PHUFKDQGLVH H[SRUWV KDG
EHJLQQLQJ RI 7KH PDLQ GULYHU Rl JURZWK LQ GRPHVWLF
LQYHVWPHQW JURZWHKUZKXLGEK DYQ DQG DQG ZDV VWLOO

LQ WKH ILUVW KDOI RI SULPDULO\ RQ DFFRXQW RI L¢
FRQVWUXFWLRQ ZRUNV SDHWLGHKOWUDD TRQVWUXFWLRQ 7KXV
ILUVW KDOI RI WKH DQQXDO JURZWK LQ YDOXH DGGHG
FRQUXFWLRQ LQ ILQDQFLDO LQWHUPHGLDWLRQ DQG LQ UH\
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JURZWK LQ PDQXIDFWXULQJ ZDV GRZQ WR MXVW SLOY BV
DGMXVWHG ILJXUHV IURP PDQXIDFWXULQJ ZH KDYH VHHQ V\
DXWXPQ ([FOXGLQJ WKH EHVW SHUIRDPH®) VHFWRL
SKDUPDFHXWLFDOV VWDJQDWLRQ LQ PDQXIDFWXULQJ ZDV HYLG!
(PSOR\PHQW JURZWK ZDV DOVR KLJK GXH WR WKH FOLPD
OLQNHG WR GRPHVWLF VSHQGLQJ ,Q HPSOR\PHQW JURZWK
DQG LQ WKH FRQVWUXFWLRXWHFWRBUX QHPISOR\PHQW
UDWH IHOO XQWLO WKH ILQDO TXDUWHU RI ZKHQ LW VWRRC
DFFRXQW VHDVRQDOO\ DGMXVWHG ILIXUHV 6LQFH WKH HQG RI
HPSOR\PHQW KDV WUDQVODWHG LQWR LQFUHDVHG ZDJH JURZWK
JURVVJHIY ZDV DURXQG IRU PRVW RI 'DJH JURZWK LQ WK]|
VHEWRU IHOO VKDUSO\ LQ WKH ILQDO PRQWKV RI DW D
JRYHUQPHQW VLJQLILEFDQWO\ LQFUHDVHG WKH ZDJHV RI SXEOLF
7KH SRVLWLYH HFRQRPLF FOLPDWH LQ 6O®RYHORDWM OOLQJ
DQG WKH GHWHULRUDWLRQ RI LQWHUQDWLRQDO WHUPV RI Wl

ZLGHQLQJ RI WKH FXUUHQW DFFRXQW GHILFLW WR RI *'3 ,QI(
KLIKHVW OHYHO LQ WKH PLGGOH RI DW DURXQG EXW KDV
WLPH 7KH KQUKDWLRQ LQ WKH PLGGOH RI ZDV WKH UHVXO

HIWHUQDO VKRFNV +RZHYHU FRUH LQIODWLRQ LQIODWLRQ HJ
HQHUJ\ IRRG DOFRKRO DQG WREDFFR ZDV DSSUR[LPDWHO\ G
SHULRG 'HVSLWH LWV UDSLG ID@®QJQIQLFDWIWROQ DEHRPHQWKH HX!
DUHD DYHUDJH

6LQFH WKH HQG RI 2FWREHU EDQNV KDYH QRW EHHQ DI
LQ WKH UHVW RI WKH ZRUOG XQGHU WKH VDPH FRQGLWLRQV DV |
SDUWLFXODU WKH PDWXULWLHY DQG LQWHUHVWVHGWHY RQ O
UHVXOWLQJ LQ D VLIJQLILFDQW GURS LQ JURZWK LQ EDQN ORDC
KDV IDFHG OLTXLGLW\ SUREOHPV ZKLFK DUH QRW \HW FULWLF
EHHQ VHHQ LQ WKH EDQNLQJ DQG ILQDQFLDO V\WWHP +RZHYHU
ILQDQFLDO LQVWLW XRWIR®DV7KHPODHYH® RI EDG ORDQV LQ 60RYH
QRGHUIRUPLQJ LQYHVWPHQWY LQ WKH UHVW RI WKH ZRUOG LV U

7KH PDMRULW)\ RI GLIILFXOWLHV IDFHG E\ FRPSDQLHV DUH
GRPHVWLF DQG IRUHLJQ GHPDQG 7KH VLJQLILFDQW GHFUHD\
GIWDQG LV SULPDULO\ WKH UHVXOW Rl VORZLQJ FRQVWUXFWLRQ
LQ FRQVWUXFWLRQ DFFRXQWHG IRU RI WRWDO YDOXH DGG
FRPSDQLHV KDYH EHHQ KLW KDUGHVW ,Q WKH ILQRQ WZR PRQWI
\HDU JURZWK LQ PHUFKD\QWGDWOH H[BAKIDFWXULQJ RXWSXW ZDV
DQG UHVSHFWLYHO\

$V 60RYHQLD HQWHUYV FHUWDLQ ZHDNQHVVHV LQ WKH Ul
KDYH EHHQ SUHVHQW IRU VRPH WLPH UHPDLQ 'HVSLWH DGRS
SUDFWLFHV LQ UHFHQW \HDUV WKH ILQD @R.E6G VXVW.IFPRHCDWVOS UF
UREXVW 7KH PDLQ FKDOOHQJH LQ WKH FRPLQJ \HDUV ZLOO E
HQYLURQPHQW IRU WKH DFFHOHUDWHG WHFKQRORJLFDO DQG VH
WKH HFRQRP\ 2QO\ LQ WKLV ZD\ ZLOO WKH HFRQRP\ SURYLGH Il
OHYHO RIQD@WRQ@DO FRPSHWLWLYHQHVV DQG WKXV D EDODQI
SD\PHQWYV ORZ LQIODWLRQ DQG D VWDEOH ILQDQFLDO V\VWHP
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6758&785( $1' 2:1(56+,3 2) 7+( %$1.,1* PLOVENTIE
6(8&725

6ORYHQLDYV EDQNLQJ VHFWRU LV GRPLQDWHG E\ EDQNYV
PDUNHW VKDUH RI DW WKHDW@PHRIXUHG E\ WRWDO DVVHW\
ZLWK VDYLQJV EDQNV DFFRXQWLQJ IRU WKH UHPDLQGHU

$V DW  'HFHPEHU WKHUH ZHUH EDQNV RSHUDWLQJ LC
HLJKW RI ZKLFK ZHUH VXEVLGLDULHV 7KHUH ZHUH DOVR WKUHH
WKUHH EUDQFKHV RI WRWXVWUEDQNDQG J)UHQFK :LWK WKH PHU.
1/% .RURAND EDQND G G 1/% %DQND =DVDYMH G G DQG 1/% %L
G G ZLWK 1RYD /MXEOMDQVND EDQND G G /MXEOMDQD WKHU]
FUHGLW LQVWLWXWLRQV WKDQ LQ WKH SUHYLRXV \HDU

,Q DGGLWLRQ WWR WXEHVHGLDULHY DQG WKH WKUHH EUDQFKH
XQGHU PDMRULW)\ IRUHLJQ RZQHUVKLS DV DW  'HFHPEHU w
EDQNV XQGHU IX0O0 GRPHVWLF RZQHUVKLS VL[ DW WKH HQG R
EDQNV XQGHU PDMRULW\ GRPHVWLF RZQHUVKIMBKLR) ZKLFK KDOI
IRUHLJQ HTXLW\ 7KH SURSRUWLRQ RIUANSGWR® \KDYGDBA QRQ
'"HFHPEHU DV PHDVXUHG E\ HTXLW\ ZDV XS SHUFHQWDJH S|
'"HFHPEHU DW Rl ZKLFK WKH SURSRUWIHR/Q GHHIVEV E\ QR
KROGLQJ PRUH WKDQ VWRRG DWSHUFHQWDJH SRLQWYV PRUH
WKDQ D \HDU HDUOLHU 7KH SUR SWRHMVLIGRH® WN OBV BR HOR'GUHG E\
WRWDO DVVHWV ZDV SHUFHQWDJH SRLQWV KLJKHU WKDQ WK
QR@HVLGHQWY DV PHDVXUHG E\ HTXLW\ DV DW '"HFHPEHU
RZQHKIVMS DV DW 'HFHPEHU DV PHDVXUHG E\ HTXLW\ ZDV
SHUFHQWDJH SRLQWV RQ '"HFHPEHU DW DV D UHVX
LQFUHDVH LQ WKH VWDWH 6/ ORKBQN NI L;YR]QD LQ UD]J]YRMQD ED
GG /MXEOMDQD WKH RQO\ 60RYHQLDQ DEMRYNWXQBGWMDWGELUH
RZQHUVKLS

7TDEOH$YHUDJH WRWDO DVVHWY DQG *'3

(85 PLOOLRQV

$YHUDJH WRWDO DVVHWYV
VDYLQJV EDQNV

**3 DW FXUUHQW SULFHV

$YHUDJH WRWDO DVVHWYV
6RXUFKDQN RI 60RYHQLD

7KH UDWLR RI WRWDO DVVHWYVY RI EDQNYVY DQG VDYLQJV EDQ
I[IURP \HDU WR \HDU DOWKRXJK LW UHPDLQV FRQVLGHUDEO\ EHOI

%$1. 3(5)250$1&( ,1

7RWDO DVVHWYV Rl WKH EDQNLQJ VI\VWHP DW (&KH HQG RI

PLOOLRQ 7RWDO DVVHWV URVH E\ (85 PLOOLRQ GXULQ
LQFUHDVH RI LQ UHODWLYH WHUPV (YHQWYV RQ WKH LQWHUQ
QR GLUHFW HIIHFW RQ WKH 60RYHQLDQ EDQNLQJ V\VWHP EX
LPSDFW RQ EDQNV RSHIRIMHARWDVURBWK LQ WRWDO DVVHWV RY}t
ILUVW VHYHQ PRQWKV RI WKH \HDU UHPDLQHG KLJK DW DURXC
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IROORZHG E\ D UDSLG GURS ZLWK WKH ORZHVW JUR%’W%NE% W k

UHFRUGHG DW WKH HQG RI 1RYHPEHU )ROORZLQJ KLJK JU
DG WKH IRUHLJQ EDQNV DFKLHYHG JURZWK IRU WK]|
FRQVHFXWLYH \HDU ZKLOH WKH GRPHVWLF EDQNV UHFRUGHG PF
IROORZLQJ JURZWK LQ $V D UHVXOW WKH PDUNHW V
GRPHVWLF EDQNV ZDV GRZQ SHUFHQWDJH SRLQWV DW

%DQNV DQG EUDQFKHV UHFRUGHRIIDNSRH (85 PLOOLRQ LG

7KLV ZDV (85 PLOOLRQ RU GRZQ RQ WKH EDQNLQJ V
SURILW LQ 3URILW ZDV GRZQ IRU WKH ILUVW WLPH IROO
JURZWK LQ SUHYLRXV \HDUYV

7KH EDQNLQJ W\VWRWY LQFRPH DPRXQWHG WR (85 PLOOL

GRZQ (85 PLOOLRQ RU FRPSDUHG ZLWK WKH SUHYLRXV
DQ LQFUHDVH RI ZDV UHFRUGHG 7KH QHJDWLYH UHVXOW |UI
WKH DPRXQW RI (85 PLOOLRQ FRPSDUHG ZLRLIO OLRQRDLW R (&
\HDU HDUOLHU FRQWULEXWHG PRVW WR WKH GHFUHDVH LQ
DIRUHPHQWLRQHG GURS LQ JURVV LQFRPH ZDV SDUWLDOO\
FDWHJRULHV RI JURVV LQFRPH WKH ODUJHVW LQFUHDVHV UHFI
XS (85 PLOOLRQ RU OORZHG E\ RWKHU ILQDQFLDO HIIHFWYV

PLOOLRQ RU SULPDULO\ DV UHVXOW RI KLJKHU QHW LQFRI

GLIIHUHQFHV ZKLOH QHW IHHV DQG FRPPLVVLRQV XS ZH
XQFKDQJHG IURP WKH SUHYLRXV \HDU

7KH GHFOLQHWDJ SURRSWERG ZLWK DOVR UHVXOWHG L
VKDUS GHWHULRUDWLRQ LQ SURILWDELOLW\ UDWLRV $YHUDJH
ZHUH KDOYHG 7KH IRUPHU ZDV GRZQ SHUFHQWDJH SRLQWYV
ODWWHU ZDV GRZQ SHUFHQWDJH SRLQWV WR

*URVV LQFRPH SHU DYHURBBHFRVKBWWGHFOLQHG VORZO\ DC
VWHDGLO\ LQ UHFHQW \HDUV IHOO E\ SHUFHQWDJH SRLQWYV
GXH WR WKH GHFUHDVH LQ JURVV LQFRPH ZKLOH WKH LQWHUH
VOLJKWO\ IURP W R RQ DFFRXQW RI WKH PRGHVW LQF
LQWWWH

$V D UHVXOW Rl PRGHVW HDUQLQJV IURP QHW IHHV DQG F
WKH VLJQLILFDQW ORVV IURP ILQDQFLDO DVVHWY DQG OLDELOL
QRQQWHUHVW PDUJLQ ZDV GRZQ VKDUSO\ RQ WKH SUHYLRXV \H

7KH FRVW HIILFLHQMAHHUDWWRR RI RSHUDWLQJ FRVWV WR
DVVHWY FRQWLQXHV WR LPSURYH IURP WR *URZWK L
FRVWY LV PRUH PRGHVW WKDQ LQ SUHYLRXV \HDUV DQG FRQW
E\ MXVW XQGHU SHUFHQWDJH SRLQWY JURZWK LD DYHUDJH D
IDYRXUDEOH LPSDFW RQ WKLV UDWLR

&DSLWDO DGHTXDF\ UDWLR VWRRG DW DV DW '"HFHPE
SHUFHQWDJH SRLQWV RQ WKH HQG RI DQG XS SHUFH
IURP WKH HQG RI 6HSWHPEHU UHDFKLQJ LWV KLJKHVW OHYH

\HDU®DSLWDO DGHTXDF\ UDWLR ZDV XS RQ DFFRXQW RI D VLJQL
FDSLWDO FRPSDUHG ZLWK FDSLWDO UHTXLUHPHQWY LQ WKH ILQ/|
UHVXOW WR WKH WHPSRUDU\ DEROLVKPHQW RI RULXQQDO FDSLV
2FWREHU $W WKH HREHBI '"HFFRDSLWDO ZDV XS IURP WKH

7KH PDUNHW VKDUH RI IRUHLJQ EDQNV VWRRG DW

3XUVXDQW WR $UWLFOH RI WKH 5HIXODWLRQ RQ WKH $VVHVVPHQW RI &UHG
%DQNV EDQNV PXVW XVH D ZHLJKMR QUKRI %DORFRUGIORINHQLD V PHWKRGROF
FDOFXODWLQJ RULJLQDO FDSLWDO GHGXFWLRQ LWHPV LQ WMWHHMRXS DVVHV
DVVXPHG XQEMHQWODQRHFAH VKHHW LWHPV WKDW DUH FODVVLILHG LQWR FDWHJRULE
LPSIWPHQWY DQG SURYLVLRQV
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e
HQG RI DQG ZDV SHUFHQWDJH SRLQWV KLJKHG]'WII(JB]J% JUT
UHTXLUHPHQWY $00 EDQNV PHW WKH PLQLPXP FDSLWDO DGHTX
DW 'HFHPEHU

$V DW '"HFHPEHU QR EDQN KDG H[FHMGHR® WKH O
PD[LPXP DOORZDEOH H[SRVXUH WR LQGLYLGXDO FOLHQWYV
JURXSYV RI UHODWHG FOLHQWYV Rl FDSLWDO WR RWKHU HC

RI FDSLWDO RU WR SHUVRQV ZLWK D VSHFLDO UHODWLRQ
RI FDSLWDO

/(*$/ $1' ,167,787,21%$/ )5$0(:25. )25
683(59,6,21 2) ),1$1&,%$/ ,167,787,216

,Q B60RYHQLD WKUHH VXSHUYLVRU\ DXWKRULWLHV DUH
VXSHUYLVLRQ DQG VXUYHLOODQFH RI ILQDQFLDO LQVWLWXWLRQ

6ORYHQLD V FHQWUDO EDQN WKH %DQN RI 60RYHQLD LV
LOMLWXWLRQ WKDW FDUULHV RXW WKH WDVNV FRQIHUUHG XS
BORYHQLD $FW 7KH UHVSRQVLELOLW\ IRU WKH LPSOHPHQWDWLI
WKH %DQN Rl 6ORYHQLD V VXSHUYLVRU\ IXQFWLRQ LV FRQIHUU
6XSHUYLVLRQ 'HSDUWPHQW RKHQRDQWXKHWALVHY FUHGLW DQG
PRQH\ LQVWLWXWLRQV

7KH 6HFXULWLHY ODUNHW $JHQF\ ZDV HVWDEOLVKHG DV [
LOQVWLWXWLRQ E\ WKH 6HFXULWLHV ODUNHW $FW ZKLFK HQWH
ODUFK WKH QHZ 6HFXULWLHV ODUNHW $FW HQWMUHG LQWR

DQG WEKBIUNHW LQ )LQDQFLDO ,QMOWWXRIBQWWBARUFH RQ

$XIXVW 7KH 6HFEXULWLHY ODUNHW $JHQF\ VXSHUYLVHV

ILUPV PDQDJHPHQW FRPSDQLHV LQYHVWPHQW IXQGV PXWXDC
DQG WKHLU PDQDJHUV DV ZHOO BDWLWRRH. RROVKHWKHQ&HQWUI
BHFXULWLHV &OHDULQJ &RUSRUDWLRQ DQG WKH /MXEOMDQD 6WF

7KH ,QVXUDQFH 6XSHUYLVLRQ $JHQF\ ZDV HVWDEOLVK
LQGHSHQGHQW HQWLW\ SXUVXDQW WR WKH ,QVXUDQFH $FW
VXSHUYLVLRQ RI LQVXUDQFHHH@VXUWQREHQIYGHUWDNLQJIV LQVX
DJHQWY DQG EURNHUV LQVXUDQFH DJHQFLHV DQG LQVXU
FRPSDQLHV SHQVLRQ FRPSDQLHV DV ZHOO DV VRPH RWKHU
BORYHQLDQ 1XFOHDU ,QVXUDQFH DQG 5HLQVXUDQFH 3RRO WKH
$VVRFLDMQ® WKH 3HQVLRQ )XQG ODQDJHPHQW

$&7,9,7,(6 2) 7+( %$1.,1* 683(59,6,21
'"(3$570(17 ,1

JLFHQVLQJ

/ILFHQVLQJ FUHGLW LQVWLWXWLRQV LV RQH RI WKH %DQN
LPSRUWDQW WDVNV ,Q DGGLWLRQ WR LVVXLQJ DXWKRULVDWLF
EDQNLAPHUYLFHY DQG WKH SURYLVLRQ RI PXWXDOO\ UHFRJQLVH
ILQDQFLDO VHUYLFHV WKH %DQN RI 60RYHQLD LQ DOVR LVV>
REWDLQ D TXDOLI\LQJ KROGLQJ LQ WKH FDSLWDO RI D EDQN I
PHUJHU RU DFTXVLWLRQ RKEDDWOWLR® WRWKROG RIILFH DV D PF
RI D EDQNYVY PDQDJHPHQW ERDUG 7KH GHFLVLRQ WR JUDQV



'(9(/230(176 ,1 7+( 6/29(1,$1 %$1.,1* 6<67(0 BANKA

DXWKRULVDWLRQ LV WDNHQ E\ WKH *RYHUQLQJ %RrDOUERIE wk
EDVHG RQ WKH RSLQLRQ RI WKH /LFHQVH &RPPLWWHH H[FHS)
DXWKRULVWW LRRYG RIILFH DV D PHPEHU RI D PDQDJHPHQW ERD
WKH GHFLVLRQ LV EDVHG RQ WKH RSLQLRQ RI WKH &RPPLWWH
%RDUG RI WKH %DQN Rl 60RYHQLD IRU WKH 3UHSDUDWLRQ RI 2¢
RI $XWKRULVDWLRQ WR +ROG 2IILFHNDV DDIHPEHH QWD%RDQ G

Q WKH %DQN RI 60RYHQLD LVVXHG D WRWDO RI DXW |
EDQNLQJ DQG YDULRXV W\SHV Rl PXWXDOO\ UHFRJQLVHG DQG |
VHUYLFHV IRU TXDOLI\LQJ KROGLQJV IRU WKH PHUJHU RU DFTX
IRU KROBLQBH DV D PHPEHU Rl WKH PDQDJHPHQW ERDUG ,W U
DSSOLFDWLRQV IRU DXWKRULVDWLRQ WR KROG RIILFH DV D |
PDQDJHPHQW ERDUG 7KH PDMRULW\ RI DXWKRULVDWLRQV LVVX]
WKH SURYLVLRQ RI PXWXDOO\ UHFRJQQDMEBELDQG/BGGILMHMR QDO |
ZKLOH ZHUH LVVXHG WR KROG RIILFH DV D PHPEHU RI D EDQW
ERDUG DQG IRU WKH DFTXLVLWLRQ RI D TXDOLI\LQJ KROC
$XWKRULVDWLRQ ZDV DOVR LVVXHG IRU WKH PHUJHU RI WKUHH
DXWKRULVDWLBQWRLVYXRYLGH PXWXDOO\ UHFRJQLVHG DQG I
ILQDQFLDO VHUYLFHV ZDV VLJQLILFDQWO\ KLJKHU WKDQ LQ
DXWKRULVDWLRQV ZHUH LVVXHG

3XUVXDQW WR 'LUHFWLYH (& SUHYLRXVO\ 'LUHFWLYH
DQG $QQH[ , /LVW RI DFMWFW IWR HFPKWXBR UHFRJQLWLRQ D EDQ
OHPEHU 6WDWH WKDW LV HQWLWOHG WR SURYLGH EDQNLQJ
PXWXDOO\ UHFRJQLVHG ILQDQFLDO VHUYLFHV PD\ DOVR SURYL
BORYHQLD ,W PD\ SURYLGH WKHP YLD D EUDQFK LQ WKH FD\
SXWUXLW RI EXVLQHVV RU GLUHFWO\ LQ WKH FDVH RI RFFDVI
VHUYLFHV ZLWKRXW HOHPHQWVY RI D SHUPDQHQW SUHVHQFH L
DXWKRULVDWLRQ IURP WKH %DQN RI 60RYHQLD ZKLFK PXVW EF
E\ WKH UHOHYDQW VXSHUYLWKH PRMKRUPEHWEWDWH ,Q
WKH %DQN Rl 60RYHQLD UHFHLYHG QRWLILFDWLRQV RI WKH
EDQNLQJ DQG RWKHU PXWXDOO\ UHFRJQLVHG ILQDQFLDO V
QRWLILFDWLRQV Rl WKH SURYLVLRQ RI VHUYLFHV YLD D EUDQFk
OHPEHEWDWHY WKDW KDYH FDUULHG RXW WKH QRWLILFDWLRQ
SURYLVLRQ RI EDQNLQJ VHUYLFHV DQG RWKHU ILQDQFLDO VHU
WKHLU KRPH EDQNLQJ VXSHUYLVRUV LV DYDLODEOH RQ WKH
ZHEVLWH 'LIIHUHQW DUUDQJHPHQRWWRBISOG\FRREDDINAW %DQNV
WKLUG FRXQWULHV PD\ RQO\ SURYLGH EDQNLQJ DQG RWKHU P.
ILQDQFLDO VHUYLFHV YLD D EUDQFK %DQN Rl 60RYHQLD D
UHTXLUHG WR HVWDEOLVK WKH EUDQFK 7KH %DQN RI 60ORYHQLD
EDQN BIWKLUG FRXQWU\ GHSRVLW D VSHFLILE VXP RI FDVK RI
FROODWHUDO LQ 60RYHQLD RU SURYLGH RWKHU DSSURSULDWH
IRU WKH VHWWOHPHQW RI OLDELOLWLHV IURP WUDQVDFWLRQV F

OXWXDOO\ UHFRJQLVHG DQG DGGLWLR@X® I$QRQIALIDRQ VRIUS D FRMHNVQ WQ MOMGHY [
VHUYLFHV WKH LVVXH DQG PDQDJHPHQW RI SD\PHQW LQVWUXPHQWY WUDG!
IRUHLJQ OHJDO WH QIBQE® WAHWWIBWDEBWY VHFXULWLHVY RQ RZQ DFFRXQW DQG
SDUWLFLSDWLRQ LQ WKH LVVXH RI VHFXULWLHY FRUSRUDWEK¥RQNXWWDQF\ VH
VWUDWHJI\ DQG UHODWHG PDWWHUV DQG FRQVWGWD® D\FIQ G LWHIHWL FIHYY HN O/ D W (
PDQDJHPHQW DQG UHODWHG FRQVXOWDQF\ VHUYLFHV VDIHNH®BLQJ RI VHFXU
WKH VDOHV RI LQVXUDQFH SROLFLHV LQ DFFRUGDQFH ZLWK WKH ODZ JRYF
DGPLQLVWUDWLYHQYHVUW PHD WRWMKRGNL.VDWLRQ WR SURYLGH EDQNLQJ VHUYLFI
FROOHFWLRQ RI GHSRVLWYV IURP WKH SXEOLF DQG WKH JUDQWLQJ Rl ORDQV RQC
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2QVLWH H[DPLQDWLRQV RI EDQINYJD E® QN V SLOVENTE

Q WKH %DQNLQJ 6XSHUYLVLRQ 'HSDUWPHQW FRQWLQX
H[DPLQDWLRQV RI EDQNV DQG VDYLQJV EDQNV DFFRUGLQJ WR
DVVHVVPHQW PHWKRGRORJ\ ZKLFK LV EDVHG RQ DVVHVVLQJ UL\
RI WKH FRQWURO HQYLUROQORMHE®WY (RDPYSHFLILF DUHDV ZHUH SUI
DPRQJ WKH H[DPLQDWLRQV FRQGXFWHG SUDFWLFH KDYLQJ VKR:
WKXV PRUH IUHTXHQW DQG PRUH GHWDLOHG H[DPLQDWLRQV RI
PRUH VLJQLILFDQW DQG PRUH QHHGHG WKDQ FRPSUHKHQVL)Y
H[PLQDWLRQV Rl DOO DUHDV Rl RSHUDWLRQV 7KH PRVW IUH
DUHDV ZHUH FUHGLW ULVN PDUNHW ULVNV ZLWKWVBIQD®BSKDVLV
OLTXLGLW\ ULVN HQVXULQJ DQ DGHTXDWH OHYHO RI FDSLWD
VWDEOH GHSRVLWV VWUXRMXGHGLGIUWRGKEWN WKH ULVN SURIL
EDQNV DQG VDYLQJV EDQNV LQ DFFRUGDQFH ZLWK WKH %DQN RI
ULVN DVVHVVPHQW PHWKRGRORIV RIWWKHNROORIHPHQWDWLRQ F
UHTXLUHPHQWY IURP RUGHUV DGPRQLVKPHQWY DQG UHF
H[DPLQDWRIRWYH LPSOHPHQWDWLRQ Rl PHDVXUHV ZHUH DOVR I
ZDV QRW DOZD\V FOHDU IURP WKH GRFXPHQWDWLRQ VXEPLWWH(
KDG UHFWLILHG WKH LUUHJXODULWLHYV

(PSKDVLV LQ ZDV RQ WKH H[DPLQDWLRQ DQG PRQLWRI
LPSOHPHQWDWLRQ RDSKMDQHDDPHZRUN DW EDQNV DQG VDYLQ.
DV D FRQWLQXDWLRQ RI DFWLYLWLHV IURP ZKHQ WKH %D
'"HSDUWPHQW EHJDQ WKH V\VWHPDWLF PRQLWRULQJ RI WKH SUF
DQG VDYLQJV EDQNV IRU WKH LQWURGXFWLRQ RI WKH QHZ
IUDPHZRUN FRQGXFWHG LQ WZR F\FOHV Rl H[DPLQDWLRQV |
FDOFXODWLRQ Rl FDSLWDO UHTXLUHPHQWYV IRU FUHGLW DQG |
VFRSH RI 3LOODU DQG WKH SURFHVV RI FDOFXODWLQJ WKH UH
FDSLWDO LQ WKH VFR$SH,RVHEDO,QDU

(IDPLQDWLRQV RI EDQNV UHDGLQHVV IRU WKH LQWURGXF
DSSURDFKHV IRU FDOFXODWLQJ FDSLWDO UHTXLWHRHQWYV IRU |
RSHUDWLRQDO ULRRQWO®XHG 3ULPDULO\ FHUWDLQ EDQNV XQGH
IRUHLJQ RZQHUVKLS RGWHEG WRKH DIRUHPHQWLRQHG DSSURDFKH!
WKDW KDYH FKRVHQ WR EHJLQ XVLQJ DQ DGYDQFHG DSSURDFK
IRU WKH FDOFXODWLRQ Rl FDSLWDO UHTXLUHPHQWYV LQ WKH QH
D MRGWLVLRQ PDNLQJ SURFHVV DQG DUHOL FDWMR @1 DKMRK QW
WKH SDUHQW EDQN VXEPLWV WR LWV VXSHUYLVRU ,Q VXFK F
BORYHQLD LV LQFOXGHG LQ WKH SURFHVV RI LVVXLQJ D MRL
VXSHUYLVRU &RRSHUDWLRQ ZLWK IRUHLJQ VXSHUYLVRUV ZKR
DFWLYLWLHYV URQQWLGBFNRLRIQV LV LQWHQVLYH LQ VXFK FDV}
IRUHLJQ EDQN LV FXUUHQWO\ XVLQJ DQ DGYDQFHG DSSURDFK V
7KH %DQN RI 60RYHQLD UHFHLYHG RQH DGGLWLRQDO DSSOLFE

EDQN LQ IRU WKH XVH RI WKH ,5% DSSURDFK
%DVHG RQKRXLVDWLRQV E\ WKH *RYHUQRU RI WKH %DQN RI
HIDPLQDWLRQV ZHUH FDUULHG RXW LQ LOQFOXGLQJ WKH IROC

X H[DPLQDWLRQV Rl WKH DFFXUDF\ Rl WKH FDOFXODWLRQ R
x H[DPLQDWLRQV RI WKH SUHSDUHGQHVV RI BN@NV IRU WK
ORDQV DV FROODWHUDO IRU OQURG\EMWHR G OMRPWHEXULWLHV
WKH EDVLV IRU FROODWHUDO EDQNV PD\ DOVR XVH HOLJL
FROODWHUDO IRU (XURV\WVWHP FUHGLW RSHUDWLRQV SURY
FDUULHG RXW DQ WQPWLDHURRORMD WURFHGXUHY DV UHTXLUH

,QWHU QD O%DDMWIGQISSURDFK ,5%
$GYDQFHG OHDVXUHPHQW $SSURDFK $0$%$
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E\ WKH %DQON RI 60RYHQLD IRU WKLV SXUSRvH  ~FOVENIE

X VSHFLILF H[DPLQDWLRQV RI WKH SUHYHQWLRQ RI PRQH\ C
UHJDUG WR GHSRVLW WKPJRYAWORQY %RDUG RI WKH %DQN
BORYHQLD DGRSWHG JXLGHOLQHV L@WMIQH PHEBB\ Rl SUH
ODXQGHULQJ DQG WHUURULVW ILQDQFLQJ UHODWLQJ Wi
SUHYHQWLRQ RI ORQH\ /DXQGHULQJ DQG 7HWURILVW )LQD
VHYHUDO H[DPLQDWLRQV Rl WKH LPSOHPHQWR®LRQ RI PHD
H[DPLQDWLRQV DQG D QXPEHM[RPLRXDHRURRRQLWRULQJ
RI D VSHFLILF DUHD RI RSHUDWLRQV

BHFRQGDU\ OHJLVODWLRQ DQG DPHQGPHQWY WR WKH %DQN
UHODWHG WR ILQDQFLDO WXUPRLO

,Q 2FWREHU WKH %DQN RI 60ORYHQLD DPHQGHG WKH 5HJX
$VVHVVPHQW Rl &UHGLW 5LVN /RVVHV RéDQINYN\HO QR @ D WILQIV
WKH HIIHFWV RI WKH SUXGHQWLDO ILOWHU LQ WKH IRUPDWLR
SURYLVLRQV 7KLV SURGXFHBGLFDQ@ BIQWEW DQG UHVXOWHG L
LPSURYHG FDSLWDO DGHTXDF\ Rl EDQNYV

,Q 1IRYHPEHU WKH %DQN RI 60RYHQLDLWG NOVGNEHI® WKH C
ZLWK UHJDUG WR WKH YDOXH Rl SOHGJHG FROODWHUDO DW WK
IDFLOLWDWHG EDQNV JUHDWHU DFFHVV WR OLTXLGLW\ DW WKH

$W WKH HQG RI 1RYHPEHU WKH %DQN RI 60RYHQLD FDOO
KDOW WKH H[FHVVLYH UBVYWLQDWHVY QRQHVLIJKW GHSRVLWYV ,W D¢
RQ EDQNV WR DSSURSULDWHO\ DVVHVV FUHGLW ULVNV LQ WKH |
HFRQRPLF FRQGLWLRQV DQG WR IRUP DQ DSSURSULDWH OHYHO |

,Q WKH SDENDJH Rl PHDVXUHV DLPHG DW PLWLJDWLQJ WK
ILQDQFLDO WXUPRLO WKH 1DWLRQDO $VVHPEO\ DGRSWHG WK
2IILFLDO *D]JHWWH RI WKH 5HSXEOLF RI 6ORYHQLD 1R K|
=%DQ LQ 1RYHPEHU ZKLFK WHPSRUDULO\ XQWLO WKH H(
LOQOWURGXFHYV DQ XQOLPLWHG IGH SWRAML W YHK@W RQWMHKHH EDQNUXSWFE
D EDQN RU VDYLQJV EDQN

,Q -DQXDU\ WKH %DQN RI BORYHQLD VHQW EDQNV UHFR
OLQNHG WR PHDVXULQJ WKH YDOXH DQG LPSDLUPHQWYV RI ILQD
DFFRXQWY DQG WKH FRPSLODWLRQ RI DQQXODQFEHBRUWBURU Wk
,W DOVR DPHQGHG WKH 5HIJXODWLRQ RI WKH $VVHVVPHQW RI &L
%DQNV DQG 6DYLQJV %DQNV E\ UHTXLULQJ PRQWKO\ UHSRUWLQ
RI LPSDLUPHQWY DQG SURYLVLRQV DQG FODVVLILHG DVVHWYV IUF
WR WKH FROWLIXWHQLQJ Rl FRQGLWLRQV RQ WKH ILQDQFLDO P
RI 60RYHQLD UHFRPPHQGHG WKDW EDQNV FRRUGLQDWH WKH
DFWLYLW\ ZLWK DYDLODEOH DQG VWDEOH VRXUFHV RI IXQGLQJ
HDUQLQJ WR LPSURYH EDQNV FDSLWDO VWUHQJWK
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SLOVENIIE

&223(5$7,21 :,7+ 27+(5 '20(67,&
683(59,625< $87+25,7,(6

&RRSHUDWLRQ ZLWK WKH RWKHU WZR 60RYHQLDQ VXSHUY
WKH 6HFXULWLHY ODUNHW $JHQF\ DQG WKH ,QVXUDQFH 6XSHUY
WKH IRUP RI DQ H[FKDQJH RI YLHZV DQG LQIRVRMILWLRNL EAWZHH (
&RRSHUDWLRQ EHWZHHQ WKH VXSHUYLVRU\ DXWKRULWLHV LV U]
RQ &RSHUDWLRQ EHWZHHQ 6XSHUYLVRU\ $XWKRULWLHV DQ
OHPRUDQGD RI 8QGHUVWDQGLQJ OR8V 7KH OR8V VHW RXW W
FROQWHQWRBHERPWLRQ DQG LIQIRKIP@MLRQ PRUH GHWDLO

7KH &RUGLQDWLQJ &RPPLWWHH ZDV IRXQGHG RQ WKH EDVL)
SUHVLGHG RYHU E\ WKH PLQLVWHU IRU ILQDQFH ZLWK FRRS
*RYHUQRU RI WKH %DQN RI 60RYHQLD WKH SUHVLGHQWYV RI WK
DW WKH 6HFOOUNHWBJIHQF\ DQG ,QVXUDQFH 6XSHUYLVLRQ $JHQF
DOVR WKH &RPPLWWRISHHURWL&R® EHWZHHQ 6XSHUYLVRU\ $XWK
KHUHLQDIWHU WKH &RPPLWWHH ZKLFK LV LQ FKDUJH RI LPSO
SDVVHG E\ WRMGERDWLQJ &RPPLWWHH 7KHSE@RPRYWMKHH FRP
OHPEHU RI WKH *RYHUQLQJ %RDUG Rl WKH %DQN RI 60RYHQLD V
%DQNLQJ 6XSHUYLVLRQ 'HSDUWPHQW WKH 'LUHFWRU RI WKH
$JHQF\ DQG WKH 'LUHFWRU RI WKH ,QVXUDQFH 6XSHUYLVLRQ $JH

6XSHUYLVRU\ LQVWLWXWLRQWRDUWE | RWPTXWHKHG UHOHYDQW
VXSHUYLVRU\ LQVWLWXWLRQ LI WKH\ LGHQWLI\ DQ\ LQIULQJHPH
DXVSLFHV RI RWKHU LQVWLWXWLRQYV

&223(5$7,21 :,7+ )25(,*1 683(59,625<
$87+25,7,(6

Q WKH %DQNLQJ 6XSHUYLVLRQ 'HSDUWPHQW FRQWLQXF
EDQNWG RWKHU ILQDQFLDO RUJDQLVDWLRQV DEURDG WKDW DUF
EDQNV 2Q WKH EDVLV RI PHPRUDQGD RI XQGHUVWDQGLQJ WKH
KDV D WRWDO RI PHPRUDQGD RI XQGHUVWDQGLQJ FRQFOXC
VXSHUYLVRU\ LQVWLWXWLRQV WLIRH) %HDSINLVYB HEQX\S HSDUW LEL S D W
LQ IRXU H[DPLQDWLRQV Rl WKH RSHUDWLRQV Rl IRUHLJQ EDQNV
RZQHUVKLS RI 1RYD /MXEOMDQVND EDQND G G DQG 1RYD NUHGL
GG LQ FRRSHUDWLRQ ZLWK WKH VXSHUYLVRUV LQ WKH FR
VXEVLGEDQWY RSHUDWH

&RRSHUDWLRQ ZLWK IRUHLJQ VXSHUYLVRUV LV DOVR FRC(
6XSHUYLVRU\ &ROOHJIJHV NQWEKLFPRQHUV RI WKH %DQNLC
6XSHUYLVLRQ 'HSDUWPHQW SDUWYLRESNREME LQ WKH %DQN RI
BORYHQLD V %DQNLQJ 6XSHUHQW LRQJDHSDPHB BXSHUYLVRU\ &ROO
DV FRPSHWHQW KRPH VXSHUYLVRU IRU WKH 60RYHQLDQ EDQN
IMXEOMDQVND EDQND
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SLOVENIJE

25+%$1,6$7,21%$/ &+$57 2) 7+( %$1.,1* 683(59,6,21 '(3$570(17

$GPLQLVW

6XUYHLOODQ SHIXODWLRQ

6XSHUY|
%DQN %DQN
$QDO\VLV|C JLFHQVLQJ LDO
,QVSHFWLH 6\VWHP LRQ

S = = s o0 o 5 =
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67$7,67,&%/ 7$%/(6

I1XPEHU RI ILQDQFLLP@VLEWHWWOLWXW.FHY EUDQFKHYV

DW \HDG V

%DQNYV
6DYLQJV EDQNV
&UHGLW LQVWLWXWLRQYV

2ZQHUVKLS VWUXFWXUH Rl EDQNV RQ WKH EDVLV RI VKDUHKF
DW \HDG V

7\SIRI RzQHUVKLY | |

&HQWUDO *RYHUQPHQW
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS
%DQN WRWDO

2ZQHUVKLS VWUXFWXUH RIMWWKIRROWBQRFNRB EQVIWLWI DVVHWYV W/

__wwe { ] |

&HQWUDO *RYHUQPHQW
2WKHU GRPHVWLF RZQHUYV
'RPHVWLF RZQHUVKLS WRV
JRUHLJQ RZQHUVKLS

%DQN WRWDO

&RQFHORWQU BWDVVHWY E\ WKH W\SH RI FUHGLW LQVWLW X

DW \ HIDG
7\SH Rl FUH
LovwLwxw| 7KH ILUVW WKUHHI 7KH ILUVW WKUH

%DQNV
6DYLQJV EDQNYV
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5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

IXTTCITTTSACYY N N N

%DQNV
6DYLQJV EDQNV

SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

%DQNYV
6DYLQJV EDQNV

'LVWULEXWLRQ RI PDUNHW VKDUHYV LQ EDODQFH VKHHW
JURXSDJH RI DFWLQJ EDQNVY DFFRUGLQJ WR FDSLWELC

%DQNYV
6DYLQJV EDQNV
&UHGLW LQVWLWXWLRQYV

7KH VWUNXFWI DVVHWYV DQG OLDELOLWLHY RI WKH EDQNLQJ
DW \ HDE

swvrwy |

&DVK DQG EDODQFHV ZLWE
/IRDQV WR EDQNV

/IRDQV WR FXVWRPHUV
6HFXULWLHYV

2WKHU DVVHWYV
=TT T I N
'"HSRVLWY IURP EDQNYV
'"HSRVLWV IURP FXVWRPHU
ILDELOLWLHY IURP VHFEXUL
&DSLWDO DQG VXERUGLQD
2WKHU OLDELOLWLHYV
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'"HYHORSPHQWDRODRQFHW DHFWLYLWLHYV
RIl EDODQFH VKHHW OLDELOLWLHY EDODQFH VKHHW \

7\SHRIFUHGLW Lol | |

%DQNV
6DYLQJV EDQNV

6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%D@NDYHUDJH
6DYLQJY EDQNV DYHUDJH

$VVHWYV 3RUWIROLR 4XDOLW\ RI WKH %DQNLQJ 6\VWHP LQ (&

sVvHw goovviitq | |
$

%
&

(
&ODVVLILHG 7TRWDO

6SHFLILF 3BURYLVLRQV

7KH VWUXFWXUH RI GHSRVLWY DQG ORDQV LQ

DW \ HDE
I I BT

+ R XV HE&\R O
*RYHUQPHQW VHFWRU
&RUSRUDWH

JRUHLJQ

2WKHU

7RWDO
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SLOVENIJE
7KH VWUXFWXUH RI GHSRVLWV DQG ORDQV
LQ DWH® G U
ODWXULW\ RI 'HSR ODWXULW\ RI /RDC

$W VLIKW /IRQWHUP ORDQV

'LWKLQ RQH \HDU OHGLXPHUP ORDQV

2YHU RQH \HDU 6KRUWWUPQ ORDQV

7RWDO 7RWDO

3URSRUWLRQ RI IRUHLJQ H[FKDQJH DVVHWYV DQG OLDEL
DW \HDGE V

7\SH RI WKH
iteberlootey | | [ |

%DQNV
6DYLQJV EDQNV

BURILW DQV /RVV $FFRXQW RI %DQNV

(85 WKRX (85 WKRX (85 WKRXV,

1HW LOWHUHVW LQFRPH

1HW IHHV DQG FRPPLVVLR
1HW LQFRPH IURP ), KHOG
1HW RWKHU

*URVV LQFRPH
2SHUDWLQJ H[SHQVHYV
ODERRVWYV

1HW LQFRPH

1HW SURYLVLRQV DQG LPES
BURILW EHIRUH WD[DWLRQ
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BWUXFWXUH Rl UHJLVWHUHG FDSLWDO DQG RZQ IXQGV RI FUH(

7\SH Rl FUHGLW L_FDSL DVVH IXQG OLDE
(85 (85
I I S

%DQNYV

6DYLQJV EDQNV



'(9(/230(176 ,1 7+( 8.5$,%81 %$1.,1* 6<67(0

'(9(/230(176 ,1 7+( 8.5%$,1,%$1
%$1.,1* 6<67(0

0$&52(&2120,& (19,5210(17

Q WKHUH ZHUH FKDQJHV LQ WKH WUHQGV RI HFRQRPLF
RI 8NUDLQH FRPSDUHG ZLWK WKH SUHYLRXV \HDU ,Q WKH ILL
HFRQRPLF DFWLYLW\ ZDV UREXVW +RZHYHU VWDUWLQJ IURP \

GXH WR WKH XQIBDHRUWDRSHPHQW Rl ZRUOG HFRQRPLF SURF
ZKLFK OHG WR WKH GHWHULRUDWLRQ RI H[WHUQDO PDUNH
LQYHVWPHQW DQG FRQVXPHU GHPDQG WKH WUHQG EHFDPH
SUDFWLFDOO\ DOO W\SHV Rl HFRQRPLF DFWLYLW\

5HDO *'3 JURZWK LQ PDGH XS + LQ LQGXVWULDO
RXWSXW GHFOLQHG E\ DQG DV RI -DQXDU\ WRWDOHG
ELOOLRQ UHDO HIIHFWLYH KRXVHKROG LQFRPH JURZWK VORZ
GXULQJ WKH \HDU YHUVXV LQ WKH SUHYLRXV \HDU

7KH QHW LQFUHDVH LQ WKB YGLWHMEMQMRVWHIQI@KH HFRQRP\ R
8NUDLQH HTXDOHG 8$+ ELOOLRQ WKHLU WRWDO YROXPH DPR
ELOOLRQ DV RI -DQXDU\

7KH LQIODWLRQ UDWH IURP WKH VWDUW PPGH XS

Q WKH UHJLVWHUHG XQHPSOR\RHQW DDIHVWRVH W

LQ

"(9(/230(17 ,1 7+( %$1.,1* 6<67(0

$V RI  -DQXDU\ EDQNV KDG WKH 1%8 OLFHQVH WR
EDQNLQJ RSHUDWLRQV $PRQJ WKHP EDQNV RI WKH WRW
WKH EDQNV OLFHQVHG WR SHUIRUP EDQNRDQMWRSAHNJDWLRQV
FRPSDQLHV LQFOXGLQJ EDQNV EHLQYWRKMN RSHQ M

FRPSDQLHYV DQG EDQNVFORVHG WM\WWRREW FRPSDQLHV EDQNYV
EHLQJ WKH OLPLWHG OLDELOLW\ FRPSDQLHV

, Q WKH QXPEHU RI EDQNV ZLWK SDUWEBBEDWDRQ RI Il
HQODUJHG WR EDQNYV RI WKH WRWDO QXPEHU RI EDQNYV
S8NUDLQH EDQNYV RI WKH WRWDO QXPEHU RI RSHUDWLQJ
WKHP EHLQJ ZLWK IRUHLJQ FDSLWDO

, Q WKH DPRXQW RI IRUHLJQ FDSLWDO LQ WKH UHJLVW]
FDSLWDO RI 8NUDLQLDQ EDQNV PXOWLSOLHG WZLFH DQG DV
EHFDPH 8%+ ELOOLRQ 7KH SRUWLRQ RI ITRUHLJQ FDSLWD

UHJLVWHUHG DXWKRUL]JHG FDSLWDO RI WKH EDQNV RSHUDWLQ
IURP WR

7KH IRUHLJQ FDSLOMDQH L 8NMHBUHVHQWHG E\ FRXQWULH)
ODUJHVW SRUWLRQ LQ WKH WRWDO IRUHLJQ FDSLWDO IDOOV

$XVWULD 5XVVLD JUDQFH +XQJDU\
WKH 1HWKHUODQGYV *UHHFH DQG 6ZHGHQ
BWDUWIRP WKH VHFRQG KDOI RI WKH EDQNLQJ V\V\

8NUDLQH OLNH WKH ZKROH HFRQRP\ RSHUDWHG XQGHU FRQGLYV
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LQIOXHQFH RI WKH ZRUOG ILQDQFLDO DQG HFRQRPLF FULVLV ¢
PDVV IXQGV RXWIORZ IURP WKH EDQNLQEHVUDW HZK IRAKSKDBLQH
EHHQ PRVWO\ SURYRNHG EWWKANBQQQLERG RI LQGLYLGXDOV
H[HUWHG D SURIRXQG LQIOXHQFH RQ WKH PDMRU LQGLFDWRUV
GHFHOHUDWHG WKHLU JURZWK

,Q SDUWLFXODU WKH WRWDO EDQN DVVHWV LQ DGYDQ
+ E\ DQG DV RI -DQXDU\ FDPH WR 8%+ ELOOLRQ
7KH ORDQ SRUWIROLR RI 8NUDLQLDQ EDQNV+JEHZ E\ L
HTXDOLQJ 8%+ ELOOLRQ DV Rl -DQXDU\
7KH OLDELOLWLHV RI 8NUDLQLDQ EDQNV LQRUHDVHG E\
DQG DV RI -DQXDU\ EHFDPH 8%+ ELOOLRQ
7KH UHJXODWRU\ FDSLWDO RI EDQNV LQ FOLPEHG E\

+ E\ WRWDOLQJ 8%+ ELOOLRQ DV Rl -DQXDU\

7+( /(*$/ $1' ,167,787,21$8/ )530(:25. 2) 7+(
23(5$7,21 $1' 683(596,21 2) ),1$1&,$/
167,787,216 1(: '(9(/230(176

J(*$/ &203(7(1&( 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,18.5%,1(

%DQNLQJ DFWLYLW\ LQ 8NUDLQH LV UHJXODWHG E\ WKH IRO
oDzV
2Q %DQNV DQG %DQNLQJ
2Q WKH 1DWLRQDO %DQN RI 8NUDLQH
2Q WKHSRVLW ,QVXUDQFH )XQG
2Q %XVLQHVV &RPSDQLHYV
2Q -RLEOMRFN &RPSDQLHYV
2Q 3UHYHQWLRQ DQG &RXQWHUDFWLRQ RI /HIJDOL]DWLRQ /
3URFHHGV IURP &ULPH

X X X X X X

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH /DZV 22Q Wk
RI 8NUDLQH DQG VDD IDQNLQJ" WKH EDQNLQJ UHJXODWL
VXSHUYLVLRQ LQ 8NUDLQH DUH FRQGXFWHG E\ WKH 1DWLRQDO %

,Q RUGHU WR PLQLPL]H QHJDWLYH FRQVHTXHQFHV RI WKH |
2FWREHU DGRSWHG ZDV WKH /DZ RI 8NUDLQH 3232Q WKH 7
OHDWHY WR &RXQWHUDFW 1HJDWLYH &RQVHTXHQFHV RI WKH )L
RQ $PHQGPHQWYV WR 6RPH /HILVODWLYH $FWV DQG (QDFWPHQWYV

0$,1 675%$7(*,& 2%-(&7,9(6 2) 7+( 683(59,625<
$87+25,7< ,1

'LWK WKH YLHZ RI RSWLPL]JLQJ WKH RUJDQ@QGWLRQDO I
IXQFWLRQV RI EDQNLQJ VXSHUYLVLRQ VWUXFWXUDO VXEGLYLVL
2I1IlLFH DQG UHJLRQDO EUDQFKHV HQKDQFLQJ HIILFLHQF\ RI WK
UHJXODWLRQ DQG VXSHUYLVLRQ RQ WKH EDVLV RI WKH SULQ
&RPPLWWHH RQ %DQNLRD 6 XKHWHYIOMD IWHU &RUH SULQFLSOHV RQ
VXSHUYLVLRQ WKH 1DWLRQDO %DQN RI 8NUDLQH ZRUNHG RXW
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WKH GHYHORSPHQW DQG UHJXODWLRQ Rl WKH EDQNLQJ DFWLYLV
D SHULRG XS WR
7KH GHYHORSPHQW DQG LPWHR YEHPRNVY RDFWLYLW\ UHJXOD!
DQG VXSHUYLVLRQ ZHUH FRQFHQWUDWHG RQ WKH IROORZLQJ DU
X ,PSURYHPHQWVWRMRIIEDQNLQJ VXSHUYLVLRQ DQG LQVSHFWLR
X ,PSURYHPHQW RI WKH RUGHU IRU HVWDEOLVKPHQW DQG Ol
DQG EDQNLQJ XQLRQV DVVRFLDWLRQV
x ,PSURYHPHQW Rl WKH SURFHGXUHV IRU UHRUJDQL]DWLRQ D
EDQNV
 QWHQVLILFDWLRQ RI VXSHUYLVLRQ LQ WKH DUHD RI F
OHJDOL]DWLRQ RI WKH SURFHHGV IURP FULPH
,QVXULQJ WKH EDQNLQJ VIVWHP WUDQVSDUHQF\
 QWURGXFWLRQ Rl WKH VXBRQYRVILEQ \RBGNVKBIV LV
,PSURYHPHQW Rl WKH FRUSRUDWH PDQDJHPHQW SUDFWLFH |
'HYHORSPHQW RI FRRSHUDWLRQ ZLWK RWKHU VWDWH VXSH
DQG EDQNLQJ VXSHUYLVLRQ ERGLHV Rl RWKHU FRXQWULHYV
RUJDQL]DWLRQV LQ WKH VSKEHHYRNVERQNLQJ V
x 3URIHVVLRQDO GHYHORSPHQW RI EDQNLQJ VXSHUYLVLRQ RI

x

X X X X

,Q OLJKW RI WKH QHFHVVLW\ Rl PLQLPL]JLQJ WKH QHJDWLYH
WKH ILQDQFLDO FULVLV DGHTXDWH PHDVXUHV WR VWDELOL]JH
PDLQWDLQ OLTXLGLW\ DQG VRUDYHOQEDQRN SNQU®LR HQVXUH
VHWWOHPHQWY DQG FXVWRPHUVY SD\PHQWV E\ EDQNV EHFDPH |
LQ WKH HQG

7+( $&7,9,7,(6 2) 7+( %$1.,1* 683(59,625<
$87+25,7< ,1

Q WKH 1DWLRQDO %DQN RI 8NUDLQH FRQWLQXHG WHR
PHWKRGRORJLFOBJLV@®WLYH IUDPHZRUN IRU EDQNLQJ UHJIXO
VXSHUYLVLRQ DLPHG DW GHFUHDVLQJ ULVNV WR EDQN DFWLYLW
WKH %DVHO &RUH 3ULQFLSOHV IRU (IIHFWLYH %DQNLQJ 6XS
VXSHUYLVLRQ ODZV

,Q RUGHU WR LQWHQVLI\ WKH UHTXHYHOH®WVEDQR WKH
FDSLWDOL]DWLRQ WKH 1DWLRQDO %DQN RI 8NUDLQH PDGH DP
1%8 OHJLVODWLYH DFWV DQG HQDFWPHQWYV B5HVROXWLRQ RI \
$XIXVW YL]

Xx WR WKH ,QVWUXFWLRQ RQ WKH 2UGHU RI 5HJXODWLQJ %
SNUDLOHWKH SDUW UHODWHG WR VHWWLQJ WKH PLQLPXP I
UHJXODWRU\ FDSLWDO DWIRS HPPIUJOQREDQNY DQG D VWHS
E\WWHS LQFUHDVH WR WKLV DPRXQW LQ WKH UHJXODWRLI
RSHUDWLQJ EDQNV ZLWK UHJXODWRU\ FDSLWDO OHVV WKDQ

X VR WKH 5HJXODWLRQ RQ WKH 2UGHU RI ,VVXLQJ WR %DQF
JLFHQVHV 3HUPLVVLRQV LQ :ULWLQJ DQG /LFHQVHV WR
2SHUDWLRQV LQ WKH SDUW UHODWHG WR LQWHQVLILFDWLF
WR WKH DPRXQW RI DXWKRUL]HG FDSLWDO QRWW®HVV WKD
(85 PLOOLRQ IRU D EDQN WR REWDLQ D EDQNLQJ OLFHQVF
IRU WKH DPRXQW RI UHJXODWRU\ FDSLWDO LV HQYLVDJHG .
DQ 1%8 SHUPLVVLRQ LQ ZULWLQJ WR SHUIRUP VRPH RSHU
UHTXLUHPHQWY WR WKH UHJXODRW®RUUBRMML\D G BUPLVMIVRQ
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WR SHUIRUP WKH IRUHLJQ H[FKDQJH WUDQVDFWLRQV RS
LQWHUQDWLRQDO PDUNHWY DQG IRU LQYHVWLQJ

‘LWK WKH YLHZ RI VWLPXODWLQJ WKH EDQNV WR DXJPHQW
FDSLWDO LQ RUGHU WR SHUIRUP WUD Q VEXFWIR @B VZ DWEHEZVVHW V
HFRQRPLF UDWLR FRHIILFLHQW RI WKH UHJXODWRU\ FDSLWDO
7KLV UDWLR KDV GHWHUPLQHG D SRUWLRQ RI WKH WUDQVDFW.L
SHUIRUPHG DW WKH H[SHQVH RI WKH FDSLWDO

'LWK WKH SXUSRVH RI PLQLPL]LQH QWKWMHEBDWR UQYNYWPHQW
LQ VHFXULWLHV GHWHUPLQLQJ WUXH TXDOLW\ RI WKH EDQN T
VHFXULWLHYV DQG SUHYHQWLQJ WKH EDQNV IURP SHUIRUPLQJ W
VHFXULWLHV RI LPSURSHU TXDOLW\ DGRSWHG ZDV 5HVROXWLRC

-X 0\ 32Q $PHQGPHQWV WR 6RPH /HJLVODWLYH $FW
(QDFWPHQWV RI 8NUDLQH ~ 7KLV 5HVROXWLRQ LQWHQVLILHG W
GHWHUPLQDWLRQ RI WKH IDLU YDOXH RI VHFXULWLHV E\ EDQI
IRUPLQJ SURYLVLRQV IRU EDQN WUDQVDFVWFFRX QWWE& WKH VHI
WKH EDQN SRUWIROLRV IRU VDOH DQG IRU UHGHPSWLRQ DV Z}
QHFHVVLW)\ IRU FRYHULQJ WKH ULVNV WR WUDQVDFWLRQV ZLWK
LQ WKH WUDGH SRUWIROLR DW WKH H[SHQVH RI EDQNfV FDSLWD

,Q RUGHU WR RSWLPL]HIRMKRDRUBEBUDRG XVH RI WKH ORDQ ¢
SURYLVLRQ PDGH ZHUH DPHQGPHQWY WR 5HVROXWLRQ RI WKF
'"HFHPEHU FDPH LQWR HIIHFW RQ 'HFHPEHU ODUN
LQFUHDVHG ZHUH WKH SURYLVLRQLQJ UDWLRV E\ GHJUHH RI
RSHUDWIQR®\XKH IRUHLJQ FXUUHQF\ ZLWK WKH ERUURZHUV KDYL
FXUUHQF\ HDUQLQJV XQGHU GHEWV RQ WKH ORDQV FODVVLI
DQG XQGHU RWKHU W\SHV Rl OHQGLQJ RSHUDWLRQV LQWF
UHTXLUHPHQWY WR DVVHVVLQJ WKHWEKGDERFULDRZWWD ZG WX VRK H
VWDWXV RI LQGLYLGXDOV DQG OHJDO HQWLWLHV WKH ORDQ
FRQWDLQ QR ZULWWHQ FRQVHQW IRU FROOHFWLRQ VWRUDJH
WKURXJK D FUHGLW KLVWRU\ DJHQF\ RI LQIRUPDWLRQ DERXW W
WKH XHFHPHQWY WR WKH TXDOLW\ Rl WKH DFFHSWDEOH FROODW

,Q FRPSOLDQFH ZLWK WKH UHTXLUHPHQWY VHW IRUWK LQ V
32Q WKH 7RS 3ULRULW\ OHDVXUHV WR &RXQWHUDFW WKH &RQ
J)LQDQFLDO &ULVLV DQG RQ $PHQGPHQWY WRSBRPHQHILVODWLYH

9, RI 2FWREHU DQG LQ RUGHU WR KHOS EDQNV UHFRYH
LQ SDUWLFXODU WKURXJK WKHLU FDSLWDOL]DWLRQ 5HVROXWL]
'"HFHPEHU DSSURYHG WKH 6SHFLDO 3URFHGXUH RI OHEL
JLQDQFLDO 5HKDRLOAWNONW. R LFK GHWHUPLQHG SDUWLFXODUL\
EDQN ILQDQFLDO UHKDELOLWDWLRQ DQG FDSLWDOL]J]DWLRQ
FRXQWHUDFWLQJ WKH QHJDWLYH FRQVHTXHQFHV RI WKH ILQDQF

X VLPSOLILHG ZHUH WKH SURFHGXUHV DQG VKRUWHQHG ZH!

DSSRYDO WKH EDQN E\ODZV DV ZHOO DV WKH EDQN

SURFHGXUHYV

X HVWDEOLVKHG ZHUH VLPSOLILHG SURFHGXUHV IRU DXJPHQW

FDSLWDO DW WKH H[SHQVH RI EDQN VKDUHKROGHUV ST

LQYHVWRUVY IXQGV DQG IRU EDQN UHR®HPIQMURWLRQ E\ RZQ

X SURFHGXUHV RI EDQNV FDSLWDOL]DWLRQ ZLWK VWDWH SDU

PHDQV RI ILQDQFLDO UHKDELOLWDWLRQ XQGHU WHPSRUL

KDYH EHHQ VHW
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25%$1,=$7,21%$/ 6758&785( 2) 7+( %$1.,1*
683(59,625< $87+25,7<

7KH IROORZLQJ VXEGLY IMLMRORQROWKDQN RI 8NUDLQH H[HUF
WKH EDQNLQJ VXSHUYLVLRQ IXQFWLRQ GXULQJ

X %DQNV UHJLVWUDWLRQ DQG OLFHQVLQJ GHSDUWPHQW

X '"HSDUWPHQW IRU PHWKRGRORJ\ DQG RUJDQL]DWLRQ

UHJXODWLRQ DQG VXSHUYLVLRQ

X '"HSDUWPHQW VRWHRIEDQNLQJ VXSHUYLVLRQ
'HSDUWPHQW IRU EDQNV LQVSHFWLRQ
X 'HSDUWPHQW IRU SUHYHQWLRQ RI XVLQJ WKH EDQNLQ

OHJDOL]DWLRQ RI SURFHHGV IURP FULPH DQG WHUURULVF

X '"HSDUWPHQW IRU UHRUJDQL]DWLRQ DQG WHUPLQDWLRQ R
X 2IILFH Rl OHJDO VXSSRUW HRUY LBO@®QPLQJI VXS

x

7KH JHQHUDO PDQDJHPHQW RI WKH DERYHPHQWLRQHG VXE
FRQGXFWHG E\ WKH 'LUHFWRUDWH RQ EDQNLQJ UHJXODWLRQ DQ

,17(51$7,21%$/ $&7,9,7,(6

'XULQJ WKH 1DWLRQDO %DQN RI 8NUDLQH FRQWLQXHG W
ZRUN DLPHG DWVHKYQYDPQG VWUHQJIJWKHQLQJ FRRSHUDWLRQ ZLW
DXWKRULWLHYV Rl IRUHLJQ FRXQWULHY LQ WKH DUHD RI EDQNLQC
DWWHQWLRQ LV SDLG WR WKH FRRSHUDWLRQ ZLWK VXSHUYLVRU
FRXQWULHV IRU EUDQFKHV RU VXENQ ANV VDRIGEROMR ZLWK W
KRPH FRXQWULHV Rl WKH EDQNV KDYLQJ VXEVLGLDULHV RQ WKH

Q WKH 1DWLRQDO %DQN RI 8NUDLQH VLIJQHG ELODWHUI
RI 8QGHUVWDQGLQJ RQ FRRSHUDWLRQ LQ WKH DUHD RI VXSH
LOQVWLOWX WLWK WKH &HQWUDO %DQN RI 5XVVLDQ )HGHUDWLRQ
%DQN Rl &\ SUXV ZLWK DPHQGPHQWYV

&223(5$7,21 :,7+ 27+(5 683(59,625< %2, (4
8.5%,1(

7KH 1DWLRQDO %DQN RI 8NUDLQH H[HUFLVLQJ LWV EDQN
IXQFWLRQ FRRUGLQDWHVYV DFWRNYWWREYV HPRK® QUAIRZLWK RWKH!
VXSHUYLVRU\ DXWKRULWLHV LQ WKH FRXQWU\ LQ SDUWLFX
&RPPLVVLRQ IRU 5HJXODWLRQ RI )LQDQFLDO 6HUYLFHV ODUNH
6WDWH &RPPLVVLRQ IRU 6HFXULWLHV DQG 6WRFN ODUNHW RI 8N
RI )LOQODQPRMNBRDLQH WKH 6WDWH 7D[ $GPLQLVWUDWLRQ RI 8NUDLG

27+(5 5(/(9%$17 ,1)250$7,21 )25

, Q ZLWK WKH SXUSRVH RI DVVHVVLQJ WKH FXUUHQW D!
VROYHQF\ RI 8NUDLQLDQ EDQNV DQG WKHLU YLDELOLW\ XQGHU
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WKH 1DWLBRQ® ®RI%SNUDLQH VWDVWBGHDRSBUDMVLRQ RQ FRQGXFW
EDQNV GLDJQRVWLF VWXG\ E\ OHDGLQJ DXGLW ILUPV 3URJUDI
DVVHVVPHQW RI WKH FXUUHQW DQG SURVSHFWLYH EDQNV VROY
ZLWK WKLV SXUSRVH DQG DSSURYHG MRDIHV RO XWKIHR QDRVLR ® B 0%
%DQN RI 8NUDLQH IURP 1R 2Q &RQGXFWLQJ %DQNV 'L
BWXG\

$OVR 5HJXODWLRQ RQ HVWDEOLVKLQJ DQG DFWLYLWLHV RI
8NUDLQH &RPPLWWHH RQ DVVHVVPHQW RI WKH FXUUHQW DQG
VROYHQF\ DEBGOYW\ XQGHU WKH FULVLV FRQGLWLRQV DSSURYHG
WKH %RDUG RI WKH 1DWLRQDO %DQN RI 8NUDLQH IURP 1
GHWHUPLQHV WKH RUGHU RI SURFHVVLQJ WKH UHSRUWV RQ ED
UHVXOWYV DQG SUHSDUDWLRQ RI SWRISSRV DOJWK® W R AWWRE®W R1 W
1IDWLRQDO %DQN RI 8NUDLQH FRQFHUQLQJ DFWLYLW\ RI FHUW
HODERUDWHG

'LWK WKH SXUSRVH RI GHFLGLQJ WKH LVVXH RI JUDQWLQ
1IDWLRQDO %DQN RI 8NUDLQH WR VXSSRUW EDQNV OLTXLGLW\
WKUWWDWR WKH VWDELOLW\ RI WKH EDQNLQJ V\WWHP FDXVHG [
GHFOLQH RI WKH KU\YQLD H[FKDQJH UDWH DV ZHOO DV RWKHU
FDXVHG VXEVWDQWLDO GURS LQ VROYHQF\ RI PRVW EDQNV DG
7HPSRUDU\ 5HIXODWLRQ RQ JUD QMDPMWLIRQRD Q¥ DEANWKIHENUDLQH W
VXSSRUW EDQNV OLTXLGLW\ LQ WKH HYHQW RI UHDO WKUHDW
EDQNLQJ VIVWHP ZDV GHYHORSHG DQG DSSURYHG E\ 5GHVROXWLTF
WKH 1DWLRQDO %DQN RI 8NUDLQH IURP 1R
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67$7,67,&%/ 7$%/(6

I1XPEHW RI ILQDQFLDO LQVWLWXWLRQV KHDG RIILFHV EUD

DW \HDG V

%DQNYV

&RQFHQWUDWLRQ RI DVVHWYV E\ WKH W\SH RI FUHGLW LQVWLWXW

7\SH RI LQVW] 7KH ILUVWDWKHR\HW 7KH ILUVW WKUH

%DQNYV

&UHGLW &RRSHU
J)LOQDQFLDO ,QVW
6DYLQJV &RRSHL

6SHFLDOL]JHG &U
L, QVWLWXWLRQV

5HWXUQ RQ $VVHW 52% E\ W\SH RI ILQDQFLDO LQVWLWX\

rishRcovwiwd |

%DQNYV
&UHGLW &RRSHUDWLYHV
J)LQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'
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SHWXUQ RQ (TXLW\ 52( E\ W\SH RI ILQDQFLDO LQVWLWXW

rishRcovwiwd |

%DQNYV
&UHGLW &RRSHUDWLYHYV
J)LQDQFLDO ,QVWLWXWLRQ
6DYLQJV &RRSHUDWLYHV
6SHFLDOL]JHG &UHGLW ,QV'

7KH VWUXFWXUH RI DVVHWY DQG OLDELOLWLHV RI WKH EDC
DW \ HDE

svvrwy |

+LJK OLTXLGLW\ DVVHWYV
&UHGLW SRUWIROLR

L QYHVWPHQWYV LQ VHFXULW

$FFRXQWV UHFHLYDEOH

)LIHG DQG LQWDQJLEOH DV

$FFUXHG LQFRPH

2WKHU DVVHWYV

$VVHWV LQ WRWDO

S S ewonv [ [ [
)XQGV RI WKH 1%8

&RUUHVSRQGHQW DFFRXQW
%XGJHWDUEPQIHWIIXQGV

,QWEDWQN FUHGLWYV DQG GHS

)XQGV RI HFRQRPLF HQWLW

)XQGV RI QWRQNO SH

)XQGV RERARLQJ ILQDQFLD!

&UHGLWYV IURP LQWHUQDWL
RUJDQL]DWLRQV

2Z2Q GHEW VHFXULWLHV

6XERUGLQDWHG GHEW

$FFRXQWYV SD\DEOH RQ D\VQN
DQG EDQN FXVWRPHUV

2WKHU OLDELOLWLHYV
/LDELOLWLHVY LQ WRWDO
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6ROYHQF\ UDWLR RI ILQDQFLDO LQVWLWXWLRQV

%DQNYV

)LQDQFLDWXMQ\RQLY DYHUD

BWUXFWXUH RI UHYHQXHV DQG H[SHQGLWXUHV RI ILQDQFLI
DW \HIDG V

sHveoxHv ) | [ |

,QWHUHVW HDUQHG

,QFRPH IURP FRPPLVVLRQV
3HUIRUPDQFH Rl WUDGH WU
2WKHU RSHUDWLQJ LQFRPH
2WKHU LQFRPH

S5HFRYHU\ Rl ZULWWHQ RII D
8QH[SHFWHG LQFRPH

(snoaLwxurv] |

,QWHUHVW SDLG
&RPPLVVLRQ SDLG
2WKHRSHUDWLQJ FRVWV
*HQHUDO DGPLQLVWUDWLRC
$OORFDWLRQ WR UHVHUYHV
(IWUDRUGLQDU\ H[SHQGLWX
,QFRPH WD]



0$,1 *5283 (9(176 2) 7+( <($5
VW $QQXDO %6&(( OHPEHUVY &RQIHUHQFH
HOJUDGH G6HUELDE $SULO

7KH &KDLUPDQVKLS Rl WKH %6&(( ZDRXBHIO®BG E\ WKH
1IDWLRQDO %DQN RD®@WUELWDD (YRWLO®LFH *RYHUQRU RI WKH
1IDWLRQDO %DQN RD VHHWELDWWKHG SRVLWLRQ RI WKH &KDLUZRPE
7KHUHIRUH WWE®QXDO %6&(( OHPEHUVY &RQIHUHQFH ZDV KRVWH
1IDWLRQDO %DQN MRIGHSULELD LQ HOJUDGHULQJ WKH
&RQIHUHQFIXWWHLDQ )LQDQFLDO 0DZNWW BKWSKRIUG WDV W K H

VWHPEHU RI WKH %6&(( *URXS

7KH ILUVW GD\ RI DWVKFRWEIHRUGB QFH ZDV GHYKRMGHBUWB LW
JURZWK LPSOLFDWLRQ RQ ILQDQFLDO VWDELOLW\ LQIOXHQFH D
PDUNHW WXUPRLO RQ WKH QUH¥RRQWWLIRWYY ZHUH PDGH E\ W
UHSUHVHQWDWLYHV Rl WKH IROORZLQJ LQVWLWXWLRQV

X $XVWULDQ )OQOIUFNIBW $XWKRWWWULDQ )0$ WKH $XVWULD
%DQNLQJ 6HFWRU DQG LWVWEHS HXYWWLD® ([SHULHQFH ZLW
); ORDQV

Xx 1DWLRQDO %DQN RID@MUBUD6HFWRU LQ 6HUELD DQG ([SHU
ZLWK 5DSLG &UHGLW *URZWK

X 3ROLVIODQRLSBMUYLYXWRRUWAWONLQJ 6HFWRU LQ 3RODQG

X +XQJDULDQ )LQDQFLDO 6XSHUYLiNVRULG SKNWE&RWLWIRZWK LQ
+XQJDU\

X &HQWUDO % VKN XRIVQD)HGHUDWWRELOLW\ RI WKH 5XVVLDQ
%DQNLQJ VHFWRU FKDOOHQJHV DQG ULVNV

7KH VHFRQG GD\ IRFXVIBGORRBQWHKHHB@G& FIDPWLRQV RI FUHGLW
PDUNHW WXUPRLO RQ &((3BRXR@QWDMAMRQV ZHUH PDGH E\ W
UHSUHVHQWDWLUREOO RZIMKH. QVWLWXWLRQV

X 1HZ <RUN )2YHUYLHZ RI FXUUHQW FUHGLW LVVXHV DQG LPS:
&(( FRXQWULHV

X %DVHO &RPPLWWHH RQ %DQNLQUOBXRHFHYDQIGRQPSOLFDWLRQ
RI PDUNHW WXUPRLO

X &RPPHU]JEDQN /RQIGRRQPSDFW RI FUHGLW PDUNHW WXUPRLO

& ((



WKQWHUQDWLRQDO &RQIHUHQFH RI %DQNLQJ 6XSt
& %6

%UXVVHOV %9HOJLXP 6HSWHPEHU

7KH9 ,QWHUQDWLRQDO &R QNHQH GBS RU YANVQ R Q /L, BXAES LRAQ
ULWNPDQDJHPHQW DQG VXSHUYLVRQGPIOXOMHBIHVSURYLVLRQLQJ
DQG ULVN GLVZPORRUYUMQL]HG E\ WKH 1DWLRQDO %DQN RI %HOJL
%DQNLQJ )LQDQFH DQG ,QVXUDQFH &RPPLVVLRQ LQt%UXVVHOV |
7KH ILUVW WZR GD\V RI WKH ;9 ,Z6H&RQGHEB QYHEG WR

WKHHILRODRX SR HWNVQJ

7KH *URXRI %DQNLQJ 6XSHUYLVRUV IURP &HQWUDO DQG (DV
%6&((KHOG LWV PRIGWKIHQ Y XEMHFW RI /LTXLGLW\ ULVN RQ 6HSWFE

7KHLUVW SDUW Rl WKH PHHWLQJ ZDAM JBH®LUFRWW & HVERF MRUHG R Q
WKSFFHVVLRQ RIDWKHQJ $JHQF\ Rl 5HSXEOLND 6USVND IURP %R\
+HU]JHJRYLQD

7KH VHFRQG SDUW RI WKH PHHWLQJ FRQFHQWUDWHG RQ SUHVHC
OHPEHU FRXQWULIKV WHKID WRISLFXYXLBILWY PDQRJIHPHQW DQG
VXSHUYLVRU\ FKDQ®BEBQXBPWLRQ SURYLVLRQLQJ D®6G ULVN GLVF
VHDUFK IRU EHVW SUDFWLFHV

X 1DWLRQDO %DQN RITEBHGEWH: PDOQNDIJHPHQW DQG VXSHUYLVRU\
FKDOOHQJHV LQ 6HUELD

X 1DWLRQODO® RD WKH 5HSXEOLF /RIT X4 HQMEXE/DWYONDIHPHQW
DQG VXSHUYLVRU\ FKDOOHQJHV LQ WKH 5HSXEOLF RI %HODU X\

X 3ROLVK )LQDQFLDO 6XSHUVY/IVIXRG LAXWEKRURIHPHQW DQG
VXSHUYLVRU\ FKDOOHQJHV LQ 3RODQG

X 1DWLRQDO %DQN RILFXRBQIUBFPRNQDIHPHQW DQG VXSHUYLVRU\
FKDOOHQJHV LQ 5RPDQLD

X &HFK 1DWLRQDOLPXMOGNW\+UHRINVQADIHPHQW DQG VXSHUYLVRU\
FKDOOHQJHV LQ WKH &]HFK 5HSXEOLF

X $XVWULDQ )LQDQFLDO 0D&MHWL \$PWRORUHRMQW LQ $XVWULD

X +XQJDULDQ )LQD®WUDDVRY\ $XWKRULGW\ ULVN 9DOXDWLRQG
SURYLVLRQLQJ DQG ULVN GLVFORVXUH



)6,+%6&(( 56HILRQDO 6HPLQDU

OLQVN 5HSXEOLF RI %HOBPUXV 0D\

7KH 1DWLRQDO WBEN5RSEXEOLF RI %HODUXV LQ FRRSHUDWLRC
J)LQDQFEWDELOLW)\ H, QD/A\& W6 (( 6HFUHWDULDW RUJDQL]JHG D U
VHPLQDU %R&(( PHPEHU FRXQWWHY\W.VRIG ®RUH 3ULQFLSOHV IR
(IHIHFWLYH %DQNLQJ 8XSHUYLVLRQ



%6&(( &217$8&7 /,67

6 XSHUYLVRU\ $XWKRULWLHY¥GGUHVYV ‘HE VLWH DGGUHVV
RI WKH OHPEHU &RXQOWULHYV

WDQN RI $SOEDQLD 6KHVKL 6NsQGHUEHM ZRZ EDQNRIDOEDQLD RUJ
7LUDQD $OEDQLD

$XVWULDQ )LQDQFLDG3I0DWMKWW U D % H ZZ27Z IPD JY DW
$XWKRULW\ LHQ

$XVWULD
IDWLRQDO %DQN RI WKIH6NRULQD $Y ZZZ QEUE E\

SHSXEORI %HODUXVY OLQVN
SHSXEOLF RI %HODUXYV

JHGHUDO %DQNLQJ $JHRQMYR 6DUDMHYR ZZZ IED ED
Rl %RVQLD DQG +HU]JHARVRQD DQG +HUJHJRYLQD

%DQNLQJ $JHQF\ 9DVH 3HODJLFD $ ZZZ DEUV ED
RI GHSXEOLND 6USVND %DQMD /XND
%RVQLD DQG +HU]JHJRBHGXEOLND 6USVND

%RVQLD DQG +HUJHJRYLQD

%XOJDULDQ 1DWLRQDO #PHIJMNQGHU Z727Z EQEDQN RUJ
%ODWWHQEHUJ 6TXDUH
6RILD %XO0JDULD

&URDWLDQ 1DWLRQDO7S DN DWVNLK YHOLNBRIXQE KU
=DJUHE &URDWLD

&]HFK 1DWLRQDO %DQ3NDJXH 1D 3ULNRSHZZZ FQE F]
&]HFK 5HSXEOLF

(VWRQLDQ )LQDQFLDO6DNDOD 7DOOLQ ZZZ IL HH
6XSHUYLVLRQ $XWKRULW\ (VWRQLD

+XQJDULDQ )LQDQFLD@LV]WLQD NUW Z7ZZ SV]DI KX
6XSHUYLVRUNIBRULW\ %XGDSHVW +XQJDU\

JLQDQFLDO DQG &DSLWD.O 9DOGHPDUD VWWEZZ INWN OY
ODUNHW &RPPLVVLRQS5LJD /9 /IDWYLD

%DQN RI /LWKXDQLD -RJDLORV VWU ZZ2Z OEDQN OW
9LOQLXYV ILWKXDQLD

IDWLRQDO %DQN .X]PDQ -RVLIBYWXL% OXZZ QEUP JRY PN

RI ODFHGRQLD 6NRSLMH

ODFHGRQLD



IDWLRQDO %DQN 5HQDVWHULL $YH &KAAN EQPXRUJ

RlI OROGRYD 0 OROGRYD
&HQWUDO %DQN %XOHYDU 6YHWRJ 2727 FEFJ RUJ
RI ORQWHQHJUR SHWUD &HWLQMVNRJ

SRKGJRULFD ORQWHQHJUR

B3ROLVK )LQDQFLDO 30DF 3RZVWD FyZ :DUXZ¥E2ZNQI JRY SO
6XSHUYLVLRQ $XWKRUDWVDZ 3RODQG

IDWLRQDO %DQN RI 5RPDCEMFDQL VWU ZZZ EQUR UR
%XFKDUHVW S5RPDQLD

&HQWUDO %DQN RI WKH1HJOLQQD\D VWU ZZZ FEU UX
5XVVLDQ )HGHUDWLR®@RVFRZ 5XVVLD
%DQN RI 5XVVLD

IDWLRQDO %DQN RI 6HUEQMD 3HWUD ZZZ QEV \X
%HOJUDGH G6HUELD

IDWLRQDO %DQN RI 6 CFRMIFNIDD.DUYDVD Z2727Z QEV VN
%UDWLVODYD 6ORYDNLD

%DQN RI 60RYHQLD 60RYHQVND ZZ27Z EVL VL
IMXEOMDQD 6O0ORYHQLD

IDWLRQDO %DQN RI 8NOMDWDWXWVND\D 6WUZZZ EDQN JRY XD

.LHY 8NUDLQH

6HFUHWDULDW %6&(( 3ODF 3RZVWD FyZ :DUX¥ZZEVFHH RUJ
:DUVDZ 3RODQG



