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RESOLUTION No. 381/2008
of the Polish Financial Supervision Authority
of 17 December 2008

on other deductions from original own funds, theiramount, scope and conditions for the
deduction of these items from the original own fund of a bank, other bank's balance
sheet items that are included in the additional owifunds, their amount, scope and
conditions for their inclusion in the bank's additional own funds, deductions from the
additional own funds, their amount, scope and contions for the deduction of these
items from the bank's additional own funds and thescope and manner of inclusion of
banks' operations in holdings in calculation of owrfunds

Pursuant to Art. 127 Sec. 5 item 2 (c-e) and A4t {j) Sec. 1 of the Act of 29 August 1997 -
The Banking Act(Journal of Laws of 2002 No. 72, item 665, as fertamended, it is
resolvedas follows:

8 1. The terms used in the resolution shall hagddhowing meaning:

1) The Accounting Act - the Act of 29 September 1994Azcounting (Journal of Laws of
2002 No. 76, item 694, as further amerfjled

2) minority capital - capital referred to in Art. 3&d item 46 of the Accounting Act

3) goodwill of the company's subsidiaries - the swsphlalue of the shares to the
corresponding part of the net assets priced at fhieivalues;

4) negative goodwill of the company's subsidiaries
- the surplus value of the appropriate part of theassets priced at their fair values to the
shares value;

5) foreign exchange differences on translation - fpjmeexchange differences referred to in
the regulation of the minister responsible for pulihance, issued under Art. 81 Sec. 2
item 8 (b) of the Act of 29 September 1994 on Actng (Journal of Laws of 2002 No.
76, item 694, as further amendgd

6) lower level parent entity - the entity that is degent on a particular entity and, at the same
time, is the parent entity to one or more othetsjni

7) resolution on capital adequacy of banks
- resolution No. 380/2008 of the Polish Financiap&rvision Authority of 17 December
2008 on the scope and detailed rules of determiocapital requirements for certain types
of credit risk including: the scope and conditiars applying statistical methods and the
scope of information enclosed with the applicatiémsapproval to use them; rules and
conditions for taking into account contracts ongement of receivables, sub-participation
contracts, contracts on credit derivatives andreatd other than contracts on assignment
of receivables and sub-participation contractsdefining the capital requirements; the
conditions, scope and method of using the ratirigsxternal credit rating institutions and
export credit agencies; methods and detailed miledetermining of the bank's solvency
ratio; the scope and method of including banksvitiets in holdings when calculating
their capital requirements and solvency ratio; sypecifying additional balance sheet items
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presented together with the bank's own funds onc#petal adequacy account and the
scope, method and conditions of their inclusiorfi¢ Journal PSFA No. 8, item 34).

8 2.1. Other deductions from original own fundseredd to in Art. 127 Sec. 2 item 3 (f) of

the Act, referred to in the introductory senterare;

1) The bank's capital exposure to financial insbts, credit institutions, domestic banks,
foreign banks and insurance companies, such as:

a) owned shares,

b) amounts classified as subordinated liabilities,

c) other capital exposure to components included witgr capital of these entities,
including additional payments to a limited liabilicompany at balance sheet value,-
subject to § 5;

2) shortfall of provisions for risks involved with thegeration of a bank, understood as the
difference between the required by separate ragokatand the actual level of bank
specific provisions;

3)in the case of a bank calculating risk-weightedosxpes amounts using the IRB approach,
negative amounts resulting from the calculatioreneid to in 8 76-79 of Annex 5 to the
resolution on the capital adequacy of banks ance&ergd loss amounts calculated in
accordance with § 72-73 of Annex 5 to the resoiytio

4)subject to 8 14 Sec. 1 of the resolution on thatahpdequacy of banks, securitisation
exposure amounts, to which, in accordance with-82i5of Annex 18 to the resolution on
the capital adequacy of banks, there is assigmesk aveight of 1250%, calculated in the
manner set out in the Annex,;

5) unrealised losses on debt instruments classifiedvaigable for sale;

6) unrealised losses on equity instruments classi#sedvailable for sale;

7) unrealised gains on valuation of real estate imuests;

8)in the case of a bank initiating securitizationfereed to in 8 6 of Annex 18 to the
resolution on the capital adequacy of banks, neanre from the capitalization of future
income from securitized assets constituting cregliblity support for securitization
positions.

2. The items referred to in Sec. 1 (1-4), are inclughedeductions from original own funds in

an amount equal to 50% of their value, subject4oS®c. 3.

3. The item referred to in Sec. 1 item 8 reduces famds of the bank set out in Art. 127 Sec.

2 item 1 of the Act, referred to in the introdugteentence.

§ 3.1. Other additional own funds items, set ouAiih 127 Sec. 3 item 3 of the Act, referred
to in the introductory sentence, are:

1) unrealised gains on debt instruments classifieavagable for sale;

2) unrealised gains on equity instruments classifeee\ailable for sale;

3) unrealised gains on valuation of real estate imvests.

2. The items referred to in Sec. 1 are included ug0th of their values (before income tax).
3. A bank calculating risk-weighted exposure amounssngl the IRB approach may
recognise positive amounts resulting from revabmatand provisions included in the
calculations referred to in 8 76-79 of the Annebo Bhe resolution on the capital adequacy of
banks, up to 0.6% of risk-weighted exposure amoaoailsulated using the IRB approach, as
other items of additional own funds.

4. Risk weighted exposure amounts, referred to ec. 3, do not include the amounts

calculated in relation to securitization positioteswhich, in accordance with the resolution
on the capital adequacy of banks, a risk weight2&0% is attributed.

8 4.1. Deductions from additional own funds, sett iouArt. 127 Sec. 3 item 4 of the Act,
referred to in the introductory sentence, are tin@$ referred to in 8 2 Sec. 1 items 1 - 4.

2. The items referred to in Sec. 1 are included irud&adns from additional own funds in the
amount equal to 50% of their value, subject to Sec.

3.1f 50% of the total amount of the items referredincg 2 Sec. 1 (1-4) exceeds the total
amount of the items referred to in 8 127 Sec. 3hef Act, referred to in the introductory



100 THE OFFICIAL JOURNAL OF THE POLISH FINANCIAL SUPERVISION AUTHORITY No. 8

sentence and in 8§ 3 of the resolution, the diffeeemust be subtracted from original own
funds of a bank.

85.1. Deductions from original own funds, refertedn § 2 Sec. 1 item 1, shall apply if the

bank’s capital exposure to the entity:

1)if the entity is a domestic bank, foreign bankdirer financial institution:

a) represents more than 10% of capital (own fundshefentity,

b) represents not more than 10% of capital (own funéishe entity and in combination with
other capital exposures of the bank to domesti&dadoreign banks, credit and financial
institutions not exceeding 10% of capital (own fshadf those entities individually,
represents more than 10% of the bank's own furefeyd the deductions due to the items
setoutin 8 2 Sec. 1 item 1,

2)if the entity is an insurance company - represanteast 20% of capital (own funds) of
such entity or allows to have at least 20% of thiey in the bodies of the entity.

2. In the case of indirect capital exposure of akb@hrough non-financial institutions), the
capital exposure of the bank is calculated as qfatthe capital exposure of the lower level
parent entity to a national bank, foreign bankdtrer financial institution, in proportion to
the share of the bank's capital exposure to ofigimen capital (fund) of the unit, not
exceeding the bank's capital exposure to a sulbbgidldis rule also applies if the indirect
relations between the bank and a domestic bank&igioank, credit or financial institution
are of multilevel character.

3. Sec. 1 and 2 shall apply to deductions fromtaaitil own funds, respectively.

§ 6.1. A bank holding company, set out in Art. ¥#1Sec. 1 of the Act, referred to in the
introductory sentence, required to prepare conatddifinancial statements, regardless of the
requirement of own funds calculation on the bas$iBnancial statements on a solo basis, is
required to calculate on a consolidated basis Wrefands of the group consisting of entities
included in the consolidated financial statemeapglying the rules set out in the Art. 127 of
the Act, referred to in the introductory senterare] 8 1 and 2 of the resolution.

2. In addition, when calculating the own funds on asmidated basis, the following items
shall be taken into account, respectively:

1)goodwill of the company's subsidiaries;

2) negative goodwill of the company's subsidiaries

3) minority capital;

4) foreign exchange differences on translation.

3. Consolidated own funds of the bank are increaseldreduced by the items referred to in

Sec. 2, respectively in relation to the structdrsubsidiaries’ own funds.

§ 7. The Resolution enters into force on 1 Jandang.

Chairman of the Polish Financial Supervision Auityor
Stanistaw Kluza



